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Ukraine may 
rethink pledge to 
remove N-arms 


EUROPE’S BUSINESS NEWSPAPER 


D S523A 


A proposal tor Ukraine to retain nuclear weapons 
as a bargaining chip so that cuts could be achieved 
in the arsenals of other ex-Soviet republics, is 
among confidential plans drawn up by the Ukrai- 
nian parliament’s defence committee 
The proposals suggest that Ukraine should 
rethink its pledge to remove all strategic weapons 
by the end of 19M. They are likely to cause further 
misgivings in the west and exacerbate strains 
between Kiev and Moscow. Page 16 

CaUTor more cute In US interest rates 

Further reductions in US interest rates are needed 
to ensure recovery from recession, the joint eco- 
nomic committee of Congress said In its anni^ i 
economic report It predicts a sluggish economic 

recovery later this year, with fears about job - 

security continuing to restrain consumer spending. 
Page 6. 

Japan price probsr Japan’s Fair Trade 
Commission launched an investigation into alleged 
domestic price fixing by subsidiaries of four leafing 
electronics companies. Matsushita Electric indus- 
trial, Toshiba, Sony and'Hitachi: Page 4 

UK etection'row: 

The main issues in 

-^grj ^r — ^ the UK general election 

were driven off the : 

Wy Smi Wm h. agenda by a row over 
d M who leaked the name 
f J fjg of the sick .child featured 
* g*j*m^^~Z*** in a controversial politi- 

cal broadcast by the 
(^position Labour 

I party. The Conservatives 

and Labour vied to' 
take the high moral 
ground by each charg in g 
their opponents with abusing a family's privacy 
for their own political ends. Page 16; Election 
reports. Pages 6-9; Joe Rogaly, Page 14 ' 

Cfba- Gw lgy profits rise: Switzerland's largest 
chemical group reported a 24 per cent rise in 
annual post-tax profits to SFtL280bn ($853m), 
with strong performances from the agriculture 
and pharmaceuticals operations. Page 17 

Tyson JsHcdf Former worid heavyweight boxing 
champion Mike Tyson was sentenced to six years 
in prison for the rape of a beaniy queen: 

CSCE peaco mome Foreign ministers from 
the 51-nation Conference on Security and Cwpera- 
tion in Europe agreed in prihdpfo that the CSCE 
should be given a peace-keeping capability. Page 3 

German gro w th soenr Economic growth 
in west Gennany.Wduld rise to 3 percent next 
year after growth of only I per cent in the current 
year, Deutsche Bank’s chief economist preficted- 
Page 2; Sfies to eastern Europe' foil. Page 2 

Daf losses deepen: The.Dutch truck group 
plunged deeper into loss last year with a net deficit 
of Fl394^m ($212m) compared with a loss bOT228m" 
a year earlier. It is seeking a capital injection 
of up to FI 300m. Page 17 . 

Air fares deak EC transport ministers agreed 
in principle to grant airlines the freedom to set 
fares from next year. Page 2 

Wellcome, UK pharmaceuticals group, reported 
a 34£ per cent rise in half-yearly pre-tax profits 
to £244m ($422m). Turnover at the prescription 
and consumer healthcare businesses rose by 27 
per cent Page 17; Lex, Page 16 

Swire Pacific, Hong Kong-based aviation, - - 

property and trading group, boosted net profit 
in 1991 by 26 per cent to HK$3.08bn ($398m), helped 
by a big increase in earnings from rental income 
and industrial businesses. Page 19 . 

S Korea pact agraods South Korea's 
Democratic Liberal party regained a shaky grip 
on power by persuading two independents to 
join the party, giving it a bare majority fhHowing 
Tuesday’s National Assembly election. Page 4 ■ 

Car ballot doubts Authorities in Amsterdam 
may not act on a ballot In which residents voted 
for strict measures to cut car traffic in the city 
because of the low turnout Just under 27 per 
cent of voters took part in the ballot Page 3 

Greenpeace arrests: The Fren<ihnavy arrested 
Greenpeace anti-nuclear protesters after they 
entered a military exclusion zone around the 
Mururoa Atoll nuclear test site in the South Pacific. 

Horse-trading: The US lost another bit of 
its ‘"heritage" to a foreigner when Calumet Farm 
in Lexington, Kentucky, perhaps the most famous 
name in thoroughbred horse raring, was sold 
at a bankruptcy auction for $17m to a Polish-born 
aircraft broker who lives in the Bahamas. Page 16 

Cricket deaths: At least five people were killed 
by stray bullets when cricket fans in P akis t an • __ 
celebrated their country’s World Cup victory 
over En gland by firing weapons in the air. 
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£177m deal proves Tiny Rowland is ‘irreplaceable, ’ claims chairman 

Lonrho hotel stake 
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By Roland Rudd and 
Marie Nicholson 

LONRHO,' the international 
trading conglomerate, has sold to 
Libya a one third stake in the 
group’s Metropole Hotels for 
£177m (SS06m) in spite of the con- 
tinuing . western outcry over 
Libya's alleged involvement to 
terrorism. 

Mr. Rend Leclezio, r*hairwian 
told a noisy annual general meet- 
ing of Lonrho th at the. Libyan 
deal had been, masterminded by 
Mr “Tiny" Rowland, Lonrho's 
chief executive. 

■ But Lonrho refused to say 
whether 'the deal, flamboyant 
even by Mr Rowland's standards, 
was clinched to a personal meet- 
ing between Mr Rowland and 
Colonel Muammar Gadaffi, the 
Libyan leader. The sale has wor- 
ried some of Lonrho's institu- 
tional investors. 

The deal between Lonrho and 
the Libyan Arab Investment 
Company was signed as Libya 
faces the g ro w in g possibility of 
economic sanctions and the pos- 
sibility of asset seizures over its 
alleged role in bombing of the 
Pan American airline in 1988. 

Mr Led&rio said: “The deal was 
Mr Rowland’s personal achieve- 
ment It was his deaL Not many 
people could have even followed 
Mr Rowland round while he did 
the deal". He added that Mr Row- 
land's contacts with African lead- 
ers illustrated why he was irre- 
placeable in the group. 

Mr Ledezip criticised the press 
for subjecting Lonrho to a “per- 
sistent and misleading cam pai gn 
of hysteria”. He added: “Let the 
jackals bark, the caravan carries 
on". Lonrho’s share price fell 8p 
to 95p yesterday. 

While there are no immediate 
plans in the UN to press for a 
freeze on Libyan assets, the US 
has since 1986 barred American 
companies and individuals from 
dealing with . Libyan owned or 
controlled institutions. 

The US Treasury’s Office of 
Forearo^ Assets Control, which 
fiinserthe bariv said it would 
seeking further information on 
the Metropole deal before derid- 
ing whether the hotel chain 
would be included on the list of 
60 proscribed Libyan businesses. 

Mr Paul Spicer, Lonrho’s dep- 
uty chairman, said checks with 
certain organisations had been 
made before the deal was signed. - 
He confirmed that the £177.5m 
from the Libyans had already 
been banked by Lonrho. 

Asked about the concern 
expressed by institutional share- 
holders, Mr Spicer replied: “I 
refuse to debate ethics. This is a 
business deal Not one single 
shareholder objected to it Our 
ma titu t i fiTiAl shareholders under- 
stand the deal because they are 
businessmen." 

Arab bankers and businessmen 
in the City close to Libyan affairs 



T raver tamptulaa 

Desert dreams: Lonrho chief executive ‘‘Tiny "Rowland during yesterday’s annual meeting of the company in London 


claimed the Metropole share pur- 
chase was purely commercial 

But one Arab businessman 
said:, “the timing will puzzle 
everyone". Libya’s decision to 
purchase the Metropole stake 
appeats themore baffling given 
that Tripoli has for the last few 
months been shifting up to $3bn 
of its liquid overseas assets out of 
Britain and other European cen- 
tres towards friendlier Middle 
Eastern institutions - appar- 
ently to protect the assets from a 
possible freeze. 

The state-run Libyan Arab For- 
eign Investment Company, which 
has only three offices outside 
Tripoli - in Malta, Athens and 
Rome - is Libya’s main vehicle 
for its non-bank overseas assets. 
The bulk of Libya's other non-liq- 
uid European assets are oil-re- 
lated, lying mainly in petroleum 
distribution networks in Italy 
and Switzerland. 

Libya has in the past few 
months also bought several 
hotels in Egypt and some office 
blocks in London. 

Lonrho's institutional share- 


holders yesterday expressed their 
“uneasiness" about the timing of 
the deal given the intense pres- 
sure on Libya from the US. 
France and Britain over its 
alleged complicity in terrorist 
bombings of two airliners in -1988 • 
and 1988: -• 

The sale values the Metropole 
Hotels at £53 lm, which is around 
£300m more than most analysts 
believed they were worth. Mr 
Mike Smith, conglomerate ana- 
lyst at Robert Fleming Securities, 
raid the deal valued the Metro- 
pole Hotels' 2,850 rooms at 
£200,000 each. “We thought they 
were worth about half that," he 
added. 

Lonrho will continue to control 
the hotels, most of which are in 
Africa and the UK. by appointing 
six of the eight directors. 

Mr Leclezio said: 

Our aim is to reduce gearing to 
between 50 and 55 per cent (from 
70 per cent) by the 30 September 
this year. We will continue to dis- 
pose judiciously of some assets. 


West rejects new offer 
on suspects 



By Mark Nicholson, 

Middle East Correspondent 

LIBYA was diplomatically 
marooned last night over its 
alleg ed role in the bombing of 
Pan Am flight 103 after the west 
rejected yet another proposal 
from Tripoli and the Arab League 
said it had suspended attempts to 
mediate. 

Arab diplomats in Tunis 
reported that Libya's latest offer 
entailed handing over the two 
suspects to the 1988 Lockerbie 


bombing wanted by the US and 
Britain for trial, but on condition 
that they were not interrogated 
in either country. 

Tripoli reportedly proposed 
that the pair should be interro- 
gated either by the United 
Nations or a UN body. 

Mr Boutros Boutros Ghali, the 
UN secretary general last night 
rejected the proposal while 
repeating bis demand that Libya 
supply a written declaration that 

Continued on Page 16 


Germany 
halts arms 
supply to 
Turkey 

By Quentin Peel In Bonn 

GERMANY yesterday suspended 
supplies of military equipment to 
Turkey, its Nato partner, and bit- 
terly criticised the government in 
Ankara for its attacks on Kurdish 
settlements in the south-west of 
the country. 

Mr Hans-Dietrich Genscher, 
foreign m inis ter, called on the 
European Community to con- 
demn the Turkish actions, which 
he described as to “total contra- 
vention” of the Helsinki Final 
Act. and contrary to its commit- 
ments as a member of Nato and 
the Conference on Security and 
Cooperation in Europe. 

The sharp confrontation comes 
only days after Mr Helmut Kohl, 
the German chancellor, bluntly 
rejected an appeal by President 
George Bush to support full 
Turkish membership of the Euro- 
pean Community. Officials in 
Bonn said the German leader did 
not disguise his opposition to the 
Turkish membership application, 
and observers said that the latest 
dispute can only strengthen Ger- 
man resistance. 

“Everyone is opposed to Turk- 
ish membership, but no one 
dares say so publicly," a senior 
official said. Germany instead is 
pushing for EC enlargement 
negotiations to include up to five 
members of the European Free 
Trade Association - Austria, 
Sweden, Finland, Norway and 
Switzerland - and three east 
European countries - Czechoslo- 
vakia, Hungary and Poland - 
before Turkey is considered. 

German outrage at the Turkish 
operations against the Kurds has 
been stoked by alleged evidence 
that military equipment supplied 
by Bonn from the former East 
German army has been used in 
the raids, and by a Turkish accu- 
sation that Germany was har- 
bouring terrorists from the PKK 
Kurdish nationalist movement. 

The arms suspension was 
announced yesterday in a formal 
government declaration, demand- 
ing an answer on whether and 
how armaments supplied by Ger- 
many had been used in the mili- 
tary operations. Germany also 
reminded Turkey "that the 
requirements of the relevant 
agreement make it clear that this 
materiel may be used exclusively 
by the Turkish armed forces to 
defend itself against an armed 
attack on the Nato treaty area". 


Background, Page 2 


Lex, Page 20 


‘Clot-busters’ found less safe 
than 30-year-old heart drug 


By CITva Cookson, Science 
Editor, In London 

A DRUG introduced 30 years ago 
is a safer treatment for heart 
attacks than two heavily pro- 
moted hew “clot-busters” costing 
five to 10 times as much, accord- 
ing to a clinical trial which the 
organisers at Oxford University 
say la the largest to the history of 
medicine': 

Final results of the Isis-3 trial. 
Involving 46,000 heart attack 
patients to 20 countries, are pub- 
lished in the Lancet the British- 
based medical journal today. 
They are likely to make a big 
impact on the highly competitive 
market for clot-dissolving drags. 

They show that streptokinase, 
wbose patent protection has long 
expired, saves lives as effectively 
as its two high-tech competitors, 
Apsac and tPA, made by the 
Anglo-American SmfthEHne Bee- 
Cham and Genentech. of the US 
respectively. 

When combined with aspirin, 
all three drugs reduce heart 
attack mortality by hall “But 
streptokinase is safer, with both 
tPA -and Apsac causing signifi- 
cantly more strokes from bleed- 


ing into the brain," Iris-3 con- 
cluded. 

Genentech has most to lose 
from the survey, last year’s sales 
of tPA (tr.ade name Activase) 
were worth $195m - 38 per of the 
company's total revenues. Its 
share of the US market for clot- 
dissolving drugs fell from two- 
thirds to half, after preliminary 
results from Isis-3 were released 
a year ago. 

The full report today empha- 
sises more strongly the increased 
risks from tPA and Apsac. 
According to Dr Rory Collins, 
Isis-3 co-ordinator. US hospitals 
could save more than SlOQm and 
prevent as many as 400 strokes a 
year by prescribing streptokinase 
instead of tPA. 

Prof Desmond Julian, medical 
director of the British Heart 
Foundation, the leading heart 
charity, praised Isis-3. “We feel 
that the size of the trial is of 
immense importance and so is its 
independence from specific drag 
companies," he said. 

"Isis-3 is likely to have a very 
substantial effect on the choice of 
drug" for heart attack patients. 

But Mr Kirk Raab, Genentech 
chief executive, said yesterday: 


“We continue to believe that the 
Isis-3 findings are irrelevant to 
our product and to standard pres- 
cribing patterns for thrombolytic 
[clot-dissolving] therapy in the 
US." 

Genentech and SKB say Isis-3 
did not test their products under 
the most approp riate conditions. 

According to SKB, Bminase - 
its trade name for Apsac - saves 
lives because it can be given to 
patients more quickly and easily 
than streptokinase. 

Genentech points out that the 
tPA used in Isis-3 was not Acti- 
vase but a version made by Well- 
come of the UK. 

Although Wellcome abandoned 
its tPA in 1990 after a court ruled 
that it infringed Genentech 's 
patent, the US company says the 
two are not clinically identical 

Genentech is paying $55m to 
support another clinical compari- 
son called Gusto, with 40.000 
patients, which will compare 
Activase and streptokinase. Its 
results are due next year. 

Meanwhile the streptokinase 
suppliers, Kabi Pharmacia and 
Astra of Sweden and Hoechst of 
Germany, are gearing up new 
galec fifluipflig na based on Isis-3. 
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When you deal xoitli MM V you’re talking 10 
people with extensive hands-on espcricnce in 
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Purchase; whether large or small; MMV 


transaction: 
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For further information call lan Forrest on 
071 260 9783 or write to him at Midland 
Montagu Ventures, 10 Lower Thames Street, 
London EC3R 6AE. 


Midland Montagu Ventures 
/ Ixes 

LONDON MADRID MILAN MUNICH C / PARIS 


.MONTAGU iS THE 
MIDLAND 


INTERNATIONAL AND INVESTMENT BANKING ARM OP MIDLAND GROUP 
MONTf-CL! VfNTURES LIMITED A MEMBER OP IUKO • 


■t 




I 







NEWS: EUROPE 


Airlines free to set own fares 


By David Gardner in Brussels 

EC TRANSPORT ministers 
yesterday agreed in principle 
to grant airlines the freedom to 
set tares from next year. 

In a prelude to a new crack- 
down on state subsidies to air- 
lines, the European Commis- 
sion gave ministers a detailed 
report on state aid to the 
industry, which it said were 
inhibiting development of a 
genuine “open skies" environ- 
ment. 

The freedom to set air tariffs 
will be limited by safeguards 
against over-pricing and “pred- 
atory pricing" by large carriers 
cutting fares to force smaller 
competitors out of business. 

The full effectiveness of this 
measure will not be realised 
unless the 12 agree to liberalise 
market access, and to common 


airline licencing rules intended 
to facilitate new entrants to 
the industry. Ministers yester- 
day made less progress on 
these aspects of the EC's 
so-called “Third Aviation Pack- 
age," the vehicle of its drive for 
open skies. 

Ministers and Commission 
officials said agreement was 
likely in June on most of the 
package. “Seventh freedom” 
rights - the right of. say. Brit- 
ish Airways to fly from Paris 
to Berlin - look likely to be 
agreed. On tbe introduction of 
cabotage - the right, for exam- 
ple. of BA to offer services 
between Paris and Marseilles 
- France, supported by the 
southern member states, is 
holding out for a six-year tran- 
sition 

Mr Paul Quiles, French 
transport minister, said the EC 


must “avoid market destabilis- 
ation through too rapid a liber- 
alisation." 

The UK argued that partial 
liberalisation measures from 
1987 and 1990. the first two 
open skies packages, had 
already provided the transi- 
tion. The Netherlands, the 
other EC air transport liberal, 
called for a maximum one-year 
transition. 

A likely compromise is about 
two years, with the introduc- 
tion from next year of “consec- 
utive cabotage” - BA offering 
services between Paris and 
Marseilles or Berlin and Frank- 
furt, provided the flight origi- 
nates in tbe UK 

It was largely agreed that 
exemptions could be made, to 
take account of the environ- 
ment, regional development, 
congestion, and promotion of 


railway transport. But Mr 
Karel Van Miert, transport 
commissioner, warned that 
Brussels would not accept any 
attempts to use such safe- 
guards to circumvent liberalis- 
ation. 

The Commission also warned 
it “will not give any privileges 
to state-owned carriers and 
that they will not have a guar- . 
antes for survival.” 

Officials confirmed that 
Commission attitudes will 
harden as open skies draw 
nearer. 

Though Brussels has in the 
past year approved substantial 
government capital injections 
for Air France and Sabena, the 
struggling Belgian flag airline, 
for example, officials insist 
they will not stand by if com- 
petition becomes more between 
taxpayers than airlines. 


West Germany ‘poised for growth’ 


By David Waller in Berlin 

THE western part of Germany is poised to 
be “back on the growth track” next year. 
Deutsche Bank's chief economist predicted 
yesterday. 

In an upbeat assessment of west Ger- 
many's medium-term prospects, Mr Nor- 
bert Walter said in Berlin that economic 
growth there would rise to 3 per cent next 
year after growing only l per cent this 
year. 

He acknowledged that many conven- 
tional indicators, such as the fact that 
short-term interest rates are higher than 
long-term ones, suggested Germany was 
on course for a serious recession. But 


“structural changes" in Europe would help 
ensure this did not happen. 

Germany would not have to rely on US 
recovery. Impetus for growth would come 
from implementation of the EC’s single 
market at the start of next year, and closer 
trading links with Efta countries. Ger- 
many would benefit from high immigra- 
tion. 

An increase of 2.5m in west Germany's 
population since 1987 had ensured a fieri- 
ble labour market, and stimulated the 
economy through demand for housing and 
consumer durables. 

“For the short term, the outlook is 
bleak ” Mr Walter said. “It is moderately 
good for the second half. A good chance 


exists that structural factors will take over 
next year and [west German recovery] will 
help Europe recover from the present dol- 
drums." 

A “dramatic” downturn would occur in 
west German inflation rates in the second 
half of the year, with year-on-year rates 
Calling decisively below 4 per cent, against 
an expected 4.7 per emit peak for March 
and April. 

The Bundesbank was unlikely to relax 
its tight monetary policy until early June, 
by which time the central bank should be 
prepared to let money market rates drop 
by half a percentage point A cut in the 
key Lombard rate would not happen until 
next year. 



unconvinced by Rnsrinw government promises that petrol price rises nave 
until the summer, queued for hours yesterday to M their canisters 
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By Ouentin Peel In Bonn 

GERMAN exports to eastern Europe 
and the former Soviet Union fell by 
almost a third last year following the 
sharp decline of eastern bloc economies. 

Hairiest hit were exports from the 
former East Germany, which were cut 
by 60 per cent, while overall German 
exports were down 29 per cent to 
DM37.9bn (S22.9bn). according to the 
private sector Ost Ausschuss. responsi- 
ble for promoting trade with eastern 
Europe. 

At the same time east European sales 
to Germany fell by 10 per cent to 


West German retail sales will increase by no more than 1.5 per cent in real terms 
this year. Mr Hermann Franzen, president of the HDE retailers' association, said 
yesterday, writes Christopher Parkes from Bonn. 

The boom of early 1991 faded as increased taxes and duties and the economic 
downturn took their toll, he said. Total sales in the west were almost DM750bn 
(£262 bn), representing a volume increase of 8.6 per emit Volume in the east 
where there are no comparable figures for 1990, reached around DM90bn. 


DM32.9bn. 

German exports to the former Soviet 
Union fell more than 35 per cent to 
DMI8J2bn and imports from the former 
Soviet Union by 20 per cent to 
DM14.6bo- 

The figures were published as the 


Economics Ministry revealed that Her- 
mes-insured export credits to the for- 
mer Soviet republics were still blocked 
because of failure to agree with Russia 
on counter -guarantees. 

Mr Lorenz Schomerus, head of the 
ministry's external trade department. 


blamed differences of opinion within 
the Russian government, or simply 
problems of comprehension, for its 
refusal to confirm an agreement 
reached in Bonn. The deal provided for 
standard counter-guarantees by Russia 
to be given for export credits insured by 
Hermes. 

As a result, German exports to Russia 
and other former Soviet republics, 
already subject bo a DMSbn cpfling on 
export credits, have come to a virtual 
standstill since January. 

Mr Schomerus said “intensive negoti- 
ations” were being reopened and would 
continue in Moscow next week. 
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Economy Decelerates 
While Growth in Prices 
Tends Downward 


"Those items likely to be greatly influ- 
enced by corporate demand, such as au- 
tomobiles and certain other “sundry" 
items including art works, were exclud- 
ed from the retail sales. The percentage 
weight of automobiles is 9.4 and the cer- 
tain other “sundry* items 30.3 against 10C* 
for overall retailers. 


‘’This includes dining-out, house and land 
rents, insurance premiums and medical 
expenses, transportation and commu- 
nication costs, tuition fees, staying-oat 
charges and ceremonial costs. 


By John Murray Brown 
in Ankara 

THE malaise in Turkish/ 
German relations, with Bonn, 
suspending arms shipments 
over the alleged use of Ger- 
man-military aid to pnt down 
UirrHieh demonstrations, owes 
something to the realisation 
on both sides that the special 
relationship is over. 

Historically, Germany has 
been Turkey’s main European 
ally. The two fought together 
in the First World War. 

More recently the relation- 
ship has been cemented by ~ 
economic links. In tbe growth 
years of the last three decades 
Turkish Gastorbeiter (guest 
workers) have played a vital 
role In both economies, partic- 
ularly for Turkey. Turkish 
workers last year sent home 
SUSbn (£860m). 

However, the relationship is 
souring. Turkish feathers were 
ruffled during the Gulf War, ■ 
when Germany initially failed 
to respond to Turkey's request 
for military aid. In the end 
sending eight Alpha Jets. 

Behind the malaise is the 
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Firm Spending on Services 


Romanian ruling party 
faces test of unity 


. Retail sales, excluding corporate demand 



N Household spending on goods 



Notes: 1 . All figures are year-to-yeer percentage changes. 

2 Sales likely to tie graatiy affected by corporate demand, 
such as automobiles and certain other 'sundry" goods 
{which include art works), are excluded from the total 
sales. 

Sources: Ministry ol international Trade and industry 
Management and CoortS nation Agency 


By Virginia Marsh In . . 

Bucharest 

ROMANIA'S RULING party, 
the National Salvation Front 
(NSF), faces a severe test of 
unity as it gathers today in 
Bucharest at the start of its 

nnnnal convention. 

Open frictions have devel- 
oped within the NSF in recent 
weeks, following the party's 
poor showing in February's 
local elections. 

The NSF, which was 
returned to power in May 1990 
with two-thirds of tbe vote, is 
now under pressure to resolve 
its problems ahead of general 
elections due this summer. 

At the heart of the party’s 
troubles is a hitter rift between 
supporters of Mr Ion Iliescu, 
the president, and those 
favouring Mr Petre Roman, the 
f orm er prime minister and 
NSF national leader. - 

Mr E Oman's reformist gov- 
ernment was dismissed In Sep- 
tember 1991 by Mr Iliescu fol- 
lowing three days of miner-led 
strikes, but, until now, Mr 
Roman has managed to retain 
titular party leadership. 

But Mr Roman’s position 
looks increasingly vulnerable 
and party sources say his sup- 
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Russians 
brace for f 
flood of 
job losses 

By John Lloyd hi Moscow 

THE Russian government is 
bracing for a flood of bank- 
ruptcies and redundancies, as 
large enterprises grapple with 
a lack of credit and invest- 
ment. , , 

The government, assisted by 
the central bank* is deter- 
mined to stick to a policy of 
relatively tight monetary dis- 
cipline, rejecting demands for * 
credits from most enterprises. 1 
But it will have to face the 
political fallou t from large Job 
Losses and the collapse of some 
major enterprises. 

Com panie s now face interest 
rates of 50 per cent on six- 
month loans, and few banks 
will advance money for longer 
periods. The central bank has 
raised Us requirements for col- 
lateral on loans to commercial 
banka to 20 per cent. 

Enterprises are making mat- 
ters worse by raising their 
prices beyond the reach of 
many consumers, instead of 
lowering them to ensure cash 
flow. They are trying to main- 
tain prices while demanding 
new credits from the bank nr 
the government as they did 
undo: the old regime. The vast 
majority are refusing to pay 
back loans or honour bills, 
and many are already putting 
their workers on reduced 
working schedules. 

On central bank figures, 
overdue loans it has made 
have have soared from 
Rbs39bn on January 1 to 
Rbs532bn on March 10. At tbe 
mitib time, institutional mech- 
anisms to channel the savings 
h»lri by individuals and com- 
panies, estimated at Rbs300bn, 
into profitable investment 
have not been developed. 

Mr Georgi Matinkhin, Rus- 
sian central bank chairman, 
last month sent an appeal for 
help in developing such insti- 
tutions as investment funds 
and merchant banks to Mr 
Trans Andriessen, deputy pres- 
ident of the European Commis- o 
Mon. Mr MaHnkhin was “con- 
cerned about the lack of 
effective mechanisms to con- 
vert savings into productive 
investments, and the dearth of 
institutions capable of attract- 
ing foreign investments”. 

Weston economic advisers 
in Moscow are worried by the 
lack of structural reform 
undertaken by the govern- 
ment, an omission which could 
undercut and render useless 
the stabilisation programme 
worked ont between the gov- 
ernment and the International 
Monetary Fund. The IMF 
board is due to consider Rus- 
sia’s application to Join the 
fund next week, though agree- 
ment could be stalled by an 
argument about Russia’s rank- 
bag In the IMF league. ■’** 

Mr Alexander Ruptsov, man- 
aging director of the consult- 
ing company Vnesh consult 
and a member of the recently 
cr eated presidential Council of 
Entrepreneurs, said yesterday: 

“1 would think about 80 per 
cent of big enterprises are now 
actually insolvent, 

“They are not reacting in a 
market way, by increasing 
productivity or cutting labour. 

They are trying to borrow 
money to pay salaries and no 
one is paying their bills.” 

One reason for the refusal 
by enterprises to lower prices 
is the expectation of a further 
dramatic price rise when /•* 
energy prices are freed, proba- x 
bly in June. Ike current price 
of oil, at Rbs350 a barrel, is 
expected to rise by about eight 
t imes to between Rbs2,000 and 
Rbs2,700 a tonne. One western 
expert in Moscow said yester- 
day: “This is the equivalent of 
the 1973 oil shock in the west, 
and more.” 

Pr ivatisation, the main 
structural reform, has hardly 
happened yet though a “show- 
case” privatisation of small 
enterprises is due to be 
unveiled in Nizhni Novgorod, 
Russia’s third dty. 
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realisation that, following Ger- 
man unification and develop- 
ments in eastern Europe, Tur- 
key is less Important to 
Germany as an economic part- 
ner. Germany's dependence an 
Turkish labour has lessened. 
Indeed German aid Is used as 
subsidised credits to entice 
Turkish workers home. 
Although DMISm (£4J>m) has 
been spent on rehabilitation 
and business schemes, as 
many as 1.5m Turks seem 
determined to stay perma- 
nently in Germany. 

Many guest workers, per- 
haps 400,000, are of Kurdish 
origin. They provide much of 
the financial support for the 
sflgiaratist Kurdish Workers 
party whose political wing 
operates openly in Germany. 
Ankara has called on Bonn to 
ban their activities. 

Testerday’s crisis follows 
television reports from south- 
east Turkey showing Turkish 
security forces using old east 
German armoured vehicles to 
attack Kurdish demonstrators. 
Most worrying for Ankara is 
the linking of this Issue to 
Turkey's EC membership. 
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port is riimfnicTiirig Dep ending 
on the outcome of the conven- 
tion. he may even leave the 
NSF and form a new party. 

Earlier this week a parlia- 
mentary commission accused 
Mr Roman's government of 
misappropriating more than 
$I20m from state funds in 199L 
In a highly politicised report, 
the commission also alleged 
that Mr Roman’s two cabinets 
had acted unprofessionaUy and 
had lacked accurate informa- 
tion about the country's eco- 
nomic situation. 

Mr Roman has strenuously 
deni ed the charges. He says tbe 
commission’s accusations are 
unsubstantiated and designed 
to undermine his position 
before the NSF convention. 

Furthermore, Mr Bnm^ has 
accusal Mr Iliescu of “behav- 
ing unconstitutionally’’ by 
involving himself in tbe NSFs 
internal affairs. The president, 
who was a foun ding member of 
the NSF in December 1389 fol- 
lowing the overthrow of the 
Ceausescu regime, has held 
several meetings of party lead- 
ers in the past month. 

Under the Romanian consti- 
tution, the president is sup- 
posed to be above party poli- 
tics. 
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CSCE agrees 




peace-keeping 


By Robert Mauihner 
In Helsinki 

FOREIGN Ministers from the 
51-nation Conference on Secu- 
rity and Co-operation in 
Europe -wound up a three-day 
ministerial session yesterday 
with wide agreement on the 
Principle that the CSCE should 
be given a. peace-keeping capa- 
bility. . . 

But Mr Paavo Vayrynen, the 
Finnish foreign minis ter said 
differences had to be- ironed 
out over the nature of the 
forces to be used In peace-keep- 
ing operations 

This is one' of the main' 
issues on the agenda of senior 
officials, who will meet.fbrthe 
nest three months to work out 
a blue-print for strengthening 
the CSCE's capacity to deal 
with the many European crises 
and conflicts of the post-cold 
war era. Their work will he 
crowned by a full-scale summit 

in H elsinki at the be ginning of 

July. 

Delegates said that, while 
there was general agreement 
that the CSCE was the best 
forum for taking the political 
decisions on whether peace- 
keeping forces were needed to 
settle conflicts in Europe, there 
was still no consensus bn 
whether the organisation 
should have its own peace- 
keeping forces, as Mr Hans- 
Dietrich Genscher, the German 
foreign minister, has proposed. 

The view of the US. Britain 
and several other delegations 
is that the CSCE does not have 
a military function and that 
peace-keeping forces should be 
provided, at the request of the 
CSCE, by other more speci- 
alised organisations such as 
Nato, the nine-nation Western 
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European Union or the United 
nations. ; . 

Mr. Vayrynen indicated that 
such a solution, had not been- 
ruled out by. anyone. But his 
own government’s position, 
shared by a number of other 
countries, was that the CSCE 
members should each earmark 
national contingents for use In 
CSCE peace- making operations 
when called upon -to do-sq. 

- The problem of the transcau- 
casian enclave of Nagorno- 
Karabakh, a conflict which 
might well require a CSCE 
decision to send peace-keeping 
forces in the near future, was 
again the subject of a sharp 
exchange between the Arme- 
nian and Azerbaijani represen-, 
ta tives . Their statements dem- 
onstrated that, the contentious 
issue of Nagorno-Karabakh 
participation in the 10-nation 
CSCE peace conference, due to - 
. be held in Minsk at a date yet 
to be' decided, was far from set- - 
tied, in spite of Tuesday's 
agreement- by the disputing 
parties to attend. 

. Mr Raffi Hovanissian, the 
Armenian foreign minister, 
reiterated his demand that 
, Nagorno-Karabakh should be 
represented separately and 
independently at the confer- 
ence. - 

But - Mr Albert Salamov, 
Azerbaijan’s deputy foreign 
minister, insisted that the 
enclave's delegates could not 
attend as the representatives of 
“the so-called parliament” of 
Nagorno-Karabakh, elected 
after a referendum last Decem- 
ber on independence, which 
Azerbaijan has declared null 
and void. They could only rep- 
resent Nagorno-Karabakh’s 
two ethnic communities, he 
said. 


Y ugoslavia urges 
prompt UN action 

Bomb blasts and shooting rocked Bosnia-Hercegovina yesterday 
as Yugoslavia urged the United Nations to speed up deployment 
of its peacekeeping- force, Reuter reports from Belgrade. '• 

At least 30 people have been killed this week in an upsurge of 
violence in Bosuiaand Croatia that has. caused concern Hurt the 
arrival of the UN peacekeeping troops could be delayed. 

In Helsinki, Yugoslavia Urged special envoy Cyrus Vance and 
secretary-general Boutros Boutros Ghali to arrange for the main 
part of the UN’s 14,000-strong peace-keeping force to. arrive 
before the planned starting date of April 5. 

Ice cream battle hots up 

The men from Mars may face melt-down in the German ice 
cream market, writes ^Christopher Parkes In Bonn. Langnese-Iglo 
and SchbUer. which dominate the local impulse -ices trade, are 
not going to give up control without a fight 
They yesterday accepted an initial European Commission find- 
ing that their exclusive sales deals with retailers - which 
effectively froze Mars, Bounty and MQky Way ice cream bars out 
of most German shops - broke EC competition rules. 

However, both groups pointed out that they still retained their 
most important marketing weapon: the right to stock their own 
products in their own freezers. 
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Poll casts doubt on Cresson’s future 

Ian Davidson on the possible ‘fall guy’ in France’s imminent government reshuffle 


S PECULATION on an 
imminent change of gov- 
ernment in Prance, 
already acute after the humfiV 

a ting defeat of the ruling 
Socialist Party In last Sunday's 
regional - elections, r has. 
assumed -extra intensity after 
tantalising hints dropped on 
Wednesday evening by Prime 
Minister Edith Cresson. 

In ant impromptu exchange 
with TV reporters, Mrs Cres- 
son assarted that there would 
be a government reshuffle, 
though she was unable to say 
how far it would go or. when it 
would take place. 

Asked about her own future, 
Mrs Cresson gave an even 
more Delphic reply. “There 
will be,” she said, “some day, a 
change of prime minister. 
What day?. I cannot tell you 
that either." 

The plausible inference is 
that there is likely to be a gov- 
ernment reshuffle quite soon, 
probably next week after the 
second round of the cantonal 
elections oh Sunday. But Mrs 
Cresson’s profession of igno- 
rance as to the details may 
have been quite genuine." 

Ever since last Sunday's 
electoral disaster. President 
Mitterrand has been engaged 
in intense consultations to 
assess the full significance of 
the vote. It is clear that he will 
respond in some way to the 


massive vote of no confidence. 

But he may not yet have 
decided .whether he can make 
do with a limited government 
reshuffle, to include some of 
the ecologists whose break- 
through was a notable feature 
- of the protest vote in Sunday's 
elections; or whether he needs 
a full-scale change of govern- 
ment, starting with a new 
prime minister. 

Four names are widely can- 
vassed to replace Mrs Cresson, 
whose record-breaking unpopu- 
larity must bear some of the 
blame for the scale of last Sun- 
day’s defeat. Mr Jacques 
Delors, president of the Euro- 
pean Commission, is credited 
in the opinion polls as the 
strongest potential socialist 
candidate in a future presiden- 
tial election. 

Mr Pierre Bdregovoy, the 
finance minister, can claim the 
credit for France’s successful 
anti-inflation policy - though 
some may blame him for the 
rise in unemployment 

The considerable popularity 
of Mr Jack Lang, the minister 
of culture, appears unaffected 
by the discredit of his prime 
minister and bis party. And 
the unusually seraphic smile 
with which, on Wednesday 
evening, be denied all know- 
ledge of a change of govern- 
ment, has only intensified 
speculation that he might be 


Mrs C reason's successor. 

Finally, there is Mr Jean- 
Louis Bianco, the non-party 
social affairs minister. In nine 
years as secretary-general to 
the presidency, he proved his 
impressive administrative abil- 
ities; in the regional elections 
he out-performed most of tbe 
card-carrying Socialists; and 
the. unquestioned credibility of 
his concern for grass-roots 
social issues must be an asset 
in a new- look government 

Before making up his mind, 
President Mitterrand will wait 
to see what happens in today's 
inaugural sessions of the 22 
newly elected regional councils 
when they elect the council 
presidents (equivalent to 
regional chief executives). 

Tbe conservative opposition 
parties used to control 19 of the 
22 regions, and they did better 
than any other single party on 
Sunday. But their share of the 
voce was eroded by the surge 
by minority parties, and they 
will only be able to retain con- 
trol through coalitions. A key 
test of Sunday's vote, there- 
fore, will he whether they suc- 
cumb to the temptation to 
form alliances with the 
extreme right-wing National 
Front, despite solemn under- 
takings not to do so. 

This dilemma may put con- 
siderable strain on the alliance 
between the two component 



Edith Cresson: record-breaking unpopularity 


parties in the conservative 
Union pour la France fUPF), 
the centre-right UDF umbrella 
grouping led by former Presi- 
dent Valery Giscard d’Estaing, 
and the RPR Gaullist party led 
by Mr Jacques Chirac. 

President Mitterrand will 
want to refine his judgment of 


tbe regional elections still fur- 
ther by waiting for tbe second 
round of voting on Sunday in 
the cantonal elections. Here 
the Socialists are likely to do 
less badly than in the regional 
elections, because the majority 
voting system favours larger 
parties. 


Amsterdam 
may not 
act on 
car ballot 

By Ronald van de Krol 

AMSTERDAM'S citizens 
showed so little enthusiasm 
for Wednesday's non -binding 
referendum on the future of 
car traffic in their city centre 
that the authorities may not 
act on the slim majority of the 
ballot 

Just under 27 per cent of tbe 
600,000 eligible voters turned 
out for the referendum, the 
first in the city's history. Of 
these. 52.9 per cent favoured 
halving inner-city parking 
spaces and other measures to 
cut car traffic 60 per cent by 
the end of the 1990s. 

The referendum gave resi- 
dents the choice between exist- 
ing policies, which aim to 
achieve a more gradual decline 
in car traffic, and a more radi- 
cal plan virtually to ban most 
cars from the canal-Uned city 
centre. 

Amsterdam’s city politicians 
say they will consider the 
views of those who voted bnt 
the limited response has 
reduced pressure on them to 
ban cars immediately. The 
council decided to hold the ref- 
erendum as a way of reversing 
the widespread apathy seen in 
the 1990 municipal elections. 
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Like other 
notebook computers, 
the AcerAnyWare™ series have IT footprints 

But they leave a much bigger impression. 

Because weVe packed them with the features 
of desktop machines five times their size.The 
386SX-based AcerAnyWare 1120NX, for example, 


gives; 

8 I/O ports (instead of the usual 5 or 7). 


A unique dual battery 
system thatlets you 
change batteries without turning the system off. A 
full-function keyboard, to eliminate double 
keystrokes. A 10-inch backlit VGA display that’s 22% 
bigger than most notebook 
screens. A carrying handle 
that (lips down for a more comfortable 
keyboard angle. 



Not to mention options like an expansion 
chassis thatlets you use your AcerAnyWare in 
local area networks —no matter what local area 
you’re in. 

Call your nearest Acer representative at 
0753 818908 and ask about 
the M range of AcerAnyWare 
notebooks. You’ll think of them as the desktop 
computers for very small desks. At a very small price. 












FINANCIAL TIMES FRIDAY MARCH 27 1992 



NEWS: INTERNATIONAL 


Libya claims blackmail at International Court UN set t0 defer 


By Ronald van de Krtf In Tiie Hague 

LIBYA WENT to the International 
Court of Justice yesterday seeking an 
emergency injunction to restrain the 
US and Britain from using Force or 
imposing sanctions in their campaign 
to get Tripoli to surrender two Liby- 
ans alleged to have been involved in 
the Lockerbie bombing. 

In its application, Libya requested 
that the US and Britain be told to stop 
“taking any action against Libya cal- 
culated to coerce or compel Libya to 
surrender the accused Individuals 


to any jurisdiction outside of 
Libya." 

Libya saw “no reason why It should 
give into this illegal and arbitrary 
blackmail.'’ Mr Mohammed Al-Fa- 
touri, Libya's ambassador to Brussels, 
said. 

Addressing the court’s 16 judges in 
the main chamber of the Peace Pal- 
ace. the court’s seat in The Hague, Mr 
Al-Fatouri drew attention to what he 
called the "progressively more 
explicit threats" from the US and 
Britain." 

He recalled in court that Libya had 


been the target of US air raids in 1986, 
when the US had linked Libya to the 
bombing of a Berlin disco frequented 
by US servicemen. 

Professor Ian Brownlie, an Oxford 
law don speaking on behalf of Libya, 
described the refusal by high-ranking 
officials such as President George 
Bush and Vice-President Dan Quayle 
to rule out the use of force, coupled 
with their demands for extradition 
of the two Libyans, as a "pattern 
of ultimatums not seen for some 
decades". 

Britain said the case was an 


Lonrho hotel deal could 
fall foul of US embargo 


THE US is seeking further 
de tails on the Lonrho sale of a 
share of Metropole Hotels to 
Libya before deciding whether 
the deal brings the hotel group 
under the terms its six-year-old 
embargo on US dealings with 
Libyan institutions. 

US companies and individu- 
als would be barred from doing 
business with the hotel ch a in if 
the US Treasury's Office of 
Foreign Asset Control (OFAC) 
decides the deal brings the 
hotels under the embargo’s 
terms. Breach of the embargo 
is punishable by large fines or 
even prison sentences. 

The US ban on dealings with 
Libyan interests was estab- 
lished in 1986 after US intelli- 
gence alleged Tripoli was 
behind the terrorist bombing of 
a nightclub in Berlin which 
killed a US soldier and 
wounded 60 American citizens. 

More than 60 companies are 


By Mark Nicholson, 
Middle East 
Correspondent 

on the OFAC list of proscribed 
institutions - most of them 
wholly Libyan owned or con- 
trolled. 

US officials said yesterday it 
was unclear whether the state- 
run Libyan Arab Foreign 
Investment Company's one- 
third share of Metropole Hotels 
was enough to make it count 
in OFAC’s eyes as a Libyan 
entity. 

OFAC blacklisting could bar 
US citizens from staying in 
Metropole hotels, mostly in 
Africa and the UK 

The US is so far the only 
country barring trade with 
Libya, although the EC has 
hart an arms embargo in place 
since 1986 and restrictions gov- 


erning the number and move- 
ments Of Libyan rfi plfmmte 

Many observers suggested 
that Libya's willingness to go 
ahead with the deal indicated 
that Tripoli was confident the 
United Nations would not 
impose a full trade embargo or 
freeze on Libyan assets to fol- 
low the arms and civil air ban 
likely soon to be voted upon by 
the Security CoundL 

British officials say they will 
rule out no measures to 
increase pressure on Tripoli to 
hand over for trial in the west 
suspects in the 1988 Lockerbie 
bombing and that of a UTA 
airliner over Niger in 1989, but 
suggest that an assets freeze 
would by no means be the next 
step. 

Libya has nevertheless 
shifted up to $3bn of its liquid 
assets oat of British and other 
European banks to safer 
havens in the Middle East 



attempt by Libya to ward off UN 
Security Council-mandated sanctions. 
Mr Frank Berman, a Foreign Office 
legal advisor, told the court that the 
case was “directed at interfering with 
the function and prerogatives of the 
Security Council under the United 
Nations charter”. , 

Professor Rosalind Higgins, counsel 
for the UK said Libya’s request for 
provisional measures were ^too 
“vague, imprecise and unsuitable" to 
be ordered by the World Court 
Mr Alan Rodger, solicitor general 
for Scotland, said Libya's legal rea- 
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sorting was fundamentally flawed. 
“Libya will say anything, however 
inconsistent, to postpone the day that 
it may have to accept responsibility 
for its actions." 

The frpa ring s are expected to con- 
tinue today but it is likely to take at 
least several weeks before the court 
rules on Libya’s request for "provir 

sional measures". 

The US. Britain and Fiance have 
already said that they will not wait; 
for the verdict before patting a sanc- 
tions resolution before the Security 

CoundL ' . 


sanctions vote 
to next week 


EHfcSHTT?" 



UN DRAFT RESOLUTION DETAILS HOW THE PROPOSED SANCTIONS WOULD WORK 


Extracts from the draft resolution for 
UN sanctions against Libya: 

The Libyan government must com- 
mit itself definitively to cease all 
forms of terrorist action and all assis- 
tance to terrorist groups. . . [the Secu- 
rity Council] decides that all states 
shall adopt the measures set ont 
below, until the council decides that 
the Libyan government has complied. 
All states shall: 

(a) Within 24-hours of the adoption 
of this resolution deny permission to 
any aircraft to takp off from, land in 


or overfly their territory if it is des- 
tined to land in or has taken off from 
the territory of Libya, unless the par- 
ticular flight has been approved on 
grounds of urgent humanitarian 
need; 

(b) prohibit, by their nationals or 
from their territory, the supply of 
any aircraft or aircraft components 
to Libya, the provision of engineering 
and maintenance servicing of Libyan 
aircraft or aircraft components, the 
certification of air-worthiness for Lib- 
yan aircraft, the payment of new 


fflaims against «»xi sting insurance 
contracts, and the provision of new 
direct insurance for Libyan aircraft; 

Decides further that all States 
shall: (a) prohibit any provision to 
Libya by their nationals or from their 
territory of arms related material of 
all types, including the sale or trans- 
fer of weapons ««d awimmifflmi , mili- 
tary vehicles and equipment, para- 
military police equipment, and spare 
parts for the aforementioned, as well 
as the provision of any types of 
equipment, supplies and grants of lic- 


ensing arrangements, for the manu- 
facture or maintenance of aforemen- 
tioned; 

(b) prohibit the provision to Libya 
by their nationals or from territory of 
technical advice, assistance or train- 
ing related to the provision, manufac- 
ture, maintenance, or use of the 
items in (a) above; 

(c) withdraw any of their officials 
or agents present in Libya to 
advise. .. on military matters. 

Decides also that all states shall: 

(a) significantly reduce the number 


and the level of staff at Libyan diplo- 
matic wii«dntiK - anii consular posts; 

(b) restrict the movement within 
their territor y of all remaining Lib- 
yan staff at Libyan diplomati c mis- 
sions and consular posts; 

<c) prevent the operation of all Lib-, 
yan Arab Airlines 
(d) take all appropriate steps to 
deny entry to or expel Libyan nation- 
als who have been denied entry to.or 
expelled from other states because of 
their involvement in terrorist activi- 
ties. 


By Michael UtttaJohits,.UN 
Correspondent, In New York 

THE IK Britain and France 
yesterday resumed, their drive 
for UN-mandated sanctions 
against Libya, but diplomats 
said last' night that formal 
debate and a Security Council 
vote would he deferred until 
next week. 

They brushed aside a report 
that Colonel Muammer Gadaffi 
. .was a piin offering to turn the 
accused Lockerbie bo mber s 
over to the UN. Mr Boutros 
Boutros; Ghali, the UN Secre- 
tary General, had already 
rejected that idea, insisting 
that Libya comply with an ear- 
lier Security Co uncil resolution 
which called for surrendering 
the alleged terrorists to Britain 
or the US. 

When, earlier this week, 
Libya appeared willing to let 
the Arab League take custody 
of the accused men. Mr Ghali 
stressed that they still most be 
transferred to British or Amer- 
ican legal a utho rities — some- 
thing which Colonel Gadaffi 
still appears unwilling to 
do. 

Their patience with Colonel 
Gadaffi now just about 
exhausted, western delegates 
said, last night that punitive 
measures were the only 
recourse. 

Delegates on all sides seemed 
more than confident that a 
sanctions resolution drafted by 
the western permanent mem- 
bers would pass by a sizeable 
majority. The text was still 
subject to revisions, taking 
account of same reservations 
voiced by China and non 
aligned members. 

Heeding the concerns of 
Libya’s neighbours that sanc- 
tions could adversely affect 
them, the sponsors added a 
paragraph to the original text 
promising "special attention 
for states experiencing "special 
economic problems” because of 
the embargo. 

As drafted, the resolution 
would apply a mandatory ban 
under the enforcement provi- 
sions of the UN Charter on 
civil aviation links with Libya, 


prohibit sales of aircra ft, parts 
and arms and direct govern- 
ments to end Libyan diplo- 
matic representation, in their 
capitals. . . • 

there is no provision on tile 
resolution that might upset 
Libya's reported acquisition of 
a big interest in Lonrho. 

Libya would have to 
renounce terrorism and supply 



Gadaffi: reported offer 
brushed aside 

details about potential terror- 
ists who have received training 
or arms from Libya . 

The resolution would re 
affirm that "every state has the 
duty to refrain from organis- 
ing, instigating, assisting or 
participating in terrorist acts 
in another state or acquiescing 
in organised activities within 
its territory directed towards 
the commission of such 
acts. . 

According to Britain 
and the UN, the planting of a 
bomb in PanAm flight 103 in 
December, 1988 causing it to 
crash as Lockerbie with 
loss of 270 lives was a terrorist 
act master minded by the Liby- 
ans. 

France has similarly accused 
Libya of causing the crash of a 
UTA airliner in Niger nine 
months later, but has not 
yet asked formally for 
the extradition of the sus- 
pects. 
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Japan’s electronics groups 
face price-fixing inquiry 


By Robert Thomson In Tokyo 

JAPAN’S Fair Trade 
Commission has struck at the 
heart of the country's distribu- 
tion system, launching an 
investigation into alleged 
domestic price fixing by sub- 
sidiaries of four leading elec- 
tronics companies, Matsushita 
Electric Industrial. Toshiba. 
Sony and Hitachi. 

In the past, the FTC has been 
condemned by Washington for 
failing to investigate leading 
manufacturers’ alleged mainte- 
nance of high retail prices on 
the domestic market, allegedly 
to provide them with profits 
needed to expand their interna- 
tional market share. 

FTC investigators raided dis- 
tribution subsidiaries of the 
four companies over the past 
two days, following claims that 
they had drawn up price sched- 
ules for product discounts. The 
companies allegedly controlled 
retailers’ advertised discounts 
to try to lift prices in the face 
of slowing domestic demand 
and product oversupply. 

It is also alleged that some 
retailers, who did not abide by 
the discount schedules, were 
told that the supply of con- 
sumer audio-visual equipment 
would cease unless they 
obeyed the distributors' 


demands. 

All four companies con- 
firmed that subsidiaries were 
raided and said they were co- 
operating with the FTC, hut 
none would comment on the 
substance of the allegations. 
The FTC said an investigation 
was under way and could take 
several months. 

The investigation comes at a 
difficult time for Japanese elec- 
tronics companies, which are 
expecting sharply lower profits 
this year because of a down- 
turn in domestic and interna- 
tional demand. The move also 
highlights the growing role of 
the FTC. Japan's anti-monop- 
oly body, whose number of for- 
mal cease-and-desist orders 
rose from only five in 1988 to 
24 last year. 

A rush of new electronics 
releases on an already weak 
market has forced heavy dis- 
counting within Japan in order 
to clear old stock, though man- 
ufacturers are known to be 
concerned that excessive dis- 
counting could damage their 
products’ image and change 
consumer perceptions about 
“acceptable" retail prices. 

Prices of video cameras, vid- 
eo-cassette recorders and tele- 
visions have fallen by as much 
as 35 per cent over the past 
year, creating friction between 


Tokyo sees sharp fall 
in housing land prices 


By Steven Butler In Tokyo 

RESIDENTIAL land prices fell 
in Japan last year by 5.6 per 
cent, the first decline in 17 
years, the National Land 
Agency said yesterday. 

The decline in prices conies 
after a period in which the 
Bank of Japan held interest 
rates high in order to deflate 
an enormous speculative bub- 
ble in asset prices left over 
from the 1980s. 

Residential land in the 
Osaka area plunged 22.9 per 
cent in value, while the Tokyo 
area suffered a 9.1 per cent 
decline. The average decline in 
Japan's three largest cities, 
including Nagoya, was 12.5 per 
cent 

industry specialists, how- 
ever, said the government sta- 
tistics appeared to have signifi- 
cantly understated the actual 
declines, which they put closer 
to 30 per cent. 

The land agency said prices 
in other cities continued to 
rise, by 2.3 per cent, although 
this was well below the 13.6 


per cent rise recorded a year 
earlier. 

Commercial land prices 
nationwide declined by 4 per 
cent, while the prices in the 
three largest cities fell by 10.3 
per cent. 

Although the decline in city 
land prices appears sharp, it 
reverses even steeper rises in 
earlier years. The 22.9 per cent 
decline in Osaka, for example, 
followed prices increases of 
32.7 per cent. 56.1 per cent, and 
6.5 per cent in the previous 
three years. 

• Sales at Japan’s large retail- 
ers in February grew by l per 
cent in February, compared to 
a year ago, after adjusting for 
the extra business day due to 
the leap year, the Ministry of 
Trade and Industry saitL 

The figures are consistent 
with other recent data showing 
a slowdown in consumer 
spending. Foodstuff sales were 
brisk, while sales of clothing, 
and high-priced items such as 
artwork or jewellery were 
slack. 


specialist discount shops, 
which offer the largest cuts, 
and shops tied to manufectnr 
ere, which are under pressure 
to support prices in return for 
privileged access to products. 

Eight sales companies run by 
Matsushita woe investigated, 
and a company spokesman 
said that “we are taking the 
investigation very seriously”. 
Two Toshiba subsidiaries, 
Toshiba East Japan Home 
Electronics and Toshiba Cen- 
tral Home Electronics, are also 
under investigation, as is 
Hitachi Home Electronics and 
a Sony subsidiary. 

The companies are part of 
the manufacturing keiretsu 
groups targeted by US trade 
negotiators as a structural bar- 
rier to Imports. US officials say 
the parent company's control 
over product distributors leads 
to agreements, either explicit 
or implicit, that restrict 
imported goods’ market access. 

Hitachi Home Electronics 
said it abided by anti-monopoly 
laws and was “not aware" of 
price restricti on s. 

If the FTC concludes that the 
companies have attempted to 
fix prices, it will issue a cease- 
and-desist order, but will not 
impose a fine. If that order is 
ignored, the FTC can launch a 
c riminal action. 

Ministry to 

investigate 

stockbroker 

By Emflko Terazono in Tokyo 

JAPAN’S ministry of finance 
is to investigate an alleged 
loss-compensation guarantee 
by Yaznatane Securities, a sec- 
ond tier broker, in connection 
with manipulation of a client's 
investment account 

Mr Nobuhiko Matsuno, bead 
of the ministry’s securities 
bnrean, said they would 
search for a written contract 
guaranteeing compensation, 
which is outlawed by last 
year's Securities and Exchange 
Law. 

Brokers manipulated clients' 
accounts in order to help dress 
losses by transferring loss- 
making investments from one 
client to another. Brokers, 
under great pressure from cli- 
ents, transferred investments 
in the hope that the stock mar- 
ket would eventually recover. 

The continuing slump in 
prices has broken the cycle, 
with investors refusing to 
accept loss-making portfolios. 



Zimbabwe riot police entered a Harare supermarket yesterday to restore order after rampaging customers tried to 
seize limited supplies of maize meal and sugar. Food is in short supply because of severe drought 


S Korea ruling party clings to power 


By John Burton In Seoul 

SOUTH Korea’s Democratic 
Liberal Party (DLP) yesterday 
regained a shaky grip on power 
by persuading two indepen- 
dents to join the party, giving 
it a bare majority following 
Tuesday’s National Assembly 
election. 

The DLP originally won 149 
seats out of 299 in the 
polL 


However, there are signs 
that the party could be heading 
for a split. Rival factions 
within the party blame each 
other for the loss of 50 assem- 
bly seats. 

Mr Kim Young Sam. the DLP 
executive chairman who 
headed the election campaign, 
refused to accept responsibility 
for the party’s poor perfor- 
mance. 

Mr Kim defended his record 


in a bid to save his chances of 
becoming the party's nominee 
in December’s presidential 
election. His opponents , within 
the DLP are demanding his 
resignation. 

In an attack on the support- 
ers of President Boh Tae Woo. 
Mr Kim blamed the govern- 
ment's unsuccessful economic 
policy, rather than the DLP’s 
election strategy. 

There has been friction 


between the Kim and Roh fac- 
tions within the DLP since Mr 
Kim’s opposition group joined 
the ruling • party in 
1990. 

President Roh and Mr Kim 
are to meet today to discuss 
the post-election situation. Mr 
Em and his supporters might 
leave the DLP if he is forced to 
resign as- party co-chairman 
and be dented the presidential 
no mination 


Syria to buy 
Chinese 
nuclear 
reactors 

By Lara Marlowe In Beirut 

SYRIA'S parliament has 
approved draft agreements for 
the purchase of two small 
nuclear reactors from China, 
the Lebanese newspaper A1 
Hayat reported yesterday. 

Damascus promised to si gn 
the nuclear non-proliferation 
treaty during a recent visit by 
Mr Hans Blix, director of the 
UN’s International Atomic 
Energy Agency (IAEA). 

In exchange for its compli- 
ance. Syria will be allowed to 
operate a 24 megawatt Chinese- 
made research reactor under 
IAEA supervision, accontineto 
A1 Hayat. 

Syria also announced this 
week it had established diplo- 
matic relations with the Mos- 
lem former Soviet Republics of 
Turkmenistan and Uzbekistan 
during a tour of central Asian 
republics by Mr Farouk Al-Sha- 
raa, the Syrian foreign minis- 
ter. 

Mr Al-Sharaa will also visit 
Armenia, Azerbaijan and 
Ukraine. He is accompanied by 
officials from the ministries of 
Planning, economy, agricul- 
ture, information, culture and 
energy. 

Syria has a substantial 
Annenian population and 
established diplomatic rela- 
tions with Armenia t his 
month. 

Before the break-up of the 
Soviet Union, Moscow was 
Syria s principal arms supplier 

21 * Partner, 

oyna s -diplomatic initiative 
may be an attempt to restore 
military and commercial 
exchanges with the indepen- 
dent republics. 


Indonesia disbands $4.75bn aid donor group 


By William Keeling fan Jakarta 

THE Indonesian government 
yesterday called in ambassa- 
dors from leading donor coun- 
tries following its unilateral 
derision on Wednesday to dis- 
solve the Inter-Governmental 
Group on Indonesia GGGQ. the 
forum through which aid is 
pledged. 

Last year $4.75bn (£2.74bn) 
was pledged through the IGGL 
but Jakarta has disbanded it 
after accusing the Netherlands, 
which chairs the group, of 
political intimidation. The 
Netherlands is currently finan- 
cing 175 projects in Indonesia 


involving about 250 foreign 
experts, all of which have to be 
terminated within a month. 
The decision is likely to dis- 
rupt work on aid-related pro- 
jects including education, fam- 
ily planning and development 

The Indonesian government 
said it was reviewing projects 
financed by Netherlands. 
Some would be financed with 
aid from other donors or funds 
from the Indonesian govern- 
ment itself and others would 
probably be postponed. 

Mr Moerdiono, the state sec- 
retary, said relations between 
Indonesia and the Netherlands, 
the former colonial power, had 


"deteriorated sharply as a con- 
sequence of the reckless use of 
development assistance as. . . a 
tool for threatening Indonesia”. 

He said a letter rejecting new 
and continuing Dutch aid had 
been delivered to Mr Ruud 
Lubbers, the Dutch prime min- 
ister, although he stressed all 
debt repayments would be met 

He cited the Netherlands’ 
review of future aid following 
the I dllin g of civilians by secu- 
rity faces in East Timor ln<tf 
November, and Dutch rritfofcm 
of the execution in 1990 of six 
pristmers accused of participat- 
ing in the 1965 coup attempt, 
as examples of intimid ation. 


In its official response, the 
Dutch government said yester- 
day it was disappointed with 
the decision and "deeply 
regretted the words in which it 
was phrased”. 

Mr Moerdiono said that 
Japan and US, the two leading 
bilateral donors, had been 
informed of the decision, 
although western diplomats in 
Jakarta described the 
anzunnutemrat ja a complete 
surprise. They said the moye 
raises’ questions over future 
aid from Canada, -which 
pledged $fflm hist year but is 
also renewing new aid follow- 
ing the .East Timor shootings. 


Indonesian government offi- 
cials dented that similar action 
against Canada was planned. 

Indonesia has a public and 
private international debt of 
about $65bn and, with a debt 
service ratio approaching 30 
per cent of export earnings, 
aid-flows are an important 
of foreign exchange. 

For the 1991-92 financial year 
Nether* 

Shforf f 3 * 5 2 Iedged $9lm, 

<*J33m) and France (Slllm). 
The World Bank pledged 
?L6bn and the Asian Develop- 
JSJii Indonesia’s main 
multilateral donors, $Libn. 
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TWO NEW WAYS 
TO OPEN UP 
A BMW 5 SEMES. 

\ 

'jtr. 


For all those who love driving BMW offer a long awaited alternative to 
the estate car.The 5 Series Touring 

Admittedly, it offers over 50 cubic feet of thoughtfully planned load 
space. Fold down one of the split rear seats and there’s enough room to 
accommodate anything from a set of golf clubs to a pair of skis. 

As to the double sunroof: in a country with half as much sun as it should 
have, it’s a measure that’s long overdue. You can open the front. Or the back. Or 
the front and the back. Or tilt the front. And one push of a button will get you 
back to square one. 

Finally, there’s a full width tailgate with a window that opens separately 
to take lighter loads. 

However; commit these merely pragmatic features to memory now. 
Because from the moment you slip into the driver's seat and turn the ignition 
key, everything but driving will be forgotten. 

Enthusiasts of the BMW 5 Series will have a feeling of deja vu: there is 
little detectable difference between driving the Touring and the saloon. 

The 5 Series Touring is not an estate car. It’s a BMW 



For further information please send to BMW Information Service, Winterhill, 
Milton Keynes, MK6 1HQ. Or telephone 0908 249189. 
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(Mi; Mrs, Miss etc.) Initials Surname 


Address 


Town/County Post Code 


Telephone Present Car Yearofreg. 

Age if under 18 THE NEW 5 SERIES TOURING, 



IHE NEW 6 MODEL BMW 5 SERIES. TOURMG RANGE STARTS FROM X20.9M FOB THE 530*. W>IC£$ INCLUDE CAR TAX AND VAT. EXCLUDE ROAD FUND LICENCE AND. AT AN ESTIMATED COST OF JC4JQ. DELIVERY AND NUMBER PLATES. CAR SHOWN COSTS itSMi PRICES CORRECT AT TIME OF GOING TO PRESS #0« Iaa FREE SALES PHONE 0M-4Q9 3355. 
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NEWS: AMERICA 


Rrn7i’l easer for Bush to attend environment talks I Play Ball! means 


US presence at Earth 
summit vital — Collor 


Martm Dickson watches the final 


O N THE southern edge 
of central Seattle, the 
preeminent city of the 
OS Northwest, stands an ugly, 
concrete-domed sports sta- 
dium, with all the visual 
charm of a deflating souffle. 
The Klngdome, as unlikely as 
it may seem, has become the 
microcosm of America's tussle 
between Japan-bashing xeno- 
phobia and a cosmopolitan 
view of the world. 

The stadium is home to the 
Seattle Mariners baseball team, 
and the ruling authorities of 
the US national sport mast 
decide whether to approve a 
controversial plan by a Japa- 
nese-backed group of local 
businessmen to buy the team. 

The saga not only illustrates 
the remarkably strong ties that 
bind Seattle with Japan, It also 
highlights the c ha uv inistic ten- 
dencies of the men who own 
America’s top baseball teams, 
and, since the game is a defin- 
ing element of US popular cul- 
ture, says something about the 
Isolationist tendencies of the 
nation as a whole. 

The Mariners, one of the 
least successful teams In the 
major leagues, were put up for 
sale in December by their 
owner, Mr Jeff Smulyan. a 
businessman in the broadcast- 
ing industry who needed to 
repay a large bank loan. He 
gave the city until today to 
come np with a new local 
owner or see the franchise 
move elsewhere. 


BRAZILIAN president 
Fernando Collor warned yes- 
terday that the presence of US 
president George Bush at the 
World Environment Confer- 
ence would be the " decisive" 
factor for its success. 

Mr Collor told foreign jour- 
nalists he had called Mr Bush 
on Wednesday to lohby for Ms 
presence at the conference In 
Rio de Janeiro in June. “I 
asked him to strongly consider 
attending.” said Mr Collor. 
“His presence is decisive 
because it would send a strong 
signal to the world of the 
importance of a global 
approach to environmental 
problems.” 

Mr Collor added that he had 
urged Mr Bush to help end the 
current impasse over C02 
emissions. “A decision by the 
US government to reduce emis- 
sions would have extraordi- 
nary dimensions," he said. 

Mr Collor said he had dis- 
missed his environment minis- 
ter, Mr Jose Lutzenberger, last 
weekend to ensure that Bra- 
zil's own position was coher- 
ent “Unfortunately differences 
had developed between Lutzen- 


By Christina Lamb 
in Brasilia 


berger’s declaration and the 
position elaborated by the gov- 
ernment. If we'd had more 
time we could have talked it 
out but I didn't think we could 
arrive at the Earth Summit 
with different positions.” 

Mr Collor said he was confi- 
dent his economic reform pro- 
gramme was taking hold. 
"Today you can talk to anyone 
in Brazil and they will be more 
optimistic, believing that we’re 
on the right road. It is a very 
different mood to that last 
October, when everyone was 
warning of hyper-inflation and 
im min ent collapse." 

He added that the image 
abroad of Latin America's larg- 
est economy was also improv- 
ing. "This is reflected in the 
level of private investment, 
wMch last year reached almost 
$12bn [£7bnj and by our foreign 
exchange reserves, which now 
stand at S13bn-$14bn - levels 
not reached for 2D years.” 

He dismissed doubts that 


Brazil would fail to meet fiscal 
targets set down In its accord 
with the International Mone- 
tary Fund in January. “We are 
only assu ming promises that 
we ran meet. . . that is the big 
change in our international 
negotiations," he said. 

But he admitted that the IMF 
had expressed concern over 
last month's sharp drop in tax 
revenues and 48 per cent real 
increase in domestic debt. 
"You cannot analyse Brazil’s 
behaviour based on just one 
bad month.” he said, adding 
that from April the govern- 
ment would have increased tax 
resources after a reform 
recently passed by Congress. 

Mr Collor was pleased with 
the progress of negotiations 
under way with creditor banks 
over Brazil's $S2bn commercial 
debt, though he refused to pre- 
dict a settlement date. “Obvi- 
ously it would be great if we 
could close an accord today or 
before the In ter- American 
Development Bank meeting on 
April 6, but what Tm most pre- 
occupied with is that the agree- 
ment meets the interests of all 
those concerned." 


Panel seeks backing for 


A group calling itself the 
Baseball Club of Seattle duly 
bid $100m (£57 .8m) and said it 
would plough a further S25m 
into improving the team. The 
group included a dutch of 
local worthies, such as Mr 
Frank Shrontz, chairman of 
aircraft manufacturer Boeing, 
but 60 per cent of it was owned 
by Japan's Yamauchi family, 
founders of the Nintendo vid- 
eo-game company. 

Nintendo - whose US head- 
quarters in Seattle oversees 80 
per cent of the American video- 
games market - became 
involved after being 
approached by Mr Slade Gor- 
ton, a US senator representing 
Washington state. The family’s 
stake in the team would be 
managed by Nintendo of Amer- 
ica president Minoru Arakawa, 
son-in-law of the company’s 
founder. But the Yamauchls, to 
counter US fears of Japanese 
domination, agreed to strin- 
gent policy controls by the 
minority owners. 

However, none of this cut 
much ice with Baseball Com- 
missioner Fay Vincent, nor 
with other team-owners, who 
have to approve the sale. Mr 
Vincent noted baseball's tradi- 
tion of not approving investors 
from outside the US and Can- 
ada; owners cited local owner- 
ship. 

The bid also provided a fresh 
target for US resentment of 
Japan, since It followed numer- 
ous Japanese acquisitions of 


several things in Seattle 

innings of a game affecting US-Japanese relations 

_ _ __ >' the Far East. 


such well-known US institu- 
tions as New York's Rocke- 
feller Center and California's '• 

Pebble Beach golf course. : 

Seattleites argued that their 
bid would put the Mariners 
under local interests for the 
first tune. Mr Arakawa might 
be Japanese but he had lived 
in the city for 15 years. This 
was more than could be said of 
Mr Smulyan, who hailed from 
Indiana, or the previous Cali- 
fornia n owners. 

US newspapers weighed in 
on Seattle's side. One accused 
the authorities of acting like a 
“snobbish country club” and 
argued that involvement by 
the Japanese, who have their 
own popular baseball leagues, 
could enrich the game and 
make it more appealing inter- 
nationally. Club owners may 
well have felt t ha t deep-pock- 
eted foreigners would simply 
push up the already steep cost 
of hiring the best talent 

Negotiations dragged on and 
on, but there now are- some 
indications that a compromise 
can be struck. This could 
involve the authorities’ accept- 
ing a deal in return -for cos- 
metic changes to reduce the 
Nintento stake to around 50 
per cent. Such an outcome 
would represent a triump h for 
Seattle and its long tradition of 
links with Asia, especially 
Japan. Sen Gorton said of the 
bid: “The Pacific Northwest 
looks outward. This is a 
partnership made In heaven 


for the Pacific Northwest." 

The region’s ties with Japan 
began to flourish a hundred 
years ago, with the export of 
northwestern timber, agricul- 
tural products and minerals, 
and Japan today remains 
Washington state's largest sin- 
gle trading partner, accounting 
for some $5^bn, or 22 per cent. 



Arakawa: local man 


of the state's exports in 1990. 
The adjacent ports of Seattle 
and Tacoma, comprising one of 
the largest shipping complexes 
on the west coast, are big 
importers of Japanese goods, 
while the region's Sea-Tac air- 
port is becoming an increas- 
ingly important hub for Asian 
flights for nights to and from 


US high-tech development More US interest rate cuts urged 


By Nancy Dunne 
in Washington 


A PANEL representing 
academia, business and gov- 
ernment yesterday said the US 
government should pour bil- 
lions of dollars into high-tech- 
nology development and into 
programmes which would 
speed the commercialisation of 
new discoveries. 

Foreign companies would be 
allowed to share in pre-com- 
mercial research programmes 
If they make “substantial con- 
tributions" to the projects and 
to US gross domestic product 

Mr Harold Brown, panel 
chairman and former US 
defence secretary, called for “a 
new alliance between govern- 


ment and industry in pre-com- 
mercial areas". The panel - 
appointed by the National 
Academies of Sciences and 
Engineering and the Institute 
of Medicine - called for a $5bn 
(£2.8bn) Civilian Technology 
Corporation to hasten commer- 
cialisation of new products. 

The time lag between prod- 
uct design and commercialis- 
ation in key US industries "sig- 
nificantly exceeds that of 
foreign competitors", according 
to the report, which was 
ordered by Congress. 

The panel did not call for an 
“Industrial policy”, but if 
implemented, its recommenda- 
tions would lead to the use of 
vast government resources for 
the advantage of US industry. 


In its report, The Govern- 
ment Role in Civilian Technol- 
ogy*. the panel said the new 
CTC would be financed by a 
one-time outlay to create joint 
R&D ventures with the private 
sector. Industry would initiate 
the projects, and they would be 
“insulated as much as possi- 
ble” from political influence. 

The report followed a day 
after Mrs Barbara Franklin, 
the new US commerce secre- 
tary, presented her depart- 
ment's considerably less ambi- 
tious technology policy. 

*The Government Role m Civil- 
ian Technology: Building a 
Neu> Alliance. National Acad- 
emy Press. 2101 Constitution 
Ave. NW. Washington. DC 
20418. 


By Michael Prowse in Washington 


FURTHER reductions In US interest rates 
are needed to ensure recovery from reces- 
sion, the joint economic committee of Con- 
gress (JEC) said yesterday in its annual 
economic report 

The Democrat-led committee said reduc- 
tions in long-term interest rates were 
important if investment spending was to 
be revived. Long bond yields are currently 
just under 8 per cent or about double the 
level of rates on three-month deposits. 

The report urges the Treasury to reduce 
the “extraordinarily large gap” between 
short- and long-term interest rates by sell- 
ing fewer long-term bonds in quarterly 
refinancing, operations. This would 
“reduce the supply of long-term Treasury 
debt and lead to a significant increase in 
bond prices that would lower long-term 


interest rates”. 

Small steps in this direction In Febru- 
ary’s refinancing had been insufflripnt to 
convince financial markets that the Trea- 
sury was serious about reducing the gap 
between short- and long-term rates, the 
report adds. 

It predicts a sluggish economic recovery 
later this year, with fears about job secu- 
rity continuing to restrain consumer 
spending. 

The report also warns that the US econ- 
omy is “badly off track”, and says meagre 
increases in productivity and an overhang 
of problems from the 1980s - such as 
heavily indebted individuals and compa- 
nies - point to weak growth in the 1990s. 

Government at all levels needed to 
invest in “in frastructu re, education and 
tr aining , and research and development 
which have been neglected over the past 


decade". To achieve this, while also reduc- 
ing the budget deficit, the committee advo- 
cates the scrapping of budget rules that 
currently prevent a sizeable shift in spend- 
ing from military to domestic pro- 
grammes. 

• The US economy grew at an annual 
rate of 0.4 per cent in the fourth quarter of 
last year, half as fast as previously esti- 
mated, the Commerce Department said 
yesterday. The weak growth followed 
increases in GDP of 1A per cent and L8 
per cent at an annual rate in the second 
and. third quarters of last year. 

. The itefliiwfi in estimated growth in the 
fourth quarter mainly reflected downward 
revisions to net exports and business 
inventories. 

For 1991; as a whole, GDP fell 0.7 per 
cent, tiie first dw.linn since 1982, when the 
economy contracted by 22 . per cent 


No resigning, 
no devaluing, 
says Cavallo 


MR Domingo Cavallo, 
Argentina's economy minister, 
yesterday denied rumours that 
he would resign, run for presi- 
dent, or devalue the currency, 
after sealing a S31bn (£l8bn) 
foreign debt restructuring 
agreement, John Barham 
wri tes from Buenos Aires. 

Mr Cavallo's success In 
reforming the economy has 
made him the most popular 
member of the government - 
more popular than President 
Carlos Menem. 

Mr Cavallo said he would 
run far governor of his home 
province of Corddba in 1995. 


NEWS: WORLD TRADE - 


Mongolia’s trade drops by half 


By Alexander Nicoll, 
Asia Editor 


MONGO LLA, which did 97 per 
cent of its trade with Comecon 
countries before the collapse of 
the Soviet Union, is struggling 
to find new markets and to 
counter severe shortages of 
essential goods. 

According to Mr S. Bayar- 
baatar, minister of trade and 
industry, the country's trade 
contracted by half last year to 
about S750m. The share of for- 
mer Comecon countries has 
dropped to 70 per cent but 
remained as high as that 
because of dependence on Rus- 
sian oil. However, shipments of 
oil have been suspended since 
December because of contrac- 
tual problems. 

Few countries have 
embarked on more sweeping 


economic reform in the face of 
more obstacles. 

The Mongolian government’s 
structural adjustment pro- 
gramme, enacted with the 
advice of the International 
Monetary Fund, includes price 
liberalisation, banking reform, 
privatisation, control of infla- 
tion, laws to attract foreign 
Investment, and other steps 
towards a market economy. 

But as a land-locked country 
sandwiched between commu- 
nist China and chaotic Russia, 
"we have to create a more 
acceptable business environ- 
ment than either China or Rus- 
sia," Mr Bayarbaatar said dur- 
ing a visit to London. 

The halt in oil supplies, 
which has caused Mongolia to 
use up strategic reserves and 
severely limit domestic con- 
sumption, Is symptomatic of 


the country's problems. 

According to Mr Bayarbaa- 
tar, shipments stopped because 
it was not clear which Russian 
entity should sign the contract. 
A barter agreement has been 
signed, but no oil was shipped 
because of a dispute within 
Russia on who was liable for 
payment for shipment to the 
border. 

Mr Bayarbaatar is travelling 
on to Moscow to make a new 
attempt to secure resumption 
of supplies. 

Mongolia needs to import 
Russian petroleum products 
because they would be more 
expensive to bny elsewhere, 
especially if they had to be 
trans-shipped through Russia. 

The country also needs to 
export copper concentrate to 
Russian factories, which are 
unable to pay for it - hence 


the barter agreement 

Meanwhile, shortages of 
essential goods in Russia are 
encouraging Mongolia's 
increasingly market-oriented 
traders to sell them across the 
border for high prices rather 
than at home. Flour, rice and 
sugar are all rationed. 

Because of growing unrelia- 
bility of trans-shipment 
through Russia, Mongolia is 
seeking to develop trade links 
through China and has higrh 
hopes of a new freeport zone 
planned in North Korea. 

International donors last 
year pledged $150m to Mongo- 
lia to finance emergency 
imports, and will meet again in 
May to consider soft loans to 
meet the country's medium- 
term needs, including infra- 
structure, promotion of exports 
and import substitution. 


Uruguay 
Round talks 
halted in 
their tracks 


MacSharry dismisses Gatt 
ruling on oilseeds subsidy 


By William Dawkins In Paris 


By Frances Williams In 
Geneva 


Turkey signs 
$2.8bn F-16 
deal with US 


Japanese cotton spinners 
threaten dumping actions 


By John Murray Brown in 
Ankara 


By Robert Thomson in Tokyo 


TURKEY yesterday signed a 
S2.8bn fighter aircraft deal 
with the US, using finance 
from a special fluid set up by 
the US and Its Arab allies In 
the wake of the Gulf war. 

The deal under which Turk- 
ish Aerospace Industries and 
General Dynamics will jointly 
manufacture 80 F-16 fighters 
Is the first major defence con- 
tract signed by the new Turk- 
ish government. Finance for 
the F-16 deal is to be provided 
from a S4bn Turkish Defence 
Fund, part of which is lodged 
with the Federal Reserve Rank 
in the US. Saudi Arabia. 
Kuwait and the Gulf Emirates 
have promised to contribute 
S3bn. The US is contributing 
around SSOOm to the fund - 
the sum approved by the US 
congress for foreign military 
sales to Turkey. 

In a bid to improve its 
ground to air defence systems, 
Turkey is expected to use the 
fond to buy Raytheon-made 
Patriot missile batteries, 

Turkey is already producing 
160 F-l6s under an earlier pro- 
duction agreement In addition 
Turkey has secured US back- 
ing to manufacture 46 aircraft 
under a deal agreed between 
the US and Egypt 


JAPANESE cotton spinners 
are threatening anti-dumping 
actions against Pakistani and 
Indonesian yam exporters, an 
unusual course for Japanese 

industry, generally the target 
of dumping allegations itself. 
The Japan Spinners' Associa- 
tion said It was preparing to 
file a formal action against the 
exporters, alleging the dump- 
ing of cut-price cotton yam Is 
damaging its Industry. 

Over the past three years, 


only two other dumping cases 
have surfaced in Japan. South 
Korean woollen product 
exporters agreed to “volun- 
tary" limits after a threatened 
action, and a case against 
China. Norway and South 
Africa for alleged damping of a 
ferro-alloy Is being investi- 
gated by Japan's trade and 
finance ministries. 

The textile cases reflect the 
problems traditional Japanese 
manufacturers face. Mr Taka- 
ten! Tobitani, managing direc- 
tor of Sbikibo, a leading spin- 


ner, has said Japanese compa- 
nies are “in a gitnflar situation 
to US car makers"; the local 
industry cannot compete with 
cheaper imports. 

“Japan's textile market is 
basically a free market, and 
cheaper imports from Pakistan 
and Indonesia have Increased 
sharply ” he said. Japanese 
spinners say they would like 
“voluntary” accord with the 
two countries, hut “we don’t 
want Pakistan to think we will 
uot take action”. Pakistan 
hopes for an agreement soon. 


Electronics companies deny 
infringement of US patents 


By Steven Butler in Tokyo 


JAPANESE electronics 
companies yesterday denied 
they had violated patents 
related to charge coupled 
devices - a basic component 
of video cameras and photo- 
copy machines - held by Lora] 
Fairchild, subsidiary of tbe US 
defence electronics company 
Loral 

Loral has brought a suit in 
the US against a range of Japa- 
nese and Korean companies. 


including market leaders such 
as Sony, Matsushita and 
Canon, over alleged patent 
Infringements. Loral is claim- 
ing billions of dollars in dam- 
ages. 

Charge coupled devices 
(CCDs) are electronic eyes that 
sense visual images and trans- 
late them into electronic sig- 
nals. 

The suit is reminiscent oT a 
recent action by Honeywell of 
the US against Minolta, the 
camera-maker, over auto-focus 


cameras which led to an out-of- 1 
court settlement for S 127.5m I 
after the court ruled against 
Minolta. Honeywell has also 
filed suits against other cam- 
era makers. 

The Japanese companies 
appeared unclear yesterday 
precisely why Loral Fairchild 
believed its patents had been 
infringed. They said the tech- 
nology for CCDs was based on 
licences from American Tele- 
phone & Telegraph, and said 
they had no case to answer. 


NEGOTIATIONS on reducing 
tariffs in the Uruguay Bound 
of trade talks under the Gen- 
eral Agreement on Tariffs and 
Trade (Gatt) have ground to a 
halt because of unresolved dif- 
ferences between the US and 
EC. The March 31 deadline for 
completion of the tariff negoti- 
ations, an integral part of the 
Bound, is now certain to be 
missed and with it the Easter 
deadline for concluding the 
Round as a whole. 

All four “trades" of negotia- 
tions Intended to achieve a 
successful outcome to the 
Round are in trouble. Apart 
from the detailed bargaining 
on tariffs and market access 
for goods (track l), tbe coun- 
try-by-country talks on ser- 
vices (track 2) are also way 
behind schedule. 

Even the formal legal draft- 
ing exercise (track 3) Is prov- 
ing controversial, as some 
countries try to re-open Issues 
ostensibly already settled. 
Finally, there has been no 
breakthrough in the all-impor- 
tant bilateral talks between 
the US and EC on cutting farm 
subsidies, which would enable 
the EC to subscribe to the 
draft Uruguay Bound package 
of accords presented last 
December (track 4). 

Mr Arthur Dnnkel, Gait’s 
director-general, has already 
conceded that the Easter dead- 
line could slip by a tew weeks. 
But by common consent tbe 
issues at stake require not 
time, but political will to make 
the necessary compromises. 
Most negotiators believe that 
if the farm subsidy deadlock 
can be broken, other problems 
can be solved fairly quickly. 

If the Round is not com* 
pleted by late spring, the nego- 
tiations are likely to go into 
ilmbo until after the US presi- 
dential election in November. 

At yesterday’s stocktaking 
meeting of the market access 
negotiations, many countries 
expressed frustration at the 
lack of progress because of 
stalemate in the US/EC bilat- 
eral talks. The outcome of 
these talks will largely deter- 
mine the pattern of tariff 
reductions for all 108 partici- 
pants in the Uruguay Bound. . 


MR Ray MacSharry, European 
commissioner for agriculture, 
yesterday dismissed as “not 
acceptable” a ruling by a Gen- 
eral Agreement on Tariffs and 
Trade (Gatt) panel against the 
EC’s new oilseed subsidy 


This is the dearest sign yet 
of the Commission's attitude to 
the ruling, made last week in 
response to a complaint by the 
US that its right to export 
soyabeans to the EC duty free 
would be unfairly hampered. 

It indicates a Tiar riBning in 
the dispute between the EC 
and Washington over Euro- 
pean subsidies, in tbe long- 
delayed Uruguay Round of 
Gatt talks. Mr MacSharry said 
he made no progress yesterday 



MacSharry; no progress 


in talks, to try to end the dead- 
lock, with Mr Ed Madig aw, US 
agriculture secretary, in the 
margins of a two-day meeting 


of farm ministers from the 
Organisation for Economic 
Cooperation and Development 
(OECD). 

The European Commission 
was still studying the panel’s 
conclusions, said Mr Mac- 
Sharry. “On a limited r eading , 
they're not acceptable to us, 
therefore there are no conclu- 
sions,” he said. 

He and Mr Madigan did not 
discuss the oilseed row. in the- 
ory, the EC must accept the 
panel's findings, if there is to 
be formal settlement 

Mr Louis Mermaz, French 
farm minister, and one of the 
staunchest defenders of the 
EC’s agriculture policy, 
warned: “An excessive polaris- 
ation of Gatt talks is leading to 
a hardening of positions on 
both sides.” 


Singapore sets ‘outstanding 
example’ over trade policies 


By Francos Williams in 
Geneva 


SINGAPORE is “an 
outstanding example” of how 
liberal trade policies and social 
stability combine to promote 
economic success, Gate's secre- 
tariat says in a report on the 
island’s trade policies. 

It sees Singapore as r anking 
among the world’s most 
dynamic economies. Average 
annual growth of GDP over the 
past two decades has exceeded 
8 per cent and per capita 
income is now about 810,600. 
(£6,127), one of the highest in 
Asia. 

This dynamism has been 
founded on outward-looking 
policies that have - encouraged 
speedy structural transforma- 
tion, Gatt says. Singapore 
shifted rapidly in the early 
1960s from entrepot trade to 
labour-intensive manufactur- 
ing. Later, it moved to skill- 
and technology-intensive 
industries and to services, 

Singapore has the highest 
trade-to-GDP ratio of any coun- 
try In the world, with trade 
valued at more than three 
times GDP. Merchandise, 
exports, including re-exports 
which account for a third of 
the total, have grown more 
rapidly than world exports in 


recent years, the report notes 
(see chart).. 

With a population of just 3m, 
the island ranks among the 
world's top 20 exporters and 
Importers. Some 96 per cent. of 
imports enter duty-free, with 
virtually no other trade barri- 
ers. 

Singapore’s open trade 
regime has been coupled with 
large government involvement 
in the private sector through 
tax incentive schemes for new 
Investments and research and 
development, equity participa- 
tion in industry and sizeable 
public Investments in infra- 
structure and tr ainin g 

Singapore’s trading partners 
did not find much to higgle 
about in their discussion of the 
Gatt report yesterday. Some 
countries .questioned the 
island’s status as a developin g 
country in view of its high per 
capita GDP, and there was crit- 
icism that. Singapore had 
“bound" (pledged not to raise) 
very tew of.its tariffs in Gatt 

Singapore was urged to 
improve its otter on tariff bind- 
ings in the Uruguay Round of 
global trade talks, to sign up to 
more of Gate’s voluntary codes 
-of trade conduct, -to run a more 
open policy-making process 
and, by the US, to go farther In 
opening its financial.. services 
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and telecommunications mar- 
kets in the Uruguay Round ser- 
vices negotiations. 

The Gatt secretariat says 
economic prospects look prom- 
jsrag despite slower growth 
test year. Domestically, the 
mam constraints are a short- 
age of labour and land-for 
f^Paasion, which Singapore is 
trying to overcome by 
co-operation with neighbouring 
Malaysia and Indonesia. 

Singapore’s 
jeavy reliance on international 
trade means its economic per- 
formance “re mains crucially 
dependent on an open and pre- 
“foteble international environ- 
ment . 


nflii 


the Far East ■ 

With trade came people. 
More than 11 to cent- of. 
Seattle’s population is of Asian 
origin, mostly from Japan, 
China and the Philippines. 
There are 34,000 people of Japa- 
nese origin in Washington 
state, mostly Japanese- 
Americans whose parente or 
erandparents had been 
interned by the US during the 
Second World War. The state’s 
Japanese population ranks 
jointly with New York as the 
third largest In the IIS, after 
California and Hawaii. 

Cultural ties are strong: 
Seattle’s new art gallery boasts 
one of the best Japanese collec- 
tions in the US, while Wash- 
ington state has the highest 
number of high schools offer- 
ing Japanese language studies. 
You can buy a plate of Japa- 
nese noodles from a stand at 
Sea-Tac airport or take part in 
a cherry blossom festival in 
suburban Bellevue. 

Morevoer, the Mariners row 
could prove yet another oppor- 
tunity, whatever the baseball 
authorities decide: recent 
developments could eventually 
translate into greater Japanese 
Interest in the area. Mr BUI 
Stafford, executive director of 
the Trade Development Alli- 
ance of Greater Seattle, says 
businessmen returning from 
Japan report many compli- 
ments on "Seattle's sensitive 
appreciation of the complexity 
of US-Japanese relations". 
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Christie’s in London, raised 
more than £98,000 and 
attracted bids from Japan, 

Israel and the US. 


Defence groups 
reassured 
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Labour refuses 
to underwrite 
Tube project 

The opposition Labour party 
has refused to promise govern- 
ment money would be used, if 
it is elected,- to enshre the 
£1.3bn Jubilee Line Under- 
ground extension to London's 
Docklands opened on time if 
Olympia ft York, the project’s 
main private hacker, could, not 
provide Its share of the 
finance. 

Mr Bryan Gould, Labour 
environment spokesman, -said 
it was “unwise off-the-cuff to 
promise a very substantial 
sum of further public expendi- 
ture” in the current “very dif- 
ficult economic straits.” 

His remarks followed the 
Department of Transport’s 
admission earlier this week 
that ministers would have to 
reconsider the financial future 
of the extension if the finan- 
cially troubled property devel- 
oper was unable to meet its 
£400m commitment 


Maxwell wine 
cellar auctioned 

Ur Robert Maxwell's private 
wine collection went under the 
hammer as auctioneers tried to 
raise funds to offset the huge 
debts accumulated by the 

media ma gnate 

Bidders paid on average 20 
per cent above the market 
average for bottles Including 
an eight-bottle Imperials 1982 
Chateau Figeac which went for 
£650. 

Curiosity value in the Max- 
well cellar, which boasted &000 
bottles and 772 magnums, 
pushed prices beyond trade 
values. The auction, held at 


Defence manufacturers have 
received a reassurance that a 
Labour government would not 
apply a freeze on contracts 
while .it reassessed military 
requirements. 

M* Martin O’Neill, chief 
Labour defence spokesman, 
also promised that the present 
level of defence expenditure 
would be available through 
the. 1992-3 fttittwrfoT year. Sub-, 
seqnently, however,, there 
ought to be scope for savings. 

He. told the Royal United 
Services Institute a Labour 
government would set up a-, 
“small group” to oversee the 
review, would consult widely, 
and would aim to present its 
con clarions to p arlf«im » n t Jp 
the autumn. 


Law film for 
St Petersburg 

Clyde & Co, the City solicitors, 
is to help a Russian law profes- 
sor to set up the first Western- 
style commercial law firm in St 
Petersburg; 

Clyde, which is one of the 
UK's leading international 
trade and shipping law firms, 
will open a -joint office with 
Professor Musin, senior profes- 
sor of law at St Petersburg Uni- 
versity and senior legal adviser 
to the St Petersburg CounriL ' 

Professor Musin has a doc- 
torate in marine Insurance law 
and. baa been instrumental in 
advising a number of Western 
clients on Investing in Russia 
including Litttewoods, the UK 
clothing chain, which opened 
two stores in St Petersburg last 
year. 


Norwegian on 
fraud charge 

Norwegian businessman Mr 
Tore Arne Thorsen has 
appeared in Teesside magis- 
trates’ court, Middlesbrough, 
for a further hearing into cor- 
poration tax fraud ch arges 
relating to Nissan UK (NUK), 
the former importer of Japa- 


nese cars to the UK controlled 
by Mr Octav Botnar. 

Mr Thor sen, manager [of 
Scansiris AS, a Norwegian 
freight company, is accused of 
fraudulently and falsely inflat- 
ing invoices when shipping 
Nlssans from Japan to NUK. 

■ The Inland Revenue alleges 
that .this resulted in NUK's 
profits being understated by 
£100m over a ten-year period! 

The hearing was adjourned 
' until June 18 without Mr 
Thorsen, who is on bail, enter- 
ing a plea. His solicitor has 
said Mr Thorsen will deny all 
the charges. 


Power prices 
rise in London 

London* Electricity; the 
regional electricity supply com- 
pany, will increase its tariff 
prices by 0.5 per cent from 
April l, the company 
announced yesterday. 

This is the lowest increase of 
any of the twelve regional elec- 
tricity companies, winch have 
been announcing their prices 
for the forthcoming year this 
month. The average Increase 
across the i2 companies- is 
about 2 per cent 


Managers’ pay 
increases 7% 

Basic pay for managers has 
risen by an average of 7.1 per 
cat over the last year, accord- 
ing to a survey the Reward 
research group. That compares 
with an annual increase six 
months ago of per cent and 
9.6 per cent 12 months ago. 


Nautical black 
box launched 

An accident “black box” for 
ships was launched today but 
manufacturers fear it could be 
some time before it is adopted 
worldwide. 

The Voyage Event Recorder 
provides a record of a vessel’s 
last 24 hours and sho uld pro- 
vide great assistance to marine 
investigators in the case of a 
shipping disaster. 

Thought to he more sophisti- 
cated than its aircraft accident 
black box equivalent, it has 
already been installed in 10 
vessels owned by P&O. 






Calling time; Romford is the latest in a series of closures by all the breweries 

Brewery closure to cost 300 jobs 


By Philip Rawstome 

ALLIED-Lyons, the 
third-iargest UK brewer, is to 
dose its brewery at Romford, 
Essex, by next February with 
the loss of 300 jobs. 

Tim closure of Romford, the 
home of John Bull bitter, is the 
latest in a series of brewery 
closures since the Monopolies 
and Mergers Commission 
report in 1989 which prompted 


the government to take steps 
to encourage more competition 
in the industry. 

Within the past year, Pass 
has announced the closure of 
four breweries. Others have 
been dosed recently by Wol- 
verhampton & Dudley and 
Scottish ft Newcastle. The 
brewers Boddington and 
Greenalls have quit the indus- 
try. 

Allied’s decision to close 


Romford follows a strategic 
review of the group’s future 
production resources and its 
position in the beer market. 

Mr Tony Trigg, managing 
director of Allied Breweries, 
said the move would signifi- 
cantly reduce production costs 
and improve cost-effectiveness. 
He said the market was 
increasingly competitive but 
depressed, and that beer sales 
had fallen 4 per cent last year. 


British Gas to 
freeze prices in 
domestic market 


By Deborah Hargreaves 

BRITISH Gas, the UK supplier 
and distributor, is to freeze 
prices for domestic consumers 
next month as a tough new 
pricing formula begins to bite, 
the company said yesterday. 

Domestic price levels will be 
reviewed again In June with a 
view to cutting them if infla- 
tion stays low. “There is not 
much doubt that if inflation 
continues to decline, the next 
move we make on prices will 
be downwards,” Mr Cedric 
Brown, senior managing direc- 
tor of British Gas said. 

This means customers could 
see a reduction in their gas 
bills later this summer. 

But British Gas is preparing 
to ask its regulator, tbe Office 
of Gas Supply, to re-evaluate 
the new price formula which 
restricts gas price increases to 
five percentage points below 
the rate of inflation. If changes 
are made to the formula. Brit- 
ish Gas could be free to raise 
prices again next year regard- 
less of tbe inflation rate. 

The company has called for 
the formula to be revised in 
light of changes being made in 
its industrial business as part 
of an agreement with the 
Office of Fair Trading to 


encourage more competition in 
the market. 

Mr Brown said there had 
been a 17 per cent reduction in 
the price of gas in real terms 
since privatisation in 1986. 

But Mr Ian Powe, chairman 
of the Gas Consumers' Council 
said* “We were all keyed up to 
expect a price cut and it’s a 
case of jam tomorrow." 

British Gas also announced 
its new commitment to cus- 
tomers which promises its 18m 
household customers new, 
higher standards of service and 
offers them fixed rates of com- 
pensation if the company fails 
to live up to its targets. 

Customers will, for example, 
be able to Haim £10 compensa- 
tion if British Gas cancels an 
appointment without giving a 
day’s notice. They will be eligi- 
ble for a £20 payment if gas 
supply is interrupted and not 
resumed within one working 
day. 

British Gas will launch a 
£2m press advertising and pub- 
licity campaign next week in 
order to get its new caring 
image across to the public. 
“The customer will get a very 
clear promise from British Gas 
as to what it will deliver in a 
whole range of activities.” Mr 
Brown stressed 


ICL emerges as leader in computer services 


By Alan Cane 

ICL, the UK-based computer 
manufacturer in which Fujitsu of 
Japan has an 80 per cent stake, has 
emerged as the largest supplier of com- 
puting services in Britain. 

It now leads the market after a 
decade-long shakeout which has seen 
UK-owned companies routed in an 
industrial sector they once dominated. 

ICL’s UK revenues from services, 
estimated at almost £2 50m, are bigger 
than those of US competitors including 
Electronic Data Systems and Interna- 
tional Business Machines. BT Customer 
Services, a newcomer to the sector with 
sales of £200m, represents the only- 


serious UK challenge. In the 1980s 
seven of the top 10 suppliers to the 
market were UK-owned, led by Thom 
EMI Software and Hoskyns. Today, 
only two UK companies in addition to 
BT Customer Systems, Logica and Data 
Sciences, remain in tbe list. 

Even these two companies were vul- 
nerable to takeover. Mr Richard Hal- 
way, a leading industry analyst, said 
yesterday. He said he expected the 
large computer manufacturers and tele- 
communications suppliers, including 
AT&T of the US and BT to step up 
plans to acquire lpading computing ser- 
vices companies to compensate for fall- 
ing hardware prices. 

Mr Holway was speaking at the 


annual conference of the Computing 
Services Association, the trade organi- 
sation for companies specialising in 
computer software, data communica- 
tions and fariliffog management and 
other data services. 

He said computing services compa- 
nies were not. on the whole, affected by 
the recession last year. 

Average revenues had risen by 4 per 
cent, about tire rate of inflation. Prof- 
its, nevertheless, had declined for the 
second, year miming : “1 would expect 
profits to stop falling in 1992 and to 
show quite high growth from the sec- 
ond half of 1992 onwards as the effects 
of cost restr u c turi ng flows through to 
the bottom line. This is clearly a 


superb time to invest in the computing 
services industry,’’ he said. 

Mr Holway blamed mnch of the 
industry’s difficulties on “ill-advised 
and badly executed” acquisitions in 
1988 and 1989. “We have precious few 
managers who had any experience of 
acquisitions prior to 1988 - in feet, we 
have few managers with experience of 
managing operations bigger any larger 
than their current company." 

He concluded that the secret of 
smaller companies such as Admiral, 
Microfocus and Sage, which had 
achieved impressive revenue and prof- 
its growth through tbe recession, was 
tight management which addressed dif- 
ficulties before they became acute. 


in 


* - 


What do You think Your business needs? 

__ A good partner in East Europe , 

METRIMPEX Co. Ltd. 

EXPORT-IMPORT 

37 YEARS EXPERIENCE ON THE WORLD MARKET 

trading of engineering products and intellectual expertise • trading , of raw material and consumer 
goods • managing of commission work and sub-contracts • main contracting representation and 
agency activity - after-sale service in Hungary and in ail Eastern-European countries • 
development of cooperation, counter trade and leasing deals • organisation of an invitation for 
tenders • domestic wholesaling and retailing of consumer goods • overall publicity and marketing 
(exhibitions, fairs, advertisements, publications) - comprehensive warehousing service (Punto 
Franco), domestic and international road transportafion.forwarding • investments in trading and 
production, joint ventures : . 

PARTNERS, REPRESENTATIVES AND AGENTS ALL OVER THE WORLD 

STRATEGIC PARTNERSHIP 

METRIMPEX 

Trade, Service and Investment Company Limited, Marketing Department 

Budapest V., N&dor u. 21. • Letters: H-1391 Budapest, P.O.B. 202 Hungary 
Telephone: 131-2922 • 1 1 2-5600/418 • Telex: 22-5451 • Telefax: 1 53-4719 , 





TOD/iys F/iifc Torwiowrs tmde 


Tbe "EUROPE 1992 fair” will be the highlight of - the exhibits in the 20th 
Osaka International Trade Fair, held from 24-29th April in Osaka, Japan. 
Held every two years since 1954 as tbe first general fair m Asia, OITF 
is the biggest event of its kind in Japan. The previous fair, held in 
1990, attracted companies from 61 foreign countries and over half a 
million visitors. This years "EUROPE 199T will Occupy an entire hall 
of the Intex Osaka Fairground, Co-organized by; Mitsui & Co, The 
Peninsular and Oriental Steam. Navigation Company, and Mitsui & Co., 
Europe Ltd. EC and other European countries wfll participate, displaying 
prod u cts from traditional to high-tech goods. 

Mitsui will hold 3 key forums (EC forum. Future rand Options Exchange 
forum, and Portuguese Investment forum) during the fair, providing the 
hnqin^: link between Europe & the Kansai area'. 

Osaka is the second largest economic city in J4xin: its neighbours are 
the cultural centres of Kyoto and Nam, and tbe modem international port 
of. Kobe, malting it the eighth economic and cultural centre in the world. 

Continuously increasing interest in Japan in- European industry and 
culture makes the "EUROPE 1992” the dominant" feature of the 20th OITF. 
Over half a million visitors are focused or; this fair to meet their 
expectations and interested in European products. Take this opportunity 
to forge your link between Kansai and Europe. 


• F Osaka International Trade Far Commission 

INTEX OSAKA. 1-S-f02. N**0-kJtB, Swninoo-ku, Osaka 569, Japan Phone : (06)612-3773-3883 FAX : (06)812-8583 


Fqi more than a century and a half, Patek Philippe has been known as 
" the finest watch in the world. The reason is very simple. It is made 
differently. It is made using skills and techniques that others have lost 
or forgotten. It is made with attention to detail very few people would 
notice. It is made, we have to admit, with a total disregard for time. If 

a particular Patek Philippe 
movement requires four 
years of continuous work to 
bring to absolute perfection, 
we will take four years. The 
result will be a watch that 
is unlike any other. A watch 
that conveys quality from 
first glance and first touch. 
A watch with a distinction: 
generation after generation 
it has been worn, loved and 
collected by those who are 
very difficult to please; 
those who will only accept 
the best. For the day that 
you take delivery of your 
Patek Philippe, you will have 
acquired the best. Your watch 
will be a masterpiece, quietly 
reflecting your own values. 
A watch that was made to 
be treasured. 



PATEK PHILIPPE 

GENEVE 


Exclusive Patek Philippe showroom. 15 New Bond Street, London ■ Asprey & Co Ltd. 165 New Bond Street London 
Garrard & Co Ltd. 112 Regent Street London ■ George Pragnell Ltd. 5 Waod Street. Stratford-upon-Avon 
Hettich Ltd I King Street jersey. Channel Islands 

Available from all showrooms of Throughout the United Kingdom 
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ELECTION 1992 


DAY OF 


OLAfM AND COUNTER-CLAIM OVER ‘LEAK’ ■ VOTERS NOT SWAYED BY ROW ■ PRIME MINISTER JOINS THEFRAY 


Timetable of health 

clash 



By Neil Buckley 
and Jimmy Burns 

AFTER a day of extraordinary 
allegations over the origin of 
the “leak" that disclosed the 
identity of Jennifer Bennett, 
the girl who was the subject of 
Labour's election broadcast on 
Tuesday, some Tacts have 

become clear while others 
remain in heated dispute. 

The story of the making of 
the broadcast, and the subse- 
quent row over the revelation 
of the girl's identity, appears to 
have been this: 

End or February: Labour party 
begins work on the election 
broadcast. The Story of Two 
Girls with the Same Problem, 
in consultation with Mr John 
Bennett. Jennifer's father. 
March 15: Mr Peter Lee- 
Roberts, Jennifer's grandfather 
and a former Conservative 
mayor or Faversham, Kent, 
sends a fax to Conservative 
Central Office, warning about 
the broadcast but not naming 
Jennifer Bennett. Mrs Mar- 
garet Bennett. Jennifer’s 
mother, also telephones the 
Conservatives. 

March 24: Midday. Mr Robin 
Cook, shadow health secretary, 
gives a press conference hint- 
ing at the case to be featured 
in that night's election broad- 
cast. Ms Julie Hall. Mr Kin- 
nock's press secretary, later 
tells journalists in an off-the-re- 
cord briefing, that the first 
name of the child is Jennifer. 
She does not divulge any more 
details. 

That afternoon. The Indepen- 
dent newspaper learns the 
identity of Jennifer Bennett 
and the consultant in the case. 


Mr Alan Ardouin, from what it 
later calls its “own journalistic 
sources". The paper said yes- 
terday these were neither the 
main parties, the consultant, 
Jennifer's family, another 
news organisation, the film 
crew nor the film’s producer. 

The newspaper telephones 
Mr Ardouin between 2pm and 
3pm. who promises to ring 
back when he has the records 
of the case. He does so later in 
the afternoon. The Indepen- 
dent understands that he has 
not spoken to any other news- 
paper. Shortly before the 
broadcast Is first shown at 
6.55pm. Mr Ardouin contacts 
Conservative Central Office, 
and is “helped", according yes- 
terday to Mr W illiam WaJde- 
grave. the health secretary, to 
contact the Daily Express. 

Between 7pm and 8pm. the 
consultant telephones the 
Labour party to refute the alle- 
gations in the film. Labour 
says this is the first time it is 
aware that Je nnif er's name is 
now in the public domain. 

The Daily Express runs a 
story naming the child. 

March. 25: The political row 
about the film mounts 
throughout the day. 

Yesterday: 9.30am. Mr Neil 
Kinnock. Labour leader, calls 
on the source of the leak to 
come forward, and denies it 
was anyone within the Labour 
party. 9.40am. Ms Hall inter- 
rupts the press conference to 
acknowledge that she gave the 
name Jennifer to journalists 
before the film was shown, but 
claims this would have been 
insufficient for them to estab- 
lish her real identity. 

Mr Peter Hitchens, the jour- 


nalist who broke the story in 
the Daily Express, says he is 
“not in reception of leaks from 
the Labour party” and that he 
received the information from 
a “secondhand” source. He 
says that “nobody could possi- 
bly have known who this girl 
was unless the leak came from 
within the Labour party organ- 
isation which made the film". 

Mr John Major, the prime 
minister, denies that the Con- 
servatives leaked information 
about the name of the family. 

12.30pm. Sir Nicholas Lloyd, 
editor of the Daily Express, 
alleges that Jennifer was first 
named to The Independent, 
“probably by Labour party 
sources.” The Independent 
newspaper later denies categor- 
ically that it received the infor- 
mation from a political source. 

3.30pm. Mr Waldegrave 
admits that Mr Lee- Roberts’ 
fax was received nine days 
before the broadcast but claims 
it was ignored. He adds that 
when Mr Ardouin made con- 
tact with the Central Office 
before Tuesday's broadcast, “I 
think we helped the consultant 
get in touch with the newspa- 
pers." 5.15pm. Sir Nicholas 
tells Sky TV that Mr Walde- 
grave had already stated that a 
Tory party contact “gave us" 
the name of the consultant He 
added that Mr Ardouin had 
“already been telephoned hy 
The Independent earlier that 
day." 5.30pm. Central Office 
clarifies that it advised Mr 
Ardouin to contact the Daily 
Express, and also got in touch 
itself with the newspaper to 
advise it to talk to Mr Ardouin. 
Mr Robin Cook calls for the 
resignation of Mr Waldegrave. 



Dog-eat-dog: Daily Express reporter Peter Hitchens is hounded by fellow journalists after Labour's 


conference 


Politicians score an own goal Warning on private care 


By Roger Matthews 
and Chris Tighe 

AS VOTERS tried to assess the 
row over Jennifer Bennett’s 
ear yesterday, the main 
impression was that the repu- 
tation of politicians had been 
damaged and that voters had 
not been swayed. 

In the Tory marginals of 
Bury North and Bury South in 
the suburbs of Manchester - 
and in Hartlepool, being 
defended by Mr Peter Mandel- 
son. Labour’s former commu- 
nications director - nobody 
suggested that the Labour 
broadcast or the ensuing rum- 
pus had helped to determine 
their voting intentions. 

In Hartlepool, Mrs Mildred 
Gray, a widow of 75, believed 
Labour bad picked on one case 
and had misrepresented it The 


affair had strengthened her 
intention to vote Conservative. 

Mrs Margaret Ainsley, who 
looks after her disabled hus- 
band, felt the broadcast por- 
trayed the truth. Her five-year- 
old granddaughter has been 
waiting three months to have 
her tonsils removed. “The 
broadcast made its mark,” 
said Mrs Ainsley, who will 
vote Labour as she did in 1987. 

Mr John Bolton, 42, an elec- 
trical engineer who bad 
already decided to vote Con- 
servative, said; “There’s 55m 
people. If you look bard 
enough you can always find a 
case to support your argu- 
ment” 

Mrs Emilia Pearce, a shop 
assistant, voiced distaste for 
the politicians’ dog-fight. 
“We’re all sick of hearing 
about it" she said. “It’s all 


this presidential style of poli- 
tics.” 

The view that the row was 
demeaning to those most 
closely involved in it struck a 
chord in Bury. Women in par- 
ticular argued that it was 
wrong to use the suffering of 
children to score political 
points. 

It was also a sentiment that 
crossed political affiliations. 
Committed Tories were “dis- 
gusted” or “outraged" while 
many Labour supporters had 
reservations about the content 
of the broadcast 

A surprisingly large number 
of people said they knew 
worse cases and would gladly 
have told Labour about them. 
"Everyone knows that the 
health service needs improv- 
ing," said one Bury voter. “So 
why, instead of bickering. 


don’t that lot work together to 
help us? Tm rick to death of 
the lot of them." Those senti- 
ments were echoed many 
times. 

Such feelings were often 
accompanied among alder peo- 
ple by deep cynicism about 
what they saw as posturing by 
politicians. 

In Bury they claim to know 
all about the haves and have- 
nots. One retired textile 
worker said the rich had 
always enjoyed a better ser- 
vice and always would. 

Politicians might find a lit- 
tle double-edged solace in 
another factor encountered 
yesterday in Bury. That was 
the small number of people 
who saw the Labour broadcast 
and the large number who bad 
no intention of watching Con- 
servative ones. 


By Alison Smith 

TEE TOBIES sought to regain 
the initiative on health yester- 
day as Mr John Major called on 
Labour to make clear its atti- 
tude towards private health 
care and accused the party of 
“ shroud-waving” . • > 

Visiting York District Hospi- 
tal, the prime minister chal- 
lenged Labour over the thrust 
of its election broadcast - that 
people who paid for private 
health care could be treated 
more quickly than if they used 
the National Health Service. 

Such a charge was, he said, 
“inaccurate unless they are 
going to say that the; are 
going to stop all private health 
care". He added: "If this Is 
what they are going to say, 
then let them say it and say it 
dearly." 


Ending private health care 
would reduce the total amount 
of health care available, 
“ensuring that queues In the 
National Health Service rise", 
he added. 

Seeking to play down the 
impact of other revelations of 
individual emotive cases pro- 
duced hy Labour, Mr Major 
said that previous examples 
had not lived up to the claims 
made about them. 

“They , have been shroud- 
waving In one form or another 
for a long time and case after 
case that has been examined 
has not been what it was held 
out to be in the first instance," 
he said. 

Mr Major’s visit to York hos- 
pital, which will become a 
self-governing trust next week, 
was arranged to coincide with 
the BMA conference which the 


Tories had predicted would be 
hostile to the health reforms. 

The prime minis ter said that 
Labour’s success in the opinion 
polls on the NHS argument did 
not reflect the real advances 
and improvements that had 
been made. 

. Hp contrasted the small 
group of demonstrators he h a d 
met on his way into the hospi- 
tal with, the work being carried 
out inside it . : 

“You saw. people outside 
waving Labour placards but if 
they were in here looking at 
what has happened, in the 
health service, at the improve- 
ments in care, perhaps the cli- 
mate might be different,” he 
said. • 

Privately', however, senior 
Tories admit that the party has 
bad difficulty getting .its mes- 
sage on health across. 


Quotes of 
the day 

The Tory party have done 
an unfbrgjveable wrong to a 
little girl by their cynical 
conduct, and everyone 
knows that now 

Neil Kinnock 


It is quite mind-blowing: 
Labour can say that, bavmg 
put out the case of a family 
on peak-time television, on 
an channels, that they are 
really concerned the 
famil y's name came out 

Des Wilson, Liberal 
Democrat campaign director 

Everyone knows the healto 
service needs improving. So 
why, instead of bickering, 
don't that lot worts together 
to help us? I’m sick to death 
of the lot of them 

Voter in Bury 

There is every reason for 

believing that an 
independent Scotland would 
face a long, difficult, costly 
and unpredictable 
negotiation with the 
Community and its member 
states 

Sir Leon Brittan 


I have to disappoint people 
in Yorkshire. We have no 
territorial ambitions 
Alex Salmond, SNP leader 


The Labour party has 
clearly told the union 
leaders to shut up during 
the campaign. A Kinnock 
government would have to 
pay up the day it was over 
John Major 


Any candidate who is 
prepared to support the 
ominous pledge on abortion 
which blights Labour's 
current manifesto does not 
deserve the support of the 
Catholic community 
Scottish Catholic newspaper 


They are going to be pink - 
you can't get blue ones 

John Major, ou being 
presented with a new strain 
of rose called Norma Major 



Talks issue 
fuels Ulster 
campaign 

THE ELECTION campaign in 
Northern Ireland heated up 
yesterday over the issue of the 
Anglo-Irish agreement and the 
future of inter-party talks. Tim 
Coone writes. 

The Rev lan Paisley. Demo- 
cratic Unionist party leader, 
said “the shutters will come 
down" on talks if any attempt 
is made to put the union on the 
negotiating table. “The union 
is not negotiable. Full stop.” 

His remarks run counter to 
the insistence by Mr John 
Hume, the leader of the nation- 
alist Social Democrat Labour 
party, at the launch of his par- 
ty’s manifesto on Wednesday, 
that "everything will be on the 
table", when talks resume after 
the election. 

Scots accusation 

MR PADDY ASHDOWN yester- 
day accused Mr John Major of 
driving “decent Scots into the 
separatist camp" by trying to 
push home rule off the agenda. 

The Liberal Democrat leader 
also risked alienating his own 
supporters by insisting that 
Scottish devolution could not 
be “ring fenced" from propor- 
tional representation for the 
Westminster parliament. 

Teachers" poll 

A MAJORITY of teachers will 
vote Labour, according to an 
ICM poll for today's Times 
Educational Supplement. The 
poll shows Labour with 51 per 
cent support, the Liberal Dem- 
ocrats with 24 per cent and the 
Conservatives with 20 per cent. 
• A poll for the BBC found 
that 56 per cent of its viewers 
believe it carries too much 
election coverage, compared 
with 40 per cent who thought 
there was too much on ITV. 


CBI speaks out against Labour Fears on EC worker law 


By David Goodhart, 

Labour Editor 

THE Confederation of British 
Industry’ abandoned any pre- 
tence of political neutrality 
yesterday by claiming that a 
Labour government would 
damage confidence, deepen 
recession and lead many big 
employers to postpone invest- 
ment plans. 

In an open letter to its mem- 
ber companies, the organisa- 
tion said that “in the clamour 
of the election campaign" there 
was a danger that the elector- 
ate would overlook the 
huge improvement in the 
performance of British busi- 


ness under the Conservative 
party. 

The letter listed several poli- 
cies - all of them Labour’s - 
which the CBI said would jeop- 
ardise further improvement for 
business. They included: the 
national minimum wage, 
which the CBI says would cost 
150,000 jobs; increasing tax on 
middle managers; and the 
renationalising of companies 
now in the private sector. 

At a press conference. Sir 
John Banham, CBI director 
general, said: "Confidence is 
the key for the economy and 
there are proposals on the 
table [from Labour 1, including 
increasing tax ou middle man- 


agers, that would have an 
adverse effect on confidence 
and house values." 

CBI offi cial s were also highly 
critical of the Labour party's 
election brochure ou manufac- 
turing industry which, they 
said, did not mention exports 
or productivity. 

Professor Doug Mac Williams, 
a CBI economic adviser, said 
that many CBI members had 
been reporting that a Labour 
victory would lead to the post- 
ponement or abandonment of 
investment plans because of 
the uncertain impact on 
demand of a sharp increase in 
taxation for upper income 
groups. 


Sir Brian Corby, CBI presi- 
dent. admitted that Labour's 
policy on capital allowances 
for industry was better than no 
policy on capital allowances - 
which is the Conservative posi- 
tion. 

The CBI is also closer to the 
Labour party on plans to 
strengthen the Department of 
Trade and Industry. 

The CBI expressed some crit- 
icism of the Conservative 
record, especially in education, 
transport, and public borrow- 
ing. However, Sir John said 
that Labour had no better solu- 
tions in transport because it 
was opposed to new road bund- 
ing. 


By David Goodfntrt, 

Labour Editor 

THE CBr yesterday attacked 
Labour's commitment to aban- 
doning the government’s “opt 
out” from tougher European 
Community employment legis- 
lation at the Maastricht sum- 
mit 

A CBI document. Social 
Europe After Maastricht, pub- 
lished yesterday, says: “The 
Maastricht outcome leaves UK 
firms relatively protected from 
the wrong sort of regulations 
and from unnecessary bur- 
dens.” The document says 
there are grounds for concern 
that Europe is losing its com- 


petitive edge as a result of 
slower productivity growth 
and rising non-wage labour 
costs. Sir Brian Corby, CBI 
president said: “A greater EC 
level regulation of working 
conditions is patently not 
needed." 

The CBI did not cost any of 
the EC proposals that might 
become Law if Labour signed 
the full Maastricht agreement 

The Department of Employ- 
ment has costed one directive, 
that on working time, at £5bn. 
An internal departmental 
memo cm the estimates reveals 
the sketchy basis of the calcu- 
lations. The memo says: “The 
basic approach is to estimate 


the proportion of hours worked 
annually contrary to the direc- 
tive restrictions and then to 
calculate the wage cost of 
those hours.” The memo also 
states that transport is likely 
to be excluded from the direc- 
tive, which will reduce the cost 
by about £40Qm. The memo 
adds that the government 
hopes to be able to avoid the 
impo sition of the working-time 
directive. 

It says: “We will argue that 
it would be in the spirit of the 
Maastricht agreement for those 
aspects of the wor kin g time 
proposals that give the UK the 
greatest problems to be set 
aside". 


Striking lack of reality undermines yesterday’s image 

A CONSERVATIVE nartv ^ . i ^ « . r- .. . .. „ , W 


A CONSERVATIVE party 
election poster shows a 
mass meeting of work- 
ers voting for strike action by 
a snow of bands. The slogan 
reads: “Labour in, everybody 
out. Don’t vote for strikes, 
strikes, and more strikes." 

Yesterday the Conservatives 
tried to make Industrial rela- 
tions an election issue, but the 
poster describes a state of 
affairs that no longer exists. 
The fact is that, after the intro- 
duction of secret ballots in 
1984. it has been impossible for 
unions to call strikes on a 
show of hands. Labour has no 
plans to change the law. 

The problem, for the Conser- 
vatives, Is one of success. Mrs 
Margaret Thatcher’s union 
reforms and the quiescent 
mood of organised labour for 
the past few years have 
reduced the impact of the 
union bogey. 

Most voters seem aware of 
Labour’s more arm's-length 
relationship with the unions 
and acceptance of aspects of 
the reforms, including aboli- 
tion of the closed shop, restric- 


David Goodhart finds the Conservatives victims of their own success in union reforms 


dons an picketing, and ballots 
for strikes and elections- The 
philosophical gulf between the 
two main parties remains wide 
but the debate about employ- 
ment law and labour market 
regulation is now more subtle. 

The Conservatives persist in 
playing the union card, believ- 
ing that there is still ambiva- 
lence about unions and stress- 
ing that much has not changed 
in Labour's union links. 

For example, pivotal Labour 
commitments - including the 
minimum wage and equal 
rights for part-time workers - 
are priority policies because of 
union pressure. The union 
block vote at Labour confer- 
ences is on the way down, and 
possibly out. but it still counts 
for 90 per cent of the votes. 

The Conservative attack has 
concentrated on those aspects 
of the Thatcher legacy that 
Labour would reverse. These 
include banning “ex parte” 
injunctions which can be 
granted to an employer with- 


out the union being repre- 
sented; stopping employers 
from creating artificial compa- 
nies to exploit the law banning 
secondary action; and prevent- 
ing the total sequestration of 
funds when a union is found to 
be in contempt of court 

By concentrating on these 
arcane aspects of trade union 
law. it is possible to lose sight 
of how radically a Labour gov- 
ernment would change UK 
industrial relations. 

Labour does not like much of 
the labour-market deregulation 
of the past decade, believing 
that it increases insecurity and 
creates only low-pay, low-pro- 
ductivity jobs that are easily 
blown away in recession. 

It recognises that the labour 
market, and the working class, 
has changed. There has been a 
permanent shift to services 
and to non-manual work which 
has brought with it a probably 
permanent decline in union 
membership and collective bar- 
gaining. 


Labour thus proposes to 
introduce new righto for all 
employees, in all their new 
diversity, rather than for trade 
unions. It intends to continue 
dismantling Britain's volunta- 
rist system of industrial rela- 
tions - in which unions and 
employers slagged it out at the 
workplace with little interven- 
tion from the law - and 
replace it with a more conti- 
nental system in which 
employees have positive rights 
to balance the restrictions and 
deregulation of the Thatcher 
years. 

A selection of new legislation 
which could be on the statute 
book after Labour's first term 
includes equal rights for 
part-time workers, employee 
right to consultation (probably 
concentrating on takeovers), 
improved maternity pay - 14 
weeks on foil pay - and 
improvements to the equal-pay 
laws, and a law b anning age 
discrimination in employment. 

Labour’s commitment to 


reverse the government’s 
Maastricht opt-out from an 
extension of European Commu- 
nity employment law would 
lead to legislation on working 
time and works councils for 
larger companies, and perhaps 
much more. 

Conservative deregulation 
policies, such as the extension 
of the qualifying period for 
employment protection from 
six months to two years, would 
also be reversed. 

Labour has a nwrcorporatist 
agenda and here the unions- 
are stiff important It wants to 
reform public-sector pay, 
although bow is not yet clear. . 
It will also try to influence pay- 
setting more generally through 
the guidance offered to bar- 
gainers In the annual National 
Economic Assessment 
. Labour thizikers are sceptical 
about devolved pay bargaining 
and want the unions to deliver 
responsible pay agreements in - 
the hope of a better tradeoff 
between pay and employment. 


In return. Labour offers not 
only the positive rights but 
also a new trade union recogni- 
tion law which will require 
employers to recognise and 
bargain with unions if more 
than 50 per cent of a workforce 
■ TOtes for recognition. 

Most employers are worried 
by the cost of Labour’s plan* 
Those in low-pay sectors are 
unhappy about the national 
minimum wage, and especially 
rts effect on differentials. Con- 
servative plans, which mark no 
significant departure from 
their current approach, wffl be 
more to their taste. 

The Tories behove their poli- 
ci«s run with the grain of an 
increasingly flexible. Individu- 
alistic, white-collar workforce. 

TfyjK patterns of 
industrial relations based on 
trade unions and collective 
bargaining are in decline and 
that individuals and employers 
fflcreasingly want to deal with 
each. other directly. . 

.They would encourage the 
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Conservatives focus on plan to frighten waverers 


Political Editor 

A THREE-pronged attack on 
Labour's tax policy, economic 
competence and Mr Neil Kin- 
nock's leadership has been put 
at the heart of the Conserva- 
tives' election strategy. 

Senior ministers said yester- 
day that Tory hopes or revers- 
ing Labour's poll lead rested 
almost entirely on a plan to 


"frighten" waverers In fQe 
campaign's final two week' . 

Mr Chris Patten, party 
man. has all but abano^** 
efforts to project Mr f°“ n 
Major's policy prospect^ f 0r 
the 1990s in favour of wF* 5* 06 
senior minister ye^ntay 
called: “a straightM*[ ar d 
Tbatcherite campaign >° " emr 
onstrate that they [LaP^I are 
still socialists." 


The approach reflects an 
acknowledgement that the 
Conservative campaign has 
been overshadowed by supe- 
rior Labour tactics. Some min- 
isters believe that if this week- 
end's polls do not show a 
narrower gap there will be 
Intense pressure on Mr Patten 
to toughen the assault further. 

The ferocious attack on Mr 
Kinnock during this week's 


health row was designed to put 
in place the final element in 
his plan. By yesterday, how- 
ever. the focus on Mr Kin- 
nock's fitness Tor office had 
been obscured by the complex 
row over Labour's election 
broadcast 

The minis ters said they were 
confident that the Conserva- 
tives could overturn a two- 
point Labour poll lead by step- 


ping up their onslaught on Mr 
Kinnock and his party during 
the last phase of the campaign. 

At the heart of that strategy 
- directed principally at win- 
ning back the votes of the 
skilled working classes, - 
would be an advertising blitz 
saying Labour would put up 
the tax of every wage-earner 
by £1,250. 

That will be combined with a 


relentless effort to convince 
voters that a Labour govern- 
ment would wreck hopes of 
economic recovery. 

The third strand - an attack 
on Mr Kinnock’s leadership 
and his fitness to hold high 
office - is designed to capital- 
ise on what the Tories insist is 
widespread mistrust of him 
among “floating voters". 

Mr Patten appears confident 


that the 39 per cent base for 
his party's support in recent 
opinion polls is solid. His strat- 
egy now will therefore be 
focused almost entirely on 
three groups among the elec- 
torate. 

Disgruntled Conservatives 
who have switched to the Lib- 
eral Democrats will be told 
that a vote for Mr Paddy Ash- 
down’s party would allow Mr 


Kinnock into Downing Street. 
The same message will be con- 
veyed to former party support- 
ers who have indicated that 
they may not vote an April 9. 

Finally, the campaign will 
aim to attract a slice of the 
working-class voters who have 
been convinced by Mr John 
Smith, the shadow chancellor, 
that their incomes would be 
unaffe cted by a Labour victory. 


Lib Dems aim 
to fend off the 
squeeze factor 

By Ralph Atkins higher petrol td and the pfaas- 

i i _r -r+tniffft 


THE WORST fear of Mr Paddy 
Ashdown, the Liberal Demo- 
crat leader, has so far failed to 
materialise - the fierce battle 
‘.'■?tween two far larger parties 
,»as not squeezed him into the 
i-aigins. Since the start of the 
campaign. Liberal Democrat 
support has held at about 16 
per cent, according to the FT’s 
poll of polls. 

This time resources and tac- 
tics are better focused than the 
1987 Alliance parties’ cam- 
paign. Mr Ashdown's election 
Itinerary consists, almost 
exclusively, of winnable seats. 
A campaign to counter charges 
that a Liberal Democrat vote is 
“wasted" will begin next week. 

Party strategists said yester- 
day that the swing against the 
Tories would this time see Lib- 
eral Democrat win seats sucb 
as Bath and Cheltenham, 
which in 1983 and 1987 were 
tantalisingly close. 

In 1987. Alliance candidates 
came second in 259 seats - 
mostly to the Tories. “You only 
need a slight slip from last 
time for them [the Conserva- 
tives! to lose quite a number of 
seats, many of which are vul- 
nerable to us," said Mr Alec 
McGivan, deputy campaign 
director. 

He added: “16 per cent in 
national polls is not actually 
that relevant to our chances." 

It is too early, however, to 
role out a crumbling in the tra- 
ditionally soft Liberal Demo- 
crat vote, with the knock-w 
effects in target constituencies. 

Realistically, the part/ 
knows only a handful of seats 
are more than “possible wins". 
Seats the party holds, such as 
Rochdale, and Southwark and 
Bermondsey, may be lost to 
Labour. 

At the same time Mr Ash- 
down is, by conventional anal- 
ysis. trying to defy political 
gravity with his radical cam- 
paigning themes. 

A penny on income tax. 


tax relief is nfl an obvious rec- 
ipe for wo^ng disgruntled 
Tories. 

Mr Ashdotf is trying to con- 
vey the impassion that Liberal 
Democrats*** 3 distinct from 
Labour - a modest alter- 
native. bui* different species. 
He has sff-k doggedly to his 
agenda ardie cost of lost pub- 
licity. Yrfterday be tried to 
talk abi«t the environment 
when th> headlines were domi- 
nated hr health. 

If Laftour extends its poll 
l ea d, vsvering Tories may be 
frighted back to the fold by 
the threat of a Labour govern- 
ment a 1 the implications of a 
Liberi Democrat Influence in 
a hug parliament 

Sub arguments are not cur- 
rent at the party's Cowley 
Strtft headquarters. Mr Des 
Wilson, campaign director, 
beftves the lesson of 1987 is 
that national and local 
canpaigns must gel. Local 
ovists were angered then by | 
a disorganised national cam- 
paign which portrayed the Alli- 
ace as the middle ground 
between Labour and the 
Tories. Ironically, the only cou- 
rt! tuency in England that the 
party won was Southport, 
which was almost ignored at 
national level. 

This time the party's mani- 
festo, with its jumble of ideas, 
allows Mr Ashdown to alter 
emphasis by region - tougher 
environmental protection in 
some, improvements In the 
health service or Job creation 
in others. He sees his measures 
as populist - particularly the 
penny on income tax for educa- 
tion. 

The radical mix also goes 
down well in many of the seats 
the party is defending. 

In spite of the scepticism of 
opponents, it is a strategy that 
has so far stopped past Liberal 
Democrat supporters from 
drifting away. The party still 
hopes it will do rather more. 



Centre party seeks gains at the periphery 


By Richard Tomkins 

THE political map of Great 
Britain presents a paradox as it 
stretches through England's 
west Country. 

This is a bastion of Liberal 
Democrat strength, part of 
Britain's rural Celtic periph- 
ery, where associations with 
Liberalism are rooted in long 
traditions of independence and 
religious nonconformism. 

Yet throughout the 
south-west, from Bristol to 
Land’s End, the constituencies 
are a sea of Conservative blue. 

Of the 41 seats in south-west 
England, just two are held by 
Liberal Democrats. Yeovil in 
Somerset is held by Mr Paddy 
Ashdown, the party leader, and 
Truro in Cornwall is held by 
Mr Matthew Taylor. 

Only two other constituen- 
cies stand out from the Tory 
blue. Plymouth Devonport is 


the seat of former SDP leader 
Dr David Owen, who is stand- 
ing down; and Ms Dawn Pri- 
marolo holds Labour's solitary 
south-western seat in Bristol 
South. 

It Is the paradox between 
Liberal Democrat support and 
Conservative representation 
that makes the south-west a 
crucial battleground for the 
Liberal Democrats. Here, more 
than anywhere, they are seek- 
ing to assert themselves at the 
Tories' expense. 

One obstacle is that their 
underlying strength is greatest 
in rural areas - in the towns 
and cities, the vote tends to 
polarise between Conservative 
and Labour; so in Bristol, 
where three of the Conserva- 
tives' four seats are vulnerable. 
Labour stands to gain. 

Similarly. Plymouth is more 
likely to bring a loss to the 
centre ground than any gains. 


Devonport will almost cer- 
tainly revert to Labour after Dr 
Owen's decision to stand down, 
and the centre vote in the 
other two Plymouth seats - 
Drake and Sutton, both Tory- 
held - will probably fall with- 
out the Owen factor. 

In rural areas, however, the 
Liberal Democrats are the Con- 
servatives' main rivals. Insofar 
as Labour has a presence, it 
has In many anas been 
squeezed almost to near-insig- 
nificance by tactical voting: so 
it is the Liberal Democrats 
who stand to cash in on the 
anti-Tory vote. 

Even so, the gap between the 
Tories and the Liberal Demo- 
crats is sometimes so vast that 
there is little hope of bridging 
it in a single election. Victory 
in Devizes, for example, would 
require a swing of more than 
13 per cent from Conservatives 
to Liberal Democrats; In Honi- 


ton, more than 14 per cent. 

It is in Devon and Cora wall, 
counties associated with Lib- 
eral figures of the past such as 
Jeremy Thorpe and the late 
David Penhallgon, that tradi- 
tions of independence are 
strongest. 

Cornwall North and Devon 
North were both Liberal until 
1979 - the former held by 
John Pardoe, the latter by Jer- 
emy Thorpe - and in both, the 
Liberal Democrats have gradu- 
ally rebuilt their strength. 
They now need a 4.1 per cent 
swing in Devon North, and 4.9 
per cent in Cornwall North. 

A third possible victory is 
the Cornish seat of Falmouth 
and Camborne, where reces- 
sion has hit the industrial 
areas of Redruth and Cam- 
borne. The popular Conserva- 
tive incumbent, Mr David 
Mudd, is stepping down, to be 
replaced as Tory candidate by 


Olympic gold medallist Mr 
Sebastian Coe - an “outsider" 
whose selection has cut little 
ice with the locals. The Liberal 
Democrats would capture the 
seat with a swing of just 4.7 
per cent - but this is one seat 
where Labour might split the 
vote. 

Exeter In Devon is a Tory 
marginal, but here, too. Labour 
might divide the opposition 
vote. St Ives, Cornwall South- 
east and Torbay are on the Lib- 
eral Democrat hit list, but they 
are long shots; in Bath, they 
will struggle to oust Conserva- 
tive party chairman Mr Chris 
Patten. 

A gain of three or four south- 
western seats would be no 
small victory for the Liberal 
Democrats - not least since 
that is probably as many seats 
as they can hope to gain from 
the whole of the rest of the 
country. 


Ashdown 
‘would 
give more 
to poor’ 

By Peter Norman, 

Economics Correspondent 

LIBERAL DEMOCRAT Budget 
plans would “give” for more to 
the poorest members of society 
than the labour or Conserva- 
tive proposals, but at the 
expense of middle-income 
earners, the Institute for Fis- 
cal Studies reported yesterday. 

The independent research 
body said virtually all families 
with incomes at less than £50 
a week would gain between £8 
and £9 a week if the Liberal 
Democrat plans became law. 

This would compare with 
additional spending power of 
between £3 and £4 a week for 
this income group under 
Labour, and gains averaging 
Just £1 under the Tories. 

However, at income levels of 
more than £100 a week the 
majority of UK families would 
start to lose under a Liberal 
Democrat chancellor, while 
most families with incomes up 
to £500 a week would gain 
under Labour. 

At the very top income lev- 
els - above £1.000 a week - 
the losses from the Liberal 
Democrat plan would be 
smaller than under Labour's 
shadow Budget 
The IFS said the bias in the 
Liberal Democrat package 
towards low incomes reflects 
the party's generous plans for 
pensioners and single under- 
25-year-olds on income sup- 
port. 

The Liberal Democrats plan 
to spend £4.1 bn more on state 
pensions, against £2.3bn under 
Labour, on average making 
married pensioners £11 a week 
better off and giving single 
pensioners £6 more a week. 

Under Labour, the equiva- 
lent figures would be £7 and 
£5 a week, while the govern- 
ment in its March 10 Budget 
announced increases of £3 and 
£2 for couples and single pen- 
sioners on income support 
Alternative Proposals on Tax 
and Social Security. IFS. 7 
Ridgmount Street, London 
WCIE 7AE £6. 
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THE LIBERAL Democrats 
appear to have scored a hit 
with their pledge to increase 
the basic rate of income tax 
by Ip to finance a £2bn 
boost in spending on educa- 
tion. Ivor Owen writes. 

According to the NOP poll 
published in yesterday's 
Independent, 78 per cent of 
all voters approve of the 
proposal. 

Mr Paddy Ashdown 

has good reason to be 
encouraged, too, by the Gal- 
lup finding in yesterday's 
Daily Telegraph on the cam- 
paigning efforts of the three 
party leaders. That accorded 
him top rating with 34 per 
cent. Mr Neii Kinnock 
secured second place (28 


per cent) and Mr John Major 
17 per cent 

Labour led in the ratings 
for the overall party cam- 
paigns at 32 per cent - Lib- 
Dems (24 per cent) and Con- 
servatives (12 per cent). 

The poll showed that 46 
per cent of voters would Ilk© 
to see the first-past-the-post 
electoral system replaced 
with proportional represen- 
tation. Also 56 per cent of 
votars want to scrap the 
government's NHS reforms. 

About 67 per cent back a 
statutory minimum wage of 
£3-40 an hour, as proposed 
by Labour, and 26 per cent 
of all voters, 45 per cent of 
Conservative voters, back 
privatisation of British Rail. 


Media Watch: James Buxton 


Scots interest rates may have peaked too soon 


A ROW of four men (there are few 
women in Scottish politics) in arm- 
chairs arguing on television (about 
Scotland's constitutional future Is the 
best media entertainment in the gen- 
eral election in Scotland. 

There is usually Jim Sillars, the elo- 
quent deputy leader of the Scottish 
National party, who can silence oth- 
ers by the power of his voice; Donald 
Dewar, now looking more confident 
that Labour can hold off the SNP; 
Malcolm Bruce or Menzles Campbell 
from the Liberal Democrats; and lan 
Lang, the Scottish secretary, who is 
never ruffled but looks worried. 


What makes watching the TV 
debates more fun than reading the 
newspapers is hearing the electorate 
directly. Scottish Television has 
assembled a panel of 500 people at 
Lanark in the Clydesdale constitu- 
ency in the central belt whose voting 
pattern in 1987 was close to the Scot- 
tish average. But if the constituency’s 
23.5 per cent quota of Tories is there 
they are keeping very quiet 
The election Is different here. There 
is one first-rate issue, rich with poten- 
tial consequences and unique to Scot- 
land; the question of the country’s 
constitutional future. Yet it does 


not produce {very imuch news. 

Although John Major was here on 
Wednesday and Mrs Thatcher on 
Tuesday, most of the big election 
news is still being generated In Lon- 
don. and the Scottish broadsheets 
usually lead their front pages with the 
same issues as their London counter- 
parts. 

The only good Scottish election 
story was the publication of a letter 
from Ian Lang to John Major In which 
Lang outlined what most people sus- 
pected - that the Tories want to use 
the SNP to split Labour's vote. 

The newspapers cannot really com- 


plain. The heavyweights, The Scots- 
man and The Herald, [have kept the 
flame of devolution alight In the years 
when it seemed a colourless abstrac- 
tion. They had their reward when 
interest in it soared two months ago, 
triggered by a Scotsman opinion poll 
showing that 50 per cent of Scots 
wanted Independence (the proportion 
has since fallen back to 37 per cent). 

However, these papers account for 
only a small part of Scottish newspa- 
per readership- In Fife and Tayaide in 
eastern Scotland, people read The 
Courier, published in Dundee. It for 
outsells The Scotsman, still has classi- 


fied advertisements rather than news 
on its front page and has almost daily 
editorials backing the Conservatives. 

Further north, in the Grampian and 
Highland regions, the dally broad- 
sheet is the Press and Journal, which 
is also inclined towards the Tories. 

The Scottish tabloids should have 
been utterly predictable ia few 
months ago. The Daily Record, like its 
sister paper the Daily Mirror, is firmly 
behind Labour and devolution. How- 
ever, in January the Scottish edition 
of The Sun switched dramatically 
from supporting the Tories to backing 
the SNP and independence. 


Take me 
to your 
leader 

John Major has a new 
challenger. Charles Seaton 
Cocke 11 is standing against 
him in his constituency of 
Huntingdon as the sole 
candidate of the Forward to 
Mars Party. 

Do not mock. Cockell 
convinced the FT in a 
telephone interview yesterday 
that he is serious. Now 24, he 
led the first officially 
recognised British expedition 
to Mongolia in 1990 and 
discovered a new species of 
black widow spider which now 
resides in the Natural History 
Museum. “It is a false black 
widow,” Cockell says. ‘It 
doesn't sting." 

Then he went off to the 
former Soviet Union and, in 
co-operation with Leningrad 
zoologists, extracted the 
genetic code from the extinct 
woolly mammoth. “The animal 
is bigger than an elephant," 
he explains. 

Haring started at Bristol, 
Cockell is doing his PhD at 
Oxford on genetic 


blood-clotting. His real subject 
is exobiology, which means 
the study of extra-terrestial 
life. It can’t really be done 
properly without space 
research: hence his interest 
in the mission to Mars and its 
potential evidence of early 
molecules. 

Cockell says he will be 
happy to win 200 votes and 
hopes that people, including 
John Major, ‘will notice his 
programme. When his PhD 

is complete, he has an offer 
of a job with Nasa, the 
American space agency, 
working on the Mars 
programme - provided it is 
not abandoned- 

Brittan’s roles 

Sir Leon Bfittan. Britain's 
senior commissioner to the 
European Community, was 
in Edinburgh yesterday to 
support foe Tories. 

His main task was to use 
the weight of his office to warn 
that if Scotland became 
independent, it would not 
automatically become a 
member of the EC. 

Echoing the words of 
Douglas Hurd, the foreign 
secretary. Sir Leon suggested 
that an independent Scotland 
would have to negotiate 
membership rather than 
obtaining it on a plate. The 
process could take several 



years, with those EC countries 
with their own separatists 
likely to be un enthusiastic. 

“For better or for worse, the 
EC Is quite good at delay at 
times," he said 

Sir Leon explained that he 

was giving his Independent 
personal view as a Tory who 
happened to be a member of 
the commission. 

“AD my commission 
colleagues take an interest in 
political developments In their 
own countries," be sakL Sir 
Leon went on to canvass for 
Paul Martin, Conservative 
candidate in the Labour-held 
constituency of Edinburgh 
Central 

However, little has been 
heard during the election from 
Bruce Mlllan, his Labour 
counterpart in Brussels who 
was once secretary of state 
for Scotland. Unlike Sir Leon, 
Mfilan has almost certainly 


given up the idea of an 
eventual return to 
Westminster. 

Liberal whoppa 

So for, Dr David Owen has 
been content to play a limited 
rale in the general election 
campaign, but many of his 
former colleagues who ignored 
his advice and left the Social 
Democratic Party to join the 
Liberal Democrats still find 
him an irresistible target They 
can be a little liberal with the 
truth. 

During the warm-up 
speeches before the appearance 
of Faddy Ashdown at the 
Liberal Democrat rally at the 
Oxford Union on Wednesday, 
Owen was said to have been 
Instrumental in limiting to 
18 months the tenure of the 
now Lord Bonham -Carter as 
Liberal MP for Torrington. 

When Bonham-Carter, 
grandson of Asquith, captured 
the Devon seat from the 
Conservatives in 1958, it was 
the first Liberal by-election 
gain for nearly 30 years. 

Tim Razzall, the Liberal 
Democrats’ national treasurer 
told the Oxford rally that 
Owen had enabled the 
Conservatives to regain the 
seat in the general election 
of the following year by 
standing as the Labour 
candidate. 


In fact, Owen was then 2L 
It was not until 1964 that he 
fought his first, and only, 
unsuccessful parliamentary 
contest as Labour candidate 
at TOrrington. 

No picture 

William Wa] degrave, the 
health secretary, was poised 
for a “photo opportunity" at 
Central Office yesterday, along 
with a group of about 30 
doctors who support the 
government's health service 
reforms. 

Photographers downed 
cameras, however, when the 
doctors turned out in suits, 
not white coats. "They could 
have been anyone,” said one 
lensman. “It would not have 
been a real picture," 

Standard ad 

Labour’s qualms about the 
influence in Greater London 
of the staunchly Tory Evening 
Standard have not deterred 
it from placing a full-page ad 
in the paper. “Someone is 
killing 600 businesses in 
London every week,” it says. 
“We all know the guilty party." 

“We feel it is the only way 
we can achieve balance in 
London’s only dally 
newspaper," a party official 
said. The Standard is unlikely 
to reject the money. 


hktex 





• Labour wHn/ConservaHve 

defeat stocks.. -99.25 - 0.02 

• Conservative win/ 

Ubour defeat stocks.— .93.87 + OJ53 

• FTSE (rebased) £8.01 + 0.30 


THE STOCK market seemed 
to judge the Torres the net 
gainers from the exchanges 
between the two parties 
over Labour's health broad- 
cast. Shares that might ben- 
efit from a Conservative vic- 
tory rose by more than the 
FT-SE index of big company 
shares, while stocks that 
might gain if Labour formed 
a government dropped back. 
The steady advantage to 
Labour shown in the first full 
week of the campaign has 
faded this week. 
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THE PROPERTY MARKET 


E ngland's new town move- 
ment, one of the most 
ambitious programmes of 
city building ever under- 
taken. is about to take its place in 
history. 

The Milton Keynes Development 
Corporation is due to hand over its 
assets to the Commission for the 
New Towns, a government-ap- 
pointed group overseeing the wind- 
ing up of ail new town corporations, 
on March 3i. It will be the last of 21 
English new town development cor- 
porations, set up at a cost of £4bn 
since 1946. to be wound up. 

Most new towns have a low key. 
even dreary image that belies the 
enthusiasm with which they were 
founded. The movement traces its 
roots back to the Victorian idea lis t 
Ebenezer Howard. His “garden city” 
concept was embodied in Letch- 
worth in 1903 and in Welwyn, which 
became a new town in 1948. But it 
was not until the years following 
the Second World War that the new 
town movement came into its own. 

The desolation and congestion of 
bomb-scarred London inspired 
reformers such as Lewis S Likin, for- 
merly of the London County Coun- 
cil. and Lord Keith to set up new 
towns in the countryside. The New 
Towns Act 1946 gave wide powers to 
the newly-established development 
corporations to acquire land, create 
infrastructure and build factories, 
shops, homes, civic buildings and 
leisure facilities. 

The first generation of new 
towns, such as Stevenage, Harlow 
and Crawley were designed chiefly 
to accommodate the overspill from 
London. An exception was Corby, 
which needed housing for workers 
attracted to its rapidly-expanding 
steel industry. 

The second generation of new 
towns, such as Redditch, Washing- 
ton and Telford, were designed pri- 


New towns show their age 

By Vanessa Houlder 


manly to revitalise depressed areas 
of the country. Of the later towns 
Milton Keynes, established in 1987, 
was a pla nnin g exercise in a car- 
based society. The first generation 
of new towns did not take. account 
of the rising levels of car owner- 
ship, leaving the town centres clut- 
tered with multi-storey car parks. 
Milton Keynes is a exception: typi- 
cally. it takes 10 minutes for a resi- 
dent to travel to work in the town. 

The verdict on the new towns is 
mixed. They have certainly pro- 
vided vastly Improved environ- 
ments for a large number of people. 
“They are popular places in which 
to live," says Mr Adrian Webb, dep- 
uty director of the Town and Coun- 
try P lannin g Association, a charity 
which has promoted new towns. 

However, new towns are also 
accused of lacking soul and commu- 
nity spirit, and of possessing some 
unins piring architecture. Many new 
towns have also failed to attract 
sufficient industry, thereby forcing 
residents to commute to nearby 
conurbations for work. (That said, 
levels of inward investment are 
sometimes impressive: there are 43 
Japanese companies in Milton 
Keynes.) 

New towns have also been critic- 
ised for siphoning off the young and 
mobile. This is only partly true: a 
study by the Great London Council 
in the early 1980s revealed that In 
London only about 7 per cent of the 
population that had moved else- 
where went to the new or expanded 
towns. 

Financially, the new towns pres- 


ent a mixed picture. The first gener- 
ation of new towns. (Aycliffe, Basil- 
don. Bracknell, Corby. Hatfield. 
Hemel Hempstead. Peterlee and 
Welwyn Garden City) were largely 
successful. Development surpluses 
repaid the Investment in infrastruc- 
ture. 

But the second and third genera- 
tion (Runcorn. Skelmersdaie, Milton 
Keynes. Northampton, Peterbor- 
ough. and Warrington), suffered 
from less favourable locations, high 
interest rates, a flagging economy 
and the less buoyant property mar- 

Whichever party is 
elected, the commission 
will continue to 
privatise assets 

ket of the 1970s. In many cases they 
have had to run to stand stflL 

These towns were also affected by 
a shift in government policy in 1977, 
which resulted in more funds for 
the inner cities at the expense of 
new towns. The effect of this shift 
was to curb the towns' growth, by 
upwards of a third, resulting in an 
over-provision of infrastructure. 

The election of the Conservative 
party in 1979 prompted a further 
shift in policy. Public involvement 
and spending on the new towns was 
curbed and a programme of privati- 
sation of new town assets launched. 

Initially, the privatisation pro- 
ceeded slowly. In response, in 1982, 
Mr Michael Heseltine, the environ- 


ment secretary at the time, 
responded by shaking up the Com- 
mission for New Towns, which was 
seen as a sleepy, bureaucratic 
quango. 

Sir Neil Shields, a Conservative 
businessman, was installed as 
chairman, with a strong remit 
Under his leadership, the commis- 
sion drastically cut its staff and 
increased takings from property 
sales. "When I came in, the rate of 
achievement of development corpo- 
rations was way behind target," he 
says. After exceeding targets in the 
late 1980s and raising £2bn from 
asset sales, the corporations' sales 
have now slowed down. 

The commission faces a large task 
in the case of Milton Keynes. The 
town corporation still possesses 
enough development land to build 
the equivalent of another small 
town; Its population of 150,000 is. 
eventually expected to reach 
210,000. Indeed, the corporation 
fought hard for a reprieve, at least 
for another three years, to complete 
the town's development. Although 
Sir Neil was not totally unsympath- 
etic to its case, he is confident of 
the commission’s ability to attract 
enough investment to complete the 
town's development “We are not 
slouches at this,'’ he says. 

It seems likely that whichever 
party ends up in power after the UK 
election on April 9, the commission 
will continue to privatise new town 
assets. 

The prospect of more new towns 
provokes vehement opposition from 
people who see them as an auto- 


cratic piece of social engineering. 
But deteriorating housing stock in 
many areas maira* the case for such 
towns comp elling . According to the 
Town and Country Planning Associ- 
ation. 2 £m new dwellings will be 
needed in Britain between now and 
2011 , about the total number of 
dwellings In Greater Loudon. . 

The Town, and Country Planning 
Association has called for a revised 
new towns programme. “There is a 
strategic necessity for some new. 
settlements” says the association's 
Mr Webb. 

Over the past decade the private 
sector has tried to gain a a direct- 
role for itself in the development of 
new towns. In. 1983, Consortium 
Developments, backed by the prop- 
erty developers Wlmpey, Barra tt r 
Beazer. Tarmac, Bo vis, Laing, and 
McCartney and Stone, announced 
that it was looking at sites for 
between 12 and 15 news towns to 
meet the demand for homes. But 
after repeatedly becoming- bogged 
down in the planning, process; the 
project was abandoned. 

- Eagle Star has also submitted pro- 
posals for a new country town at 
Micheldever in Hampshire as part, 
of that county's structure plan. This, 
has been fiercely opposed by the 
county council a n d environmental - 
groups. The Prince of Wales has 
also lodged his own proposal for a 
new town at Poundbury, near Dor- 
chester. 

Mr Michael Heseltine, the envi- 
ronment secretary, has also hinted 
at another proposal for new towns 
as part of the development along 
the East Thames Corridor. 

If new towns axe to be set up in 
relatively unpopular areas, there 
will be a need for government Inter- 
vention. A renewed new ' town 
movement, driven by the public sec- 
tor, may not be entirely a thing of 
the past 
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Litthcause for cheer 


T otal returns ajl proper- 
ties in FebruS £ zero, 
according to avestment 
Property Databank, dependent 
research company. 

... “Yields were held ^ Janu- 
ary levels, but the 
sure on rente to garcoIk flbJ eHy 
through to capital vah j t 
Rente dropped by a folcentage 
point during the month 
values foil by 0.7 per ce^ 

The total return aia jifai 
growth rates for the y%oved 
up, but at. a slowing rtwhnp 
rental values continued tc, ^ 
year-on-year total return per 
cent, . while capital 
improved marginally from m. 
cent for the year to Januar^ g 
per cent for the year to Feb^* ‘ 


In February, retail property out- 
performed the industrial sector 
with a total return of 0.5 per cent 
compared to 0.1 per cent However 
the year -on-year results confirmed 
industrial property as the highest 
performing sector, with a total 
return of 8.3 per cent for the year 
to February. 

The office sector is experiencing 
short-term volatility. Last month’s 
Optimistic signs gave way to a 2.1 
per cast fall in rental values, the 
greatest monthly drop for more 
than a year, and a L3 per cent foil 
in capital growth. Capital growth 
for the year remained relatively 
stable at -13.8 per cent, while total 
returns showed some improvement, 
and yields were unchanged at 9.9 
per cent 
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LAIRD 


has raised 

£20,167,000 

Limit ed Recourse Medium Term 
Fixed and Floating Rate Loans 

FOR THE ACQUISmON OF SEVERAL 

INVESTMENT PROPERTIES 

by 

REDLEAF INVESTMENTS LIMITED 

Loan and Interest Rate Risk 
Management Arranged by: 



LAIRD 


Laird Finance and Resources Ud 
Albemarle House 1 Albemarle 5ueet London W1X 3HF 
Td- (Pi -333 0 OW Fax: 0-1-333 8312 


On ihe Instru ctions of G.R Adams and AJ. Richmond of 

JPH^Peat Marwick 

Joint Administrative Receivers of R.W. Too thill PLC. 

FOR SAL 



DURHAM WAY. 

AYCLIFFE INDUSTRIAL ESTATE, 
NEWTON AYCLIFFE. COUNTY DURHAM 
Site area 10.15 acres including 
expansion land 1.88 acres 

.{W Immediate access to A 1 (M) 
Established industrial location 

£& Other occupiers include 

Fujitsu, Electrolux, Lyons Tetley 
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COLLIERS 

'l l AVAItl M.WISS 


TAX ALLOWABLE FREEHOLD 
PROPERTY INVESTMENTS 
PRICES FROM £38,<WO 
TO OVER £1M. 
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ON THE INSTRUCTIONS OF OtOSVQIOR SQUASH FROPBtTlES DEVELOPMENTS IMISD 

Charing Cross Road WC2 

Three adjoining buildings comprising rare 
development and investment opportunity 

For sale a s a whole or in pan 

Development opportunity comprises 2J00 sq ft approx retail phis 
14 one-bedroom and 3 two-bedroom apartments. 

In varment opportunity comprises fully let office and retail wiitf plus 
6 apartments aurally producing £34,500 pa gross with reviews imminenL 



071 584 6101 


REFAPCVRW 



Shropshire 

A better place 
to live and work. 


GROSVENOR PLACE 
BELGRAVIA 
LONDON SW I 
Excellent self-contained 
offices on lwo floors of 
about 1500 sq ft each. 
Flexible leases and terms. 
Write to Box No A 1802, 
Financial Times, One 
Southwark Bridge. London 
SE1 9HL 


PHASE II 
FFOREST PARC 

SWANSEA ENTERPRISE ZONE 

100% TAX ALLOWANCE 

10% INITIAL NET YIELD 


LIGHT INDUSTRIAL UNITS 
AVAILABLE FOR TAX SHELTER 
THIS YEAR. 

FOR FURTHER DETAILS 
PHONE 0273 24122 FAX 26077 

INVESTING IN ENTERPRISE 

SWANSEA 


FLEET STREET EC4 

EXCELLENT OFFICES 
WITH CAR PARKING 
5790 SQ. FT. APPROX 
ASSIGNMENT OF LEASE 

★ SUBSTANTIAL . 

INCENTIVES ir 
AVAILABLE m-BTsTol 



uckingham (j^treet 

LONDON WC3 

A SUPERB PERIOD 


HEADQUARTERS BUILDING 

6.560 sq ft 
TO LET 


Contact Krrtn Xi-mptm 


Grim lev j R Fvy 


071-895 1515 


VICTORIA, 

SWI. 

Charming offices to la. From 
300-3500 sq ft. New leases & 
very competitive terms. 

Td 071-499 0866 Ref. MD 


MAYFAIR, W1 

Newly decorated, centrally 
heated, self-contained 
offices to let - a minute 
walk Grosvenor Square - 
only £18.00 per sq. ft. 

Ref: TCH - 071-629-6604. 


SHORT/ 
LONG TERM 

Furnished offides in Wl. 
Available now. , 

071-734 7282- ; 


LONDON 

OFFICE 

PROPERTY 

i. 

This survey win be 
published on 
Friday 8th May. 

For editorial synopsis and 
advertising rules, . 
please contact 
Peter Shield bn 
071-873 3284. 

or write to him at 
Financial Times, 

One Southwark Bridge, 
London. SE 1 9riL 


COMMERCIAL 

PROPERTY 

Appears every Friday in 
the Financial Times. For 
details or our 199^ ‘ 

advertising rates and 
future surveys, pleas: 
contact:- 

PETER SHIELD- 
on 071 873 3284 

or by fax on 
071 873 3064 . 


Floors I to \ Colmore Gate Birmiram 


THE BEST 
OFFICE 
SPACE IN 
THEWEST 
MIDLANDS 


St Quint in 

071-199 8(^6 


Four I 9 , 000 sq ft Floors 


Rrst Class Specificatioi 


Full Occupational Flexibilit), 


ASPECT 41 

Walton Road 
Aylesbury, Bucks 
TOTALLY R£X1BLE BUILDINGS 
5,000- 20000 sq. ft. 
Within Modem Development 
Renting A41 
FOR SALE/TO LET 
afl enquiries -sole Joint agent 
GOLDENBERG &.CO 
0714914101 
BROWN 4 MERRY 
Commercial 
0296415569 


Ground Floor Banking Hall / j 
Retail Unit available 


7,000 to 76,500 sq ft TO LET 


Wri'LRTY l : l NAN l’H 


Fundi available on attractive 
terms for well let commercial 
investments; the development of 
first-time buyer homes, pre-let 
offices, industrial and retail amis 
andforownero c c n pi cra . 

[Whether your re q uirem ent is for 
issbjboo or £50^000.000 discuss 
he possible options available 
•hbufc- - 

— ELLABY BROADBENT 
Property Finance Brokers 
• Tel/Fax: 0293-776056 


INTERNATIONAL PROPER*! 


IN THE H KART OF 


To let 
4700m 2 



& 

ii! nn 

lULII 

LLLLUJ 

UJ 

IMMM 

BSEta 

UJ 

in 


Prestigious 

Building 


ideal for banking premises 

Forinfonnation: 

& GBCTNANCE-S^ 

^ . 7. rue Rotoort-da-Traz Tel. 022/47 55 M Fax 022/47 61 SI 
1206 Geneva 


■hfiOMtwwd^ Tender 


& 

CBENOBLC 


THE CITY OP GRENOBLE^ 
(Ptgpgltemtof^re) FRANCE 

A COMPLETE LOT OF REAL-ESTATE PROPERTY 

I rob. 


Thoo nmpVtt opreK 
aavnUdoeo 


(32TO0i 


IGRANDHJUE.GwhoWo 

■ GXAi 


i iwjmos* acaanpa 
FFlOjJOOin thetume of ML la 

Mdtobewu 


« Um proem ccntfcinoj at ihc proaxteo 

d with a namfimdiUe pajama 


Moeifcarfe S«=W Gfafal <kl> Vffle doGnw«eHBw<l6Vme 
II Bcnbmri Jckd Pdd 
36000 GRENOBLE, F*k* 

Daria* to npoa On Eke April 15. 091 
to receiver the [codec loon 30. 1992 
ABcosn^d aK emdiredeatebcwih^^ft^ 

The preem ante w are 


NEW YORK CITY 
OFFICE BUILDING INVEST ORS 

VVHE.N TUP SMOKE Cl EARS H Will BF TOO [.A l t 


returns and substantial appreciation potential, SubstanHalindroSwl 
investors preferred with the ability to ad promptly if necessary. 

Pwpeflj«i Inc. specializes in originating these 
transactions which never reach the open market At w2. P “Vp " Iete 
wifi stnict^apint venture with one^SewYorkTeteaSiiwdwdopere 
and monitor [he performance of Ihe asset. eveto P er * 

Highest quality professional references available. Principals only 
Contact in confidence: Peter Hauspnrg, President only- 

Eastern CM^oliclatedPlndperHes 

P* 3 ® 1 ' 32nrf flO"* New York, NY 10020 
21^-307-7100 FAX 212-307-7919 


/PRINCIPALITY 
OF MONACO 

w rent in cantrafly 
bcatod premises 
«OUS PRESTIGIOUS 
OFFICES 

. ntirely finished, 
^"ikioned with parking 
ice and cellars 

; further details 
ease contact 

LG.E.DJ. 

J Commercial 
7ay "ulevanj des Mourns 
“GOO MONACO 
5) 93 SO 66 00 

93601942 J 
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AUSTRO 
REAL ESTtE 

Comp, for sale. 

»20 properties m e ^ 
2000 tenants. S 
trover o. 

Tsweasar 

312*290/13 . 

BRUSSEI 

100 m 2 equipped c* 
Avc. Louise (c. £$ T 
Short/ 1 ^ 
Iease,whole/part. 

i el: ( 2 ) 6480488 . 
^ (2) 6482549. . 
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Lucy KeUaway meets the boss of Dixons in a conv erted 
church, where he is happily shuffling papers 


MANAGEMENT 
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‘THIS Is the office 
of a tidy, discipli ned 
person, someone 

who is well organ- 
ised and pretty 
savvy. He is a 
senior businessman 
with average 
tastes." An outsider 

might not alto- 

MY OFFICE get her agree with 
Stanley Halms’ 
appraisal of his own office. 

The room, which is carved out of 
a converted church hi the quiet 
back streets of Mayfair, seems 
rather feminine, cosy and chintzy. 
With its bordered carpets, fake coal 
fire, co-ordinated floral curtains and 
sets of reproduction furniture, it 
strikes an odd contrast with the 
crowded high-tech displays of his 
Dixons shops. 

K a hns is happy with the general 
effect. “Since I understood 'what 
style meant," says the self-made 
retailer, who joined the Dixons busi- 
ness at the age of 16, T have always 
gone for a sense of warmth. . 

“I like browns' and I don’t like" 


modem things.” .While the room 
has the feeling of a pretentions 
suite In a hotel, its occupier 
up for it with- a certain «i g » girfg 
directness. Haimg i$ one of the sur- 
vivors in retailing; for 44 years he 
has presided over. Dixons, watching 
other high street chains come and 
go. 

He is a staunch conservative, 
both a big C and a little one. He has 
made generous contributions from 
bis substantial private fortune to 
the Tory party, and in general 
seems opposed to change. 

His office 1 has been managed in 
the same way for 20 years by Olive, 
a kindly, matronly sort of woman. 
“I depend 100 per cent on Olive. She 
looks after me ever; hour of the 
day." 

But while the chain has grown by 
selling increasingly, sophisticated 
products, Raima himself has stuck 
to old-fashioned habits. In his office 
is a photograph of the first Dixons 
store opened in Edgware, north 
London, in 1948. 

One< senses, that his ideas about 
how to run the business may not 


have changed much since then. 

On his large, leather-topped desk 
(which is otherwise quite empty) is 
a computer print-out a couple of 
inches thick. This Is delivered first 
thing on Monday mornings wnfl con- 
tains the previous week's sales and 
m a rgin s for every product at each 
of the group’s 800-plus stores. 

But is filling his head with thou- 
sands of profit marg ins really the 
best use of the chairman's time? 
T’d be no use at strategies if I 
didn’t understand how the camcor- 
der was selling," he says. 

Doesn’t such attention to detail 
suggest a reluctance to delegate? 
On the contrary, Raima says, he is 
so good at letting the directors get 
on with their jobs that he 1ms even 
moved out of the drab, Ealing head- 
quarters into the more private May- 
fair suite. T don’t like living over 
the shop." he says. 

Despite the large computer screen 
behind his desk, Kalms sticks to 
paper whenever possible. “1 cant 
use the computer," he says, quite 

nttAhacViprf “Technology ha<8 pflftwyf 
me by. I'm much more comfortable 



Trevor hump tines 


Stanley (Calms: “1 can't use the computer. Technology has passed me by. (*m much more comfortable looking up the tabs" 


looking up the tabs." 

Neither does he know how to 
work any of the old cameras that 
are displayed in his glass cabinet. 
Tm one Of the most nntgchnlra! 
people of all time, which gives me a 
good eye for which products are 
going to selL" 

There are, however, two gadgets 
in the office that he has no prob- 
lems working. A pair of identical 


brass temperature gauges in differ- 
ent parts of the room allow him to 
indulge bis obsession with being too 
hot or too cold. “At board meetings 
Tm up and down all the time to 
check on the air conditioning ” a 
sign of the fussy meticulousness 
that his nnripriing< have sometimes 
found hard to bear. 

He likens being in his office to 
“being in the nest or in the womb”. 


For Kalms. the effect is strength- 
ened by a huge, grimy canvass by 
French artist Bernard Buffet - 
“one of the best investments Dixons 
ever made” - showing a cold, bleak 
level crossing. 

“I like the contrast with the 
warmth of the office," he says. He 
has lots of pictures by tbe same 
painter at home. 

Kalms sees his office as a place in 


which to receive visitors - beyond 
two arches in his room there is a 
plush area with sofas and comfort- 
able chairs. 

Serious work, be thinks , is better 
done at home In the evenings. He 
points to a fat document about the 
health of retailing: “It’s best to read 
that sort of thing in your slippers," 
he says. 




• * * 


* 



Joseph De Feo is 
blunt about what 
needs to be done at 
Barclays to forge a 
successful partner- 
ship between its 
basic banking busi- 
ness and computer 
technology. “We are re-deflning 
what it is to be a b usiness man- 
ager,” says the bank's American^ 
bom director of Information Tech- 
nology (IT) and Services Businesses. 

The future of h anking , he 
believes, is tied to -the successful 
management of the computer tech- 
nology which has come to dominate 
the financial services industry. So, 
he argues. Barclays “must raise a 
generation of IT literate managers 
who have tbe fundamental skills to 
manage this technology and who 
are not afraid of it". 

But training is just one of a series, 
of changes Barclays has been imple- 
menting in an attempt to rnairfTni«> 
the benefits of FT, and bridge the 
chasm between the back-office tech- 
nicians and the front-line business 
managers. These problems are not 


All change at Barclays, if they can manage IT 

: Paul Taylor reports on the bank’s plan to educate a generation of computer-literate managers 


unique to Barclays, or even the 
financial services sector, although 
Barclays’ IF operations are particu- 
larly large. 

The bank has a worldwide com- 
puter staff of 6,000, with 3,200 in the 
UK alone, and a total annual IT 
expenditure of £Lbn. 

But in many large or ganisati ons, 
the introduction of computers over 
the past 25 years has raised issues 
which are only now beginning to be 
tackled. As De Feo himself acknowl- 
edges, in the early days FT was 
regarded as something of a “black 
art," whose practitioners “worship 
at the alter of technology". In many 
organisations the move to comput- 
erisation generated tensions and 
what De Feo calls "the. tyranny 
loop". , 

This began with a gulf .between 
users and practitioners. The users - 


had insufficient mid^ r afandhig of FT 
and became frustrated -with the 
poor quality of the service, while 
the experts, who knew little of the 
business, became frustrated because 
the users were unable to articulate 
their requirements. 

Over time, experts became used 
to directing the way FT would be 
used and found it difficult to be 
more responsive. As a result, the 
contribution computers could make 
to tbe business was diluted while 
the costs continued to escalate. 

Some companies have sought to 
overcome these problems by adopt- 
ing a firm, centralised grip over FT 
activities. 

But De Feo argues that such an 
approach is “extremely difficult” in 
complex organisations like Barclays 
where line business managers have 
a high degree of autonomy. 


Instead. Barclays has adopted a 
new approach which includes 
devolving some computer functions 
into the main business areas of the 
bank, and introducing competition 
into other IT services. 

To provide a “unify- 
ing management 
philosophy" for the 
changes, Barclays 
TBaMjBy selected total qual- 
I'Tflrv' tty management 
(TQM) because, 
says De Feo, “peo- 
ple understand what TQM 
means ... it does not mean building 
a Rolls Royce when the customer 
wants a Ford. It means delivering 
what the customer wants". 

To ensure that FT is kept at the 
forefront of management thinking, 
a new FT board has been formed. It 
is chaired not by an FT executive, 


but by Andrew Buxton, Barclays 
group managing director - a move 
designed not only to underline 
senior management’s commitment 
to the restructuring of IT operations 
but also to emphasise its central 
role in improving Barclays’ compet- 
itiveness. 

The IT board Is made up of the 
heads of all the business units and 
is responsible for IT policies across 
the group. Beneath the board sits 
the Group IT Executive (Gite), com- 
prising all Barclays’ IT executives, 
and Group Information Systems 
Technology (Gist) a core group 
whose 350 staff are in charge of 
technical issues such as architec- 
ture and standards, tracking impor- 
tant projects, and providing the cen- 
tral benchmarks against which all 
FT issues are measured. 

However, the most important 


change introduced after a review by 
Nolan Norton, part of KPMG Man- 
agement Consulting, has been to 
split up the old Centralised informa- 
tion Systems Department and 
“devolve" the 1,500 systems develop- 
ment and end-user staff. These staff 
now make up individual IT units 
attached to each of the group’s 
main business divisions. 

There were, however, some IT 
functions which Barclays decided 
should remain centralised, in order 
to obtain economies of scale, while 
at the same time Introducing a new 
element of competition. Two new 
units. Barclays Computer 
Operations (BCO). responsible for 
managing the bank’s UK computer 
systems, and Barclays Network Ser- 
vices (BNS), responsible for its 
voice and data telecommunications 
services, have been set up as quasi- 


commercial business units. “We 
have created two business units but 
put them under direct commercial 
pressure." says De Feo. 

The aim is to make the two units 
bid on the basis of price, quality 
and service in competition with out- 
side service suppliers for internal 
Barclays work. They will also be 
permitted to act as Facilities Man- 
agement (FM) companies, offering 
their services to external customers, 
although De Feo emphasises Bar- 
clays has “reasonably modest ambi- 
tions" in this area. 

De Feo also plans to develop a 
measure for the value added by IT 
to the business. “It has to be real 
value in terms of meeting customer 
requirements,” he says. 

In some areas, De Feo says, a 
“sharper" attitude is already appar- 
ent. However, he accepts that it 
may take years before it is possible 
to assess whether Barclays' bold 
attempt to change its IT culture has 
been a success. In the meantime, 
the initiative is being closely 
watched by other companies which 
have yet to tackle the issue. 
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PETROLEO BRASHJEJRO SjL 
- PETROBRAS 

INTERNATIONAL COMPETITIVE BIDDING 
CHANGES NOTICE OF BIDDING NOTICE 
NO. 874-001/91 

SCOPE: Purchase of centrifugal and reciprocating 
compressors for hydrogen duty, for the construction of the 
Hydrotreatment Process Unit at President .Bernardos 
Refinery, in Cubatao, SP. 

CHANGE IN THE DEADLINE 
FOR SUBMISSION OF BIDS: 

PETROBAS inform that the deadline fir submission of bids 
have been postponed to May 5, 1992 and that die address, 
time and procedures established in the Bidding Notices will 
remain unaltered. • 


PETROLEOS MEXICANOS 
TENDER NO SH-032D92 

Petrofeos Mexjcanoft;(he Mexican National oB Agency, invites an Interested 
paries to bid tor supping delated engineering procurement construction and 
start-up tor residue HdrodesulphtxfaHion complex of 50,000 BPSO to produce 
•- few sulphur (0.8 WT (VO) Fuel ofl. 

Information related tods project is available from: 

Pemex Services Europe Ltd, Second floor 
4-Jj Grosvenor Place, London SW1X 7HB. 

Contact Gustavo Mohar pemex Representative 

Marefr2Sth-. 1992. 


APPOINTMENTS 


: SENIOR MATCHED BOOK TRADER 

Leading intemafonaf inves&nent group requires senior mafcbed book trader 
with significant repo eqjerienca to manage its London operafloo. 
Preferabfe axperience wB Include havinouel up a similar desk. 
Requisite knowledge includes tradino of short maturity us dofiar securities. 
The succassfuJ candidate, aged early 30's, educated to degree standard, 


WHI IHVD iHBfnnturi * — -"-v " — . — j , L ._ 

with major financial insdtuitons, haw developed a broad US taent Mse 
apd have established US contacts. Sakiy negotiable. 

Please witeh confidence, enclosing tot tut, to Bax A 1804. financial Timas, On* 
I Southwark Bridge. London SEi 9HL 


legal notices 


Comparer NosISUBIf 
Registered in England and Wales 
NSQLVENCTACTWM 
-! RaaoMkmcot 

Compile rum an Swvteea Umted 

I PASSED 

At an extaotllnanr general tneeBng of tho 

Bournemouth, DerM on 18 Much 1002 the 
Mowing -nralufore «hm pas*a£ N» 1 oa an 
attraordUuy mot Litton and No 2 as an 
pdfcaiyistoijtkw 

1 . Thse 4 tea baao pMi to th* teSttoofioe 
of ft* n vp frifl thfttfi* oorrpmy come*, ly 
mart* offa KabttM, eanfimw la boom 
and M l m to -and ip tho am 

and TH4T accordingly U» company bo 

unjwj ui vduti&llv. 

Z. TW^WanPetor Whafloy ACA. cf Oorfc 
Guriy. .HHt l^utsa. Richmond Hhl, 
Boumeaioutil Lanai BHZ 6HS bo and is 
horetvippoiniedlquidalorallhsooRpany. 
Dated Qtfatfi K02 
EGtttyiCMnnan. 

At a rmarinpotaedtoa halden IB March 
1902 4a mdk» eenftmad tea appoHmaM 
oMlal Petar tWoBay aa Squidaier. 


PUBLISHED NOTCE OF CflSXTORS 1 
UEEUNS 

I No.: 


RefltrtamdhenWWrd andH ftdaa 

W THE MATTER OF 
GLBeWROTpdB} UHTTED 

NOTICE IS HETOY GIVEN, pursuant la 

Saefta SB «( Om InacAiancy tlMS 

a MEETING o I tho CREDWTRS id the 
obovo nomod ooirpony wM bo WLO AT 
■pio Chartered hawonoo fcWtodo HMf. 20 

Mdsnnarixny, London ECZV THY on 15 

Sprit taaz Ot 1130 am tar the purposes 

nHMiena d In Sadlon flew 101 ollho arid 

jlcL 

A Qsi el the names and address of the 

ocmpefflri emd torn may be Impacted baa 

ot Springfield too. Ham. 

[HyHin Ijss— an IOjQD set aid 500 pm 
on 1 April IflBZ and 2 April 1M2. 

CnAon wtaWog to *oia a> the mealing 
Juntos* they are Individual creditor* 

attending In person) must lodge thalf 

proxies at Cork Gu By. shoftoyHooaa. 9 

ffwhU ftioiL London ECZV 700 no laser 

than 1200 noon on ISApraiBBZ. 

Creditors must submit a proof of debt 
baton wttog and. unto** they surrender 

H|sir eaeuriy. secured uaBoi itant pw 

p^nteitas ollhai teaatf and is vakw. 
DATED ewStdidagr of Mandi 19BZ. 

0 V eider td the Boant 

Ur FHbseh. Director. 


BUSINESSES FOR SALE 



PRESS TOOLS JIGS AND FIXTURES MANUFACTURERS 

The Joint Admin isfrallve RBcahmrs, David wnton and Ian Camjlhefs, offer for sale the business 
and assets of tbs established tool manufacturers. 

Principal features of The business include: 

. • freehold premises In the West Midlands on 1 .7 acre site, with possibility ot planning 
permission to build commercial offices. 

• modem plant and equipment. 

• tooling far major motor manufacturers. 

• trading for over 30 years. 

Please address any enquiries to: The Joint Administrative Receiver, David Wilton 
or Bab Young, Cork Gully, 43 Temple Row, Birmingham B2 5JT. 

Telephone: 021 236 9966. Fax: 021 200 4040. 


n 


Cork Golly t» aueborbed la die name of Coopers A Lybned Ddoioe by the Imiiiute of 
Chnttred AcoobUsms in Engiaed and Wales *> cany oc hnediom Bcstoot. 


Cork Gully 


WELL 

ESTABLISHED 

BUSINESS 

BANK 

based in the city of West Berlin/ 
Germany. Annual turnover 2.4 
Billion DM. For sale -real estates 
included. For further informa- 
tion please contact BAMAC 
!mmo bili comarketing GmbH, 
Eznmichplatz 4. D 3000 Han- 
nover. Germany. 

Fax 049511/3360322 


FOR SALE 

POLYTHENE FILM 
MANUFACTURER 
PRINTER AND BAG 
MAKER 

Excellent customer list and 
capacity of three million 
pounds per annum. 
Principals only to Box H6642 
Financial Times, 

One Southwark Bridge, 
London SEI 9HL 


Applied Telematics 
Group Limited 

The Joint Admlnlstrarfve Rscofrets offer 
the business and assets for sate. 

■ Aflavoilabtelrt^ecfoal property rights to foe company's 
computer systems Including; 

Videotex AlWefoxf Products 
A famOy of inter-reMed compidar software products 
designed to dkwkxal or remotely located users to 
access defo formatted in o standard, easy to usei 
presentation. 

Maitfnk 

Afamily al reaHIme inter odte computer software 
products which provide access to a variety of Itnanctal 
data feeds. Mwink producte as typiccfly usodhyUK 
Market Makws and Broters- 

■ Prestigious* established UK customer Ust. 

■ Turnover In the region of £3 million. 

■ ConwBhensivehordworeftJCflltfes. 

■ Substantial office space ot fwo leasehold sites In the 
Tunbridge Ufells area. 

Forftitherdetaas pteosa contociTlw Jrint Atenlntartnlve Rocetore: 

VMon BQirstewond Nigel Ruddock 

i ROBSON RHODES i 


1 86 CRy RootL London ECl V 2NU 
telephone: 071-251 1 644 Telex: 885734 Ra 07 1-253 4629 

AutBomta t»f rtw tasntiilt 01 cmv&t AccoufifoMs “ tnqfM QBd WQks COiTf on 

nvtshnant Iwti mti 


BUSINESS AND 
ASSETS 

Of solvent and insolvent companies for sale. 

Business aad Assets 
Td 071 262 1164 
(Mon - Fri) 


\ K I t \ i:ij t, M.,r:ii; l r (l<: \ Jon; t AJmin:-.ir.i:ivv Rcccn^rs 

• >1 Itir.r-ioiii.’v i Tiiiihvr! I imiK-J 
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The Assets of a Sawmill 
and Timber Processor 

' I rcchuk! Sjw Mil! Site <>! 4 :icrc% .il Osntothcrley. North 
>i>rkshire. 

l:\5ei’.<ivc new S.iu Mill Plan: in-'l.iili'd 19^0- * 

Vicvhold nt l i jcn;*. .u Silsdcu, WcM 

^iirk->hirc lo”clhcr u ill) 2 25 acres of .i^-ricut(urjl 
kit-.tl /o*ic»l (nr Induslri.i) use. V" 

l imiter Jl.tiiillirt" I leei 





CORPORATE GOVERNANCE 

The FT proposes to publish this 
highly topical survey on 
June 3 1992. 

The governance of 
publicly-owned companies has 
become a major business issue in 
recent years. This survey will be 
seen by 54% of Chief Executives 
in Europe's top companies. If 
you wish to reach this important 
audience, call Sara Mason on 
071 873 3349 or fax 071 873 
3064 for advertising details. 

Data source.'Chief Executives in Europe 1990. 


FT SURVEYS 


HYDRA GROUP 

The business and assets of the trading companies of 

the Hydra group are for sale as a consequence of 

receivership. 

Hydra Lining Technology Ltd 

(In Receivership) 

• Tank and reservoir refurbishment contractor. 

• Approved user of major repair systems for 
reinforced concrete structures. 

• Attractive client base. 

• Manufacturer of GRP products, particularly aimed 
at the water Industry. 

• Skilled workforce. 

Hydra Contracts Ltd 

(In Receivership) 

• Specialist repairer of concrete fabric of buildings 
and structures. 

• Approved user of cladding systems. 

• Range of contractor's plant equipment and 
vehicles. 

• Skilled workforce. 

Also available: 

• Freehold office and workshop located in Brough, 
North Humberside extending to some 16.000 sq. ft. 
with a compound of approximately one acre. 
Enquiries in writing to: 

R Marsh FCA, Price Waterhouse, 9 Bond Court Leeds 

LSI 2SN. Tel: 0532 442044. Fax: 0532 441401. 

Price Tftiterhouse 
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Bam Owl Court 

(In Receivership) 

Tetbury, 

Gloucestershire 


The j'oint receivers offer for 
sale a partially completed 
cotswold stone conversion in 
“Royal Gloucestershire" within 
easy commuting distance of 
Bath, Bristol and Gloucester. 

• Freehold property 

• Partially completed conversion 
of the old brewery and woollen 
mill 

• Nineteen prestigious high 
quality apartments 

• Town centre location 

For further details please 

contact the Joint Receiver: 

Edwin An till, Grant Thornton, 

1 Westminster Wav, 

Oxford 0X2 OPZ. ' 

Tel: 0865 244977 
Fax: 0865 724420 

Grant Thornton S 

The UJL member firm of Grant Thamton International 
Authorised by the Institute of Chartered Accountant* in 
England and Wales 10 arty on investment bonnes* 
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TECHNOLOGY 


Science 
goes on 
the road 


F our European science organi- 
sations are joining forces to 
put on Cosmorama, a touring 
exhibition which will visit 20 coun- 
tries over four years from 1993. 

"Our aim is to represent in one 
single exhibition man's present 
knowledge of the universe.'’ says 
Brian Southworth of Cern, the 
European Particle Physics Labora- 
tory, who is chairman of the organ- 
ising committee. 

“We want to show all our delight 
at the things we already know and 
all the mystery of the things we do 
not yet know." 

Cosmorama will contain large 
animated displays - Inside the Big 
Bang, Inside the Milky Way. Inside 
the Solar System and Inside the Liv- 
ing Cell - to represent the work of 
the four organisations: Cern, ESO 
(European Southern Observatory), 
ESA (European Space Agency) and 
EMBL (European Molecular Biology 
Laboratory). 

There will also be operating scien- 
tific instruments, including spark 
chambers to reveal the cosmic rays 
irradiating the earth. “But we are 
making the presentation of the labo- 
ratories themselves secondary to 
the overall scientific aim of the 
exhibition," Southworth says, 

Nigel Calder. a well-known Brit- 
ish science writer, has written the 
storyline to knit everything 
together. Visitors will be directed 
around the exhibition in their local 
language, with Gaidar's commen- 
tary transmitted by infra-red to 
individual headsets. 

The budget for the exhibition and 
its touring expenses will be about 
£2m, which the organisers hope to 
raise mainly from corporate spon- 
sors. The 20 host cities will spend 
an extra £2£m to meet local costs. 

Cosmorama's tour is scheduled to 
start at the Heuxeka Science Centre 
near Helsinki in March 1993 and 
finish in Moscow four years later. 
Its UK visit - to Birmingham - 
will be in mid-1994. Three 13-metre 
vehicles, nicknamed the Space train, 
will move it from city to city. 

The exhibition will spend six 
weeks at each venue and will be 
updated continuously to feature 
new discoveries - for example a 
comet founded by ESO astronomers 
or a genetic discovery at EMBL. 

The organisers estimate that lJm 
people will visit the show. 

Clive Cookson 


A s the dust settles on one 
of last year's biggest 
takeover controversies, 
managers and technolo- 
gists at two very different suppliers 
to the food industry are gingerly 
beginning to make an omelette 
without breaking eggs. 

More than a year after Tetra Pak, 
the packaging equipment and mate- 
rials group best known for its Tetra 
Brik brick-shaped carton, 
announced the SKrl6.25bn (£1.6bn) 
takeover of Alfa- Laval, the manu- 
facturer of food, agricultural and 
industrial process equipment, the 
two Swedish companies are investi- 
gating how to make the merger 
work. "It is taking off, and it's going 
to be very interesting for both com- 
ponies," says Jorgen Ha glin d, Tetra 
Pak's communications director. 

It is also an unprecedented, and 
at first glance rather curious situa- 
tion. Instead of combining folly, the 
two companies are r emaining sepa- 
rate. Their relationship is assuming 
a T-shape, with vertically integrated 
Tetra Pak providing the down- 
stroke, and horizontally-integrated 
Alfa-Laval the cross -stroke. 

In technology terms, the link 
stands where the two strokes meet, 
with liquid food - its processing, 
packaging and distribution - pro- 
viding the connection. 

Synergies in that product area are 
now being examined - Alfo-LavaL 
for example, has developed a new 
process for heat treatment of liquid 
egg that could link with Tetra Pak's 
continued efforts to find new appli- 
cations for its cartons. 

But the two companies are also 
looking at possible long-term bene- 
fits from closer links between Alfa- 
Laval's non-food activities, such as 
its process control subsidiary Satt- 
ControL and Tetra Pak. 

Either way, what is emerging is a 
technology -led business combina- 
tion in which knowledge and skills, 
rather than corporate entitles, are 
being merged. Synergies are being 
discovered at divisional and product 
development level rather than 
imposed from above. 

Contacts, inevitably, have been 
established at board level, and Alfa- 
Laval's financial department has 
been closed down, but the two com- 
panies have avoided the trouble 
that could easily have plagued a full 
integration of a marketing and a 
manufacturing culture. 

The structure, Haglind suggests, 
might be applicable in other situa- 
tions where companies have prod- 
ucts that stand in-line in a client's 
manufacturing process - Alfa- 
Lavai’s process equipment produces 
liquid food that is then packaged in 
Tetra Pak's machines and cartons. 

That may prove to be true, but 
meanwhile there is little doubt that 
the unusual structure helped the 
two companies sidestep an assault 
from Brussels that focused on such 


Andrew Baxter describes how 
two food industry suppliers 
have blended their skills 



recipes 



links. Soon after the takeover was 
announced in January last year, the 
European Commission launched 
one of the first In-depth inquiries 
under its recently introduced rules 
for large takeovers. 

The EC's concern was that com- 
petitors either in the food process- 


coold only be linked to each other's 
products. 

However, by May last year, the 
Commission had apparently decided 
that It had no authority to make a 
ruling on the merger because it was 
neither a horizontal nor a vertical 
combination. The two companies 


‘At the end of the day the engineers and technical 
people on Alfa-LavaTs food side and Tetra Pak 
can really make a difference. We have a chance 
to create something not achievable before 9 


mg or packaging equipment sector 
would be disadvantaged if the 
merged company offered a package 
deal including, for example, Al£a- 
Laval equipment at below the com- 
mercial price. Similarly, competi- 
tors could have lost out if Tetra Pak 
and Alfa designed equipment that 


had, in any case, promised not to 
act anti-competitively. 

Even so, Tetra Pak and Alfa-Laval 
have to develop technology and pro- 
cess synergies while mindful of the 
fact that “we are being watched 
from Brussels,” as Bo Wlreen, head 
of Alfa-LavaTs food business, puts 


it. Both companies are convinced 
that they can achieve this in the 
long-term, even if the initial steps 
are tentative. 

This month Alfa-Laval begins a 
series of informal discussions with 
its senior managers and sales man- 
agers to acquaint them fully with 
how to interpret the EC's concerns. 
“I don’t think it’s going to pose a 
problem, but equally it's very 
important that we all understand 
the implications,” says Wirsdn. 

At the same time, two parallel 
series of discussions have begun 
between the two companies. The 
first links Tetra Pak with different 
parts of Alfa-LavaTs food business 
via separate project groups in liquid 
foods, convenience foods, ice cream 
and other areas. The intention says 
Wirsdn, is that in the medium-term 
the discussions could produce “new 
technological solutions that give 
customers a distinct competitive 
advantage”. 

The second initiative involves 
project groups aiming to find syner- 
gies between Tetra Pak and Alfa- 
LavaTs non-food activities such as 
control equipment and heat 
exchangers, many of which number 
food equipment among their appli- 
cations. Wirsen suggests that Alfa- 
LavaTs strengths outside its food 
division may have come as a sur- 
prise to Tetra Pak following the 
takeover. 

The q irn of these links is to build 
on connections between the two 
companies that have ebbed and 
flowed over the past 30 years. Both 
companies have built global organi- 
sations from one Idea - Gnstaf de 
Laval’s continuously working sepa- 
rator invented in 1877 and Ruben 
Raustog's device to form, fill and 
seal packages under the liquid level 
from a roll of packaging material 

Both companies are also strong in 
the dairy sector and in aseptic pack- 
aging, and their paths have inevita- 
bly crossed on big projects. 

For the future, though, the prior- 
ity for the two companies is to 
exploit opportunities arising from 
sharing knowledge and offer “inte- 
grated solutions” for a food indus- 
try that increasingly wants large 
processing plants bufit for them on 
a turnkey bads. 

Achieving that would seem diffi- 
cult in two separate companies with 
their own marketing departments. 
But Wirsen maintains it should be 
easier, now that the companies 
have merged, to develop new liquid 
food technologies or new 
approaches to total automation of 
food processing. 

“At the end of the day the engi- 
neers and technical people on Altar- 
Laval's food side and Tetra Pak can 
really make a difference ... we 
have a chance to create something 
that was not achievable before." 
And, if they are careful, to keep 
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Worth Watching - Paul Taylor 



An early warning 
can save the day 

Early warning of jet engine 
damage or failure could, help 
improve air safety and perhaps 
save the lives of aircraft or ' 
helicopter passengers. 

Smiths Industries is developing 
a gas turbine electrostatic engine 
monitoring system which will 
provide pilots or ground crews 
with up to 100 hours' warning 
of engine problems. 

The system. Initially developed 
by United Technologies 1 Sikorsky 
Aircraft Division and then 
licensed to Smiths Industries' \ 
US aerospace subsidiary, detects 
clouds of charged particles caused 
by abnormal engine conditions 1 
in the exhaust gas stream. 

A complementary warning 
system, partiedtady useful in 
helicopters, uses a radio 
frequency coil to detect small 
metallfc particles in fluids or in 
the hydraulic system. Warnings 
of up to 10 hours, of impending 
transmission failure can be 
achieved. smiths fodustries: US, 
201 822 1300; UK, 081 458 8232. 

Two more bites 
from Apple 

Apple Computer aims to expand 
its sales of laser printers and 
scanners with the launch this 
week of models designed to work 

with IBM-eompatlble personal 
computers numingthe popular 
JUkrosoft Windows operating ■ 
system, writes Louise Kehoe. 

The Apple Personal LaserWriter 
NTRisalmed at individual PC 
users as well as small workgroups 
using a mix of Apple and 
IBM-compatihle computers. 

Priced at $2,199 in the US, it will 
compete head to head with 
comparable printers from market 
leader Hewlett-Packard. The UK 
price Is £1,695. 


Apple Is also offering an 
IBM-compatible version of its 
image scanner, a device that 
simplifies the process of 
transferring a photographic 
image on to the computer screen. 
The OneScanner for Windows 
is priced at SU99 in the US, and 
will be available worldwide later 
rtiic year. Applet US, 408 996 1010; 
UK, 081 569 1199. 

Astronauts on a 
flight of fitness 

Astronauts on Nasa's space 
shuttle need to exercise. But often 
they can't work ant as vigorously 
as they would like for tear of 
disturbing sensitive scientific ■ 
experiments, writes lan 
Hojdsworth. 

Nasa and Lockheed think they 
have solved the problem with 
a new kind of platform which 
supports exercise equipment such 
as a treadmill or rowing machine 
yet cancels out any vibrations. 

The IsoIated/StablHsed Exercise - 
Platform will have its debut in 
June on the shuttle Columbia. 

Astronauts need hard aerobic 
exercise daily to prevent dizziness 
when they return to earth, says 
Dr Damon Smith, project leader 
at Lockheed. “In the presence 
of microgzavity research such 
as protein crystal growth, this 
amount of activity Interferes. 

It’s important that the shuttle * 
astronauts get the exercise and 
the experiments be protected." 
Lockheed: US, 408 742 6688. 

Companies stick by 
green credentials 

Companies wishing to promote 
their envi ronm ental awareness 
can now buy stickers featuring 
a reusable monitor which shows 
the level of acidity in rain by 

ffhnngfng ffllnnr. 

Invented by Anthony Maxwell 
and available through his 
company MaxwefL-Paltch, the 
stickers can be customised with 
text and corporate logos. 

Alternatively companies can 
boy packets of six special 
fund-raising add rain monitor 
stickers promoting the up-coming 
United Nations Earth Summit 
to be held in Rio de Janeiro at 
the start of June. More than 
two-thirds of the $2 sticker 
purchase price win go to 
supporting the Earth Summit. 
Maxwell-Paitch: UK, 071 355 1096. 


FT LAW REPORTS 

Bank funds are unfrozen 


POLLY PECK 

INTERNATIONAL LTD v 
NADIR & OTHERS 


Court of Appeal: (Lord Donald- 
son, Master of the Rolls, Lord 
Justice Stocker and Lord Jus- 
tice Scott); March 19 1992 


THE FUNDS of a defendant 
bank against which the plain- 
tiff has only a speculatively 
arguable case should not be 
frozen by Mareva injunction 
pending judgment if the effect 
would be to interfere with the 
normal course of its banking 
business. But where there is a 
likelihood that the bank may 
remove funds to avoid the 
effect of a possibly adverse 
judgment the court may order 
it to earmark traceable sums 
and refrain from dealing with 
them than other than in the 
normal course of business 
when no other funds are avail- 
able. 

The Court of Appeal so held 
when discharging a Mareva 
injunction granted by Mr Jus- 
tice Millett against the Central 
Bank of the Turkish Republic 
of Northern Cyprus, as fourth 
defendant to an action by the 
administrators of Polly Peck 
International pic (PPD against 
Mr Asil Nadir. Kibris Endustri 
Bankasi Ltd (IBK) and others. 

LORD JUSTICE SCOTT said 
PPI was the holding company 
of more than 200 subsidiaries. 
Mr Nadir was its chief execu- 
tive. 

IBK was a Northern Cyprus 
bank. It was controlled by Mr 
Nadir and provided services for 
the PPI group. It had few cus- 
tomers. if any, other than 
members of the group and Mr 
Nadir's family. 

Central Bank was incorpo- 
rated in Northern Cyprus in 
1983 and had supervisory and 
regulatory powers. 

Under Northern Cyprus law, 
every bank operating within 
the territory must be author- 
ised by, and bold 20 per cent of 
its Foreign currency reserves 
with. Central Bank. IBK main- 
tained an account with Central 
Bank in Lefkosa. 

Both Central Bank and IBK 
maintained accounts at Mid- 
land Bank International's Can- 
non Street branch. 

In the action, PPI claimed 
against Mr Nadir and EBK 
respectively for misapplication 
of £37Sm and £142m of its 


funds. The claim against Cen- 
tral Bank related to £44JS7m 
of the £142m. 

From September 1987 to 
October 1990, IBK transferred 
£44.987m from its own account 
at Midland to Central Bank's 
account at Midland, in 
exchange for a corresponding 
sum in Turkish lira or sterling 
credited to IBK’s account with 
Central Bank in Lefkosa. 

It was common ground that 
Central Bank assisted in the 
scheme to the extent that it 
received the funds transferred 
to it by IBK in London, and 
made the funds available to 
IBK in Northern Cyprus. 

The administrators con- 
tended that Central Bank 
either had actual knowledge 
that the funds were being 
improperly diverted away from 
PPL or that circumstances put 
it on Inquiry that that was so. 
The pleaded case against it was 
one of constructive trust 

The writ was issued on Octo- 
ber 22 199 L. Mr Justice Millett 
granted an ex parte Mareva 
injunction within tbe UK 
against Central Bank, limited 
to £38.9m. 

Tbe order now under appeal 
was made inter partes. Mr Jus- 
tice Millett concluded that PPI 
had shown an arguable case 
against Central Bank as con- 
structive trustee in respect of 
the £44nu that there was a real 
risk it might remove its funds 
from the jurisdiction; and that 
a Mareva injunction ought to 
be granted. 

A Mareva injunction could 
never be justified unless a fair 
arguable case for liability 
could be shown. But the 
strength of the case sufficient 
to support the grant of a Mar- 
eva injunction was dependant 
to some extent on tbe conse- 
quences to the defendant if an 
Injunction were granted, as 
well as the consequences to the 
plaintiff if an injunction were 
not granted, 

PPI's main case was one of 
constructive trust It was said 
that if equitable tracing rules 
were applied to the £44m trans- 
ferred from the IBK account to 
the Central Bank account with 
Midland, about £10.7m still 
stood to the credit of Central 
Bank. 

It was accepted for present 
purposes that ti) the transfers 
of the £44m were procured by 
Mr Nadir; <ti> they were not 
effected for PPI’s proper pur- 
poses and represented breaches 
of Mr Nadir’s fiduciary duty to 


PPL and (Hi) the breaches of 
fiduciary duty were dishonest 

For tbe purposes of the 
appeal, the court asked itself 
whether a fair arguable case 
had been shown that Central 
Bank must have realised the 
funds were PPI's funds, and 
must have been suspicious that 
they were being misapplied. 

Although Central Bank must 
have known the £44m was 
group money or Nadir money 
there was uo basis on which to 
infer that it knew or ought to 
have known it was PPI money. 

Mr Justice Millett thought 
the circumstances in which the 
transfers were made should 
have made Central Bank suspi- 
cious, because of “the sheer 
scale of the payments”. 

At the relevant time. Mr 
Nadir was a man of unblem- 
ished commercial reputation 
and integrity. Why should Cen- 
tral Bank have suspected 
impropriety because of the 
scale of the transfers? 

The case shown by the evi- 
dence as it now stood was spec- 
ulative and depended for its 
success upon something 
emerging that cast suspicion 
on Central Bank and its good 
faith. 

As to whether PPI’s case 
ought to be protected by 
injunction, it was a general 
principle that a Mareva injunc- 
tion ought not to interfere with 
the ordinary course of the 
defendant’s business. 

That made the grant of a 
Mareva injunction against a 
bank very difficult. 

A Mareva injunction ought 
never to prevent a defendant 
from paying his creditors their 
due debts. A bank most repay 
depositors in accordance with 
the terms on which the depos- 
its were held 

Central Bank had no custom- 
ers other than the authorised 
banks of Northern Cyprus. Tim 
purpose of requiring them to 
keep 20 per cent of their for- 
eign currency holdings with 
Central Bank was to ensure 
their foreign currency liquid- 
ity. Roughly 60 per cent of Cen- 
tral Bank's total foreign cur- 
rency deposits were held 
frozen in London. 

The injunction had already 
seriously affected its foreign 
currency liquidity and inter- 
fered with its normal manner 
of carrying on business. 

To maintain the injunction 
would be Ukely to Inflict irrep- 
arable harm. 

The other side must also be 


taken Into account. 

If th e action against Central 
Bank succeeded to the extent 
of the full £44m claimed, it 
would be hopelessly insolvent 
Well before judgment, if there 
was any likelihood of Judgment 
being adverse, it was likely to 
have looked for a safer place 
for its foreign currency 
reserves. 

It did not follow, however, 
that the absence of funds in 
England would necessarily pre- 
vent PPI from enforcing judg- 
ment Of obtained). Funds kept 
in any of the Brussels Conven- 
tion countries would be vulner- 
able to enforcement procedure. 

For two reasons the balance 
came down against continu- 
ance of the Mareva injunction. 

First, ppi’s case against Cen- 
tral Bank was no more than 
speculative. 

Second, it was wrong in prin- 
ciple to grant a Mareva injunc- 
tion so as to interfere with the 
normal course of the defen- 
dant's business. To impose a 
Mareva injunction that would 
have that effect in order to pro- 
tect a cause of action that was 
no more than speculative was 
not simply wrong in principle, 
but positively unfair. 

Central Bank should be , 
required first, to earmark the I 
£10. 7m in a separate account; I 
and second, should be 
restrained from dealing with 
tbe earmarked fund otherwise 
than in the normal coarse of 
business and unless and to the 
extent that there were no other 
available funds in England. 

The appeal was allowed. 
Lord Justice Stocker agreed. 

LORD DONALDSON MR 
also agreeing, said the special 
problem in the case of a bank 
was rooted in the tact that its 
stock in trade was money bor- 
rowed from depositors. Any 
order which could produce a 
“run on the bank" (withdraw- 
als not replaced by deposits) 
would be inimical to the pur- 
poses for which the Mareva 
jurisdiction existed. It was not 
that a Mareva injunction could 
never be granted against a 
bank, but the circumstances 
would have to be unusuaL 

For Centred Bank : Philip fifes- 
lop QC and Richard Millett 
(Theodore Goddard). 

For the administrators: Rohm 
Potts QC. Leslie Kwmfn and 
Sandra Bristol l (Alsop Wilkin- 
son}. 

Rachel Davies 

Barrister 
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Cosmopolitan Scot to Salvesen 


SALVESEN. the distribution, 
manufacturing and specialist 
hire company, is turning back 
to its home base of Edinburgh 
to find its next non-executive 
chairman, it Is choosing Alick 
Rankin, chairman of Scottish 
& Newcastle, to replace John 
West who retires in July. 

West, formerly chief execu- 
tive of food group Reckttt & 
Colman. is now 64 and has 
been chairman since 1989. He 
was brought on board to lend 


some outside experience to the 
group on the retireme n t of Sir 
Gerald Elhott, a member erf the 
Salvesen family which still 
bolds a total of 44 per cent n 
the company. A few months 
later a new chief executive, 
Chris Masters, came in, and 
the company’s performance 
has markedly Improved since 
then. 

While West operated from 
London with occasional visits 
to Scotland, Rankin, 57, who 


has been non-executive direc- 
tor of Salvesen since 1986, is 
based in Edinburgh. One of the 
most cosmopolitan members of 
file Scottish business establish- 
ment, he gave np the post of 
chief executive of Scottish & 
Newcastle early last year, and 
is evidently now looking to 
fresh pastures. He recently 
became chairman of . Scottish 
Financial Enterprise, the 
or g a n i s a t ion which lobbies for 
the Scottish financial sector. - 


Nabarro for Hambros Northern 


william Nabarro, a 36-year-old 
corporate financier, must have 
set some sort of turnover 
record. He has joined 
HAMBROS BANK for the third 
time and for the second time 
has left MAL the financial con- 
glomerate headed by Labour 
peer Lord HoDick. 

Nabarro has been appointed 
managing director of Hambros 
Northern. Based in Leeds, it 
will provide corporate finance 
advisory services and repre- 
sents the merchant bank's first 
move outside the Home Coun- 
ties. 

Hambros has strong links 
with Yorkshire, helped by the 
presence of Lord Halifax on the 
board of its merchant bank; 
but Nabarro stresses that it 
was his idea to set up shop in 
Leeds. West Yorkshire has a 
“very strong economy" and a 
heavy concentration of local 
company headquarters, so 
“more strategic decisions are 
taken around Leeds than one 
might think," says Nabarro. 
The Leeds Permanent Building 
Society is an old client of 
Hambros and the bank also 
advises several other local 
names such as William Cook, 
Persimmon, and Evans of 
Leeds. 

Although Nabarro is reluc- 
tant to elaborate on his rea- 
sons for leaving MAL it seems 
as if he is probably better at 
advising companies than run- 
ning them. MAI is a long 
standing Hambros client and 
Nabarro has been involved 
with the firm for more than a 
decade and advised on several 
of the company’s major acqui- 
sitions. 

After a two-year spell as 
MATS group development man- 
ager In the mid-1980s, he 
rejoined the group in late 1989 
and was given the task of 
building up a specialist market 
research and business informa- 
tion operation. MAI spent well 


- - 



aver £50m acquiring NOP and 
MIL, two of Britain's best* 
known market research firms, 
and a 25 per cent stake in 
Addison Consultancy. The 
Intention was to float these 
supposedly fast-growing com- 


panies on the stock market at a 
fancy multiple which would 
improve MATs own lowly rat- 
ing. 

However, the recession inter- 
vened, the profits of the new 
information division slumped 
and MAI is left with what 
looks Hke some rather expen- 
sive acquisitions on its hand*; 
Nabarro is not retaining his 
seat . on the MAI board and hat? 
been replaced as chief execu- 
tive of MATs information divi- 
sion by 31-year-old Graham 
Hill, previously manag ing 
director of Mflpro, MAPs inter- 
national healthcare research 
company. 

■ Mark Archer and 
Nancy Curtin have been 
appointed directors of 
BARING INVESTMENT MAN- 
AGEMENT. ■ 

■ David Holcroft has been 
appointed md of Woolwich 
Unit Trust Managers, a subsid- 
lary of the WOOLWICH 
BUILDING SOCIETY. 


Taveme for Indy finance 



As part of . a *24 
reshuffle 
designed to 
broaden top 
management at 
NEWSPAPER 
PUBLISHING, 
owners of The 
Independent and 
The Independent 
on Sunday, 

Suzann& Taverne, who joined 
18 months ago. as. a strategic 
planning executive^ becomes 
the new finance director. 

A 32-year old Oxford history 
graduate, she came to the Inde- 
pendent from S.G. Warburg's 
corporate finance department, 
where she had been part of a 
team advising the publishers. 
White a stock market floata- 
tion had earlier been on the ' 
cards, by the time she arrived ' 


to August-1990 the effects of 
the advertising recession, os 
top of strains imposed by the 
launch of. the Sunday newspa- 
per, ensured that she was occu- 
pi ed ins tead with two rounds 
of refinanc ing, helping bring in 
El Pais and La Repubblica 
which now hold 18 per cent 
each. 

Taveme, the daughter of for- 
mer L abour MP and early SDP 
promoter Dick Taveme, 
over, from 'Graham Luff, who 
became managing director in 
-November, shortly, after, the 
most recent refinancing: Luff’s 
promotion was seen as a step 
towards spreading the load of 
founder and editor Andreas 
Whittam Smith, who however 
still retains the title of chief 
executive as wen as editor. - • 


Strains of the 
Classics 

Professor David Speanx 
mathematician and \ 
provost of Trinity Coll 
Dublin, Is envious of 
brother John’s new assigns 
- getting paid to listen to cl* 
cal music all day. 

In tact, the new chief exi 
tive of Classic FM. Brita 
first classical music radio 
tion that is both commer 
and national, is unlikely 
have much time to wallow 
Tchaikovsky a 
Rachmaninov during of] 
hours. 

Starting up “sometime in 
second half of this year” i 
highly inclement advertis 
environment, Classic FM sti 
off Paying the government 5 
a year plus 4 per cent of qu 
tying advertising revenue 
the privilege of its franch 
Despite the muscle of its bs 
ers which include HmeWar 
and Associated Newspam 
the going could be hard. 

But 50-year-old John Sp< 
man, former chief execut 
and chairman of advertis 
agency Collett ' Dicker 
Pearce (CDP), who * 
approached by Time Warn 
relishes the chance of runn 
a new national medium. 

With the increased pope 
appeal of the classics to Brit 
to recent years'. Speartn; 
who has no intention of try 
to emulate Radio 3, belto 
the time is right 
“Central Television th< 
days has to brief its telephc 
operators before each epist 
°f Inspector Morse" as to wl 
pieces the musical inspect 
“ to** in to,- becau 
of the flood of week 
enquiries. 

We- will offer advertise 
and agencies a valuat 
audience of ABCl listeners - 
substantially lower rates th 
a page in the FT." 

Spearman left CDP at t 
^^nning of 1990 after' ni 
ysajs as chief executi 
“cause <rf a disagreement cc 

«jnmg diversification'- stra 
Eotabl y Playback, tl 
F^entont training coapa 
parted with Mel SmSf® 

CDP SrH ones ’ ®nd fo 
„ had a 51 per cent stake 

Jr out ^ m 

left and has sub 

p“X±. b6en ; 

J? thought I would 
d**tog things in a less Intern 
??? sigfrteenth century wa 

stnESi?” return to “ co 
develops 
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Manchester Festival of Expressionism 



and 



laid bare 


A s part of Manchester’s 
recent Festival of Expres- 
sionism, a trio of eshibi. 
tions explores the 
period of Expressionism, starting in 
M05. In that year, four young Dres- 
den artists formed Die Brticke, “the 
bridge". The name came from 
Nietzsche’s rhapsodic preface to 
Thus Spake ZantOmtra: “Man is a 
rope, tied between beast and Hi gher 
Man - a rope over an 
abyss. . . What is great in man is 
that he Is a bridge and not an end." 

Life would he perilous for **»»»*> 
rebels whose naked swimming-par- 
ties and “fifteen-minute nudes” jet- 
tisoned both bourgeois morality and 
artistic convention. Indeed, only 
Ernst Ludwig Kirchner had any for- 
mal art training. Vet why did that 
matter? In order to regenerate Ger- 
many’s decadent culture, art needed 
to be the pure expression of man’s 
intuitions and physical urges. - 
At the City Art Gallery The 
Expressionist Face: 1905-25 is spon- 
sored by Lufthansa (until 4 May: 
061-236-5244). It focuses attention on 
two key aspects of Expressionism: 
print-making and figuration. 
Despise boorgeois society though 
they did, the avant-garde artists 
needed to eat. Portraiture found 
them enlightened patrons, espe- 
cially among a wealthy Jewish 
intelligentsia. 

It has been said that whereas the 
Romantic artist wore his heart on 


his sleeve, the Expressionist wore it 
painted on his chest Dramatic dis- 
tortion of the human fere, as in 
EKfoner’s POrtntft of Otta Mueller, 
drew the viewer immediately into 
the psyche of the sttter/artist The 
shattered visage of The Wife <rf Pro- 
fessor Goldstein - married to Kir- 
chner’s psychiatrist - was a map of 
the soul and also an i ma ge of 
external world. - 

Both the Brticke rmA the Blaue 
Reiter in Munich - the circle 
formed by Kandinsky and Franz 
Marc in 1911 . - considered print- 
making to be as important as paint- 
ing. KSthe Kollwitz <fid not paint at 
aH Her 1908 etching. Battlefield, is 
an image of human tenderness in 
the face of objective tragedy. The 
print’s technical sictll (the mother's 
h and lit up .by the questing beams 
of the lamp) and its pathos come as 
a relief among a surfeit of images of 
generalised angst 

-The Expressionists saw "print- 
making as harlrmp back to the lflfa* 
Gothic period, a time of Germany's 
unsurpassed, artistic vitality. The 
crudely gouged woodcuts of 
Schmidt-Rottluff, Pechstein and 
Heckel, also evoked the much-ad- 
mired . primitivism Of African and 
Pacific carving. 

At a deeper level, print-making's 
Manichean nature was the visual 
correlative of the Nietzschean 
antitheses which marked the 
Expressionist outlook. It was a 


movement characterised by despair 
and exuberant hope, by a desire to 
destroy and to create. 

Like it or not. Expressionist 
prints speak out with a forcefulness 
that needs no commentary. How 
mistaken, therefore, to give each 
print a banal commentary. Of a 
Kollwitz print, for example, we told 
that it is “one of the artist’s finest 
late self-portraits" and, in case we 
cannot see it, “eyes and mouth [are] 
communicating sadness, but also 
strength". 

A Schmidt-RottlufT lithograph 
“relies for its dramatic strength on 
the stark contrast of black and 
white.” How patronising to think 
the public need these crutches. 
Even more objectionably, the one- 
room exhibition space resounds to 
an hour-long television documen- 
tary. Rather than overheard cliches 
about Auschwitz, give me piped 
music any day. 

Thank goodness there is no such 
lunacy at the Whitworth Art Gal- 
lery. The scene switches to Vienna 
and a perfect match between Arnold 
Schoenberg: Paintings and Drawings 
(until 9 May: 061-273-4865) and, in 
the adjoining room. Expressionist 
Prints by Kokoschka (until 25 April), 
Kokoschka's print-making takes ns 
from his delightful coloured images 
of children’s fairy-stories through 
the horror of his affair with Alma 
Mahler, his war-time sufferings and , 
finally, to a sense of redemption 



Arnold Schoenberg self-portrait, at the Whitworth Gallery 


achieved in his family portraits. 

The Whitworth is the only venue 
for the international touring exhibi- 
tion of Schoenberg. From about 
1910-1912 Schoenberg was an ama- 
teur but obsessive painter. 
Famously, Kandinsky admired 
Schoenberg’s art and music hugely. 
Hls Self Portrait from the Back was 
shown in the first Blaue Reiter 
show in 1912. It bang s in the exhibi- 
tion, together with the long series 
of self-portraits, portraits, land- 
scapes. stage-settings, caricatures, 
and the visionary series, the Hands 
and Gazes. The exhibition docu- 
ments Schoenberg's suffering with 


Alma Mahler, bis friendships, and 
his second marriage. More than 
this, however, as a group, these 
paintings possess genuine power. 
Few will miss the similarity 
between Munch's The Scream and 
Bed Gaze, the best-known of 
Schoenberg’s paintings. However 
one responds to the message of an 
artistic creed which cavalierly dis- 
missed knowledge and skill as mere 
“ acquired characteristAca”. Schoen- 
berg's pursuit of an art of the 
unconscious achieved something 
unique and memorable. 


Patricia Morison 


Theatre/ Andrew St George 

The Dark River/The Dance and the Railroad 


Rodney Ackland (1906-1991) is one of 
England’s forgotten playwrights. He 
wrote The Dark River .under the- 
shadow of war; it was first per- 
formed in 1943 with Peggy Ashcroft 
in the lead. This production is the. 
play’s second revival at the Orange 
Tree, Richmond: fine, acute and 
absorbing theatre, wonderfully 
acted and intimately directed. 

Ackland set the play in 1937. ft 
tells the complicated story of Cath- 
erine, a farmer dancer torn between 
a comfortable past peopled with 
familiarities and an edgy new 
future. She is estranged from her 
husband, Christopher, and summers 
at the Thameside house of her for- 
mer teacher, EDa; she takes with 
her a blousy friend, Gwen, and is . 
followed there by her new lover, 
Alan, the official representative of 
the new future who brings news of 
Nazism and Guernica. Throughout 
the course of the summer, the rela- 
tionships unfold as the war looms. 

The play stacks the past into 
unwieldy heaps of baggage that 
each character carries around: 
Ella's son had died at Ypres, and 
when an itinerant stocking sales- 
man calls and turns out to be from 
the same regiment, she. takes him 
into service; Ella’s father, frail and 
hallu cinating , looks bade to another 
past The river itsdt under subur- 
ban pressure from bungalows and 
road houses, flows back to an idy Die 
bygone age; EQa plays Chaminade, 
swamped by the noise of overhead 
planes from a nearby squadron. 

Ackland’s teehnlqnes. finely bal- 
anced here between ferae and trag- 
edy, deliver a straight play, with a . 
sense of humour. The play’s great- 
est strength is its emotional know-, 
ingness; Ackland made each part 
substantial by interweaving its con- 
cerns with the others, but the plot 
turns on improbable encounters, 
telling rather than showing. The 
dialogue has more “darlings" and 
"absolutelys” than a Channel 4 



Liz Crowther and Belinda Land in The Dark River’ at Richmond 


Board meeting, and so the feeling 
can seem stilted: “I think it’s abso- 
lutely divine, but suppose we want 
somewhere gayer?' 

The play’s central scene, where 
Catherine, a model of vacillation, 
tries to break first with Alan and 
then Christopher, is a thoughtful 
metaphor for an England quavering 
on the brink of a future but always 
ready, to relax into the past Cather- 
ine yearns backwards:. “How disap- 
pointing summer is . . ; I suppose 
one is really longing for summers in 
the past” Ackland has little time 
for this indulgent nostalgia, while 
recognising the need in others. 
Finally,. a clock which was stopped 
at the start of the action is 
rewound: time moves on. Alan says: 


“Once you've stopped going for- 
ward, it becomes a sort of death.” 

Sam Watters' direction is marred 
by sloppy li ghting ; the play should 
be moodier. The acting everywhere 
has subtlety and tact With Steph- 
anie Cole, mistress of the downcast 
eye as Ella, Belinda Lang as the 
febrile Ca therine and Malmhn Sin- 
clair as Alan, the issues of Ack- 
land’s sombre text emerge clearly. 

The Dark River reminds one 
uncannily of Fitzgerald’s coda to 
Gatsby: “and so we beat on. boats 
against the current, ceaselessly 
born back into the past” But this 
remains a play about Engfishness, 
the old worid and. not the new. 

★ 

On May 10 1869, the tracks of the 


Central Pacific railroad east from 
Sacramento connected with the 
Union Pacific railroad at Promon- 
tory Point, Utah, to form the Trans- 
continental. It was six years in the 
making, built by immig rant labour, 
first Irish, and then overwhelmingly 
Chinese recruited from goldrush 
California and China. The extraordi- 
nary play. The Dance and the Rail- 
road tells the story of two Chinese 
railroad workers in 1867; it puts spo- 
ken dialogue alongside Beijing 
Opera in a compelling juxtaposi- 
tion. 

The Dance comes to The Contact 
Theatre from Glasgow and Cardiff; 
it is written by David Hwang (At 
Butterfly) and performed by Singa- 
pore’s Leling Beijing Opera Troupe 


and the Glasgow based TAG Thea- 
tre Company. Alan Lyddiard 
directs. The result is a strange and 
beguiling evening's theatre which 
informs both the intellect and the 
senses. 

Behind the two principal actors 
(Tom Yang and Unku), a drama of 
dance, mime and colour plays itself 
out The stage, divided by black 
gauzes, opens into a space in which 
the 10 Beijing Opera players per- 
form in sumptuous costumes. The 
dialogue, not iinlifcp some of Tom 
Stoppard's scripted exchanges, is 
interspersed with interludes of 
Opera. 

Beijing Opera itself Is a theatre of 
simplicity governed by complex 
rules of gesture and. voice. These 
remarkable dancers educate one's 
attention for detail: the stage Is 
filled and yet one searches for the 
smallest gesture. 

The action runs tangential to the 
railroad narrative, yet enacts parts 
of it the struggle between man and 
the unyielding environment, the 
need for one’s own cultural roots in 
a foreign land, or the value of 
stamina, application and discipline 
in the face of an overwhelming 
task. 

The Opera interludes include sev- 
eral stock figures of the genre: 
Goan Gong the civilian who excels 
in the martial arts, Madame White 
Snake, a Goddess made mortal who 
fells in love with a human. 

These characters appear while 
one of the railroad workers reveals 
the mysteries of the Opera training. 
;the novice asks “How long before I 
nan play fl uan Guog?" his teacher 
replies “How long before a dog can 
play the violin?” 


Orange Tree, Richmond 
Ends April 25. 
(081-940-3633) 
Contact Theatre, Manchester 
Box office 061-274-4400 
Ends Saturday 


Pop Concerts/Andrew Clements 


Lou Reed and 


Tom Petty 


Giving concerts is a serious 
business for Lou Reed nowadays. 
Notices in the foyer on Sunday gave 
warning that latecomers would only 
be allowed to their seats between 
numbers and that Reed would be 
singing material from just his last 
three albums. Any unseemly 
requests for old favourites, it was 
suggested, would not be viewed at 
all fiavourably. 

From such unpropitious begin- 
nings, however, the evening could 
only get better, and Reed came on 
to give one of the most absorbing 
and finely judged of performances. 

Since he re-established himself 
with the abrasive New York in 1989, 
Seed's music has gone ever more 
inward and restrained. 

Perhaps the unbuttoned rocker 
will emerge again one day, but in 
the meantime the spare, ironic 
beauty of the Warhol tribute Songs 
for Drella, which he made with 
John Cale in 1990, has been 
enhanced in the elegiac tone of bis 
latest album Magic and Loss, writ- 
ten in the wake of the deaths of two 
close friends. 

The first half was given over to 
the Magic and Loss songs. They are 
shaped very consciously into a 
cycle, complete with instrumental 
prelnde and a reprise before the 
final number, titles hedged around 
with subtexts and lyrics, which for 
all their moments of black humour 
portray a struggle to come to terms 
with bereavement 

Set against the very best of his 
recent work - the most self- lacerat- 
ing of the Drella songs, the hard- 
driving “Dirty Blvd” and “Straw- 
man" from New York - Magic and 
Loss can seem single-paced and 
musically underpowered. 

Certainly Reed moved up a gear 
musically in the second half, pull- 
ing four numbers out of Drella, 
including a spell-binding deliver; of 
“A Dream", the deadly accurate 
parody of Warhol's diary style 
which turns suddenly from camp to 
horror. 

In the end, the fans did get some- 


thing old. Noticeably relaxing 
through the second half, Reed even 
ventured the occasional smile, and 
offered a set of encores that 
included “Sweet Jane", the mawk- 
ish Satellite of Love" and “Walk on 
the Wild Side". 

From any other rock star that 
would have been a predictable 
finale, but Reed has worked so hard 
at his new beginnings and at 
remaking his songs that reviving 
his best known number was really 
made to seem like a special blessing 
for his faithful and exemplary audi- 
ence. 


The pleasure in Tom Petty's concert 
with the ever faithful Heartbreakers 
on Monday was much more spo- 
radic. Like Lou Reed, they too are 
over here on the back of an album, 
the pleasant, relaxed Into the Great 
Wide Open, which appeared at the 
end of last year and shows Petty 
extending his concerns in social 
issues and the green movement. 

The concert, though, revealed 
very little more, apart from a deeply 
embarrassing taste for whimsy, and 
a willingness to play up to the ador- 
ing fans in ways that a musician of 
Petty's honest excellence really 
does not need to contemplate. 

The best of the new songs were 
liberally scattered through the run- 
ning order, along with recyclings of 
a good deal of tried and tested old 
material 

The sound of the Heartbreakers 
grows ever more Byrd-like (Petty 
even included one of Roger 
McGuinn's own songs) and the 
vocal delivery shifts between the 
Dylan whine and a thin, effective 
lyricism. In the end it was all too 
protracted and indulgent, fatally 
sabotaged by the absurd play-acting 
in the middle. 


Lou Reed: Hammersmith Odeon. 
Last performance tonight 
"Magic and Loss” on Sire Records. 

Tom Petty: Wembley Arena. 
“Into the Great Wide Open” is 
available on MCA Records 


City of Birmingham 
Symphony Orchestra 


1913 was not only the year of the 
premieres in Paris of Debussy’s 
Jeux and Stravinsky's Rite of Spring 
- the orchestral twin peaks of mod- 
ernism - but also saw the first 
performance of Elgar’s Falstaff, at 
the Leeds Festival 

Such a conjunction was too good 
for “Towards the Millennium" to 
pass over, and so on Tuesday, in the 
latest instalment of the celebration. 
Simon Rattle and the City of Bir- 
mingham Symphony sandwiched 
Elgar's symphonic study between 
the two masterpieces. 

Both Jeux and The Rite are very 
much Rattle party pieces. He con- 
ducts the Debussy in particular 
with astonishing and ever growing 
fluency, weaving its strands 
together into a web of fluctuating 
tempos and changing textures with 
a naturalness and sense of shape 
that made light of the work’s diffi- 
culties. 

By most standards too the Stra- 
vinsky was exemplary, vivid and 
immaculate, without a moment of 
slackness, and with every detail 
etched into place. Yet in the first 
part especially, it seemed curiously 
lightweight, fast and slick rather 
than darkly menacing. Part 2 
moved on a much more certain tra- 
jectory; a single startling accele- 
rando in the final Danse sacrale 
aside, it had a relentless momentum 
and machine-like accuracy. 

Alongside those two supreme 
pieces Falstaff necessarily seemed 


high on rhetoric and thin on inven- 
tion. Rattle’s view of Elgar is in any 
case not unduly sympathetic, tend- 
ing to push forward when a little 
more indulgent nobilmente would be 
appropriate, and making textures 
almost spikily expressionist when a 
Brahmsian blend seems to be called 
for. 


Yet the forwardness and vigour of 
the playing sometimes compensated 
for the lack of real warmth- Played 
for all their expressive worth, the 
closing pages in particular can be as 
moving as anything in English 
music; here, though, they just an 
elegant, dry-eyed pastiche. 

With this Falstaff too, it must be 
reported that surtitles have arrived 
in the concert halL In what the 
CBSO described as an “experiment*, 
captions outlining the narrative of 
Elgar's scheme were projected onto 
a screen erected in front of the Sym- 
phony Hall organ. If it catches on, 
the possibilities are endless. 
Strauss's symphonic poems would 
be ripe for such treatment those for 
the Sinfonia domestica, unexpur- 
gated of course, will be awaited 
with lubricious interest. 


Andrew Clements 


Symphony Hail, Birmingham. 
Sponsored by Bull HN Information 
Systems Ltd 


International 

Arts 

Preview 

& EXHIBITIONS 


Washington’s Kennedy Center 
offers a Tribute to Germany over 
the next few weeks. The 
highlight Is a visit by the 
Stuttgart Ballet with three 
programmes (April 28 to May 
9), including John Cranko's 
Evgeny Onegin and 
choreographies by William . 
Forsythe and Jlri Kyflan. The 
other major visitor Is the Theater 
des Westons lrom Berlin (April 
29 to MayS), with a revue baaed 

on Bte cabaret nightclub style 
that flourished in the 1930s. 

The concert programme 
features flw Dresden 
Stoatskapefle, who will be. 
conducted by Andre Previn in 
symphonies by Mozart and 
Brahms on May 4, and the tenor 
Hans-Peter Bloch witz, who will 
give a Lieder recital the previous 
evening. Washington’s own input 
\ will include performances by 
local choral societies of Bach's 
St Matthew and St John 
passions and the B minor Mass 


on successive Sundays (April 
5, 12, 19), and four National 
Symphony Orchestra concerts 
with music by Wagner and 
Richard - Strauss (April 16, 17, 

IB, 21); There will also be a 
programme of German films 
from the 1920s and ,1930s at the 
American Film Institute Theater, 
organised with the help of the 
Goethe Institute (Information 
and tickets for alt events: tel 
202-467 4600). 

A di ff ere n t kind of American 
link with Germany will be made 
next month by the Chicago 
Symphony Orchestra, whose 
whistle-stop European tour 
culminates with two concerts 
on April 15 and 16 at His 
Cologne Philharmonic. It will 
be the orchestra's first visit to 
Europe with Daniel Barenboim 
as chief conductor. The tour 
programmes Include John 
Corfgllano’s First Symphony, 
Richard Strauss' Eln 
Heldenleben and a selection 
of Wagner orchestral extracts. 

Hie other main stops on Ihe 
tour are Madrid (April 7 and 8), 
London (April 10 and 11) and -. 
Paris (April 13 and 14). Before, 
leaving for Europe, the orchestra 
will give concerts In Washington 
(next Wed) and New York’s 
Carnegie Hall (next Thors, Fri). 


EXHmmONS GUIDE 

BERLIN 
Altos Museum Degenerate Art 
avant-garde German art which 
fell foul of the Nazis. Ends May 
31. Also German Expressionists: 
120 watercolours and drawings 


by members of the Brucke, the 
Blaue Reiter, Kokoschka and 
others. Ends May 3. Closed Mon 
(Bodestrasse 1-3) 

Brticke Museum The Brucke: 

370 drawings and watercolours 
by members of the 
Dresden-based group of early 
20th century German 
Expressionists. Ends May 17. 
Closed Tues (Bussardsteig 9) 
Martin-Gropius-Bau The Jewish 
World. Ends April 26. Dally 
(Stresemannstrasse 110) 

Schlosa Charlotte nburg Palace 
of the Gods: 1500 years of Indian 
art, including sculptures, reliefs 
and architectural fragments. 

Ends June 28. Closed Mon 
(Grosse Orangerie) 

BUDAPEST 

National Gallery Italian 
avant-garde art Also the 
' Hungarian Academy of Arts and 
Sciences In the 19th century. 
Open daily except Mon from 
10.00 to 16.00, with choral music 
every Sun at 11.00 (Buda Castle 
Palace) 

Klscelli Museum Budapest at 
the turn of the century, plus 20th 
century art collection of the 
Municipal Gallery. Closed Mon 
(Klscelli ut 108} 

Kassak Museum 
Commemorative exhibition on 
Lajos Kassak, writer and painter. 
Also Photographs by Sandor 
Gonczi (1930-90). Closed Mon 
(Foter 1) 

DRESDEN 

Albertimim Johann Georg von 
Dillis: 160 works by the early 
19th century Bavarian portrait 
and landscape painter. Ends 
May 3. Closed Mon 


FERRARA 

Palazzo del Dianna nt! Claude 
Monet 30 paintings from 
Monet's house at Givemy, 
including works given to Monet 
by Delacroix, Manet and others. 
Ends May 15 
LONDON 

National Gallery Rembrandt 
major international collection 
of paintings by Rembrandt and 
his pupils, alongside a selection 
of his finest etchings on loan 
from the British Museum. Tickets 
can be booked in advance 
through First Call (071 t 240 7200. 
24-hour service). Ends May 24. 
Daily 

Tate Gallery Otto Dix: centenary 
exhibition. Ends May 17. Also 
David Hockney: seven paintings. 
Ends July 26. Also Brice Marden 
(b New York 1938): leading 
contemporary painter-engraver. 
Ends June 21. Also Turner 
watercolours and drawings 
1830-1840. Ends May 10. Daily 
Royal Academy of Arts 
Alexander Calder (1898-1976): 
popular and witty US motion 
sculptor. Ends June 7. Also 
Andrea Mantegna. Ends April 
5. Daily (Tickets can be booked 
in advance on 071-287 9579) 
Barbican Van Gogh in England. 
Ends May 4. Daily 
MADRID 

Fundacfott Juan March Alexej 
Jawlensky (1864-1941): 
retrospective of the Russian 
painter who was Influenced by 
Matisse, settled in Germany and 
became friends with Klee and 
Kandinsky. The exhibition 
Includes paintings from the 
Jawlensky archive in 


Switzerland, and from museums 
elsewhere in Europe and the 
United States. Ends June 14. 
Daily (Gastello 77) 

Blblloteca Nadonal Ignacio 
Zuloaga (1870-1945): major 
international retrospective of 
one of Spain's greatest modern 
painters. Ends April 10 (Paseo 
de Recole tos 20-22) 

Centro de Arte Reina Sofia 
Clyfford Still (1904-80): 
retrospective of the American 
abstract expressionist. Ends May 
17. Also Visionary Switzerland: 
an expression of the Swiss 
Identity in art Ends May 10. 
Closed Tues 

Museo Sorolla Zorn and Sorolla: 
the Swedish painter, Anders 
Zorn (1880-1920), and his friend, 
the Spanish painter Joaquin 
Sorolla y Bastida. Ends May 3 
(Paseo del General Martinez 
Campos) 

MUNICH 

Villa Stuck Gianni Versace: 
fashion and stage designs. Ends 
May 10. Closed Mon 
Kunsthalle tier 
Hypo-Kultursfifhing Georg 
Baselitz: retrospective of the 
German artist who ranks as 
one of the great 
painter-engravers of tee 20th 
century. Ends May 17. Daily 
NEW YORK 

Brooklyn Museum Arman 
(bl928): 70 works by the 
French-American avant-garde 
artist Ends April 26. Closed Mon 
and Tues 

Metropolitan Museum of Art 
William Harnett 50 works by 
a late 19th century American 
master of still-life painting. Ends 


June 14. Also Barbizon: six 
masters of the French 19th 
century school of naturalist 
landscape. Ends May 3. Closed 
Mon 

Museum of Modem Art 
Contemporary American and 
European drawings. Ends May 
5. Also the William S Paley 
Collection: works by Cezanne, 
Degas, Picasso and others. Ends 
April 7. Closed Wed 
Whitney Museum of American 
Art Paul Strand: retrospective 
of the outstanding American 
photographer who died in 1976. 
Ends May 17. Also Terry 
Winters: mid-career survey of 
the abstract painter. Ends May 
10. Closed Mon 
PARIS 

Centre Pompidou Czech Cubism 
1910-25: architecture, design, 
visual arts. The many-discipiined 
approach of the exhibition brings 
out the specific character of the 
Czech movement which was 
influenced both by French 
Cubism and by Norwegian and 
German Expressionism. Ends 
May 17 (Galerie du CCI). Also 
Georges Rouault (1871-1958): 
the first iittte-known period of 
the artist's work is burdened 
by a religious sense of guilt, 
expressed In ferocious 
portrayals of prostitutes, judges 
and clowns. Ends May 4 (Grande 
Galerie). Closed Tues 
Grand Palais Toulouse-Lautrec. 
Ends June 1. Closed Tues, late 
opening Wed. Tickets can be 
booked by phone on 4804 38S6 
and by fax on 4274 3069 (ave 
du General Elsenhower, metro 
Cham ps-ElysSes, Clemenceau). 


Also Les La u tree de Lautrec at 
the BibliothSque Natlonale (1 
rue Vivienne, 2e) and other 
exhibits echoing Lau tree’s world 
at the MusSe d'Orsay. Ends May 
31. Closed Mon 
Louvre Clodion (1738-1814): 
largest exhibition ever devoted 
to the French sculptor, who 
specialised in small figures of 
nymphs and similar subjects 
treated in a frankly sensual way. 
Ends June 29. Closed Tues (Hall 
Napoleon) 

Mus6e des Antiqultes nations tos 
The Stuart Court at Saint 
Germain en Laye at the time 
of Louis XIV. Ends April 27. 
Closed Tues (more information 
on 3451 5365) 

Galerie Odermatt-Cazeau 
Germaine Richier (1902-1959). 
French sculptress. Ends April 
25. Closed Sun (85 bis, rue 
Faubourg St Honors) 
WASHINGTON 

National Gallery of Art Guercino: 

an exhibition marking the 400th 
anniversary of the birth of the 
great Italian baroque painter. 
Ends May 17. Also John Singer 
Sargent's El Jaleo, alongside 
related paintings and drawings. 
Ends July 5. Also Gerard David's 
St Anne Altarpiece. Ends May 
10. Also Jacques Callot etchings 
and engravings by tee early 17th 
century French printmaker. Ends 
Sep 7. Daily 

Hirsh horn Museum Martin 
Puryear: 35 grand wooden 
sculptures by the American artist 
who restores an unfamiliar 
warmth and gentle beauty to 
tee look of contemporary art. 
Ends May 10. Daily 
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Trouble in 
Docklands 


OLYMPIA & YORK, the Canadian 
property developer, made a for- 
tune in the 1970s by turning a 
derelict area at the base of Man- 
hattan into the hugely successful 
World Financial Centre. In trying 
to repeat the trick in London’s 
Docklands O & Y has hit trouble. 

Much of O & Y's colossal office 
development at Canary Wharf is 
unlet and the developers are dis- 
cussing their difficulties with 
about 200 banks. The question is 
what, if anything, should be done 
to influence the outcome in the 
wider interests of the capital. 

The problem is not simply one 
or hubris and bankerly excess. 
Docklands, the largest urban rede- 
velopment project In Europe, 
came into being because London's 
political institutions had failed. It 
was the chronic inertia of local 
Labour-run boroughs that led Mrs 
Thatcher's first government to set 
up a special development zone in 
the abandoned docks. 

As the project progressed, mis- 
trust between central government 
and Labour local authorities 
became all out war, culminating 
in the abolition of the Greater 
London Council in 1986. 

It is hardly surprising that in 
these circumstances, relations 
between the development corpora- 
tion and neighbouring Labour bor- 
oughs deteriorated or that strate- 
gic planners were ignored. The 
consequence was a catastrophe of 
infrastructure provision; Dock- 
Lands lacks effective road and rail 
links to the nearby city. Only 
belatedly were plans laid to build 
new roads and to extend London 
Transport's Jubilee Line through 
Docklands. An immediate diffi- 
culty is that O & Y’s promised 
commitment of £400m to the Jubi- 
lee Line extension Is In doubt 


Relaxed rules 

Canary Wharf’s prospects were 
also hurt by the City’s relaxation 
of its p lanning rules to allow a 
further 20m square feet of offices 
in the Square Mile. As a result the 
City has an unprecedented office 
vacancy rate of 20 per cent and 
rents on empty office space have 
halved. 

It is tempting to argue that O & 

Y and the banks should be left to 
extract themselves from the mess. 

Since much of the bank debt was 
advanced by Canadian and other 
foreign banks, O & Y's problems 
are unlikely to pose a threat to the 

Latin America, 
lost and found 


stability of the British banking 
system. Lower office rents are also 
a good thing, from the point 
view of London's competitiveness 
as a financial centre. 

That would have been no more 
than a marginal consideration ii 
the 1980s. But the City's competi 
five edge, which used to rest sub- 
stantially on a light regulatory 
touch in wholesale markets, is 
now under threat as other Euro- 
pean countries deregulate their 
finan cial markets. London's finan- 
cial services sector may continue 
to grow through the 1990s, but its 
share of international finance will 
probably decline. 

Narrow view 

The government, however, can 
not afford a narrow view. Dock- 
lands, for all its faults, is crucial 
to the task of rebuilding east Lon 
don's economy. This is desirable 
in its own right and essential if 
planning pressures in overcrow- 
ded west London are to be tolera- 
ble in the next economic upswing. 
Also, if Docklands cannot be made 
to work, there is no hope at all for 
the more ambitious east London 
corridor project That project is in 
turn the key to connecting London 
efficiently to the Channel Tunnel, 
a task which the government has 
thus far addressed with dismal 
lethargy. 

Whoever wins the general elec- 
tion will therefore look east from 
Westminster and see towering 
problems. The parties have pro- 
posed radically different bine- 
prints for overhauling London’s 
government: direct role from 
Whitehall by the Conservatives 
and a new Greater London 
Authority from Labour. Neither 
has clear views on what should 
happen to the Docklands Develop- 
ment Corporation when Its remit 
expires in the course of the 1990s 

London desperately needs clear 
thinking and resolute action on 
these complex strategic questions. 
Meanwhile, the government must 
ensure that the Jubilee Line proj- 
ect is safeguarded. The banks will 
argue that it is not for them to 
stump up the cash promised by O 
& Y. Yet their overriding interest 
lies in ensuring that the building 
finds tenants to fill the 40 per cent 
of space that remains unlet With- 
out that, loans will not be serviced 
and repaid. On this, at least, the 
government can afford to take a 
hard-nosed line. 


CAPITAL IS once more flowing 
into Latin America. One estimate 
suggests more than $40bn in pri- 
vate capital flooded into the 
region last year, three times the 
1990 inflow. Although undoubt- 
edly encouraged by low US inter- 
est rates, a main motivation for 
the returning funds is the trans- 
formation of economic and trade 
policies in the region. 

Latin America now boasts some 
of the most open trade regimes in 
the world. Its governments are 
seeking, and often succeeding in. 
reductions in budget deficits and 
are shedding the millstone of 
state-owned industries through 
privatisation programmes. 

Much of the inflow takes the 
form of returning flight capital, 
money sent abroad in the 1970s 
and 1980s to shield it from govern- 
ment irresponsibility, of which a 
country’s own citizens are often 
the best judges. This pool of capi- 
tal, according to the head of the 
InterAmerican Development 
Bank, represents “the largest 
savings account in the developing 
world". 

The region's potential has been 
enhanced by the Brady plan, the 
1989 debt redaction initiative 
named after the US Treasury Sec- 
retary. The first and third most 
indebted nations in the region - 
Brazil and Argentina - should 
soon follow Mexico into a compre- 
hensive Brady accord with com- 
mercial bank lenders. They may 
reach agreements in principle 
next month, although the deals 
probably will not be completed by 
the 10th anniversary of Mexico's 
announcement on August 12 1982, 
which marked the start of the 
region's debt crisis. 

Past crisis 

Provided economic reform con- 
tinues. the accords should allow 
Argentina and Brazil to put then- 
debt problems behind them. This 
Is not a foregone conclusion - 
and smaller countries are still 
labouring under excessive debt - 
yet the debt crisis, in the sense of 
a problem blighting the whole 
region. Is past. 

These improvements mean that 
the last decade has not been 
entirely "lost" as some have 
suggested. Gone are most of the 
morally and financially bankrupt 
military regimes that featured in 
the region a decade ago. The inad- 


equacy of the old protectionist 
model of Latin American eco- 
nomic development has also been 
laid bare. 

Although economic reform still 
has a long way to go, there is 
optimism that what has been done 
so far has established a basis for 
sustained gains in living stan- 
dards in a good part of the region. 
But these improvements will not 
be sustained simply on the back of 
economic reform. 

Popular support 

Indeed, this is the message of 
the abortive February coup 
attempt in Venezuela. President 
Carlos Andres Perez had moved 
ahead with certain aspects of eco- 
nomic reform but had failed In a 
crucial respect: to secure popular 
support for his programme. 

Popular support has aided both 
the Mexican and the Argentine 
economic reform programmes. It 
was lacking in Venezuela partly 
because the provision of goods 
provided by the public sector - 
health care, education, public 
housing, clean water - was deter- 
iorating. At the same time, while 
most sectors of the economy were 
being forced to forego traditional 
privileges, politicians were jeal- 
ously preserving their own. 

The Pfirez government was 
unable to dispel the aura of cor- 
ruption of Venezuelan politics. 
Since the coup, the president has 
announced initiatives to tackle 
corruption and alter the political 
and judicial system that foster it. 
This is belated but essential. 

Mr Perez will not solve his prob- 
lems by rolling back his economic 
reform programme. But in Vene- 
zuela, and elsewhere, the pro- 
gramme will only succeed as part 
of a series of changes. These 
should seek to improve the effec- 
tiveness of a social safety net for 
the poor and increase the credibil- 
ity of government institutions. 

The aim should be to secure a 
proper role for government Gov- 
ernment should not be seen as the 
source of wealth: rather, it should 
be trusted as an arbiter, police- 
man and provider of public goods. 
Moving towards that ideal will not 
be easy. In some countries, there 
will be reverses such as that 
which almost overtook Venezuela. 
But rather like old age. difficult as 
that is, the alternative Is a lot less 
attractive. 


I t is a wet morning in Mer- 
thyr Tydfil South Wales. In 
most respects, the town is as 
quiet as one might expect; 
but the bus station is a scene 
of frenetic activity. 

A few weeks ago National Welsh, 
the town's main bus operator, went 
into receivership. With the 1988 der- 
egulation of Britain's bus Industry 
leaving no barriers to entry, it was 
the signal for half a dozen other bos 
companies to speed into town and 
fight over the spoils. 

The result Is close to anarchy. In 
this town of just 39.500 inhabitants, 
buses enter or leave the bus station 
at the rate of one every SO seconds. 
Double-deckers, single-deckers, 
coaches, minibuses: they come in a 
bizarre array of colours, parking 
two or three abreast and proclaim- 
ing their destinations, if at aH with 
band-scrawled notices stuck behind 
their windscreens. 

One man is audibly cursing as he 
dodges his way between the 
vehicles. “It’s chaos,” he explodes. 
“We're wandering around tike 
chickens with our heads cut off. 
Twenty years I've lived in this 
town, and I can’t even find my own 
bus stop." 

Merthyr's experiences of bus dere- 
gulation are not unique. Towns and 
cities throughout much of Britain 
have experienced bus competition 
and its consequences. London, with 
its special traffic problems, is alone 
in having been excluded from the 
experiment; but the Conservatives 
have promised to privatise and der- 
egulate the capital's bus services, 
too. if they win the general election. 

The aims of deregulation were 
praiseworthy enough. For years, 
Britain's bus system had been in 
decline. Part of the reason, the gov- 
ernment argued in a 1984 white 
paper, was the highly restrictive lic- 
ensing system which had operated 
for half a century. The 2985 Trans- 
port Act swept this system away, 
allowing anyone to run a bus ser- 
vice anywhere, except London, and 
paving the way for the privatisation 
of the state-owned and m unicip al 
bus operators. 

In theory, greater competition 
should have led to improved effi- 
ciency. a proliferation of bus ser- 
vices, lower fares, and a rise in pas- 
senger numbers. And indeed, 
deregulation has scored successes. 

E fficiency has increased. 

Department of Trans- 
port figures show that 
the average operating 
costs per vehicle mile 
have fallen by 36 per cent in real 
terms since deregulation (largely 
through reductions in wage costs). 
Local authority subsidies for bus 
services have more than halved 
from £465m a year to £219m at 1991 
prices. 

Innovation, too, has come to the 

F or the passenger, one of 
the most disturbing aspects 
of bus deregulation is the 
sense of disorder it brings to an 
industry which should have safety 
as its top priority, writes Richard 
Tomkins. Talk to anyone about 
buses in Merthyr Tydfil and, 
chances are, an initial outburst 
about chaos will be followed by 
the words: “One day, somebody’s 
going to get killed.” 

The large numbers of competing 
buses mix uncomfortably with 
pedestrians in the town centre bos 
station, and in the narrow streets 
outside it, stop wherever they see 
a would-be passenger. Many of 
the vehicles look decrepit; others 
are painted in the liveries of 
companies from which they have 
been borrowed or bought, so it 
is difficult to identify who is 
operating them. Smoking on the 


Bus competition 
fails the road test 

Increased efficiency and innovation have 
come at a price, says Richard Tomkins 
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industry - notably through the 
introduction of high-frequency 
minibus services in place of less fre- 
quent double-deckers. Total annual 
bus mileage has risen by 19 per cent 
since deregulation, reversing a long 
period of decline. 

Arguably, however, these 
advances are far outweighed by the 
negative effects of deregulation: 

• Fares have gone up, not down. 
Department of Transport figures 
show that fores outside London 
have risen by an average of U par 
cent in real terms since deregula- 
tion, largely because of the axing of 
subsidi e s. 

• The pace of change in routes and 
services is such that many towns 


and cities are no longer able to 
offer up-to-date information on bus 
times and routes. 

• Passengers have deserted, the 
buses. Outside London, the annual 
number of journeys has fallen by 19 
per cent since deregulation. In the 
metropolitan areas, they have fallen 
by 26 per cent 

• Competition is limited mainly to 
the busiest routes in urban areas. 
The effect is to worsen traffic con- 
gestion by spreading a declining, 
number of passengers among more 
buses. Less profitable off-peak ser- 
vices have been cat became open* 
tors no longer make enough money 
from their busier services to cross- 
subsidise them. 


Have fare, will travel 


buses is notfonally banned, bat 
no one seems to take much notice. 

On a positive note, competition 
has brought huge increases in bus 
frequency to some areas. 
Trefechan, an outlying village of 
400 homes, used tobe served by 
two buses an hour: now, it has 
20. But on some routes, operators 
simply duplicate each other’s 
timings so overall frequency is 
the same. And in Merthyr and 
surrounding areas buses are a rare 
sight after 6.30pm on weekdays 
or any time on Sundays. 

Some welcome the changes. For 
bus-spotters, Merthyr is paradise. 
Tve never taken so many pictures 
in half an hour,'’ gasped one 


camera-toting spotter between 
snaps. 

The FT’S correspondent, too, was 
a beneficiary of deregulation. With 
a little over an hour to go before 
his return train from Cardiff to 
London, he sought advice at the 
tourist office on which would be 
the next bus from Merthyr to 
Cardiff station. The hapless 
assistant pointed to a sea of 
timetables from half a dozen 
operators, shuffled half-heartedly 
through a few of them, and 
confessed she could not tell 

Help, however, was at hand in 
the bus station. An employee of 
one operator said his company’s 
next bus would not get to Cardiff 
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The argument underlying both 
positions is that some of the best 
bus services outside London today 
are to be found in the small number 
of towns and cities where compa- 
nies enjoy near-monopolies. Bus 
services in Bristol and Bir m in gh a m , 
for example, are comprehensive and 
orderly, timetable information is 
readily available, feres are reason- 
able. and the buik of cut-throat com- 
petition has allowed operators to 
invest in modem vehicles. 

The bus companies argue that 
regional monopolies are fine as long 
as the threat of competition exists, 
because if an operator gets lazy or 
exploitative, . rival operators will 
quickly emerge. But the Depart- 
ment of Trade and Industry has 
consistently intervened to obstruct 
merger activity in an attempt to 
preserve bead-on competition. 

Whatever the outcome of the elec- 
tion, that could change. The depart- 
ment is currently fighting a High 
Court ruling, upheld by the Appeal 
Court, that local bus monopolies 
affect too gmpTi an area to warrant 
Intervention- If the House of Lords 
rejects the DTFs appeal case, the 
door will be opened to a wave of 
. consolidation. 

S uch an outcome, how- 
ever, is unlikely to deter 
the Conservatives from 
seeking to deregulate 
London's bus industry - 
-an idea to which local authorities, 

: miM mnar groups, the Loudon Tour- 
ist Board and others are opposed. 

. These organisations have pointed 
mit that efficiency has already been 
brought to London, where routes 
.-are still regulated but London 
Buses has to compete with the pri- 
vate sector for the exclusive right to 
' operate them Meanwhile, in spite 
of severe traffic congestion, London 
is one part of the country where bus 
' use has actually risen since 1986. 
The government argues that bus 
deregulation and the privatisation 
of London Buses would benefit the 
capital by encouraging innovation. 
Opponents, though, query whether 
this potential gain would outweigh 
the risks. Confusion over fast- 
changing routes and services could 
lead to mass desertion of the buses 
in favour of cars or the hard-pressed 
Underground; preserving the Trav- 
elcard system, which allows trans- 
fers between different transport 
operators, would become much 
more complicated; withdrawal of 
subsidies would push fores up; and. 
worst of all, traffic chaos could 
result from hundreds of one-person- 
operated minibuses on the capital's 

busiest routes. 

It does not look like a vote-grab- 
ber. Par better, critics say. to keep 
the routes regulated and speed up 
buses with lanes and other priority 
measures. That, however, would 
mean clobbering car drivers. 

shoulders and replied: "Now?” 

The suggestion eagerly greeted, 
he exchanged £2 for a ticket, 
started the engine, rammed the 
bus into gear, and roared off down 
the Taff Vale to the accompaniment 
of a thousand retries. 

One ear-splitting, bone-shaking 
hour later, the bus groaned into 
the terminal outside Cardiff station 
with minutes to spare before the 
train’s departure. The driver 
looked pleased with himself. “I 
didn’t think we’d make it, to be 
honest," he said. “This thing’s not 
supposed to do more than 45mph.” 

During the whole of the 24-mlle 
journey, the 52-seat bus had only 
picked up one other fore-paying 
passenger - a woman with two 
infants. The fores paid would not 
even have covered the cost of the 
fuel consumed. There was nobody 
waiting for the journey back. 


London 


Source: Poiytoitabol Central London - 

• Wafer-thin profits have left oper- 
ators unable to replace old buses. 
The proportion: of vehicles more 
than 12 years old has grown from 19 
per cent before deregulation to 84 
per cent now. Britain's bus manu- 
facturing industry has collapsed. 

- Six years after its introduction, 
then, deregulation has failed to 
reverse the decline of Britain’s bus 
industry. Yet few would advocate a 
return to the old days. The Labour 
J party wants to restore order by giv- 
ing exclusive franchises for an 
entire town or region’s services to a 
single operator. The bus companies 
want to be sdlqwed to build up dom- 
inant market positions over sub- 
stantial geographical areas. 


until wefl* after the train had gone. 
Then, leaning forward and jabbing 
a finger towards a single-decker 
a few paces away, he murmured: 

“I shouldn't be teHingyou this* -. 
but that’s a Cardiff bus." • • 

The aged vehide bore no visible 
dues as to its ownership or 
destination. The only ocapant 
was the driver, slumped ... 

disconsolately over the steering : 
wheel. He sat up, opened the doors 
and asked: “Cardiff?” 

“Yes. ButTve got to be there 
far the 3.20pm train to London. 
What time are yon going?" 

Peering out at the empty bus 
shelter and gating back round the 
empty bos. he shrugged fate 


Joe Rogaly 


Shrink-wrapped words 



Slowly, day by day, 
the Conservatives’ 
confidence is slip- 
ping away. They 
still speak of vic- 
tory, but with fal- 
tering voice. 

The second week 
of the election cam- 
paign has been no 
kinder to them than the first. The 
reckoning is the same. The contest 
was timed to coincide with the 
depths of a prolonged recession. 
The Budget misfired. The manifesto 
made little impact The prime min- 
ister's quiet charm is an asset, but 
his apparent lack of fo ruefulness as 
a public speaker is not Thus for the 
Tories the balance sheet of the first 
fortnight makes grim reading. Their 
strategy is flawed: their tactics 
inept; their leader disappointing. 
What they need to lift then- spirits 
is a convincing turnaround in this 
weekend's crop of opinion polls. 

It is a slim chanc e , but It could 
happen. That is why the Conserva- 
tives have not yet cracked. They do 
not feel that they are certain to 
lose. The scores registered in the 
polling that took place yesterday 
and continues today and perhaps 
tomorrow will be important. The 
results, when we see them. ju6t 
might indicate that Tuesday night’s 
celebrated Labour political broad- 
cast on the National Health Service, 
featuring a little girl in pain, has 
done the opposition more ham 
than good. 

That, at any rate, is the Tories’ 
hope. On Wednesday, the row about 
the degree to which the film accu- 
rately represented the true facts of 
an individual case was belatedly 
recognised by Conservative central 
office as an opportunity. Led by Mr 
John Major, the senior figures in 
the administration drew adjectives 
out of a hat and pelted them across 
the airwaves at Mr Neil Klimock. 
The hunt was on. 

The expectation was that the Con- 


servative tabloids would come to 
the aid of the party. They did. Their 
hounds were set the task of catch- 
ing Mr Kinnock and tearing him to 
pieces. Until this week Labour's 
rase pimpernel bed led them a. 
merry dance. Now the Tories 
dreamed, he wonld be caught, 
exposed as unfit to govern. Their 
initial strategy was based on the 
anticipation of a big event, a griev- 
ous error by their opponents, an 
electrifying issue - something that 
could enable them to impugn the 
character and judgment of Mr Kin- 
nock. Perhaps this was it. 

Perhaps it was. Nobody can yet 
tell for sure. We are all slaves to 
Mori, Gallup, NOP, ICM and the 
other witchdoctors of the modem 
electoral process. This weekend 
they wifl test the conventional wis- 

The real questions 
facing the electorate 
are not being debated 
with any rationality 

dom, which is that bickering over 
details of who said what merely 
bemuses the average voter. What is 
more to the point is that when 
prominence is given to allegations 
that the health service is “under- 
funded", or “two-tier" or otherwise 
imperfect. Labour benefits. It 
always has. I expect the same to 
happen this time. 

Meanwhile, 1 see no reason to. 
anticipate any significant change of 
voting intention in either direction. 
For most of this year, the two larger 
parties have been running neck- 
and-neck. That suggests a hung par- 
liament. During the past fortnight, 
Labour has edged ahead by one or 
two percentage points. That sug- 
gests that it might be the largest 
party in such a parliament There 
are other possibilities. Individual 
polls stimulate widely different con- 


clusions. Some award an overall 
majority to the Conservatives one 
day and, on the following day, a 
result near to that for Labour. But 
the moving averages tell a duller, 
more credible tale. In sum. It is: 
Tories 39 per cent, Labour 40-41 per 
cent; both holding. 

If that pattern sticks for the next 
fortnight It should put Mr Kumock 
into Number 10 Downing Street I 
say "should" rather than “will" 
because this is a funny old election. 
A movement of a fraction of a per- 
centage point in the overall share of 
votes cast could result -in the Con- 
servatives being the largest party. A 
differential swing in the regions, or 
the key marginals, could achieve 
the same result 

The Tories, who only a couple of 
years ago were serenely confident 
of their invincibility, are thus 
reduced to clawing for fractions, 
fighting for a draw. They have to 
move fost to erode Labour’s distinct 
lead, and a whole lot further to 
recapture the extra three or four 
percentage points that would give 
them an overall majority. They 
have been expecting signs that 
some of the necessary succour will 
come from Liberal Democrats who 
would rather vote Tory than endure, 
a Labour government. Even that 
hope begins to fode. 

Meanwhile, there are plenty of 
real questions facing the electorate. 
Just how Is growth to be resumed? 
What chance is there for either pub- 
lic spending or tax cuts while the 
public sector borrowing require- 
ment heads for the stratosphere? 
These are not being debated with 
any sense of rationality* Britain’s 
membership of the exchange rate 
mechanism Is not an election issue. 
The environment has been side- 
tracked. 

Our politicians are offering us 
nothing but shrink-wrapped words. 
On today’s figures, no party is set 
for an overall majority. They all 
deserve to lose. 
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FOR ELECTION '92 
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Fears of environmental liability are making banks hesitate before 
to sonie businesses. David Lascelles explains 



and green 

borrowers need apply 


M rs Anne Evans 
knows- about' 
dirty industries. 
The US business- 
woman, and. her company, % 
Energy, are about to' build a 
£50m electricity generating 
Pla nt in the British Midlands 
to burn used robber tyres - 
the first of its in Europe. 

Not that the plant will 
besmirch the Midlands envi- 
ronment: it uses the latest 
clean technology, and has the 
blessing of Her Majesty’s 
inspectorate of Pollution. The 
UK government also gave it 
enthusiastic support because of 
its pioneering nature. . 

Mrs Evans’s problem was 
with the banks, from which 
she was trying to raise £35m in 
loans. Although they were sat- ' 
isfied about the quality of the 
technology, they were anxious 
about the green aspects of the 
plant Did Mrs Evans have all 
the right permits, would she be 
able to dispose of the waste 
products, and - their greatest 
worry was there any danger 
of land contamination? 

After more than a year of 
negotiation, Mrs Evans finally 
secured the money she needed, 
but she reckons that environ- 
mental issues added greatly to 
her upfront costs, to lawyers’ 
fees alone. "If hanks are wor- 
ried about contaminated l and, 
they should not be fending in 
the Midlands,” she says. “They 
should be lending in the mid- 
dle of the desert” 

Harrisons & Crosfield, the 
UK chemicals and feedstock 
company, also knows about 
financiers’ worries. Since last 
August, it has been negotiating 
a $i20m private placement 
with a group of US institu- 
tions. But Harrisons owns 110 
chemical sites in the US and 
the institutions insisted on 
inspecting each one before 
they would commit them- 
selves. Eventually, Harrisons, 
persuaded them that they need 
only visit a fraction of that 
number, and gave them docu- 
mentation for the rest But the 
delays and lawyers’ fees have 
added noticeably to the cost ; 1 

“This is clearly indicative of 
a trend," says Mr Bill Turcan, 
Harrisons' finance director. 

The lenders’ fears are two- 
fold. One is that a customer 
could be caught up in .an 
expensive environmental law- 
suit which mlght impair^-its ' 
ability to repay its loan. The 
other is the extent of a bank’s 
own liability for the environ- 
mental damage caused by a 
borrower - a legal grey -area 
which bankers see lawmakers 
longing to fill to their cost 
“We are worried about the 
uncertainty and the legislation 
that could come out of the UK 
and Brussels,” says Mr Hum- 
phrey Norrlhgton. deputy 
chairman of Barclays Bank, 



one of the two banks involved 
in the Ehn project, the other 
being Fuji Bank of Japan. 

There has always been a 
danger that banks will find 
themselves liable for penalties 
incurred by a company when 
they foreclose on it because it 
cannot pay its debts. The act of 
foreclosure makes them own- 
ers of the company’s property, 
and responsible for any pollu- 
tion it has caused. More 
recently, though, there have 
been suggestions that banks 
might also, be made liable sim- 
ply by virtue of their lending 
relationship, regardless of 
whether or not they foreclose. 

The fear was 

triggered by a 
notorious court 
case two years 
ago in the US 
involving a 
company called 
Fleet Factors, 
which' set a 
broad precedent 
for banir liability for clean-up 
costs. The court ruled that 
banks must pay if they, partici- 
pate “in th e flnanriai manage- 
ment of a facility to. a degree 
iniH«i«ng a capacity to' influ- 
ence the corporation’s treat- 
ment of hazardous wastes”. A 
bank did not have to exercise 
that capacity to be Sable. . 

The case sent shock waves 
ttoough the financial commu- 
nity and provoked several 
attempts - so for unsuccessful 
- to introduce new legislation 
into Congress which would 
define liability much more 
tightly, or specifically exempt 
secured lenders. 


The more a 
• company needs 
finance to dean np 
. its act, the less 
likely it is to get it 


The position in the EC is less 
clear. Although several mem- 
ber states have laws ripening 
liability for environmental 
damage, none has so far cre- 
ated any big problems for 
banks. However, last year foe 
EC Commission produced a 
draft directive on civil liability 
for damage caused by waste, 
which said that “foe producer 
of waste” would be liable “irre- 
spective of fault on bis part”. 
Although it was not clear 
whether a lending bank would 
count as “a producer”, foe 
strictness of the proposed lia- 
bility sent farther tremors 
through bankers' ranks. 

Since then, 

the Commission 
appears to have 
retreated on the 
proposal. 
Instead, it is 
preparing a 
green paper on 
liability for 
environmental 
damage which will address foe 
Issue a gain However, officials 
say this will be more of an 
exercise to pmvolre discussion 
than an attempt to rirftnp pre- 
cise borders to liability. 

Some UK bankers are not 
satisfied by this. Mrs Hilary 
Thompson, bead of the envi- 
ronmental management unit at 
National Westminster and a 
leading lobbyist, says that 
remarks node by EC officials 
to her suggest that they intend 
to take a tough line. 

“What they forget is that we 
might stop lending to these 
people,” she says. The irony Is 
that the more a company needs 


green finance to clean up its 
act, the less likely it is to get it 
Mrs Thompson is proposing 
that secured lenders be 
exempted from liability pro- 
vided they exercise due dili- 
gence before lending to a com- 
pany which subsequently 
causes damage. This would 
probably involve that company 
carrying out an environmental 
audit as a condition for a loan. 

British bankers' worries 
have been noted by foe UK 
government. Mr Michael 
Heseltine, environment secre- 
tary, told a recent audience of 
City financiers: “There are real 
concerns in this area which I 
recognise." But he assured 
them: “We shall be looking for 
workable solutions in which 
- we are equally as dear about 
foe effects on business costs as 
we are about the beneficial 
effects on the environment” 
What is already clear is that 
anxiety about these issues is 
much higher in foe Anglo- 
Saxon world than on the Conti- 
nent This is partly because of 
the Fleet Factors case, and the 
fact that the US and foe UK 
share srmflar legal traditions. 
In continental Europe. lawyers 
say, foe Napoleonic traditions 
treat liability more narrowly. 
Also, enforcement of any envi- 
ronmental legislation from 
Brussels would be a matter for 
individual countries, so differ- 
ences in legal traditions could 
have a significance. 

It is not clear quite how 
dampening an effect such wor- 
ries are having on bank lend- 
ing. It has certainly been in foe 
banks' interest to sound foe 
alarm bells to reinforce their 
case. But, though Mrs Evans’s 
experience shows how closely 
banks are scrutinising sensi- 
tive projects, they are still will- 
ing to lend to them provided 
they are wed-managed and 
finanHaTVy sound. The Chemi- 
cal Industries Association, rep- 
resenting the UK chemical sec- 
tor. says it is unaware of any 
significant ffonn ring problems 
among its members. 

But whatever form the EC's 
legislation ultimately takes, 
hank* win play an increasing 
role in policing the environ- 
ment To protect themselves, 
all the big UK clearing banks 
have introduced procedures to 
check out customers’ environ- 
mental records before advanc- 
ing a loan, and to keep watch 
until it is repaid. And checks 
are bound to get tougher. 

“Lenders become essentially 
an enforcement agency,” says 
Mr Steve Jones, a lawyer with 
Jones, Day, Reavis & Pogue of 
Washington which specialises 
in environmental issues. 
“Almost all US property now 
goes through a site assess- 
ment, and I would be surprised 
if a similar process did not 
evolve in Europe." 


Observer 


Flying 

colours 


■ Readers finding Britain’s 
election campaign, dull may 
like to know it has at least pro- 
vided one surprise,' albeit out- 
side foe UK It happened to 
a party of Brits returning from 
ski-ing in Austria. 

When they went to board 
their flight home at Salzburg 
airport, they were stunned to 
find the Stansted-bound air- 
craft gaily emblazoned with . 
foe Labour party campaign 
motif, complete with red rose. 

One of foe skiers, Tina Puls- 
ford, marketing services man- 
ager with Hayters of Bishops 
Stortford, says foe 80 passen- 
gers were disgusted. "We 
didn't expect to be flying home 
in an advertising vehicle. We 
don't want political opinions 
forced on us - especially as 
we're the sort of people that 
Labour intends to clobber.” 

Some passengers threatened 
not to board the plane. But 
all finally did so, even though 
not entirely pacified by British 
Air Ferries’ explanation that 
the plane was going on to fulfil 
a Labour party charter. . 

“Mind you, we did have foe 
last laugh once we boarded,” 
says Pulsford. “The interior 
of foe Red Rose special is 
bright blue.” 


Recovering well 

I Peter Jacobs, foe old British 
lugar hand who took over as 
tupa’s chief executive last 
ear, is delivering on his prom- 
w to make foe private health 
roup more commercia] while 
staining its compassionate 
nage. 

On Monday he reported that 
upa had turned a £38.2m defi- 
it into a £L3m surplus last 
ear. Yesterday, he introduced 
le compassionate image In 
le form of Sir Bryan Nichol- 
jn, the Post Office chairman 


and chief executive, who is 
to succeed Lord Wigoder as 
Bupa’s dfrairaian. 

Nicholson came to public 
prominence as chairman of 
the then Manpower Services 
Commission in 1984 - he was 
knighted for his services there 
when he left in 1987 - and his 
work on unemployment and 
training schemes revealed him 
as a businessman with a strong 
social conscience. He stfH 
chairs the National Council 
for Vocational Qualifications 
and foe CBl’s education and 
training committee. 

No doubt Jacobs win want 
to take advantaite of Nfohol- 
son’s business experience as 
well as his reputation for com- 
passion. The private health 
care market is even more 
cut-throat than the new, com- 
mercial NHS, and Btxpa’s posi- 
tion as market leader is under 
increasingly heavy attack. 



Fresh prospect 

■ Having already found and 
sold a gold mine, Chile's Jufia 

Aspfllagais opening up a new 
line of career. With today’s 
launch of a Santiago office by 
Yorkton Securities - the first. 
Canadian brokerage house to 
set up in Chile - she is to act 
as its investment adviser there. 

The well connected mining 
entrepreneur first broke into 
the industry by joining Anglo 
American's subsidiary in Chile 
on foe administration aide in 
the 1980s. She then branched 
off on her own and has been 
involved in numerous mining 
projects, including the San 
Cristobal gold mine, eventually 
sold to Battle Mountain Gold’s 
subsidiary, Niugini Mining. 

While going on running her 
Windsor Resources exploration 
company, which is looking for 
more gold ami copper projects, 
at Yorkton 's office she wfll 
work with another woman 
with mining even deeper in 
her veins: operations manager 
Catherine McLeod. 


“It’s your turn to be 
deaf for a year'" 

Daughter of Canadian mines 
man Don McLeod, she has 
worked mainly as a banker 
and broker to the mining com- 
munity. She says that, by hav- 
ing people on foe spot, Yorkton 
should be well set to win busi- 
ness from the expected second 
wave of mines investment in 
Chile — now the mining 
houses’ favourite stamping 
ground. 


has popped up as business 
development director of BunzL 
It is not a ma n board app oint , 
ment, but then Arends - 
Oxford, F tnflTimfll Time* and 

Harvard Law School - is far 
younger than the rest having 
just turned 30. 

Recruited by Lord White, 
be served on Hanson’s Consoli- 
dated Gold Fields and Beazer 
acquisi t ion campaigns. How- 
ever. be was moved sideways 
after foe arrival of Chris Col- 
lins — the map with the I Cl 
idea. 

Students of form might think 
that if Arends is as good as 
he sounds, then he could have 
done better than struggling 
BunzL However, he still has 
plenty of time to prove himself. 


Hanson alumni 

■ It’s always worth keeping 
an eye on what happens to foe 
former acquisition chiefs in 
Lord Hanson’s entourage. 

Greg Hutchings (class of ’83) 
is foe obvious star. He has 
taken Tomkins into foe FT-SE 
100 and bis company now 
sports a much racier share rat 
mg than Hanson. John New- 
man (class am) is doing a rea- 
sonable job at TT Group, and 
the smart money at Hanson 
is on Philip Turner (class of 
’37) currently running Wassail 
with Chris Miller, one of foe 
Lord's former personal assis- 
tants. Now Andrew Arends, 
another old Hanson alumni. 


Goodbye Peter 

■ It is a bit off that Peter Drew 
should be bundled out of Tay- 
lor Woodrow’s chairman’s seat 
with such unseemly haste. 

One minute he is d r e a ming 
of bis retirement as chairman 
of Britain's most respected con- 
struction company - albeit one 
a bit down on its luck. The 
next he is retired with immedi- 
ate effect and foe board’s “best 
wishes”. After 26 years’ ser- 
vice, the top man might surely 

have been given more than 

24 hours to clear his desk, how- 
ever bad a job he has done. 

Heaven forbid, but could the 
swiftn ess of his exit have any- 
thing to do with foe end of the 
tax year on April S and the 
possibility of a Labour Govern- 
ment a few days later? One 
assumes that foe company is 
being more generous with his 
settlement than it was with 
his period of notice. 


Scarce scousers 

■ Handwritten notice in the 
window of a corner shop in 
Liverpool 

Urgent Customers required. 

Apply within. 
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Hands off 
the sumo 
wrestler 

From Mr Paul Blamtre. 

Sir, You report that the 
Samoan wrestler Konlshikl is 
set to become yet another 
cause dlibre in the absurd 
skirmishing between Japan 
and the US (“US and Japan 
tussle over gentle giant from 
Hawaii”, March 24). If foe US 
senate does Intend u sing Koni- 
shiki as a battering ram (for 
what, one may wonder), then it 
could usefully bear in mind 
one point that your correspon- 
dent, too, has overlooked. 

It is not disputed that some 
of those who govern sumo are 
nervous about a foreigner 
becoming yokozuna - in much 


the same way that people 
didn’t like Kerry Packer’s 
cricket Whether these people 
are called purists or racists is a 
separate argument. However, 
the factors for promotion in 
sumo, in addition to the quali- 
ties of technique anrf character 
that your correspondent men- 
tions (and admits that Koni- 
shiki lacks to a degree), 
include a clear guideline - 
that he win two consecutive 
tournaments, or achieve the 
same score as the eventual 
winner (this isn't as daft as it 
sounds). Konishiki has failed 
thus far to do either. 

Sumo’s governing body has 
to H rei with a n umbe r of prob- 
lems in the sport, including the 
consequences of recently pro- 
moting several wrestlers to 
yokozuna who then felled mis- 
erably. They are keen to avoid 
this mistake a gain. Whatever 
the “racist” views of the popu- 
lar press in Japan, KnniqViiki 
win or won’t become yokozuna 
in much the same way that all 
his Japanese predecessors 
have. US government, bands 
off 

Paul Blamire, 

1-2-12 Midorigaoka, 

Meguro-ku, 

152 Tokyo, Japan 


Faults in an 
Irish model 

From Mr Charles HazelL 
Sir, Having farmed and run a 
s m all data-processing business 
in the Irish Republic, and more 


Key election issue is 
interest rates, not 
fast tax footwork 


From Mr Philip Bloicfield. 

Sir, The only Issue which 
matters to me in this election 
Is whether Interest rates go up 
or down. All the fast footwork 
over marginal tax races seems 
irrelevant when the impact of 
a 1 or 2 per cent interest rate 
change is considered. Yet this 
is the issue which dares not 
speak its name: no politician 
mentions it, even foe retiring 
Thatcherite gang to whom it 
once seemed so important. 

This joint political conspir- 
acy to deny debate is a scan- 
dalous rigging of the electoral 
agenda. Will debate really send 
foe markets into a spin or. 
even worse, direct the new 
bank to Frankfurt? Meanwhile, 
we Britons sacrifice our pros- 
perity on behalf of eastern Ger- 
many. There they aspire to a 
better lifestyle while here we 
contrive to constrain our own. 

Is there not one politician 
prepared to break a vow of 
silence over tbe ERM ortho- 


doxy. What price are we expec- 
ted to jay for “convergence 1 ? 
With real interest rates at 8 per 
cent or more the political con- 
sensus is for a deflation far 
exceeding the £2.3tm pallia- 
tives all parties claim will lift 
recession. 

I suppose we can look for- 
ward to a time when, with our 
industry completely destroyed, 
we may benefit from EC 
Regional Aid swollen with tbe 
contributions from prosperous 
East Germany! 

What are the gains from 
unnecessary high interest rates 
and artificial exchange rates? 
The politicians have fled both 
from reality and tbe conse- 
quences of explaining all to tbe 
electorate, guided, I suspect, by 
tbe same Treasury bureaucrats 
who have shown such skill in 
managing foe soft tending of 
our own economy. 

Philip Blowfield, 

15 Latimer, 

Sumy Stratford, Milton Keynes 


recently attempted to sell 
abroad foe services of an indig- 
enous manufacturing opera- 
tion which was a model of effi- 
ciency, I have to take issue 
with Anthony Harris’s 
comments about the country 
(“An Irish model for Britain”, 
March 23). 

The balance of trade does 
look good, but about 80 per 
cent of the non-food exports 
come from international com- 
panies employing transfer pric- 
ing in the European Communi- 
ty's most favoured tax haven. 
Of foe food exports tbe largest 
item is cola concentrate pro- 
duced by another international 
company and employing a few 
hundred people. 

The remaining luckless 
indigenous Irish industry has 
to be super-efficient to over- 
come the currency hurdle 
imposed by foe European Mon- 
etary System. This improbable 
task is not encouraged by foe 
highest personnel tax regime 
in Europe which in turn is 
compounded by foe cost of the 
highest national debt per cap- 
ita in foe world. Little wonder 
that unemployment is at 20 per 


cent, and this after a continu- 
ous stream of some 20.000- 
30,000 young educated people 
leave the country each year. 

If this is “a model of how 
ERM disciplines are supposed 
to work”, then God help us. 
Charles HazelL 
16 Bemish Road, 

Putney. London 


Iraq-Kuwait 

border 

From Mr Miklos Pinther. 

Sir, With reference to your 
article, “UN aims to redraw 
border of Iraq and Kuwait” 
(February 19). to date no final 
recommendations on the 
actual boundary have yet been 
made. Tbe ground survey and 
aerial photography work In foe 
border area have been com- 
pleted. This new, highly accu- 
rate survey, along with earlier 
maps, charts, aerial photo- 
graphs and other documents, 
will be used to determine tbe 
precise boundary for demarca- 
tion purposes. The United 


Nations Iraq-Kuwait Boundary 
Co mmiss ion will meet in April 
when it will review foe results 
of foe surveying and ma pping 
and address foe actual demar- 
cation of foe boundary. 

Miklos Pinther, 
secretary. 

United National Iraq-Kuwait 
Boundary Demarcation Com- 
mission, 

New York, NY 10017, 

US 


Land values 
and clean-up 
costs 

From Dr D CHocfdn. 

Sir. John Hunt's article, 
“Erasing the black marks” 
(March 25), referred to the min- 
ister for the environment's 
recent announcement to defer 
compilation of foe public regis- 
ter of potentially contaminated 
land. He dwelt upon the con- 
cern, expressed widely by land- 
owners end their professional 
advisers, of planning blight 

In an active land-dealing 
mar ket an owner of industrial 
land featuring in the prospec- 
tive register might have to 
offer a discount to a potential 
purchaser, if, in the absence of 
any detailed site investigation, 
his consultants are unable to 
assess the risk that foe site 
may attract and estimate the 
costs of dean up. 

I would argue that these dis- 
counts apply to all Industrial 
land today, in advance of the 
opening of any register. The 
problem of discounting will 
become more apparent when 
the land market is restored: 
contaminated sites for which 
there are no survey data will 
be further devalued, and sites 
which have either been treated 
(even thn n g h they may remain 
on a future register) or simply 
surveyed allowing quantifica- 
tion of the problems and costs 
a developer may face, are 
likely to attract a premium. 

These issues need to be 
addressed urgently, regardless 
of the administrative de tails of 
implementation of Section 143 
of foe Environmental Protec- 
tion Act of 1990. 

D C Ho ckin, 
director, 

RPS (Houston, 

3 UnenhaU Place, 

Chester CHI 2LP 
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Conservatives and Labour argue bitterly over girl in party broadcast 

UK campaign turns on an ear 


By Ivo Dawnay, Michael Cassell 
and Alan Pike in London 

THE BRITISH election campaign 
turned into the “War of Jenni- 
fer's Ear"* yesterday, as a fero- 
cious row over who leaked the 
name of the sick child who fea- 
tured in a controversial political 
broadcast drove ail other issues 
off the agenda. 

To argue I -a h our’s case that the 
Conservatives were turning medi- 
cal treatment in Britain into a 
two-tier system, the broadcast 
contrasted the different fortunes 
of two young girls with similar 
ear complaints. One was treated 
in the state-run National Health 
Service, the other privately. 

Yesterday, amid scenes of near 
pandemonium in both main par- 
ties' camps, the ruling Conserva- 
tives and the opposition Labour 
party vied repeatedly to take the 


high moral ground by charging 
their opponents with cynically 
abusing a family's privacy for 
their own political ends. 

The dispute centred on who 
had identified Jennifer Bennett, 
the five-year-old girl whose wait 
for ear surgery was highlighted 
in the broadcast. 

After a series of increasingly 
acrimonious news conferences, 
which first put Labour on the 
defensive, the day ended with the 
Conservatives in retreat when Mr 
William Waldegrave, health sec- 
retary, conceded that officials in 
his party’s central office had put 
the doctor in the case in touch 
with a newspaper. 

Conservative officials last 
night went so far as to issue a 
‘'categorical denial" that Mr John 
Major, the prime minister, had 
known anything of the party's 
contacts with th*£ child's family, 


the consultant or the media. 

There are few doubts, however, 
that the row that began with the 
broadcast last Tuesday has 
proved damaging to both parties 
as the Conservatives have 
attempted to charge Labour with 
inaccuracy and scaremo tigering, 
while the latter has counter- 
charged that the Conservatives 
were dodging the issue of NHS 
underfunding by "smearing" Mr 
Neil Kinnock. Labour’s leader. 

The clearest beneficiary from 
the bitter fight may turn out to 
be the centrist Liberal Demo- 
crats. Their leader, Mr Paddy 
Ashdown, last night lambasted 
both his rivals for descending 
into "personal vituperation and 
abuse" while failing to offer “a 
single positive idea” for the NHS. 

The Conservatives received 
another rebuff yesterday when 
the British Medical Association. 


which is politically neutral, 
rejected the central elements of 
the government's health reforms. 

Some BMA members believed 
that yesterday's conference, 
arranged before the election was 
called, should not have taken 
place at such a politically sensi- 
tive time. But an effort to 
adiourn it received tittle support 
Overtly partisan points were 
avoided during yesterday's con- 
ference. but the debate revealed 
doctors' continuing hostility and 
suspicion about the reforms. 

*The War of Jenkins' Ear, one of 
Britain’s lesser known conflicts, 
began in 1739, eight years after 
Captain Robert Jenkins' ear teas 
severed by the crew of a Spanish 
vessel who attacked and plun- 
dered his brig off Havana. 
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Ukraine could bargain with N-arms 


By Chrystia Freeland in Kiev 

A PROPOSAL for Ukraine to 
retain nuclear weapons as a bar- 
gaining chip so that reductions 
could be achieved in the arsenals 
of other ex-Soviet republics is 
among confidential proposals 
drawn up by the Ukrainian par- 
liament’s defence committee. 

The proposals, which are 
expected to provoke a fierce 
debate in parliament next week, 
suggest that Ukraine should 
rethink its pledge to remove all 
strategic weapons by the end of 
1994. 

Coming hard on the heels of 
Ukraine's decision to halt ship- 
ments of tactical nuclear weap- 
ons to Russia for dismantling, the 
suggestion is likely to cause fur- 
ther misgivings in the west and 


exacerbate strains between Kiev 
and Moscow. 

All tactical nuclear weapons 
were to have been shipped to 
Russia by July l. Ukraine has 
between 2.000 and 4,000 tactical 
weapons and 176 long-range stra- 
tegic missiles. Of these, 130 are 
scheduled for destruction over 
seven yearn under last year’s US- 
Soviet Start treaty. 

Apart from Ukraine. Belarus 
and Kazakhstan are the other 
non-Russian republics with 
nuclear weapons on their terri- 
tory. 

One deputy closely involved in 
the debate said the committee 
was proposing that Ukraine 
"retain the right to reconsider 
the time-frame for the shipment 
of nuclear weapons out of 
Ukraine depending on develop- 


ments in the Commonwealth of 
Independent States". 

Mr Mykola Porovsky, a mem- 
ber of the defence committee, 
outlined the three prongs of the 
proposed nuclear policy. 

first, rather than make unilat- 
eral cuts in the force on its terri- 
tory, Mr Porovsky said Ukraine 
should negotiate with other 
republics on disarmament. 

Secondly, he said Ukraine 
would insist on having the tech- 
nical means to prevent the use of 
nuclear weapons on its territory, 
rather than simply being con- 
sulted by Russia. 

The third prong would rein- 
force this control by assuming 
jurisdiction over the personnel 
assigned to the strategic forces 
stationed in Ukraine. 

That process has already begun 


at the Uzin and Vumytsia strate- 
gic air bases where commanders 
and a majority of soldiers have 
taken an oath of allegiance to 
Ukraine despite strong pressure 
from CIS headquarters in 
Moscow. 

Similar stand-offs are likely to 
develop throughout Ukraine, 
notably over the Black Sea fleet 
A western military attache pre- 
dicted that most soldiers and sail- 
ors stationed in Ukraine would 
opt for Ukraine as they did at 
Uzin. 

Some western observers 
accepted that western policy was 
partly to blame for Ukraine's sec- 
ond thoughts about removing the 
weapons. “The west must reward 
Ukraine, at least politically, for 
its non-nuclear stance", a senior 
diplomat said. 
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Three British lawyers listening to Libya’s representative yesterday at the International Court of Justice in The 
Hague. Libya sought help from the court against western demands that it hand over two Lockerbie bombing suspects 

West rejects new Libya offer on Lockerbie 


Continued from Page 1 

it will hand the two suspects to 
the US or Britain. British officials 
characterised the Libyan offer as 
vague and a further attempt to 
stall a UN Security Council vote 
to impose sanctions. They said 
the UN had neither the compe- 


tence nor mechanism to deal 
with, “civil criminal matters". 

Officials stressed that UN reso- 
lution 731 calls simply for the 
two men to be handed over to the 
US or Britain for trial "Resolu- 
tion 731 is there, and it's per- 
fectly clear," said one. 

In Cairo, meanwhile, an Arab 
League spokesman said a special 


seven-nation committee to broker 
a solution had frozen its effort 
after returning empty handed 
from a trip to Libya this week. 

Although a Libyan envoy is 
due in Cairo to meet Mr Esmat 
Abdel-Maguid. the Arab League 
secretary general the League has 
made dear there is nothing more 
it can do to mediate without 


greater co-operation from Tripoli 
The Security Council began 
private consultations late yester- 
day to hone the text of a resolu- 
tion imposing an arms and civil 
air embargo and restricting the 
number and movements of Lib- 
yan diplomats. Talks are expec- 
ted to continue over the weekend 
with a vote likely on Monday. 


Pole first past the post at Calumet auction 


By Jurek Martin in Washington 

The US lost another bit of its 
“heritage" to a foreigner yester- 
day, though not to a Japanese or 
to any member of a European or 
Asian royal family. 

In Lexington, Kentucky, Calu- 
met Farm, perhaps the most 
famous same in thoroughbred 
horse racing, was sold at a bank- 
ruptcy auction for $17m to Hen- 
ryk DeKwiatowskj, a Polish-born 
aircraft broker who lives in the 
Bahamas. 

Mr DeKwiatowski outbid Mr 


Issam Fares, described as a Leb- 
anese businessman, in what 
turned out to be a two-person 
auction. There had been specula- 
tion that the Sultan of Brunei 
and even the Queen of England 
might bid. along with snch 
domestic luminaries as George 
Steinbrenner and Jack Kent 
Cooke, respectively owners of 
the New York Yankees baseball 
team and the Washington Red- 
skins football side, and Ted 
Turner, of the CNN TV network 
The new owner, who races 
many leading horses Is the US, 


promised a cheering crowd that 
the farm “will not be changed - 
not one blade of grass." 

The sad decline of Calumet 
Farm, which has teed more Ken- 
tucky Derby winners than any 
other. Is typical of the state of 
the thoroughbred and race 
industry in the US. A family con- 
cern since the 1920s, it was prof- 
itable and free of debt as 
recently as 1982. Its value five 
years ago was estimated at 560m. 

Its fortunes changed when its 
matriarch, Lucille Markey, died 
in 1982 and control passed to her 


grandson-in-law. J.TJLundy, who 
embarked an a renovation and 
expansion programme. This fell 
foul not only of the subsequent 
recession but also of the change 
in the tax laws in 1989, which 
eliminated many tax breaks on 
horse race ownership. 

It was declared bankrupt last 
year, more than 870m in debt 
and facing creditors who have 
subsequently filed S27m worth of 
lawsuits. The last horses were 
sold off at knock-down prices. 
Yesterday auction's was for the 
820 acre spread and buildings. 
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THE LEX COLUMN 


New yarn from Coats 


Coatg Viyella has a well-deserved 
reputation for squeezing cash out of 
textiles: it has not been everyone's 
first choice in the past for a financial 
reporting award. Even recognising the 
need to explain how Tootal has been 
integrated and the forthcoming 
requirements of the Accounting Stan- 
dards Board, however, the qa aBty and 
sheer volume of information backing 
up tiie 1991 results merit at least a 
co mm endation. The Coats charm 
offensive still has some way to go to 
convince City sceptics; other compa- 
nies pondering the limits of disclosure 
might reflect on yesterday’s 5 per cent 
jump in the shares. 

Eyebrows will still be raised, of 
course, by the £88m of fair value 
adjustments and integration provi- 
sions. The figure is high in relation to 
expectations, but, to be fair to Coats, 
can probably be reconciled with the 
dreadful performance of the fabrics 
division. In any case the way existing 
provisions have been scrupulously 
reversed into an extraordinary 1991 
gain should inspire confidence that 
Coats would not resort to any acquisi- 
tion accounting sleights of ha n d. 

The main message from yesterday’s 
figures is that even in a prolonged 
recession Tootal was a sound buy. The 
feared loss of thread market share, for 
example, has not materialised and 
savings look to be coming through as 
planned. The balance sheet is a bit 
stretched by Coats’ historic standards, 
but given the strong cash flow from 
continuing operations gearing should 
fall fairly quickly. That said, the 
shares may be held back by short-term 
political uncertainties and doubts 
about the profits momentum in 1993. 

Burmah Castrol 

Yesterday’s 8.5 per cent jump in 
Burmah Castrol’s shares tended to 
obscure the fact that the market was 
rather vexed at the group’s annual 
results. Six months ago. Burmah was 
determinedly talking down expecta- * 
Sons. Investors were only too willing 
to listen, not least because the take- 
over of Foseco in late 1990, while 
grudgingly accepted in strategic 
terms, was looking HI -timed as its tra- 
ditional markets were bit by recession. 

In tiie event, Foseco had a resilient 
second half. The £44m sale this week 
of its ceramics and 'abrasives business 
eased worries that Burmah would be 
left warehousing a set . of rapidly 
diminishing assets. Castrol manag pd a 

record year despite lower worldwide 
demand for lubricants; confirming 
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Burmah's ability to make the most of 
the brand. And the company has con- 
tinued to sharpen its focus, notably by 
puttin g Us numerous oil and gas inter- 
ests in Pakistan up for sale. 

The question is whether the re-rat- 
ing should go - further. There are 
grounds for caution in the short term. 
The group has ah unenviable tax prob- 
lem and, treating its convertible as 
debt, gearing of 64 per cent But even 
after yesterday’s adjustment, the 
shares are on an undemanding pro- 
spective multiple of 11. If Burmah per- 
forms as well in recovery as it has in 
recession, its shares will deserve a pre- 
mium rating. Investors tempted to buy 
will doubtless concede the sense of 
doing so sooner rather than later. 

Wellcome 

The 35 per cent increase in Well- 
come’s interim profits seems tai- 
lor-made to impress ahead of the loom- 
ing placement by the Wellcome Trust 
Admittedly the profits would have 
risen only 24 per cent at constant 
exchange rates, and currency rates 
w31 he a drag on results for the bal- 
ance of the year. But the picture is 
stffl robust The underlying growth of 
sales in ran tinning businesses was 21 
per cent of which only 3 per cent 
came from price increases. 

That should not only stand Well- 
come in good stead as health budgets 
come under pressure in the industrial 
world. It also confirms the company’s 
growth credentials ahead of the place- 
ment The risks attached to this enter- 
prise are still considerable, though 
they are pretty much outside the com- 
pany’s control. US investors could 
become disenchanted with pharmaceu- 


tical stocks as the recovery ©there 
pace UK investors could go on a buy- 
ing strike if they are unhappy with 
post-election prospects for the equity 
market. . • _ 

A re maining preoccupation is wel- 
come’s rating relative to the rest of 
the sector. To attract sufficient inter- 
est, Wellcome will need an edge over 
the likes of Glaxo. That edge was non- 
existent when the placement was Hist 
announced, because WeUcome’s scar- 
city value put it on a much highs' 
earnings multiple. By yesterday the 
gap had narrowed. Indeed, looking; 
ahead to 1993. both companies are now- 
on a ciwiiiar multiple in the low 2®s. 
Arguably Wellcome has somewhat, 
stronger growth pote n tia l , not least 
because there is stffl room for higher 
margins. So the rating relationship is 
probably about right. The rest depends 
on the popularity of the sector as a 
whole. 

United Newspapers 

Thanks partly to higher drculatioD 
at the Sunday Express. United News- 
papers looks well placed for economic 
recovery. Pre-tax profit of £85m was at 
the top end of expectations. The divi- 
dend is well covered. Interest cover is 
over three times, Including payments 
on the preference shares. Capital 
spending will rise by £L9m this year, 
but there would still be scope to main- 
tain the dividend without higher bor- 
rowing. Recovery should boost adver- 
tising, thnng h it might be 1993 before 
this feeds through to the lucrative 
classified sector. 

Were this the whole story, a yield of 
7.5 per cent would leave the shares 
attractive even after yesterday’s rise 
of nearly 4 per cent The trouble is 
that prospects would look different if 
recovery were thwarted by higher 
interest rates after the election. No 
surprise, then, that the Daily Express 
is working so hard for the Tories. 

Lonrho 

Mr Tiny Rowland has never been 
one to let public opinion influence his 
friendships with maverick leaders of 
obscure African countries. But even 
by his standards, the £177m issue of 
shares in Metropole Hotels to Libya's 
official .investment agency is pecu- 
liarly insensitive. Although the deal 
suggests Metropole is in the books at a 
realistic value, it is difficult to imagine 
that, tiie remaining two-thirds of the 
business will ever attract another 
buyer. 
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Maughan to succeed 
as CE at Salomon ~ 

Mr Warren Buffett, the. billionaire investor who 
took over as interim chairman of Salomon after 
the Wail Street securities house was engulfed 
m scandal last year, wants Mr.Oeryck 
Maughan to become chief executive of the 
group's broking operation, Salomon Brothers, 
when the government's investigation. of the 
scandal is completed later, this year. - 

Mixed results in Hong Kong 

Problems with Husky Oil, a Canadian oii and 
gas producer, lowered profits at Hutchison 
Whampoa, the large Hong Kong trading com- 
pany controlled by Mr U Katshing.Hong - 
Kong’s richest man. 

Swire Pacific, the Hong Kong-based aviation, 
property and trading group, announced a 26 . 
per cent increase in net profit Iri 1991. - 

Jardine Strategic, the investment, holding com- 
pany of the Jardine Matheson group, said it . 
was considering a Euro-convertible preference 
share issue. 

Cheung Kong, the property development 
vehicle of Mr Li Ka-shjng, yesterday: posted a - ’ ‘ 
50 per cent Jump in 1991 net earnings. Page 19 

Oil and independence 

f Uzbekistan, a Mos- 
lem nation of 20m- 
people, Is praying it 
will become a 
self-sufficient oil pro- 
ducer after decades 
of depending on 
neighbouring Russia, 
which first con- 
quered Uzbek terri- 
tory In the 19th . 
century. Inhabitants 
' of the newly, inde- 
pendent state saw It 
as a gift from heaven 
when an awesome 
oil blowout hap- 
pened, it is spilling ' 
15,000 tonnes of light 
crude a day, and has been flowing uninterrupt- 
edly for almost a month. Page 30 . ' 

Coup bid lifts Venezuelan shares 

Concern over Venezuela's political and military 
stability in the wake of a frustrated coup in 
February has been depressing stock prices. 

The Caracas Stock Exchange index closed at 
28.284.23 on Wednesday, down 17.2 per cent 
from the year’s peak of 34,142.60 on February 
3, the day before the coup attempt Back Page 

United Newspapers falls 

United Newspapers, the UK publisher which 
owns the Oafly Express, Sunday Express, Daily 
Star-end Yorkshire Post newspapers, • 
announced an 11 per cent drop In pre-tax prof- . 
its to £85. 1m ($147m) in 1991. Page 25 . 
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By Kevin Done, 

Motor industry Correspondent 

OAF, the Dutch commercial 
vehicle maker in which British 
Aerospace holds a 16 per cent 
stake, plunged deeper into loss 
last year with a net deficit of 
FL394£m <$2l2m) compared with 
a loss of FI 228m a year earlier. 

The company disclosed yester- 
day that it had begun talks with 
the Dutch government and with 
its banks with the aim of seeking 
a capital injection of up to 
FI 300m in the next six months to 
strengthen its battered finances. 


DAP's financial performance is 
the weakest of any of the leading 
European truck makers, largely 
due to its dependence on the UK 
truck market, which has suffered 
the steepest slide into recession 
in the post-war period. - 
The heavy losses of the past 
two years have seriously weak- 
ened its balance sheet Group 
capital and reserves have 
declined to only 26.3 per cent of 
total assets from 34 per cent in 
198369. in spite of the proceeds of 
a FI 250m convertible preference 
share issue last autumn 
Mr Cor Baan, vice-chairman, 


said yesterday the company was 
"investigating all the options" to 
strengthen the haiaryg sheet. 

DAF was not planning to issue 
new shares, he said, but it is 
understood that one option under 
discussion is a subordinated bank 
loan possibly backed by a state 
guarantee. 

DAF said yesterday it had 
reached agreement with its bank- 
ing consortium led by ABN- 
AMRO Bank for its financing 
needs. 

The deterioration in its finan- 
cial performance last year meant 
it had breached covenants in its 


loan agreements. As a result, a 
number of its hanitg had taken 
collateral security on DAF prop- 
erties in the Netherlands, Bel- 
gium and the UK. 

DAF will not pay a dividend on 
its ordinary shares for the second 
year running, and it warned yes- 
terday that it would suffer a fur- 
ther loss in the first half of 1992. 

However, it forecast it would 
be close to break-even for the 
whole of 1992. 

“The result for the second half 
of the year is expected to largely 
offset the loss for the first half of 
the year," the group said. This 


assumed modest recovery in the 
UK truck market and, given the 
company's low stock levels, 
planned increases in production 
and deliveries and the benefit of 
cost-saving- 

DAF's total net loss of 
FI 394.5m last year included 
extraordinary restructuring costs 
of FI 69m following FI 78m in 
1990. Group turnover increased 
2.4 per cent to F14.94bn from 
FI 4j33bn a year earlier. 

DAF's operating loss last year 
increased to FI 194.3m from 
FI 1079m in 1990. 

Details, Page 18 


Ciba-Geigy lifts profits 24% to SFrl.28bn 


By Paul Abrahams In London 

CIBA-GEIGY, the largest Swiss 
chemical group, yesterday 
reported post-tax profits up 24 
per cent from SFrl.033bn to 
SFrl980bn ($853m) for the year to 
December 3L 

The performance was described 
as outstanding by Dr Alex 
Krauer, president and managing 
director. He said be was deter- 
mined, however, that the com- 
pany should not relax. A radical 
and. far. reaching productivity 
programme was still underway. 


The outlook remained bright, 
said Dr Krauer. Both the agricul- 
ture and pharmaceuticals 
operations had made very 
healthy progress during the first 
two months of 1992, he added. 
Currency had been highly favour- 
able for the first quarter of 1992, 
although this was unlikely to be 
repeated during the rest of the 
year. 

- With the exception of the US, 
during the last two months there 
had been no indication of an 
improvement in the worldwide 
demand for industrial products. 


Last year the healthcare divi- 
sions increased sales by 10 per 
cent in local currencies compared 
with 1990, while agriculture 
increased by 18 per cent Operat- 
ing profits were up 20 per cent to 
SFrl.2Sbu and 15 per cent to 
SFr507m respectively. Sales at 
the industrial divisions were 4 
per cent down in local currencies, 
while operating results improved 
44 per cent in Swiss francs to 
SFr349m. 

Group turnover increased 7 per 
cent from SFrl9.7bn in 1990 to 
SFr21bn. although sales were 


helped by a strong dollar. On a 
currency adjusted basis, sales 
growth was 5 per cent. 

Dr Krauer also announced pro- 
posals to split shares and bearer 
participation certificates on a 
five-forone basis. The company 
intends to increase its share capi- 
tal by issuing one new registered 
share for every 25 old shares of 
any capital unit category. Terms 
were not announced. However, 
the company said it expected the 
price to be equivalent to about 
two-thirds of the current share 
price at time of issue. 


In addition, shareholders and 
bearer participation certificate 
owners will receive one option 
for free for each old capital unit. 
The company said 70 options 
would entitle holders to buy one 
new registered share. Details 
would be given after the annual 
general meeting on May 6. The 
company expects to collect about 
SFr4S0m and a further SFr27Dm if 
the options are executed. 

Earnings per share increased 
23 per cent from SFrl86 in 1990 to 
SFr230 last year. 

Sandoz results. Page 18 


Michiyo Nakamoto on the trend to international strategic alliances 

Plugging into each other’s strengths 


L ast week. Philips, the 
Dutch electronics group, 
and Gnmdig, the German 
consumer electronics company in 
which it owns a 32 per cent stake, 
said they would join their video 
and cordless telephone 
operations. 

On the same day. Olivetti, the 
Italian computers and office 
.equipment group, announced an 
alliance with Canon, the Japa- 
nese camera and electronics 
group, to produce bubble ink-jet 
printers. 

These moves are part of a 
growing trend among Europe’s 
ailing electronics manufacturers 
to seek »iiian«>g in the hope of 
regaining their competitiveness 
in the marketplace. 

They include another recent 
announcement by Philips that it 
was joining forces with Motorola, 
the US group, to design and 
develop semiconductor chips for 
Compact Disk Interactive, a new 
CD -baaed medium combining 
graphics, data, CD audio and 
video. 

The Dutch group is now also 
looking for a partner to invest in 
a plant to manufacture liquid 
crystal displays, a product of 
increasing strategic importance. 

A spate of similar links has 
also taken place in Europe's 
semiconductor and computer 
industries over the past year as 
riiffirait market conditions forced 
companies to adopt measures to 
stem failing fortunes. 

Earlier this year Groupe Bun of 
France, the computer group, 
announced a link with IBM of the 
US to develop advanced semicon- 
ductor chips. And SGS-Thomson, 
the Franco-Itahan semiconductor 
group is to collaborate with GEC 
Plessey Semiconductors of the 
UK in chip development, and 
with Philips in a semiconductor 
plant in Grenoble. 

Nokia, which has been 
restructuring its consumer elec- 
tronics division since the acquisi- 
tion, has also been t alkin g to 
unnamed parties about possible 

links . 

Such partnerships have been 
spurred by the growing recogni- 
tion among Europe’s indigenous 
manufacturers that their US and 
Japanese competitors could be 
foe main beneficiaries of the sin- 
gle European market European 


electronics companies have 
accepted they need help to sur- 
vive in increasingly competitive 
mariiets otherwise they will not 
be able to fund the R&D needed 
to keep pace with technology. 

This is particularly true in the 
semiconductor industry, where 
most European companies are 
suffering losses. That is the area 
in whichTSuropean companies 
are crying out for help;” says Mr 
Andrew Haskins, industry ana- 
lyst at James CapeL 

Even cash-rich Siemens has 
realised it cannot afford the 
investment needed to stay in the 
race and recently announced ven- 
tures in chip development with 
both IBM and Toshiba of Japan. 

The move towards alliances fol- 
lows the failure to build a Euro- 
pean electronics champion 
through the merger of the semi- 
conductor activities of Siemens, 
SGS-Thomson and Philips. The 
three groups were unable to rec- 
oncile their differences and, after 
months of talks, Siemens decided 
to link with IBM, effectively 
dashing hopes for a major Euro- 
pean electronics group. 

It is not only that the Euro- 
peans find it difficult to agree on 
broad co-operation; there has also 
been a spreading conviction that 
simply joining the weak 
operations of three big groups 
will not lead to a strong business. 

Having abandoned the idea of a 
European champion, manufactur- 
ers have embraced less grand 
alliances, both among themselves 
and with outside groups, as the 
logical solution to their problems. 
Olivetti has set up a division spe- 
cifically to look for possible tech- 
nological co-operation. 

Such alliances offer manufac- 
turers the chance to pool 
resources and rationalise 
operations, at a time of spiralling 
costs and stagnant growth of key 
markets. 

The situation is particularly 
dire for financially stretched 
European groups. Last year, 
although Philips returned to prof- 
itability, its income from con- 
sumer electronics declined 33 per 
cent Thomson, Nokia and Oli- 
vetti also suffered losses last year 
and the situation is equally bleak 
among European semiconductor 
and computer manufocturers- 

If they are to remain in the 
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race, which means continuing to 
invest in R&D, Europe's manu- 
facturers need to join forces or 
seek help from outside. 

Ms Angela Dean, industry ana- 
lyst at Morgan Stanley, expects 
Philips to announce further alli- 
ances as it moves to rationalise 
its operations. “What we hear 
from Philips in the future will be 
more general and not just 
restricted to video equipment," 
she said. 
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By Robert Poston in London 

THE reorganisation of Olympia 
and York’s S20bn debt is likely 
to take two years because of the 
complex structure of the Cana- 
dian property developer, accord- 
ing to an executive with close 
knowledge of O&Y. 

This emerged yesterday as 
bankers flew to Toronto for their 
first meeting since O&Y admit- 
ted last weekend that it was suf- 
fering from a “liquidity crisis". 

O&Y has called a meeting of 
its 20 biggest bank lenders, 
which will take place today. The 
purpose of the meeting is to 
agree a process for reorganising 
the debt, totalling more than 
$20bn, and elect a steering com- 
mittee, to represent all of 0&Y*s 
more than 100 banks. 

The co-chairmen of the com- 
mittee are expected to include 
Canadian Imperial Bank of Com- 
merce, Citicorp, and Hongkong 
and Shanghai Banking Corp. 

CIBC is understood to have the 
biggest exposure, more than 
Slbn. to O&Y. Bankers said that 
the second biggest lender, with 
around $750m of loans, is Royal 
Bank of Canada, followed by 
Citicorp, with S500m. Hongkong 
Bank’s exposure is thought to be 
comparable to Citicorp’s. 

Other big lenders are under- 
stood to include Credit Lyonnais, 
the French bank, with $350m, 
Canada’s Bank of Nova Scotia 
and Bank of Montreal, with 
S3 00m each, and Chemical Bank 
of the US with 3200m. 

In the UK, Barclays’ exposure 
to O&Y’s UK properties, princi- 
pally the Canary Wharf develop^ 
meat in east London, is thought 
to be around 3100m. However, its 
overall exposure to the group is 
believed to be much bigger. 

O&Y is moving to reassure 
lenders to the £3bn ($5bn) 
Canary Wharf - Europe's big- 
gest property development - 
whose prospects have been fait by 
the UK property recession. 

Mr Tom Johnson, who was 
appointed to oversee the finan- 
cial restructuring early this 
week as new president of Olym- 
pia and York Property Develop- 
ments, 0&Y*s main operating 
subsidiary, is scheduled to arrive 
in London on Sunday night to 
hold talks with lenders. 

Canary Wharf has £700m of 
debt consisting of a £490m facil- 
ity from 11 banks - led by 
Credit Soisse and Lloyds - 
£100m from the European Invest- 
ment Bank and a £52m emer- 
gency short-term loan provided 
last week by a group of banks 
led by Barclays and Lloyds. 
Investors fear knock-on, Page 20 


This announcement appears as a matter of record only. 



A lliances with strategic 
partners also offer manu- 
facturers the chance to 
tap demand outside their own 
national markets. This is impor- 
tant for European manufacturers, 
which bave often blamed their 
woes on the lack of a large indig- 
enous demand base to support 
economies of scale. 

Pan-European alliances will 
help to ratio nalis e operations and 
share costs. But they will have 
limited impact on raising the 
competitiveness of European 
manufacturers. For that, Euro- 
pean companies will bave to look 
to US and Japanese companies 
for the key technologies neces- 
sary to remain competitive and 
profitable. 


Buoyant sales help Wellcome rise 35% 
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By Paul Abrahams In London 

WELLCOME, the UK pharma- 
ceuticals group, yesterday 
reported pre-tax profits up 34.8 
per cent from £3 81m to £244m 
(3422m) for' the six months to 
February 29. 

Turnover at the prescription 
and consumer healthcare busi- 
nesses reached £8l2m for the first 
six months, an increase of 27 per 
cent Sales at non-continuing and 
other businesses were £79m, 
bringing the group's turnover to 
£891m compared with £731 hl 

Exchange rate movements 
increased sales by 6 per cent and 
pre-tax profits by 11 per cent, 
said Mr John Precious, finance 
director. He warned, however, 
that exchange rate benefits were 
unlikely to be as significant dur- 
ing the second 6 months. The tax 


charge was also likely to increase 
for the full year by 1 percentage 
point to 37.5 per cent 

Sales of Zovirax, the herpes 
and chicken-pox drug, were up 34 
per cent to £278m. Those for Ret- 
rovir. the Aids treatment rose 31 
per cent to £103m. 

The strong dollar helped the 
figures, but underlying growth 
for the two products was 26 per 
cent and 25 per cent, respectively. 
Profits from other patented prod- 
acts Increased from £77m to 
£87m. 

Price increases, mainly in the 
US, represented only 3 per cent of 
underlying sales growth of 21 per 
cent at the pharmaceutical 
operations. Sales of consumer 
health products rose 32 per cent 
from £94m to £125m. 

Operating margins improved 
2.4 points to 28.7 per cent. Mr 


John Robb, chief executive, said 
a margin of 39 per cent was a 
realistic objective but declined to 
say when it might be achieved. 
The improvement so far had been 
achieved through the disposal of 
low-margin businesses, a contin- 
ued drive on costs and a change 
in sales mix to higher margin 
products. Cost of sales fell from 
2L8 per cent of turnover to 22.6 
per cent 

The sale of the environmental 
health and diagnostic businesses 
resulted In a net loss of £42m, 
said Mr Precious. 

Research and development 
spending increased 23 per cent 
from £l03m to £i27m. or 18 per 
cent at constant exchange rates. 
Earnings per share increased 33 
per cent to 17.5p against &2p. 
The dividend was 4p from 3p. 
Lex, Page 16 
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Redland wins £613m 
takeover battle for rival 


By Bronwen Maddox 
in London 

REDLAND yesterday won its 
four-month battle to take over 
Steetley. its building materials 
rivaL with 60 per cent of the 
latter's shareholders accepting 

its offer. 

The takeover, which values 
Steetlev at £613m (SLlbn) on 
yesterday's closing prices, will 
create Europe's leading build- 
ing materials group with a 
turnover of just over £2bn. It 
will be the UK's second largest 
company in bricks, Europe's 
second 'largest in aggregates, 
and the world's largest in roof- 
ing tiles. 

Redland announced accep- 
tances from 78 per cent of 
Steetley preference sharehold- 
ers. The offer of 87 Redland 
shares for every 100 of Steet- 


ley's had a cash alternative of 
365p. ^ 

Steetley said yesterday: "The 
board is clearly disappointed, 
but a construction company in 
the trough of a recession Is a 
fairly easy target." 

The UK’s competition policy, 
which forced it to abandon a 
proposed joint venture with 
Tarmac, the UK building mate- 
rials group, had been “no aid 
either". 

The proposed venture, 
announced last year, was 
referred first to Brussels under 
EC competition rules, and then 
back to the UK. It collapsed 
after referral to the Monopolies 
and Mergers Commission. 

Redland. which bad planned 
to bid for Steetley in 1992, 
then accelerated its plans 
for attack, after given the 
MMC- assurances that it would 


sell certain businesses. 

Mr Robert Napier, chief exec- 
utive, said; “We have now put 
together two fine companies 
and we have a lot of work 
ahead to get the benefits." 

Redland expects the merger 
to bring £30m pre-tax cost 
savings in 1993. Steetley will 
also bring the group around 
£30m of unused advance corpo- 
ration tax provisions. 

Redland has undertaken to 
sell within 18 months two UK 
brickworks and one clay tile 
business with combined turn- 
over of just under £30m, 
around S per cent of Steetley's 
turnover. That will leave the 
UK turnover at just under a 
third of the merged group. 

The Steetley board advised 
shareholders to take no further 
action until after a board meet- 
ing tomorrow. 


Aerospatiale moves into black 


By William Dawkins In Paris 

AEROSPATIALE, the French 
state-owned aircraft and mis- 
sile group, yesterday reported 
a sharp swing into profit, but 
warned that the outlook was 
worrying. 

The group made a FFr213m 
($37.7m) net profit last year, 
against a FFT396m loss in 1990, 
on sales up 18 per cent to 
FFr48.6bn The rise was led by 
an increase in deliveries by 
Airbus, the European aircraft 
consortium of which Aerospa- 
tiale is a leading partner. 

However, the Flench group's 
orders had fallen 50 per cent to 


FFr35bn, said Mr Henri Martre, 
the chairman. Orders now 
stand at just over two-and-a- 
half-years' work. 

Orders were affected "by the 
atmosphere of crisis which has 
do mina ted the market all year, 
the fall in air traffic, company 
losses, the general economic 
slowdown and budgetary 
restrictions which have 
brought about the greatest cau- 
tion among buyers." he said. 

Aerospatiale's experience is 
in line with the gloomy out- 
look for rest of the French 
aerospace industry. According 
to Gifas, the industry's trade 
body, the French aerospace 


industry's overall order book 
fell 30 per cent to FFr235bn last 
year, reflecting a decline in 
both military and commercial 
orders. Gifas expects sales to 
fall 25 per cent in real terms by 
1995, with heavy reductions in 
the number of people working 
in the sector, currently 118.300. 

Mr Martre said Aerospatiale 
had aircraft orders for three to 
four years, depending on 
whether clients confirmed 
options, but the outlook was 
“more worrying" for the heli- 
copter and missiles divisions. 

Aerospatiale last year pooled 
Its helicopter business with 
MBB of Germany. 


Swedish thrifts reaffirm merger plan 


By Sara Webb 

PLANS to create a new 
Swedish savings bank group 
would go ahead, despite con- 
cern about the huge losses 
incurred by one of the 11 banks 
due to form the enterprise, 
bankers said yesterday. 

News that Fdrsta Spar ban- 
ken, a savings bank with busi- 
ness interests concentrated in 
the Stockholm and Gothenburg 
regions, had suffered a loss of 
SKr5.48bn ($908. 7m) in 1991 


came as a shock to the banking 
community. Forsta's credit 
losses amounted to SKr5.?bn, 
equivalent to 11 per cent of the 
bank's total loan portfolio. 

Government officials are cur- 
rently discussing the future of 
Forsta Sparbanken with senior 
management of the new 
savings bank group, which will 
be called Sparbanken Sverige 
and which hopes to be listed 
on the Stockholm bourse. 

Two of Sweden's commercial 
banks - Skandinaviska 


En.ciriMa Banken and Svenska 
Handelsbanken - said that 
some of Forsta's retail custom- 
ers had started to transfer 
funds to them. Mr Tommy Lin- 
dell, Forsta's executive 
vice-president, admitted some 
customers were stuffing funds, 
bat said there had not been a 
run on deposits. 

The government has tried to 
restore confidence in the trou- 
bled bank by saying none of 
the depositors will lose their 
money. 


Tootal gives 
Coats 
Viyella a 
boost 


By Daniel Green 
in London 

THE RAPID integration by 
Coats Viyella, the textiles com- 
pany, of Tootal, acquired Last 
May after an acrimonious 
takeover battle, helped Coats 
Improve 1991 pre-tax profits 
by 10 per cent to £U1.4m 
(8192.7m) from £10L4m. 

However, net borrowings at 
the year-end jumped to £264m 
from £91.4m, largely as a 
result of the acquisition. 

the performance of Tootal 
enhanced earnings slightly. 
Market shares in thread, Too- 
tal’s largest business, also ! 
improved. 

Coats has changed its 1 
accounting practices to con- : 
form to new and proposed | 
accounting rules. It restated 1 
its 1990 figures as if they had 
followed the same rules as I 
used in the 1991 figures. 
Extraordinary costs of £3.6m 
in 1990 were restated as excep- i 
tional costs, depressing some 
1990 figures. Earnings per 
share In 1991 were 10.4p, com- 
pared with 8J9p on a restated 1 
basis but 9.6p as published a 
year ago. 

The dividend is maintained 
at 7p for the whole year. The 
shares rose 9p to 189p. 

Thread, Coats' biggest opera- 
tion. saw both turnover and > 
wmrfpn$ Improve. The addition 1 
of Tootal doubled the size of 
the industrial thread business 
and contributed to sales for | 
the whole thread operation of 
£840m (£729mX with margins 
Improving from 7-9 to 8.7 per 
cent. 

Fashion retailing, itwfaiting 
the Jaeger and Viyella brands, I 
suffered badly. Margins fell 
from 7 per cent in 1990 to 2-9 
per cent 

Branded menswear, includ- 
ing Van Heusen shirts, had a 
bad year. But improvements 
elsewhere poshed clothing 
turnover to £35 0.5m from 
ESOOJSm. 

Sales in the Dynacast preci- 
sion engineering operation fell 
to £104.7 from fill 1.7m 
because of a poor performance 
in Brazil and the weakness of 
the North American motor car 
industry. 
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DAF hit by UK ‘market collapse’ 


By Kevin Done, 

Motor Industry Correspondent 

DAF, the Dutch commercial 
vehicle maker, said yesterday 
that 1991 was its "worst year 
on record". It blamed its heavy 
losses on the low level of 
capacity utilisation at plants in 
the UK, the Netherlands and 
Belgium in the face of a 12 per 
cent fell in truck production to 
only 26,373. 

DAF truck output has fallen 
by 24 per cent in the last two 
years, while van production 
declined last year by 9.4 per 
cent to 22,274. 

The number of vehicles 
delivered fell by 4.8 per cent 
last year to 5L2Q8. Combined 
truck and van deliveries have 
fallen by 12.7 per cent in the 
last two years. . 

DAF said, it had been bit by 


"the unprecedented and con- 
tinuing recession In' commer- 
cial vehicle demand In the 
UK". The "British market col- 
lapse" was well into Its third 
year with UK truck demand in 
1991 felling to the lowest level 
since 1954. - - 

DAF said that it was commit- 
ted to ^lessening its depen- 
dence on the UK market", but 
Britain stfil accounted for 29.5 
per cent of group turnover last 
year, compared with 3L1 per 
cent in 1890. - 

DAF, which took over Ley- 
land's truck operations in 1987, 
has been hit harder titan any 
other leading. European truck 
maker by the recession in the 
UK, where it was the market 
leader last year with a share of 
23.9 per cent Overall UK truck 
sales were 64 per cent lower in 
1991 than in 1989. 


DAF’s share of the west 
European truck market (above 
3.5 tonnes gross vehicle 
wright) fell to 7.6 per cent from 
&5 per cent a year earlier. 

DAF said that its losses also 
stemmed from lower sales mar- 
gins - UK truck prices are 
among the lowest in west 
Europe. In addition, it blamed 
higher interest charges of 
FI 143m, compared with FI 95m 
a year earlier, and cost infla- 
tion in the UK, which could 
only be partly compensated for 
in higher export prices. 

It suffered a negative cash- 
flow of FI 240.3m last year com- 
pared with a negative flow of 
FI 77.5m in 1990. . 

DAF has taken tough mea- 
sures to cut costs including a 
20.1 per cent redaction in its 
workforce to 13,413 at the end 
of 1991. 


CCF lifts payout as profits rise 


By ARce Rawsthom In Paris 

CREDIT Commercial de 
France, one of the largest pri- 
vate-sector French hanks, yes- 
terday announced a 17 per cent 
increase in net profits on a 
comparable basis to FFr917m 
in 1991 from FFr813m the pre- 
vious year. 

Mr Michel Pebdrean, chair- 
man. cited a "prudent policy 
on credit” as one of the chief 
reasons for the profits 
increase. 

The board proposed raising 
the dividend from FFr3.5 a 


share in 1990 to FFr3.8 the pre- 
vious year. 

CCF - together with other 
French banking groups - has 
been hit by an increase in cor- 
porate bad debts, particularly 
in the computer sector and 
among small businesses, 
although it suffered less than 
its competitors from defaults 
on consumer loans. 

The group has been taking 
steps to improve efficiency by 
scrutinising costs - the 
increase in general costs was 
held to 2 per cent last year - 
and by more stringent control 


of credit provision. 

The bank, whose activities 
are divided equally between 
commercial and investment 
banking, managed to hold its 
risk provisions at FFrl.lSbn, 
which is roughly the same 
level as in the previous year, 
“despite the deteriorating eco- 
nomic situation”, said Mr 
Pdtareau. 

In 1990, CCF was forced to 
implement a steep increase in 
provisions for customers' 
dpfanita , although it did man- 
age to shrink its country risk 
provisions. 


Gyll named Procordia chairman 


By Sara Webb in Stockholm 

MR S5ren Gyll, who is to take 
over as chief executive of 
Volvo, the Swedish car and 
truck group, was named yes- 
terday as the new nhairman of 
Procordia, the Swedish phar- 
maceuticals and food group 
which wants to merge with 
Volvo. 

Mr Jan Ekberg has been 
named to succeed Mr Gyll as 
president and chief executive 
of Procordia with effect 
from May 13, Mr Ekberg is cur- 
rently head of Frocordia's 
pharmaceuticals business, 
Kabi Pharmacia. 

Volvo will put forward Mr 
Gyll's name at its annual 
shareholders’ meeting on 


May 12 as the successor to 
Mr Pehr GyUenhammar, the 
present chairman of Procordia 
(who is also chairman of 
Volvo). 

Both Mr Gyll and Mr Ekberg 
are understood to be strongly 
in fevoar of merging Procordia 
with Volvo. 

Sweden's business commu- 
nity was surprised by the lat- 
est round of management 
changes because it was still 
not certain that the proposed 
SEx38.7bn ($6.4bn) merger 
be t ween Volvo and Procordia 
would go ahead. 

The Swedish government, 
winch has a 42.7 per cent vot- 
ing stake in ProcoriHa, blocked 
the original merger plan In 
January on the grounds that 
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the terms were not attractive 
ft pp w gh ami that the deal did 
not make sound industrial 
sense. 

Volvo also has a 42.7 per 
cent voting stake in Procordia. 

However, talks are stfil tak- 
ing. place between Volvo and 
the government concerning 
Procardia's future. 

Whatever the outcome of 
those talks, Mr Gyll is due to 
take up his position as chief 
executive of Volvo in the mid- 
dle of May. 

Mr Gyll, who has been chief 
executive at Procordia since 
1984, is credited with master- 
minding the tumround in the 
group's fortunes by concentrat- 
ing . on the food and pharma- 
ceuticaT sectors. . j 
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Bank Austria 
set back by 
foreign loans 

By Eric Frey In Vienna 

BANK Austria, Austria's 
largest bank, yesterday 
ann ounced a 13 per cent 
decline in 1991 operating prof- 
its and a charge of Sch7.5bn 
(t 640. 5m) against earnings, 
mostly to cover losses from for- 
eign loans. 

Mr Alfons Haiden. chair m a n , 
traced the earnings drop to the 
costs of last year’s merger 
between Landerbank and Zen- 
tralsparkasse, which led to the 
creation of the bank. He also 
cited a weak Austrian stock 
mar ket and growing competi- 
tion in the Austrian financial 
sector. 

Operating profit fell to 
Sch331bn from Sch3.88bn in 
1990, the year before the 
merger. Partial operating 
profit, which does not include 
trading income, declined 9 per 
cent to Sch2.06bn from 
Sch2-25bn. The dividend is 
being held at 14 per cent. 

The bank’s biggest headache 
was the disastrous investments 
made by the US and UK 
branches of the old Lander- 
tank. For 1991, Bank Austria 
had to take charges of Sch700m 
for troubled loans in the VS 
and Sch2bn for those in the 
UK. The acquisition of the UK 
leasing company Soverign gen- 
erated a deficit of SchL2bn. 


This announcement appears as a matter of record only. 
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Jardines 


Highlights 1991 


Jardine Strategic 

Satisfactory growth in profit and net assets 

■ Earnings per share + 8% 

■ Net assets per share + 22% 

■ Dividend increased by 163% under new payout policy 

The companies in which we hold our strategic stakes are financially strong, with dear 
objectives, and are well located to take advantage of the dynamic growth of the Asia- 
Pacific Region. While it is too early to make any forecast for the current year, the 
underlying businesses have made an encouraging start and the longer-term prospects for 
Jardine Strategic remain excellent.” 

Henry Keswick, Chairman 
26th March 1992 
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Incorporated in Bermuda with limited liability 
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CHARTERHOUSE BANK 

LIMITED 

CAPITAL MARKETS DIVISION 


announces the execution of a single 
structured sterling interest rate swap of 


£1,700,000,000 
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By Simon Kotbsrton • 
in Hong Kong 

PROBLEMS with .Husky Oil, a 
Canadian oil and gas producer, 
forced Hutchison Whampoa, 
the large Hong Kong trading 
company controlled by Mr Li 
Ka-shing, to announce a 5 per 
cent fell in after-tax .profits yes- 
terday to - HK*8.3bn 
(US$426.4m) in 1991 from 
HKSS^bn in 1990. 

Hutchison took an above-the- 
iine write off of HK$763m - its 
share of a provision Husky; of 
which it owns 49 per cent, has 
made for the Call in the value 
of its oil and gas reserves. Last 
week, Cavendish International, 
a Hutchison s ubsi diary, made a 
provision of HK$462tn for its 
share of Husky's write-off. 

Mr Simon Murray, manag in g 
director of Hutchison, said it 
was too early to say when 
Husky would improve, but he 
did not expect any in the 
short-term. If oil and gas prices 
did not rise “then we will have 
to take another look at it” 

Mr Murray scotched rumours 
of an Imminent rights, issue, 
saying there were no plana to 
have one this year. He said the 
company was financially 
strong and had no need of an 
issue to fund existing 
operations. 

The Husky writeoff took the 
shine away from what analysts 
described as a very impressive 
underlying growth in profits 
from Hutchison's businesses, 
especially those in Hong Kong. 
Operating profit was up 1SJS 
per cent and, if the writeoff 
was added back to pre-tax 
earnings, they would have 
shown an 18.8 per cent 
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improvement; they saw. 

Looking ahead, Mr £1 Ha- 
shing, chairman, said the con- 
tinued strength of the Hong 
Kong' property market, 
mcreasedcontainer traffic, and 
.general growth within the col- 
ony’s economy due -to its prox- 
imity to China, should all bene- 
fit foe company’s operations. 

Th& directors declared a final 
dividend of 48 cents, which 
makes a total for foe year of 68 
cents up 4.5 per cent on 
1990. 

Mi- Li .said that the compa- 
ny’s prope rty interests contin- 
ued, to make good contribu- 
tions to profit in 1991. The 
property division benefited . 
from the continued strong 
demand In Hong Hong for 
medium-sized residential units. 

Record gr ow t h was achieved 
in its container terminal 
operations through its 60 per 
cent subsidiary, Hongkong 
Inte rnational Terminals. (TOT) 
HIT handled £5m 20ft equiva- 






II Ka-shing. chairman (left) and Simon Murray, manag- 
ing director who scotched rumours of a rights issue 


lent units (TEUs) through 
Kwai Chung container port. 
“Future growth will be 
enhanced by foe formation of a 
partnership with the China 
Ocean , Shipping Company 
(Cosco) to develop half of the 


new Terminal 8 and Kwai 
Chung,” he said. 

The acquisition of Felixstowe 
Port, the biggest container 
port in the UK, was 
ahead of planned targets, 
Mr Murray said. 


profit 


Hutchison Telecommunica- 
tions will shortly be launching 
its telepoint (CT2) business in 
the UK. This venture, of which 
it owns 65 per cent, has and 
will require large investment 
and that spending reduced 
profits from foe telecommuni- 
cations group last year. 

Is terms of capital spending, 
Ur Murray said about £800m 
would .be spent on CT2 and 
PCN (personal communica- 
tions network) over the nest 
four to five years. Hutchison's 
share of that will be about 
SSQQm. He anticipated profit to 
flow (Tom CT2 in two to three 
yean and from PCN in about 
five years. 

Mr Li said while the initial 
operating losses in the start up 
phase of the telecommunica- 
tions businesses overseas will 
erode profits from the cellular 
and paging businesses in Hong 
Kong, foe potential of foe com- 
pany would be realised in the 
long tana. 


Cheung Kong pays more as earnings surge 


CHEUNG KONG, ; the property 
development vehicle of Hong Kong's rich- 
est man, Mr Li Ka-shing, yesterday posted 
a 50 per cent jump in 1991 net earnings to 
HKJ4.88bn (U5$6305m) from HK$3J5bn 
in 1990, writes Simon Holberton. 

Mr U aniwamced a final dividend of 51 
cents which, with foe Interim of 17 cents, 
makes 68 cents for the year - a rise of 42 
per emit over 1990. 

Cheung Kong’s results, though not 
unexpected, underline the strength 
of Hong Kong's residential property mar- 
ket and the profits of companies exposed. 
toit. 

Mr LI in his chairman's statement 


that in. 1992 the area of buildings com- 
pleted was the largest ever and that, in a 
rising market, the group’s profits rose 
very sharply. 

He warned that Cheung Kong was 
likely to produce in 1992 a lower 
growth in earnings than that achieved 
last year. 

The great proportion of foe buildings 
expected to be completed this year have 
already been pre-sold. 

Mr Li said that foe confluence of low 
interest rates and relatively high inflation 
had prompted the public to invest In 
property to safeguard foe value of their 
savings. . 


“This new trend in property buying and 
foe feet that foe supply of residential land 
and buildings is not sufficient have 
caused the steep rise in foe prices of resi- 
dential buildings in the second half of 
1991,” he said, 

“Demand for such buildings is expected 
to remain strong and the market will con- 
tinue to be active in the foreseeable 
fixture." 

Mr Li added that the group would con- 
tinue to identify various investment 
opportunities and wonld continue to 
enlarge its land bank - both in 
order to lay a good foundation for future 
growth. 


Rental income helps 
Swire Pacific to 
advance by 26 % 

By Simon Davies 
In Hong Kong 

SWIRE PACIFIC, foe Hong 
Kong-based aviation, property 
and trading group, announced 
a 26 per cent increase in net 
profit in 1991, despite the 
impact of the gulf crisis on 
earnings from its 52 per cent- 
owned airline. Cathay Pacific. 

Swire, headed by Mr David 
Gledhill, posted net profit of 
HK$3.08bn (USS398m) in 1991, 
up from HKS?. 45bo in 1990. The 
results were boosted by a profit 
estimated at more than 
HKj200m from foe sale of a 
bottling factory. But there was 
a substantial increase in earn- David Gledhill: prospects 
ings from rental income and its for 1992 encouraging 
diversified industrial busi- 
nesses. from phase II of Its Pacific 

The company said foe pros- Place development and upward 
pects for 1992 were “encourag- rental revisions from phase L 
mg’*. A continuing demand for The group’s three hotels in 
air travel, improved contrihu- the Pacific Place development 
dons from industrial busi- continued to lose money in 
nesses as a result of a cyclical 1991, but they should benefit 
up-turn and the impact of a from the pick up in tourist 
rationalisation programme, arrivals, 
and the effects of its enlarged Offshore oil and shipping 
property portfolio should services experienced increased 
ensure a similar rate of earn- profitability and on foe indus- 
ings growth in 1992. trial side, there were imptove- 

Swire recommended a final ments from Coca-Cola bottling 
dividend of 66 cents per “A” operations and former loss- 
share and 13.2 cents per “B" maker Swire Technologies, a 
share, making a total payout of semi-conductor company. 

89 cent and 17J3 cents respec- The group's net asset value 
dvely, increased to HK$34J4bn, fol- 

Rental income increased to lowing a HK$4.87bn increase in 
HE$L23bn from HK$792m, as a foe estimated value of its prop- 
result of maiden contributions erty portfolio. 



Clal group’s 
income 
almost 
doubled 


By Hugh Carnegy 
In Jerusalem 

THE CLAL group. Israel’s 
biggest publicly-traded indus- 
trial group, almost doubled net 
profits in 1991 to SbkSl.Bra 
(535.8m) from Shk42m the year 
before, mainly due to a big 
surge in profits in its core hold- 
ing. Clal Industries. 

Consolidated sales in cbe 
sprawling group, which encom- 
passes electronics, textiles, 
construction and insurance 
among its interests, rose to 
Shk2.5bn from Shk2.36bn. 
Return on capital rose to 9.5 
per cent from 5 per cent. 

Strong performances by Clal 
electronics subsidiaries, which 
include Scitex and EC1 Tele- 
com. two of Israel’s fastest- 
growing companies, played a 
large part in the increased 
profitability. There were also 
benefits from Israel’s immigra- 
tion-fuelled construction boom 
and the associated acceleration 
in infrastructure building. 

The 75 per cent-owned Clal 
Industries, which includes the 
electronics companies, had a 
net profit of Shkl46m, against 
Shk53m in 1990. 

At the group level, one-time 
revenues of Shk44m from the 
sale of shares in Scitex, ECI 
Telecom and Electra were off- 
set by Shk47m costs incurred 
in foe reorganisation of Cial's 
real estate business and some 
of its high-tech activities. 


Jar dine Strategic issue surprise 


By Simon Holberton 

JARDINE Strategic, the 
investment holding company 
of the Jardine Matheson group, 
yesterday surprised the market 
when it said it was considering 
a Euro-convertible preference 
share issue. 

The company released no 
details of foe proposed issue 
but said, if it proceeds, the 
funds would be used to 
strengthen its balance sheet 
and provide funds for further 
investm ent 

Analysts were taken by sur- 
prise because Jznfine Strategic 
only last July moved to con- 
vert compulsorily foe' remain- 
der of a convertible preference 
issue it floated in 1989. That 
issue raised US$200m and ana- 


lysts expect Jardine to raise a 
s imil ar amount thin ' time 
around. 

Earlier in the day, Jardine 
Strategic directors had 
declined to comment on tai> in 
the Hong Kong stock market 
that it was about to make a 
rights issue. ' 

Rumours of a rights issue 
earlier knocked 50 cents off the 
shares. 

• Speculation concerning 
rights issues by various 
blue-chip companies have 
swept foe Hong Kong market 
during the current financial • 
results reporting season.' -• 

The Euro-convertible prefer- 
ence share issue' announce- 
ment came with annnal results 
for foe company which showed 
a 9.5 per cent growth in net 


earnings to US$233 ,2m from 
US$21*9m. 

Mr Henry Keswick, the 
chairman, said the companies 
in which Jardine Strategic has 
an interest were financially 
strong and were well placed to 
take advantage of dynamic 
growth prospects in foe Asia- 
Pacific region, 

“While it is too early to make 
any forecasts for the current 
year, the underlying busi- 
nesses have made and encour- 
aging start and the longer tom 
prospects for Jardine Strategic 

re main excellent ," he said- - 

Directors declared a final 
dividend af -US- cents- 7 a share 
WhlcK; together with the 
interim of US cents 3.5 makes a 
total of US cents 105 163 per 
cent higher than in 1990. 


DSMN.V. 
based at Heerien 


Convocation for the aniiu 


The annual general meeting will be held on 
Wednesday , Ap ril 15, 1992, from 
1 4.00 p.m., at the company’s head office, 
Het Overloon 1, Heerien. 

The agenda with notes, the annual accounts, 
the annual report, the data as meant in artide 
392 section 1 Book 2 of the Civil Code and- 
the data as meant in article 142 section 3 
Book 2 of the Civil Code, are available for 
inspection by the shareholders and other 
persons entitled to attend the meeting at the 
office of the company, Het Overloon 1 , - 

Heerien, and at the offices .of the banks 
mentioned below, and can there be obtained 
by them free of charge. 

Holders of ordinary registered shares who 
wish to attend the meeting should send in a 
written notification to that effect to the 
Managing Board of Directors not later than 
April 9, 1992. 

Holders of ordinary bearer shares who wish to 
attend the meeting should deposit these 
shares not later than April 9, 1 992 at one of 
the offices of the banks mentioned below 
against receipt, which receipt gives access to 
the meeting. Persons attending the meeting 
should be able to identify themselves upon 
request. 

The foregoing also holds forthose who derive 
meeting rights from rights of usufruct or lien 
attached to shares. 



Heerien, March 1992 

The Managing Board of Directors 


DSM 


In the Netherlands: 

ABN-AMRO Bank N.V. 

Herengradtt 597, Amsterdam 

Bank Mees 4 Hope NV 
Ketatttgrachi 683, Amsterdam 

NMBPOstbankGroep 
De Amsterdam* Poort, Amsterdam 

Pierson, HeWring* Pierson N.V. 
Roktn5S, Amsterdam 

Rabobank Nederiand 
Croeseiaan 18, Utrecht 


S.G. Warburg* Co. Ltd. 

1, Finsbury Avenue, London 

In Swteertand; 

Swiss Bank Corporation 
Aeschenrorstadt 1 , Basle 


Deutsche Bank AG 
Tatmusanlage 12, Frankfurt am Main 

InFranre: 

Banque NaBonaJe de Paris 
10, Boulevard des Itaifens, Paris 

In Belgium: 

Generate Bank 
Warandeberg 3, Brussels 


DSM, Corporate Public Relations, P.O. Box 0500, 6401 JH Heerien (the Netherlands), teL: 45-78237 1 
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A Strong Financial 
Position Supporting 
Long-term Growth 


"Hutchison Whampoa's financial position remains sound and the Group's core 
businesses form a solid base from which it can develop both locally and 
overseas." 


Hong Kong, 26th March, 1992 


Li Ka-shing 
Chairman 


Financial Highlights for the year ending 
31st December, i991 

Turnover 

Profit before extraordinary items 
Extraordinary items 

Profit attributable to the shareholders 

Earnings per share before extraordinary items 
Earnings per share after extraordinary items 
Dividends per share 


US$2,463 million 
US$426 million 
US$130 million 
US$556 million 
US$0,140 
US$0,182 
US$0,087 


Hutchison Whampoa Limited 


Property • Container Terminals • Retailing • Telecommunications and Media • Energy 

Head Office: 22/FI., Hutchison House, Hong Kong. Tel : 523 0161 Fax: 8 1 0 0705 

European Office: 9 Queen Street, Mayfair, London W1X 7PH Tel: 071 499 3353 Fax: 071 491 0872 
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This advertisement is issued m compliance with the 
requirements of the London Stock Exchange 


ODD 


WERELDHAVEN.V. 

(Investment company with variable capital, 
incorporated in the Netherlands) 

23 Nassaulaan, 2514 JT The Hague 
(The Netherlands) 

1991 DIVIDEND 

On March 26. 1992 at *e Annual General Meeting of Sha- 
reholders the dividend for the financial year 1991 was fixed 
at Dfl. 8.- in cash per ordinary share of DfL 20.- nominal 
value. An interim dividend of Dfl. 3.50 was distribu- 
ted in September 1991. The final dividend of Dfl. 4.50 , Jess 
25 per cent dividend withholding tax. wQl be payable from 
April 6, 1992 on presentation of coupon no. 47. 

Dividend coupons may be presented at Pierson, Heklring 
& Pierson N.V., Kempen & Co NV, Rabobank Nederland, 
ABN AMRO Bank N.V., Bank Mees & Hope NV and 
Credit Lyonnais Bank Nederland N.V. at their respective 
branches in Amsterdam, The Hague, Rotterdam and 
Utrecht, or at the offices of the Generate Bank, Bank Brus- 
sel Lambert and Kredietbank in Belgium or of Morgan 
Grenfell & Co. Limited, 23 Great Winchester Street Lou- 
den EOT 2AX. 

The Hague, 27 March 1992 
By order of the Board of Management 


Notice of Earty Redemption 

Zentralsparkasse und 
Kommerzialbank, Wien 

Japanese Yen 3,500,000,000 
6 per cent. Variable Redemption 
Amount Notes due 1993 

NOTICE IS HEREBY GIVEN to the Noteholders that, in accordance 
with Condition 7(c)(i) of the Terras and Conditions of the Notes, the 
Bank will redeem all outstanding Notes at their Redemption Amount, 
on 27th April, 1992. when inreresr on the Notes will cease to accrue. 
The Redemption Amount will be calculated in accordance with 
paragraph 7(d) of the Terms and Conditions of the Notes. 

Payment of principal will be made against presentation of the Notes 
with all unmatured Coupons attached or, as the case may be. of the 
receipts issued pursuant to Condition 7(c)(ii) of the Terms and 
Conditions of the Notes at the specified office of any of the Paying 
Agents mentioned thereon. Coupon No. 3 due on 27th April, 1 992, 
should be presented for payment in the usual manner on or after 27th 
April. 1992. 


© 


Bank of Tokyo (Curasao) Holding N.V. 
U.S.$800,000,000 

Subordinated Guaranteed 
Floating Rate Notes Due 2000 

Guaranteed on a subordinated basis 
as to payment of Principal and Interest by 

The Bank of Tokyo, Ltd. 

In accordance with the provisions of the Notea. notice is hereby given 
that the rate of interest for the three months period 27th March, 
1992, to 29ih June, 1992, has been fixed at 4-625 per cent per annum. 
Coupon No.7 wffl therefore be payable on 29di June. 1992 at 
USS 6,038-19 per coupon from Notes of USS500.000 nominal and 
USS 603-82 per coupon from Notes of USS50.000 nominal 

The Bank of Tokyo, Ltd. 

London 
Agent Bank 

27tbM*rdr, 1992 


U.S. $100,000,000 

B.B.L. International N.V. 

(Incorporated with limited UebOty in The Netherlands 
end having Its steamy seat in Amsterdam) 

Floating Rate Notes due 1993 

Guaranteed on a Subordinated Basis 
as to payment of principal and interest by 

BBI 

Banque Bruxelles Lambert S.A J 
Bank Brussel Lambert N.V. 

(Incorporated with hmted lubiSty in Belgium} 

In accordance with the provisions of the Notes, notice is hereby given 
that tor the Interest Period from October 23, 1991 to April 23, 1992 the 
rate for the final interest Sub-period from Match 27, 1992 to 
April 23, 1992 has been determined at 5 % per annum, and 
tharetore the amount of interest payable against Coupon No. 14 on 
the relevant interest payment date April 23, 1992 will be 
U.S. 32,570.32. 


By: The Chase Manhattan Bank, NJL 
London, Agent Bank 

March 27. 1992 


CHASE 


MITSUI XMYO KOBE 
ASIA LIMITED 

( incorporated in the Cayman Islands ) 

US$ 1,200,000,000 

Subordinated Floating Rate Notes 2000 

In accordance with the provisions of the Notes, notice is 
hereby given that the interest rate for the three month 
period commencing 27th March, 1992 will be 
4.6/5% per annum. Coupon Payment Date 
29th June, 1992. 

Coupon Amounts will be 

USS 1 2,206.94 on Notes of USS 1 .000,000 
VS$ 0,103.47 on Notes of USS 500.000 
USS 1.220-69 on Notes of USS 100,000 

MITSUI TAIYO KOBE TRUST 
INTERNATIONAL LIMITED 
Agent Bank 


NZI Oversow Finance N.V. 

15V n % Guaranteed Bonds 
Due March 28- 1<«>2 

The Hair nf Kxclusnge. os 
defined in Condition 5(b) of ihc 
above described Bond*-, 
npnlicnhlr to ilir Bonds and 
Conpoi*. due March 28. 1^91! « 
l'.S.S0-Vi94 for each \.Z. 
Dollar. Each Bond in fhr nmniini 
of VZ.S 1 .000 00 will be paid 
amt each Guiport 
in the nmoum of N.Z.Sl 3u.25 
will l*e paid L.S.SS5.34. 

MORGAN GUARANTY TRUST 
COMPANY 
of New York 
Hnnripnt Pniinst Agriti 

DATED: Match 27. 1092 


N0TK£ TO HOLDBIS OF 
EUROPEAN DEPOSITARY RECEPTS 

j raws) in 

, NIPPON RRE& MARNE 
INSURANCE CO, LTD. 

NOTICE IS HEREBY OVEN that a carii 
dividend will be paid to ahamhoMeis 
of record data March 31, 199%. 
Furthermore, it has been declared that 
the sham vtiH be traded ax-dMdend on 
the Japanese Stock Exchanges with 
effect from March 29, 1992. 

Subject to approve! of the dividend, a 
further notice wR be published, after 
ncaHn of the dMdend by the 
Depositary, stating the amount and 
actual date of payment of such dividend 
together with the procedure to be 
followed tor obtaining payment. 

Coupon No. IS vutll be used for 
collection of this dMdend. 

March 27, 1992 

Citibank. N-A_ London, Depositary. 


Notice of Eariy Redemption 

fitansanleuiSank 
te temkMi tki 
Sfctassen ttdHundhm 

Japanese Yen 5^100,000,000 
614 per eetu. Variable Redemption 
Amount Notes due May 1993 
NOTICE IS HEREBY GIVEN 
to the Noteholders that, in 
accordance with Condition 
5(c)(1) of che Terau and Condi- 
tions of the Notes, the Bank 
will redeem all of the outs rand- , 
jng Notes at their Redemption 
.Amount, on ISth May, 1992, 
when inrerest on the Notes wlli , 
cease to accrue. j 

The Redemption Amount will ‘ 
be calculated in accordance with ' 
paragraph 5(d) of the Toms and 
Conditions of the Noces. 
Payment of principal will be 
made against presentation and 
surrender of die Noces with all 
unmanned Coupons attached 
or, as che case may be, of the 
receipts Issued pursuant to 
Condition 5(c)(ii) of che Terms 
and Conditions of the Notes at 
the specified office of any of the 
Paying Agents mentioned 
thereon. Coupon No. 3, due on 
18ch May, 1992, should be 
presented for payment in the 
, usual manner cm or after 18ch 
1 May, 1992. 


n Bankers Trust 

Company, Low 


U Company, London AmBmk 
27th Match. 1992 


BE Bankers Trust 

U Company, London 

Agent Bank 

27th March, 1992 



U.S.$200, 000.000 

Floating Rate Subordinated Loan 
Participation Certificates due 2000 

Issued by Yamakhi International (Deutschland) GmbH 
for the purpose of funding and maintaining a subordinated loan to 
The Hokkaido Takushoku Bank, Limited 

In accordance with the provisions of the Loan Agreement, notice 
is hereby given that for the three month Interest Period from 
March 27, 1992 to June 29, 1992 the Loon Participation 
certificates will carry an Interest Rate of 4.675% p.a. and the 
Coupon Amount per U.S.S 2 50,000 nominal of the Notes wiB be 
U.5.S3,051.74. 

March 27, I99Z London 

By: Citibank, NA (CSSl Dept), Agent Bank OTJBAAKO 


Adjustment of Subscription Price 

Nakano Corporation 

(fonncriyNaJcancguiiii Corpora ti on) 

(the “Company") 

Bearer warrants to subscribe for shares of common 
stock of the Company (the "Warrants") issued with 

U.S.S 40,000,000 

5 % per cent. Guaranteed Notes 1992 

Notice is hereby given thac as a resole of the issuance ofU. S. 

S 75.000,000 3K per cent. Guaranteed Noces 1996 with warrants by the 
Company on 26th March. 1992 at an initial subscription price per share 
of¥9l3 determined on 16th Mairh. 1992 being less than the current 
market price per share ofYl ,019.50 as at that date, the Company has 
adjusted the Subscription Price of che captioned Warrants as follows: 

1. Subscription Price before adj m aneg e ¥790 

2. Subscription Price after adjustment: >775.30 

3. Effective Date o f ad j ust menr . 27th March, 1992 

(Japan time) 

Nakano Corporation 
2-28, Kudan-Kite4-chorne, 
Chiyoda-ku. Tokyo 

By: The Mitsubishi Trust and Banking Corporation 
os Principal Paying Agent 

Dared: 27th March, 1992 


Hitachi International 
(Holland) B.V. 

U.SJ$500,000,000 
Euro Medium Term Note Programme 
For the period 

27th March 1992 to 29th June 1992 

In accordance with the conditions of the Notes 
notice is hereby given that the rate of interest has 
been fixed at 4355 percent, per annum , and 
t hat the interest payable on the relative 
payment date 29th June 1992 will be 
U.S.S56.86 per U5.S5.000 Note. 

The Industrial Bank of Japan, Limited 
(London Branch) 
as Fiscal and Paying Agent 


U.S. $100,000,000 

Floating Rate Subordinated Loan Participation 
Certificates Due 2000 

Issue by 

Merrill Lynch Bank AG 

(Incorporated In the Federal Republic of Germany wt» Untied BabOty) 

for the purpose of fun ding and maintaining 
a subordinated loan to 

The Saitama Bank, Ltd. 

(incorporated in Japan wW» touted Sebttty) 

Notice is hereby given that tor the Interest Period from March 27, 
1992 to June 29, 1992 the Certificates wB carry an Interest Rate of 
4.7% per annum. The amount of interest payable on June 29, 1992 
will be U.S. SI 22.72 per U.S. $10,000 principal amount of 
Certificates. 


By. The Chase Manhattan Bank, NA. 
London, Agent Bank 

March 27, 1992 


CHASE 


COURIER & EXPRESS 
SERVICES 

The FT proposes to publish this survey 
ou 

May 15 1992. 

The survey will be seen in 160 countries 
worldwide and will be of special 
interest to 51,000 readers in the UK 
who are decision makers on postal 
despatch and freight services. If you 
want to reach this important audience, 
call 

Bill Castle 

on 071 873 3760 or Fax 071 873 3062. 

[ FT SURVEYS ] 
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Salomon blunder fuels trading row 


By Patrick Hanrerson 
In Now York 

SALOMON Brothers, the 
embattled Wall Street securi- 
ties bouse, was yesterday clear- 
ing up the mess left by an 
embarrassing clerical error 
which swamped the New York 
Stock Exchange (NYSE) late on 
Wednesday with hundreds of 
millions of dollars in computer- 
ised sell orders. 

The mistake, which could 
prove costly, created chaos on 
the exchange floor and 
knocked 12 points off the Dow 
Jones Industrial Average in 
the final two minutes of trad- 
ing. 

The NYSE said it was 
“reviewing” the trades with 
the full cooperation of Salo- 
mon. The Securities and 
Exchange Commission, the 
industry watchdog, said it 
would also look into the mat- 
ter. 

Although it was not clear 
whether any disciplinary 
action would be taken against 
the firm, the fuss surrounding 
Salomon’s blunder is likely to 


intensify the debate over the 
influence of computer trading 
on US stock markets. 

The error, which traders said 
was unprecedented in recent 
memory, was committed when 
two Salomon clerks mistook a 
customer's order to sell Slim 
of stock as an order to sell llm 
shares of stock. Even in these 
days of big computerised 
trades, the latter represented a 
huge sale. 

At 3.58pm on Wednesday, 
two minutes before the close, 
the incorrect order was sent by 
Salomon to the stock market 
via computer, which began 
gpiHng lira shares at some of 
the market’s biggest stocks. 

The sudden wave of sell 
orders pushed prices lower as 
traders on the floor rushed to 
find matching buyers. The 
Dow, which at 3.58pm had been 
up nearly 18 points, finishe d 
down L57 points. Experts say 
the entire loss was attributable 
to the Salomon trades. 

The value of the bungled 
order was estimated to have 
been somewhere between 
8300m and 8500m, although 


Salomon says it spotted the 
mistake and “halted the order 
mid-trade”. 

■ The error could not have 
come at a worse time for Salo- 
mon, which is still .struggling 
to overcome last year’s scandal 
over its illegal activities in the 
Treasury braid markets. 

The managerial, staffing and 
procedural changes in the 
wake of the' scandal have cre- 
ated morale problems within 
the company, most notably in 
Salomon's equity department, 
which has seen its role cut 
back and several senior execu- 
tives depart fee other firms. 

One Wall Street insider who 
knows Salomon well said the 
computer blunder revealed a 
worrying lack of supervision at 
the firm. He was surprised that 
clerks apparently did not check 
with a senior supervisor before 
executing the huge block sate 
of lira shares. 

If the. embarrassment over 
the bungle were not enough, 
Salomon now fa r** tiw task of 
sorting out the mess without 
losing money. 

Whether the trading error 


ultimately proves costly 
depends on which direction the 
stock market moves over the 
next few days. Salomon sold a 
lot of stock late on Wednesday. 
If share prices move higher - 
the Dow was up slightly at 
midday yesterday - the firm 
could lose money when it buys 

back all the mistakenly-sold 

stock. , 

Salomon’s blunder is also 
likely to provide ammunition 
to critics of computerised block 
trading, a practice regularly 
used by big securities firms to 
execute large stock orders in a 

^Inthe past, computer trading 
has been blamed for exacerbat- 
ing price volatility, most nota- 
bly during the October 1987 
crash. Critics have also argued 
that it undermines investor 
confidence in the stock market. 

They say the ability of deal- 
ers to trade large amounts of 
shares at great speed by com- 
puter gives them an unfair 
advantage over individual 
investors, who have to trade 
via specialist market-makers 
on the exchange floor. 


Investors fear O&Y 
property knock-on 


KHD optimistic in 
spite of 67 % tumble 


By Barnard Simon In Toronto 

PROPERTY investors and 
analysts are concerned that the 
financial difficulties of Olym- 
pia & York Developments may 
exacerbate the slump in the 
North American property mar- 
ket 

The prospect of O&Y build- 
ings being put up for sale as 
part of its financial restructur- 
ing led Panaitian institu- 
tions to delay decisions on 
property investments, accord- 
ing to one Toronto property 
consultant 

The company's financial 
problems are expected to 
encourage existing and new 
tenants to bargain more 
aggressively for inducements 
in O&Y buildings. 

O&Y is the largest office 
landlord in Manhattan , and 
central Toronto. It is also a big 


landlord in Calgary and Ott- 
awa. 

Property experts say O&Ys 
problems are likely to most 
affect Canada, where there are 
relatively few ' institutional 
investors willing or able to buy 
large chunks of real estate. 
Also, European and Japanese 
investors have retreated from 
the North American market 
over the past year. 

Mr Ross Cowan, analyst at 
Levesque Beaubien in Toronto, 
said he expected that O&Ys 
hank lenders may end up hold- 
ing buildings for several years 
to avoid flooding the marin* 

The skittishness -of investors 
was illustrated on Wednesday, 
when almost C$2tn (US$1.6Qm). 
of bonds in first . Canadian 
Place, O&Ys Toronto flagship 
building, changed hands . at. a 
discount of 22 per cent to face 
value. ; . 


Varity slides into red 
on US$108m charge 


By Robert Gibbons 

VARITY, the international 
farm a ml industrial machinery 
group, suffered a 12 per cent 
drop in sales last year. After a 
special US$108m restr u cturing 
charge, it posted a net loss of 
8178m, or $7.87 a share. This 
compares with a profit of 
894.4m, or $2.77 a share, in fis- 
cal 1991. 

Varity's biggest markets 
were hit by the recession. 
Overall sales were $3.2bn for 
the year ended January si 
1992, against $3.6bn in fiscal 
1991. Farm equipment sales 
were down 19 per cent and die- 
sel engine sales fell 15 per cent. 

Vehicle components, 
accounting for nearly half the 
business, dipped 7 per cent 

In the final quarter, after the 
restructuring charge. Varity’s 
loss was 8115.3m, or $430. 
against net profit of $19 Jm, or 
56 cents. Sales were 8899m, 
against 8896m. 

Mr Victor Rice, chairman, 
said Varity's restructuring was 
aimed at Improving operating 
performance in fiscal 1993 

Probe will not 
hold up Nestle 
bid for Perrier 

By Andrew HBI in Brussels 

NESTLE, the Swiss food group 
bidding for Perrier, made dear 
yesterday it would not be pre- 
vented from buying shares in 
the French mineral water 
group during the European 
Commission's four-month 
Investigation into the bid. 

The Swiss company expects 
to launch its FFrl5.46bn 

($2.76bn) bid officially in the 
next few days. Technically, the 
merger will be suspended dur- 
ing the EC's investigation, 
announced two days ago, but 
Nestte is allowed to go ahead 
with the public offer. 

Under EC rules, the group 
will be unable to exercise the 
voting rights attached to any 
Perrier shares it buys, except 
to “maintain the full value” of 
its investment 

If the Commission decides 
the bid is anti-competitive, it 
can ask Nestte to unwind the 
merger. However, it seems 
more likely that Brussels will 
try to amend the deal - for 
example, by asking Nestle to 
sell some mineral water 
brands. 

Since new roles came into 
force in September 1990, the 
Commission has only once out- 
lawed a merger - the Franco- 
Italian bid for de Havifland, 
the Canadian aircraft maker — 
and has never quashed a pub- 
lic offer. 


“whether or; not ; there' is "an 
economic recovery”. World- 
wide payroll will be cut by 
L300, or 7 per cent, to lower 
operating costs by $45m. Varity 
has reduced manpower by 
nearly 3,000 already since 1989. 

The job cuts will take $4Qm 
of the special charge,, while 
$68m comprises non-cash 
writedowns for future asdet 
sales. Over the next 18 months, 
Varity hopes to raise up to 
8175m from asset sales, to be 
applied to debt 

Varity sees moderate 
improvement in some sectors 
this year, and overall operating 
results should be substantially 
better. 

The Kelsey-Hayes vehicle 
component subsidiary had 
operating income. of 8106m in 
fiscal 1992, against 8135m. 

Perkins was badly hit by the 
UR recession and operating 
income was 835m. against 
861m. Demand will continue to 
be sluggish, but Perkins will 
benefit from a 10-year engine 
supply pact with Caterpillar of 
tiie US, worth an estimated 
$lbn. • 

Unlcorp 
Energy forced 
to sell unit 

By Robert Gibbons 
In Montreal 

UNICOBP Energy, once a key 
holding of Toronto financi er 
Mr Grange Mann, has refin- 
anced C*320m (US$2683Khn} In 
loans and p refer re d stock due 
to mature on March 31. How- 
ever, it must sell or 
merge its most prized asset. 
Union Energy, one of 
Ontario’s two natural gas dis- 
tributors. 

Unicorp has raised 8440m 
from six banks to repay a 
$120m loan to National Bask 
of Canada, and repay preferred 
stock held mainly by the 
Edper group and the Relch- 
mann family of Toronto. 

Under the refinancing terms, 
Unicorp has a fixed period in 
which to sell or merge Union 
Energy. 

Unicorp lost 812m, or 2.80 a 
share, in 1991 against a loss of 
8L62 a share in 1990; Besides 
the profitable gas distributor, 
it owns a troubled portfolio of 
property, financial services 
and other energy assets. 

• Diners Club, through Citi- 
bank Canada, is buying Air 
Canada’s enRoute credit card 
business. - - 

With It goes a contract to 
supply the credit cards used by 

federal government employees 
when they traveL Air Canada 
has been trying to sell. 
enRoute for more than a year. 


By Christopher Parties 
In Bonn 

KLOCKNEBrHumboldt-Deutz, 

the German motor and engi- 
neering gronp, yesterday 
announced a 67 per cent 
decline in profits for 1991, but 
declared the year a success. 

Progress in the last six 
months of the year had more 
than compensated for first-half 
losses, the company said. 
There was also a “realistic 
chance" that it would record a 
profit in 1992, despite severe 
market conditions. 

. Reporting profits of DMIOm 
(86m), compared with DM30m. 
on turnove r up 2 per cent to 
DM4.12bn, HTTP said most of 
the sales growth had come 
from plant manufacture, its 
gmgHAef division.- 
.'.Sales of engines, which 
account, for half the group’s 


business, were down 6 per cent 
to DM2.2bn. Turnover from 
farm equipment fell 2 per cent, 
w hile plant sales rose 33 per 
cent to DM849m. 

Overall orders fell 10 per 
cent d uring the year, and order . 
books at the end of December 
were 21 per emit lower than 12 
months earlier. 

Mr Werner Kirchgasse, chief 
executive, said recently that 
profits would have to exceed 
DMlOOm before shareholders 
could expect a dividend. The 
last payout was in 1986. 

• Peine-Salzgitter, the steel 
division of Prenssag. has fore- 
cast falling profits for this year 
ending September 1992 

Mr Kurt Stfihler, chief execu- 
tive, told the annual meeting 
that conditions in the steel 
market were becoming more 
difficult and price increases 
woe urgently needed. 


■ • - 

RFC Saks Centers 

RESOLUTION TRUST CORPORATION 


The Boca Raton 
Resort & Club 

First Mortgage Loan and 
Second Mortgage Loan 


T he Resolution Trust Corporation 
(RTC), in its capacity as receiver 
for City Saving, FJS.B., Somerset, 
New Jersey, will consider offers to 
purchase the First and Second 
Mortgage Loans encumbering The 
Boca Raton Resort & Club located in 
Boca Raton, Florida, in their entirety. 
All proposals shall be for the 
acquisition of both loans at a 
minimum price to be determined by 
the RTC. 

Interested parties must demonstrate 
their financial capacity and execute a 
confidentiality agreement before 
receipt of an informational package. 
TheRTC reserves the right to require 
additional information from interested 
parties and refrain from delivering an 
informational package at its discretion. 

Indications of interest should be 
directed to the following and 
submitted by April 10: 


KFG Saks Centers * 

iromno* Tao 8 x i 

,Jt tT T >U T Consoli dated Office 

ZSSR" 


* * 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


Komatsu to 
unveil 
European 
excavator 


South Africa adopts a new stance 

Philip Gawith on the Reserve Bank’s move into the financial rand market 

T HE decision this week vention should have five the bank struggled to keep an discount offered a capital gain, 

by the Reserve Bank of advantages: adequate shortage. The volatility of the financial 

South Africa to inter* A The total smmlv of financial Tt was ncefnl tie cniri tn rand is shnwn hv the fart that 


By Andrew Baxter 

KOMATSU, the world's, second 
biggest construction eqnip- 
ment manufacturer, is. about 
to become the .first Japanese 
producer to develop, design 
and make a new model outside 
Japan. 

Komatsu UK, based in Bir- 
tley, near Newcastle, will 
unveil its new wheeled excava- 
tor later this month at the 
Banina construction -equip- 
ment exhibition in M unich . 

~ The move is a sign of the 
growing Europeanisation of 
Japanese construction equip- 
ment producers, and of Kom- 
atsu’s increasing confidence in 
its wholly-owned UK subsid- 
iary. The Birtley plant, for- 
merly owned by Caterpillar, 
began production in 1987. 

The launch is also intended 
to plug a gap in Komatsu’s 
range and mhanew its position 
in the German construction 
equipment market, where 
wheeled excavators are -an 
important product - 

Viz oaUy all other European 
mart ts are in recession of 
varyi g depths, but German 
demand has risen at least 50 
per cent since reunification. 

Mr To&hitaka SnKetomo, 
Koir"tsu UK’s manag in g direc- 
tor. said 80 per cent of ship- 
m?ats from Birtley were now , 
beii-rt exported to Germany. 

compares with about 40 
:*u- cent before unification. 

However, other markets 
have detuned and the plant’s 
total product 4 n has fallen. . 
Shipments to the UK market 
are running at about half the 
level seen tn busy times, while 
deliveries to Prance have vir- 
tually halted. 

Mr Suketomo said Komatsu 
UK had slightly adjusted 
downwards its forecast for 
1992 sales, and was how less 
optimistic than at the begin- 
ning of the year. He believes 
production at Birtley will faH 
10 per cent tills year, but this 
would be offset by the launch 
of the new FW170-5 excavator. 

Mr Clive Morton, director of 
personnel and administration, 
said Komatsu UK was ia firing 
to the Department of Trade 
and Industry about the local 
content roles. 


T HE decision tM* week 
by the Reserve Bank of 
South Africa to inter- 
vene in the financial ranri mar- 
ket should make the country a 
more; attractive investment 
proposition for foreigners by 
reducing currency risk. 

The decision has been wd- 
. corned by users of the market, 
who say tiie Reserve Bank's 
intervention will increase sta- 
bility. ..The market has tradi- 
tionally been, very - volatile, 
trading on thfoi volumes. The 
bank will intervene by -buying 
or selling . finannini rands 
against US dollars. 

- The financial rand Is a fixed 
pool of investment currency 
for foreigners, introduced in 
1985 at the time of the coun- 
' try's debt standstill,, to 
protect the balance of pay- 
ments. 

The reasoning was that for- 
eign holders of' South African 
equities should be treated on 
the same terms .as those who 
had loaned money to the coun- 
try, which had then been 
blocked by the standstill. 

Mr Chris Stals, governor of 
the Reserve Bank, said inter- 


A The total supply of financial 
rand would reduce if, as expec- 
ted. the bank is & net pur- 
chaser; 

A The bank's intervention 
should narrow the discount 
between the commercial and 
financial rand; 

A The market will enjoy 
greater stability; 

A . The application of gold and 
foreign exchange reserves will 
provide ah additional means 
for the bank to control domes- 
tic liquidity; 

• Foreign creditors with 
ciflimg within the debt stand- 
still net win be able to sell the 
balances indirectly through 
authorised dealers in foreign 
exchange to the Reserve Bank. 

Mr Jaap Metier, deputy gov- 
ernor of the bank, stressed the 
money market angle behind 
the decision to enter the mar- 
ket 

Hie noted .that a marked 
improvement in the country's 
balance repayments position 
in the first nine months of 1991 
led to an easing of liquidity in 
the money markets such that 


the bank struggled to keep an 
adequate shortage. 

It was useful, he said, to 
have this additional instru- 
ment to regulate liquidity. He 
said the amounts involved 
would probably be fairly small 
compared with the monthly 
shifts in reserves. 

Mr mtvp Brown, econ omist 
at Pranhel Max Poliak, the 
stockbroker, said he thought 
the move was designed to 
increase confidence in the 
country. “They want to nor- 
malise the country's involve- 
ment in international capital 
markets and they don't believe 
you can do that with a major 
discount between the commer- 
cial and investment curren- 
cies.” 

A large discount raised 
doubts in investors’ minds as 
to the discount they would 
have to pay to get money out 
of the country. 

Mr Brown said that although 
the new policy could dampen 
equity prices, which tradition- 
ally gain from a Weak financial 
rand, it would probably boost 
investment in gilts because a 

Il M P'/miin g of Hie financial rand 


discount offered a capital gain. 

The volatility of the financial 
rand is shown by the fact that 
the discount to the commercial 
rand widened from 8 per cent 
at the beginning of December 
to 33 per cent in mid-February 
amid rumours of a new tax on 
foreign investors. 


O ne aspect of the new 
policy is that it could 
provide investors with 
a one-way bet. If the discount 
widens perceptibly, investors 
will feel safe to buy financial 
rands in the expectation that 
the Reserve Bank will be 
intervening to support the 
price. 

The Reserve Bank has often 
said that it would like to abol- 
ish the two-tier currency sys- 
tem, thus removing the stigma 
of an unsound economy. Bank 
officials believe, however, that 
there remains too much uncer- 
tainty to contemplate abolish- 
ing it. 

Other deforming factors will 
be the country's balance of 
payments position and its 
reserves, as well as whether it 
obtains IMF support 

Bols up 17% 
and lifts payout 

By Ronald van de Krol 
in Amsterdam 

BOLS. the Dutch spirits group 
which is expanding rapidly j 
into wines and low-alcoholic 
drinks, announced a 17 per, 
cent increase in 1991 net profit 
and a 11.5 per cent rise in its 
annual dividend. 

Net profit rose to FI 105.4m i 
($56.4m) last year from FI 90.1m 
in 1990. Sales were up 11.3 per 
cent at FI L33bn, due partly to 
the first-time consolidation of 
Ottavio Riccadonna, an Italian 
producer of vermouth and 
sparkling wine, and of the 
French wine house Domaines 
Michel Bernard. 

Operating profit advanced by ! 
14.6 per cent to FI 1443m. 

The company, which did not 
make a profit prediction for 
1992, said it would raise its 
1991 dividend to FI 1.36 from 
FI L22 the year before. 

In 1991, Bols' financial 
expenses nearly doubled to 
FI 21.1m, mainly reflecting 
acquisitions in Brazil, France, 
Italy and Spain. 


Merloni profits rise to L11.7bn 


By Haig Sbnonlan 
in Milan 

MERLONI Elettrodomestici, 
the. Italian white goods group, 
reported a surge in net profits 
of 80 per cent to LLL7bn ($9m) 
last year, due to improved 
sales arid an improved 
debt-equity ratio. 

- Turnover of the company, 
known for its Aristou. Indesit 
and Scholtes brands, rose by 
3.4 per cent to Li,tMb n, while 
investment spending jumped 
almost 69 per cent to L59bn.. 

' Merloni, which has expanded 
quickly in recent years 
through acquisitions, had been 
blighted. - - by general 
over-capacity in the European 
white goods industry and 
saddled in particular by Its 
heavy borrowings used to 
finance growth.. 

Net borrowings last year 
amounted to L194bn, compared 
with shareholders' funds of 
I2Ubn. 

However, results were less 
satisfactory at parent company 
leveL" The. parent company 


slid into a L8.6bn loss last 
year after having broken 
even in 199(1 

Around L3.6bn of the loss 
stemmed from contributions to 
an early retirement scheme, 
which will continue to affect 
future earnings, and L7.9bn 
from advance depreciation. 
Nevertheless, the company has 
decided to tuck into reserves to 
pay . a dividend of L45 for 
ordinary shares and L65 for 
savings shares. 

A La Rinascente, Italy's 
biggest department store 
chain, owned by Fiat, raised 
group net profits by 47. per 
cent to L100.9bn last year. 
Sales rfimhed by 10 per cent to 
L4,595bn, excluding 
value-added tax. 

- The improvement led the 
company to raise the dividend 
by LlO a. share, to L180 for 
ordinary shares and L140 for 
savings stock. Group net 
cash rose by L46.4bn to 
L529.3bn. 

Rinascente confirmed its 
commitment to an ambitious 
expansion programme. 


particularly for new 
hypermarkets, with three 
openings planned thi* year. 
The group's total network of 
stores, supermarkets and 
hypermarkets rose by 38 to 740, 
including affilia tes, by the end 
of last year. 

In the first two months of 
this year, turnover rose by 
around 12 per cent to L72ibn. 
Farther growth will come 
through a L2,000bn investment 
prog ramme to 1996, involving 
around 100 store openings, 
notably in southern Italy. 

Rinascente gained 
government approval last 
month for a restructuring 
programme linked to its new 
investment plans, with some 
existing stores being converted 
and others closed. 

A Saffa, the boxboard and 
packaging group, reported a 24 
per cent jump in group sales to 
around L640bn last year. 

Consolidated profits will not 
be released for some time, but 
Saffa said parent company 
earnings bad risen to around 
L27bn. 
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US. $75,000,000 

3V4 per cent Guaranteed Notes 1996 


Warrants 

to subscribe for dunes of common stock ofNakano Corporation 
The Notes areunconditionalfy ami irrevocably guaranteed by 

The A fitsubishi Bank, Limited 


PDVSA 
advances 
despite slide 
in oil price 

By Joseph Mann In Caracas 

PETROLEOS de Venezuela 
fPDVSA), Venezuela's national 
oil company, recorded net 
earnings of $lk6bn in 1991, an 
increase of 45 per cent over the 
S1.3bn recorded in 1990, accord- 
ing to official estimates. 

Mr Andres Sosa Pietri, presi- 
dent, said the company was 
able to post strong financial 
results, even though the aver- 
age per barrel price of Vene- 
zuela's petroleum exports fell 
by 22 per cent last year to 
$15.92. 

He said PDVSA compensated 
for lower oil prices in 1991 by 
maintaining strict cost con- 
trols, and by increasing oil pro- 
duction, refining and exports. 

Tbe company's worldwide 
gross sales were S22.3bn in 
1991, down 3 per cent on the 
previous year, while operating 
profits were SS.OSbn, about the 
same as the previous year. 

PDVSA, one of the world’s 
largest petroleum companies, 
last year produced an average 
of 2.48m barrels per day of 
crude oil, condensates and nat- 
ural gas liquids. This was the 
highest production level since 
1976, when the company began 
operations. 

Au Printemps 
surges to 
FFrl.86bn 

By William Dawkins in Paris 

AU PRINTEMPS, the Paris 
stores group, unveiled a six- 
fold increase in profits for last 
year, boosted by a capital gain 
on the sale of a stake in the 
Euromarchd and Viniprix 
supermarket chains. 

Group net profits rose to 
FFrl.86bn ($330m) from 
FFr317m in 1990, on sales up by 
6 per cent at FFi31.28bn from 
FFr29. 38bn. Earnings included 
a FFrl.84bn exceptional gain, 
against a FFr41m one-off gain 
in the previous year. 

Au Printemps received 
FFr2 .26bn for the sale of its 
stakes last June in Euro- 
marche and Viniprix to rival 
chain Carre four. 


Ford’s Australian 
losses deepen to 
A$114m as sales fall 


By Kevin Brown in Sydney 

FORD Australia, a subsidiary 
of the US motor group, yester- 
day announced a net loss of 

AS 114m (US$S7m) for the year 
to the end of December, com- 
pared with a net loss of A$83m 
in the previous year. 

However. Ford said the net 
loss fell to A$61m after deduct- 
ing the cost of restructuring 
and charges relating to prior 
years' operations. On that 
basis, the loss was A$22m 
smaller than in 1990. 

Ford said revenue was down 
19 per cent to A$2.3bn. The 
total Australian market for 
cars and trucks fell by 17 per 
cent to 514,566 vehicles, the 
lowest for 20 years with the 
exception of 1987. 

The group lost overall mar- 
ket leadership during the 
period to Toyota, the Austra- 
lian subsidiary of the Japanese 
motor group, but cl aims to 
have recovered its lead in tbe 
last six months re the year. 

Mr Jac Nasser, president, 
said the group had improved 
product quality and productiv- 
ity and was well prepared for a 
recovery in the vehicle market 
when confidence returned to 
the economy. 

But he said long-term recov- 
ery for the Australian vehicle 
industry would depend on gov- 
ernment action to boost the 
economy, including lower 
interest rates, tax relief and 
increased export incentives. 

He said the urgency of the 
problem confronting the indus- 
try was highlighted by fore- 
casts that imports would take 


53 per cent of the market in the 
first quarter of this year, com- 
pared with about 45 per cent in 
the comparable period of last 
year. 

Mr Nasser said the indus- 
try's difficulties were likely to 
be worsened by recently-an- 
nounced voluntary restrictions 
on Japanese car exports to the 
US. which would cause Japa- 
nese manufacturers to consider 
increasing exports to Austra- 
lia. 

Statistics released by the fed- 
eral government yesterday 
showed that new car registra- 
tions fell by 3.5 per cent in 
February, compared with the 
comparable month of last year. 

However, the trend figures, 
which smooth out fluctuations 
in monthly figures, showed an 
increase of 2.2 per cent, the 
strongest rise for more than 
two years. 

A Mitsubishi Motors Australia 
plans to buy out minority 
shareholders and delist its 
shares from the Australian 
Stock Exchange, Reuter 
reports from Adelaide. 

Mr Mike Quinn, managing 
director, said the decision was 
taken because of exchange 
rules requiring an adequate 
spread of shareholders and 
because of illiquid trading in 
the shares. 

It would pay the sharehold- 
ers, who own 2.9 per cent of 
the company, A$7.75 a share, 
for a total of Ail.88m. 

At the same time, MMAL 
reported a fall in net losses to 
A$23.79m for 1991 from profits 
of AS13.72m. Sales fell to 
ASIJSbn from A$1.29bn- 


Atlas Mining slips into red 


By Jose Galang in Manila 

ATLAS Consolidated Mining 
and Development Corporation, 
a leading Philippine mining 
company which operates the 
biggest copper and gold mine 
in the Far East, yesterday 
reported a 1991 net loss of 
490.8m pesos ($20.197m), com- 
pared with a net profit 
of 309.9m pesos the year 
before. 

Net revenues amounted to 
4 Jibn pesos, down 14.3 per cent. 


as low metal prices and 
reduced world demand took 
their toll on the company's per- 
formance. 

The company, whose shares 
are traded in Manila and New 
York, said the 1991 loss could 
have been higher but for “dras- 
tic cost reductions in all areas, 
combined with a higher level 
of efficiency in operations”. 

It said copper prices were not 
likely to improve significantly 
in the short term, so it had 
refocused its strategies. 


This announcement appears as a matter of record only. 
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DAITO TRUST CONSTRUCTION CO., LTD. 
US. $300,000,000 

3 per cent. Convertible Bonds 1999 

convertible into shares of common stock of Daito Trust Construction Co., Ltd. 


Issue Price W0 per cent 


Issue Price W0 per cent 


Yamaichi International (Europe) Limited 
Mitsubishi Finance International pic Mitsubishi Trus 

Universal (UJC) Limited 


Mitsubishi Trust International Limited 


Bank of Tokyo Capital Markets Group 
Baring Brothers & Co » 9 Landed - 
Deutsche Bank Capital Markets Limited 
Robert Fleming & Co. Limited 
Kyowa Saitama Finance International Ltd. 
Ryoko Securities International Limited 
Tcdhdyo Europe Limited 
Wako International (Europe) Limited 


Banqae tndosaez 
Credit Lyonnais Securities 
Dresdner Bank Aktiengesellschaft 
Goldman Sachs International Limited 
Mitsui Ttdyo Kobe International Limited 

Swiss VoUtsbank 
UbS Phillips & Drew Securities Limited 
S.G. Warburg Securities 


Yamaichi International (Europe) Limited 


Baring Brothers & Co., Limited 
J. Henry Schroder Wagg & Co. Limited 


Cazenooe&Co, 


Kleuiwort Benson Limited 


SXL Warburg Securities 


Dadoa Europe Limited 


KOKUSAI Europe Limited 
UBS Phillips & Drew Securities Limited 
Dresdner Bank Aktiengeseilschaft 


Sodete Generate 


New Japan Securities Europe Limited 


Okasan International (Europe) Limited 
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INTERNATIONAL CAPITAL MARKETS 


Gilts driven down to pre-Maastricht levels 


By Richard Waters in London 
and Patrick Han/erson 
in New York 

FUTURES-LED trading drove 
the UK government bond mar- 
ket down again yesterday, wip- 
ing out the gains made earlier 
this week and putting the mar- 
ket back to around its lowest 

GOVERNMENT 

BONDS 

levels since before the Maas- 
tricht summit last autumn. 

As in recent days, gilts 
opened unsettled by the latest 
opinion poll results, which 
showed a small lead for the 
opposition Labour party. The 
difference yesterday was a 
series of nervous rumours that 
some foreign investors were 
selling gilts, and that the Bank 
of England had offered stock to 
market makers. 

Together with a poor day for 
other European bond markets, 
this pushed prices on longer- 
dated bonds down by around 
V. of a point, though some of 
the losses were recovered later 
in the day. 

The long gilt future on Liffe, 
which had opened at 94%, 
advanced to 94 B early in the 
day. before the bad news wiped 
nearly a point off the price. 


The Bank of England does not 
have any current tap stock to 
supply to the market, but was 
rumoured to be looking to sell 
stock unofficially. 

The fear of a greater supply 
of stock was stoked up by hints 
that some foreign investors - 
recently content to wait on the 
sidelines for the outcome of the 
general election on April 9 - 
had been unloading some of 
their holdings. 

With apparent resistance at 
around 94, the futures contract 
bounced back by nearly a quar- 
ter of a point ftom its lows of 
the day. 

In the cash market, the 
mark-down was reflected in 
longer-dated bonds, with the 
11% per cent bond due 2003/07 
closing around 'A point lower 
than its Wednesday close. 
Shorter-dated gilts lost little 
ground, with the 10% per cent 
bonds due 1997 losing less than 
% point on tbe day. 

■US Treasury prices moved in 
opposite directions along the 
yield curve yesterday morning 
as traders and investors 
swapped long bonds for short- 
er-dated securities. 

By midday, the benchmark 
30-year government issue was 
down W at 101%, yielding 7.985 
per cent. The two-year note, in 
contrast, was up £ at 100% at 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Dais 

Price 

Chanss 

Yield 

WM« 

■90 

■90 

AUSTRALIA 

laooo 

10/02 

100.1433 

4-0.192 

9.98 

10.13 

10.01 

BELGIUM 

9000 

00/01 

100.5000 

+ 0.090 

8.08 

BJ0 

8.69 

CANADA * 

8 500 

04/02 

98 7500 

-0050 

8.09 

8.84 

8.45 

DENMARK 

9.000 

11/00 

100.9000 

- 

8 S3 

BS1 

B£7 

FRANCE STAN 

8.500 

03/9/ 

98.1450 

-0.030 

197 

8.86 

8.72 

OAT 

8SOO 

H/02 

98.B800 

-0.070 

a. 65 

8.66 

0.46 

GERMANY 

8000 

01/02 

908300 

-0.140 

8.02 

7.95 

7.89 

ITALY 

12.000 

02/02 

98.0100 

-0.150 

i2jsr 

12J25 

12.18 

JAPAN None 

•1.000 

06/99 

95J290 

+ 0/175 

5.58 

5.80 

5.75 

No 120 

6.400 

03/00 

106.0236 

+ aosii 



SJ38 

NETHERLANDS 

8J250 

DMC 

98.9700 

-0160 

840 

8.32 

&2B 

SPAIN 

T1J00 

01/02 

102.0000 

+ 0.140 

10.92 

KL88 

ia73 


10.000 

11/06 

99-28 

-03/32 

10.C3 

sas 

9.42 


9.750 

08/02 

8M1 

-12/32 

8.00 

9.81 

9J1 


B.000 

10/08 

95-tM 

-17/32 

9.60 

9J8 

9.11 


7.600 

11/01 

90-24 

40/32 

7.53 

7« 

7.40 


a.oaa 

11/21 

100-00 

-11/32 

7.97 

7.97 

7J»1 
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Prices: US. UK In 32nda. Others in decimal 

Technical DaUtlATL AS PrXJO Sources 


midsession, yielding 5.666 per 
cent. 

Although there was no clear 
cause for the rush to tbe short 
end yesterday, investors are 
reckoned to have favoured 
notes over bonds because of 
the belief that the economic 
recovery will remain anaemic 
for some time, and that the 
Federal Reserve will, therefore, 
keep monetary policy relaxed 
for most of the year. 

The day's only fresh eco- 
nomic news - a 15,000 rise in 
weekly jobless insurance 
claims - was in line with 


expectations and had no real 
impact on prices. 

■ INFLATION figures from two 
German states came in much 
as expected, leaving the bund 
market still beset by doubts 
about where to look for any 
improvement in the short 
term. The state of Hesse 
reported year-on-year price 
rises of 4-9 per cent, against 4.5 
per cent in North Rhine- West- 
phalia. At these levels, ana- 
lysts said, the overall rise was 
likely to be around the expec- 
ted level of 4.7 per cent 


Bunds remained in a narrow 
trading range, losing ground 
recovered the day before. The 
yield on 10-year bonds rose 
hum 8 per cent to 8.024 per 
cent on the day, while the 
bund futures contract on Liffe, 
which opened at 87.30, lost 
ground to close at around 
87.37. 

■FRENCH government bonds 
tracked the German market 
closely as investors awaited a 
cabinet reshuffle promised by 
Mrs Edith Cresson, the prime 
minister. It seems that only the 
removal of Mrs Cresson herself 
will bring much cheer bade to 
the market: and even then, 
analysts said that political 
uncertainty was likely to over- 
hang the market for some time 
to come. 

Ten-year French government 
bonds lost ground yesterday, 
while maint ainin g a yield 
spread of 66 basis points over 
comparable bunds. 

■ JAPANESE government 
bonds moved ahead slightly, 
with the yield on the bench- 
mark no 129 foiling from 5.33 
per cent to 5.31 per emit on the 
day. However, government 
bonds are expected to keep to a 
narrow trading range ahead of 
an expected cut in the official 
discount rate next week. 


Generously-priced new issues raise little enthusiasm 


By Simon London 

THE uncertain tone continued 
in the international bond mar- 
ket yesterday, with even gener- 
ously-priced new issues finding 
little enthusiasm among inves- 
tors. 

INTERNATIONAL 

BONDS 

Tohokn Electric Power, the 
fifth largest of the Japanese 
power utilities. launched a 
S250m five-year issue via Yam- 
aichi International The 7 V* per 
cent bonds were reoffered to 
investors at a fixed price of 
99.90. for a yield 66 basis points 
more than US Treasury bonds. 

Participants said that the 
pricing was fair, with bonds of 
a similar maturity issued by 
other Japanese power compa- 
nies offering a yield spread of 
around 60 basis points. 


However, demand for the 
paper was restrained against 
the background of a weak US 
Treasury market. 

In addition, few Investors are 
familiar with a borrower mak- 
ing its first Eurodollar bond 
issue since 1984. The bonds 
traded down to 99.85 bid, where 
the yield spread over US gov- 
ernment paper was 69 basis 
points. 

Osaka Gas, another Japanese 
utility, launched a DM300m 
five-year deal, lead managed by 
Westdeutsche Landesbank, 
into an equally lacklustre Ger- 
man bond market. 

The paper carries a coupon 
of 8'/i per cent and was priced 
to yield 8.79 per cent, or 49 
basis points more than German 
government bonds. Again, the 
pricing was seen as generous 
by participants, offering a 
higher yield than bonds issued 
by European corporations. For 
example, five-year bonds 



NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

Tohoku Elec. Power(a)1 
Nadonai Financiers (a)t 

Amount m. 

2SO 

100 

Coupon 56 

7.75 

9.375 

Price 

101^0 

99 J5 

MaturBy 

1997 

isas 

Fees Book runner 

1.875/1.8 Yamalchl Inti. 

1^5/. 75 Bear Stems Inti. 

ECUa 

ASLK-CGER IFICO(a)T 

75 

10 

101 .ere 

1934 

1.126/ .923 Natwest Cap. Mkta. 

D-UARKS 

Osaka Gas(a)f 

300 

8.5 

101J75 

1997 

271^5 WestLB 

YEN 

Selyu(a)t 

Talsel(b)tt 

China & inti. Tat 8 inv.(s)t 

20bn 

20 bn 
20bn 

E.15 

(b) 

6.4 

101.60 

100 

101.50 

1997 

1997 

1997 

1B75/1.7 Nomura IntL 

30bp/20bp Salomon Bros. Inti. 

1J7571.5 Daiwa Europe 

PESETAS 

Inter-American Dev. Bk{c}t 

lObn 

10.75 

101.45 

1997 

1.625/1 Banco Exterior IntL 

★★Private placement ^Convertible. 6Wlth erjulty warrants. IFIoaUno rate note. tFInal terms a) N on-callable, b) Coupon pays 
eobp below Japanese long term Prime rats, c) Matador Issue. Non-callable. 



issued by Fiat offer a yield of 
around 8.62 per cent 

But the deal struggled to find 
buyers in a market dominated 
by negative sentiment. The 
bund futures contract on the 
Liffe fell to 87.20 during the 
day, having opened at 87.37. 

From an issue price of 


10L375, the Osaka Gas bonds 
traded down to 99.10 bid, just 
inside full fees. 

National Financiers, the 
Mexican state-backed financing 
agency, launched a $l00m sev- 
en-year issue, lead managed by 
Bear Sterns International. The 
9% per cent bonds were re-of- 


fered to investors at a fixed 
price of 99.25, where the yield 
is 205 basis points more than 
US Treasury bonds. 

Participants reported reason- 
able demand for the paper, 
despite a yield spread seen as 
tight for a Latin American bor- 
rower. 


Finnish 

banks 

downgraded 
by Moody’s 

By Tracy Corrigan 

THE crisis In the Finnish 
banking industry prompted 
Moody’s, the US rating agency, 
to downgrade the debt of three 
Finnish banks yesterday, 
despite the announcement last 
week of a rescue package from 
the government, designed to 
halt the crisis. 

Kansallls Osake Pankki, 
Oku bank, and the Union Bank 
of Finland all bad their debt 
ratings lowered yesterday, 
affecting $8.6bn of outstanding 
debt. 

EOP's senior debt was down- 
graded from Aa3 to A2, and 
its subordinated debt from 
A1 to A8; Okobank’s senior 
debt rating fell from 
Aa2 to Aa3, while its subordi- 
nated debt dropped from Aa3 
to Al; and Union Bank of Un- 
land's senior debt was 
knocked from Aa8 to Al. and 
its subordinated debt from 
Al to A2. 

The commercial paper of all 
three banks was not under 
review and is unchanged at 
Prime-1. 

Despite recent attempts by 
the government to stimulate 
the economy, “the [Finnish] 
banking environment will 
remain under significant 
stress for the Inter- 
mediate term,” according to 
Moody’s. 

The rating agency a tt r i b ute d 
the problems in the hwwirfag 
Industry in part to the over- 
expansion of credit during 
a period of rapid 
deregulation. 

“Current levels of capital 
are likely to be eroded 
as core earnings contract 
and loan losses mount,’ 1 the 
agency said. Many Finnish 
banks reported large losses in 
I99L 

However, proposed capital 
injections by the government 
and the establishment of a 
deposit guarantee mechanism 
were welcomed. 

On Wednesday, it was 
announced that Skopbank, 
which was rescued from 
collapse last autumn, 
Is to receive a capital 
injection of FMlJjbn ($333.3m) 
from tbe F hi ni& h central bank, 
its main shareholder . 


Plans advance for 
single European 
credit rating agency 


By Simon London 

MOVES to establish a single 
European credit rating agency 
look set to be stepped up fol- 
lowing the announcement this 
week of merger talks between 
IBCA, the London-based 
agency, and Euronotation of 
ftahee. 

If the two parties can agree 
terms, the merger will bring 
together the French agency's 
coverage of the domestic corpo- 
rate sector with IBCA’s inter- 
national coverage of banks and 
UK corporations. 

It remains unclear whether 
the merged Anglo-French 
agency wUL be able to reach 
agreement with a German con- 
sortium which is close to final- 
ising plans for a pan-European 
rating agency. 

The consortium of German 
banks, corporations and insti- 
tutions has been working on 
the project for three years. 
According to Mr Olivier Evel- 
ing, member of the project 
committee, full plans for an 
agency will be announced by 
the year-end. “There are large 
areas of similari ty between our 
methodology and that of 
ZBCA.” he said. 

There remain differences 
between the approach favoured 
by the German consortium and 
the way In which IBCA has 
built its business. In particular, 
IBCA undertakes some unsoli- 
cited ratings, based only on 
published information, without 
access to confidential material 


from the company rated. The 

qSU appn»ch favours an 
agency which only makes 

solicited rat in gs. 

If the ffiCA/Euronotation 

merger goes ahead it will 
receive equity from 

Centenaire BJanzy. the French 
holding company with inter- 
ests ranging "from publishing to 

market research. . 

The German project is son 
looking for an equity backer. 
Mr Eve ling said the consor- 
tium which financed the study 
is unlikely to provide equity 
finance for a ftUly-Qedgefr 
agency. There could be a con- 
flict of interest if the agency 
was asked to rate a share- 
holder. be said. Funding is 
more likely to corue from out- 
side the financial sector, possi- 
bly from a publishing firm. 

Both sides agreed that a 
European rating agency is 
desirable to provide competi- 
tion for Moody's Investors Ser- 
vice and Standard & Poor’s, 
the US rating agencies which 
dominate the fledgling market 

"It is crazy that an industry • 
as Important as credit rating 
should be dominated by two 
com pani es, however good they 
are,” commented Mr Robin 
Monro-Davies, managing direc- 
tor at IBCA. Earlier attempts 
to challenge the dominance of 
Moody’s and Standard & Poor’s 
in Europe have ended in fail- 
ure. In 1989, Fitch, another US 
rating agency, closed its Euror- 
atings subsidiary following 
four years of losses. 


Ban on foreigners buying 
NTT stock to be lifted 


JAPAN plans toi lift its ban on 
foreigners buying stock in Nip- 
pon Telegraph -and Telephone 
(NTT), the nation’s telecommu- 
nications giant, AP-JW reports 
from Tokyo. 

Today, the cabinet is set to 
approve a bill allowing foreign 
holdings totalling up to 20 per 
cent of the 15.6m shares in 
Japan’sfatgest company, the 
Post and~Telecommnnica tions 
Mi nistr y said yesterday. 

NTT’s shares reached a price 
of more than Y3m each in mid- 
1987, soon after the company 


was converted from a govern- 
ment monopoly to a private 
corporation, but closed yester- 
day at 640,000 yen. Since the 
group’s privatisation Tokyo 
stocks have fallen. NTT has 
been hit by a bribery scandal 
and investors' interest in the 
telecommunications sector has 
fallen. 

Mr Masakazu Oyama, a 
dealer at Daiwa Securities, said 
the stock's unpopularity in 
Japan left NTT with no choice 
but to target foreign invest- 
ors. 
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British Funds 

Other Fixed InternL - 

Commercial, Industrial — .. 

Financial & Property - 

Oil & Gas 

Plantations. 
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TRADITIONAL OPTIONS 


• First Dealings March 16 

■ Last Dealings Hutft 27 

• Last Declarations Jane 2S 

9 For settlement July 6 

3-menth call rate indications are 
shown on this page. 
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dep. 20.05 

arr. 22.45 

From London to Hamburg 





dep. 9.45 

arr. 12.10 

From London to Stuttgart 

From London to Bremen 
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COM PANY NEWS: UK 


Burmah Castrol static at £165m 


By Andrew Boiger 

BURMAH CASTROL. the 
lubricants, chemicals and fuels 
group, yesterday announced 
virtually unchanged pre-tax 
profits of £i65.Sm, compared 
with £164. 9m , for the year 
199L Turnover showed a rise 
from £1.72bn to £2^5bn 

The result, achieved against 
a background of depressed 
world markets and adverse 
currency translation, were 
above expectations and the 
shares advanced 41p to 523p. 

The dividend is raised by 4 
per cent. The market was also 
relieved that the company had 
finally disposed of surplus 
assets from Foseco, the special- 
ity chemicals company which 
it bought for £260m at the 


end of 1990. 

Earlier this week Burmah 
sold Foseco's ceramics, abra- 
sives and diamond products 
businesses for £44m. The price 
was well below what Burmah 
had hoped for at the time of 
the acquisition, but the group’s 
shares had fallen as low as 
464p in December when fears 
grew that no disposal would be 
possible in the current market 
conditions. 

The group's core lubricants 
business made record trading 
profits and expanded its mar- 
ket share despite depressed 
world markets. 

Mr Lawrence Uquhart. chair- 
man, said he was “pleased, but 
not smug” about the results. 
He also detected the "first 
glimm erings" of a recovery In 


consumer demand in the US. 

Of group turnover the Foseco 
companies contributed £52Qm. 
Underlying growth was 4 per 
cent. 

The company said that the 
initial Foseco acquisition costs 
and increase In overseas prof- 
its increased tax by £15.8m to 
£77.3m, lilting the effective tax 
rate from 37 per cent to 47 per 
cent. 

Earnings per share fell by 19 
per cent to 42.6p (524?p). A final 
dividend of I5.5p (14.5p) gives 
a total for the year of 24p 
(23p). 

Mr Lawrence said he was 
still confident that Foseco had 
been bought at a good price, 
but said his group had under- 
estimated the effect of the 
recession. 


In the event, Foseco had 
diluted the enlarged group's 
earnings by about 6.5p per 
share, about double the degree 
of dilution he had expected at 
the time of the acquisition, 
Burmah said it had decided 
to dispose of its 64 per cent 
interest in Pakistan Petroleum 
and other downstream compa- 
nies there after failing to get a 
better gas price agreement 
with the Pakistan government, 
which owns % per cent of the 
company. 

Burmah had written down 
the book value of these assets 
to costs by an extraordinary 
provision of £31 .4m. The com- 
pany said It hoped the dispos- 
als would raise between £20m- 
£40m. 

See Lex 


Write-offs 
leave CSI 
£35m in loss 

CANNON Street Investments, 
tbe mini -conglomerate, ran up 
a loss of £34 .9m pre-tax for 
1991 of which £34-5m related 
to an exceptional charge to 
cover asset write-downs and 
restructuring costs. 

For 1990. the company 
returned pre-tax profits of 
£17.3m. 

As forewarned in December 
the final dividend is omitted 
leaving shareholders with 3.3p 
for the year - for 1990 they 
received 8.8p in total. 

Mr Robin Binks, who 
replaced Mr W illiam Hislop as 
chief executive, said group 
borrowings had been reduced 
by £5 Dm to £45m following flo- 
tation of the company's Avon- 
side building arm as well as 
the sale of most of its stake In 
Betacom and the disposal of 
Stalbridge Kwick Klean Laun- 
dry. Gearing is now down to 
90 per cent 

The group will now focus on 
its distribution and building 
services operations. 

Most of tbe writedowns con- 
cerned the hotel properties. Mr 
Binks did not expect farther 
write-offs would be necessary 
once sales had been achieved. 

He said profitability had 
been adversely affected by the 
recession and heavy interest 
costs due to the high level of 
financial gearing. 

Net interest rose from £8.5m 
to £ii.5in. 


Calor advances 16% to £45m 


By Peggy HolOnger 

THE COLD winter of 1990 was 
good news for Calor Group, the 
bottled gas company, which 
yesterday unveiled a near-16 
per cent increase in pre-tax 
profits to £45m for 1991. 

The result, was struck after 
exceptional reorganisation 
costs of £7 Jim (£6 .5m). Turn- 
over was 10 per cent higher at 
£362L2m. The increase in sales 
was partly due to higher gas 
prices during tbe year. 

Mr Hamish Macpherson, 
group treasurer, warned that 
the milder conditions of this 
winter did not bode well for 
the group. "From the weather 


point of view we are more pes- 
simistic than last year.** 

A proposed maintained final 
dividend of 6p makes an 
unchanged 12p total Calor had 
indicated at the interim stage 
that It planned to build up 
retained earnings for invest- 
ment purposes. 

Earnings per share rose from 
15£p to lS.lp. 

During the year, margins 
came under pressure as Calor 
cut prices to maintain its mar- 
ket position. Mr Macpherson 
said that marg ins continued to 
decline, especially given the 
miiripr winter this year. 

The cold weather early last 
year had given a “leg tip” to 


bottled gas, which has been in 
long-term decline for several 
years. Gas tonnage overall had 
increased by 5 per cent. 

Forays into central Europe, 
through the Pam Gas project 
In conjunction with SHV, 
Calor’s 44 per cent shareholder, 
bar! had a "reasonable” start, 
Mr Macpherson said. 

The restructuring pro- 
gramme continued, with 200 
jobs cut already in the current 
year. The final stage was due 
for completion in 1992, and 
would result In a "consider- 
able” exceptional cost 

Strong cash flow had helped 
to cut debt by £20m to £20.1m, 
with gearing of 11 per cent 


Restructure behind 40% fall at Bunzl 


By Peggy HotBnger 

REORGANISATION costs dealt a heavy blow to 
profits at Bunzl. the paper and packaging group 
which has been straggling to repair the damage 
of an acquisitive binge in the 1980s. The pre-tax 
return fell by 40 per cent to £3L7m, after excep- 
tional items. 

The final dividend is cut from JUp to 2.2p, for 
a total of 4p (5-9p), just covered. Earnings per 
shares were hit by a higher tax rate and fell 
from 7 Ap to 4.1p. 

Mr Tony Habgood, chief executive, said Bunzl 
had now unwrapped all of its peripheral or 
loss-making activities and was ready to make 
progress with its core businesses. 

The cost of reorganising the core businesses 
resulted in a much higher than expected excep- 
tional charge of £12Sm. This was trimmed back, 
however, by an exceptional gain of £4Jhn on the 


sale of a laser instrumentation business, 
involved in cigarette and filter making 

• COMMENT 

Bunzl has a steep hill to climb, although under 
Tony Habgood it has made encouraging prog- 
ress. Not least in the decision to make account- 
ing practices on disposals much dearer than in 
recent years, resulting in the sharp jump in 
interest payments from £5.4m to £9.3m. The jury 
is still out, however, on the potential of the 
remaining businesses, which combine distribu- 
tion and manufacturing. Forecasts are for £45m. 
hopefully without exceptional , and a prospec- 
tive p/e of about 12. The shares are likely to 
advance in the short term, flieRed by those 
happy to see a determined management But in 
the medium to long term, the current premium 
of 10 per cent looks unjustified. 

See Observer 


APV shares 
slip 8p as 
profits fall 
to £30.8m 

By Andrew Boiger 

SHAKES in AFV fell by 8p to 
L08p yesterday after the food 
manufacturing equipment 
maker reported a S3 per cent 
fall in pre-tax profits to 
£30£m In the year to Decem- 
ber 31. 

Sir Peter Cazalet, ehafwnim, 
said orders in the second half 
of 1991 did not repeat the 
sharp decline experienced in 
the corresponding period of 
1990, so the full-year order 
Make last year was about 5 
per cent higher than in 1990. 

However, a bunching . of 
orders towards the year-end 
meant the group was unlikely 
to achieve the same level of 
profit in the first half of this 
year as it did in 1991, when 
pre-tax profits were £l4.5m. 

Overall AFV said it entered 
1992 with an order book 15 per 
cent above the level a year ear- 
lier, and indications so far 
were that the overall order 
Intake was broadly In line 
with that experienced at the 
same time last year. 

Turnover last year grew by 
5.8 per cent to £874^4m, while 
earning s per share were 23 per 
cent down at 6.9p (9p). An 
unchanged final dividend of 
'3.4p is proposed maintaining 
the total at 5.4p. Gearing rose 
slightly from 40.4 per cent to 
42.1 per cent 

APV makes more than 80 
per cent of its sales overseas 
and said that continuing reces- 
sion in tiie UK, US and Austra- 
lia, along with signs of a slow- 
down in Germany, had not 
encouraged investment While 
the (bod and beverage sector 
was resilient the prevailing 
economic environment meant 
there was a tendency to defer 
capital expenditure. 

Last year AFVs return on 
sales margin fell from 5.8 per 
emit to 4.7 per cent 

Over tha past two years, 
APV has shed about L800 jobs 
worldwide, and the group said 
further action would be taken 
to reduce operating costs 
where necessary. Restructur- 
ing costs of £&9m were offset 
by the release of a fair value 
provision of £5.9m, leading to 
a net extraordinary charge of 
£3m. 


Slough Estates hit by property 
market but maintains dividend; 


By Maggto Urry 

THE PROBLEMS of the 
property market left 1991 pre- 
tax profits of Slough Estates, 
which has a bias to industrial 
property, down from £86.4m to 
£68 .Sm before exceptional costs 
of £3S.7m against 

However, the group proposes 
a maintained final dividend of 
7.i5p, giving a slightly higher 
total of 1L55P (u.35p). 

Sir Nigel Mobbs. chairman 
and chief executive, said that 
though the dividend was not 
covered by earnings per share 
of 8p (S.lp) it reflected "our 
continuing confidence In the 
future prospects of the group”. 
He expected 1992 earnings to 
be sufficient to cover a main- 
tained dividend. 

Net assets per share, diluted, 
fell from 375p to 3SLp. The 
shares, up 1 p yesterday at 177 p, 
stand on a 46.5 per cent dis- 
count to the asset value. 

Sir Nigel said that 1991 had 


Productivity 
gains help 
Spear rise 81% 

Improved manufacturing 
productivity and lower inter- 
est, down from ££517,000 to 
£371,000. helped JW Spear & 
Sons; the toys and games 
maker, to achieve an. 81 per 
cent increase in protax profits, 
from £L4m to 22 -53m, for 1991. 

Mr Michael Bucher, manag- 
ing director, said the 20 per 
cent rise in turnover to £27.3m 
(£22£m) benefited from a con- 
siderable increase in sales to 
continental Europe. 

Earnings per share advanced 
to 32.3p (17.9p) and the pro- 
posed final dividend of 8p 
brings the total to lOp (8p). 


Araotts moves 
ahead to K4.22m 

Araotts, the Dublin-based 
department store operator, 
reported protax profits up 10 
per cent from I£3.84m to 
H4J22m (£3.9m) for the year to 
January 31. Turnover was 
I£44Jm, against I£41-6m. 

Earnings per share were 
14Jp (3 2JJp) mid the final divi- 
dend is raised to 5£5p for a 
total of 7.5p (7p). 


proved even more difficult 
than 1990. which at the time 
had been the worst property 
market he could remember. 

He said that oversupply of 
property would "restrict new 
speculative development for 
some years ahead” and that 
hankc were reluctant to lend 
on new schemes. This would 
hasten the absorption of exist- 
ing vacant space. 

The group’s industrial bias 
and low exposure to central 
London office properties had 
helped the portfolio, he said. 

Operating income fell from 
£L18m to £l09m because of an 
absence of property trading 
profits which contributed 
£lL4in in 1990. Net interest 
took £27.4m (£24.5m). The 
exceptional costs related to 
writedowns of trading proper- 
ties ftnrt other provisions. 

Net debt foil from £825m to 
£739m, helped by last April's 
£138m rights issue, while 
shareholders funds rose to 


£l.lbn (£L08bn). . ; 

• COMMENT 

After the horrors of the last 
two years it should be safe to 
assume that Slough's asset 
value will stick at atowt the 
330p level this year. A discount 
of approaching 50 pef cent 
mates the shares look! cheap 
against the sector. Further, the 
implied promise of a held divi- 
dend gives an attractive- 
looking yield of 8.7 per cent 
And the shares have been rot- 
ten performers in . rpcent 
months. So why did thejbares 
give np all but a penny of early 
Sins yesterday? The debate Is 
over capitalised interest 
expected to add about £4Qm to 
profits in 1992 which should 
reach £60m to £65m - without, 
which the dividend will not be 
covered. In such a glopmy : 
environment it would be brave 
to take the less conservative 
view. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Comas - 
ponding 
dividend 

Total 

(or 

year 

Total 
last - 
yev 

Apptoyard 

tin 

5.2 

May 14 

52 

7.8 

7£ 

APV 

fin 

3 Mr 

June 19 

3.4 



Amotts — 

fln 

5^5* 

June 28 

4.75 

7 3 

7 ! • 

BMuford ' ‘ m. 

Tin 

nil 

- 

4,22 

1.85 

6JJ7 . . 

Booker 

fin 

14.25 

July 1 

14 

21.75 

21-25 

Boatmen 

—fln 

15 

May 29 

3.5 

6 

6 , 

Bouuead 

fin 


- 

1.1 




fln 

Z2 

July 1 

3.3 



■ J I .L”PP | < |1 * . 1 


• ojs 

May 8 

0.45 

0.95 

0.85 


- fln 

15.5 * 

July 10 

14.5 

24 

23 

Calor 

fln 

0_ 

July 1 

6 

12 

12| 

Cannon St hum _~fin 

rill 

- 

5.5 

3J3 

8.8: 

ClaricBon (H) 

fln 

5J25t 

- 

5.25 

8 

8 1 


fln 

1.53 

May 29 

- 

2.43 

“ - 

Costa Vfyolta 

fin 

•• 4 

July 1 

4 

7T 

7 —v 

Gkteson (MU) .„ 

— Int 

3.35 

June 26 

3.12 

- 

11.BO 

Jayas 

....—fin 

3.8 

- 

3-2 

6.4 

5.4 .. 

Kalamazoo 

Int 

0.525 

May 15 

0.5 

- 

2 

Lopftx 


SrK 

- 

1.1 

nil 

4 ! 

Morrison (Wm) _ 

__fln 

i.et 

May 22 

12 

2 

1.55 

Murray Venturas 

—Int 

3.4 

May 22 

3.4 

- 

lO^i ; 

MY Holdings § fnl 

0.25 

May 20 

nil 

- 

05 :■ 

Ptttard Qamar _fln 

1.5 

May 14 

nil 

1.5 


Ptasmacf 

—Tin 

1.5 

July 1 

1.8 

2.5 

3.6 

Ricardo bail — 

Int 

1.&t 

May 1 

1.9 

- 

5.7 ; ’ 

Sancton § L. 

_^.fin 

nil 

- 

nil 

nil 

1.7 

Socurs Trust 

tin 

8.5 

June 1 

7.5 

12 

10.5 £• 


fin 

3.6 

May 12- 

3.6 

5.4 

5.4 . 1 

Slough Estates „ 


7.15 

May 26 

7.15 

11.55 

71.35, 

Spear (JW) 

fin 

8 

July 3 

8 

10 

8 

TtbbettfBrtttan — 

—•fin 

7.4t 

May 29 

6-3 

KM1 

9 2 

Mi ' *1 f — 



- 

1.7 

0.5 

2.7 • 

Utd Mewspapera 

—fin 

13.5 

June 15 

13.5 

21t 

21 

Weir 


7.4t* 

June 18 

6.5 

10.5 

9J 

Wellcome 

— int 

4 

July 1 

3 

- 


W’botmeRli* fin 

lot 

May 23 

10 

16.3 

16J ■ 

Dividends shown pence per share net except where otherwise staled. 1 

tOn capital Increased by tights and/or acquisition issues. §USM stock. 1 

wScrip option, cfrirlsh currency. 
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The Swire Group 

Cathay Pacific Airways Limited 

1991 FINAL RESULTS 


Audited Consolidated Results. The profit attributable 
to shareholders for the year ended 31 si December 1991 
was US$378 million, as compared with US$384 million 
for the previous year. This represents a decrease of 1 .5% . 


1991 

USSM 


1990 

USSM 


Turnover 

2.684 

2.541 

Operating profit 

468 

464 

Net finance charges 

3D 

21 

Net operating profit 

Share of profits of associated 

438 

443 

companies 

22 

18 

Profit before taxation 

460 

461 

Taxation 

79 

75 

Profit after taxation 

381 

386 

Minority interests 

3 

2 

Profit attributable to shareholders 

378 

384 

Dividends 

154 

154 

Retained profit for the year 



transferred to reserves 

224 

230 



- 


use 

USc 

Earnings per share 

13.2 

13.4 


use 

USc 

Dividend per share 



interim 

1.34 

1.34 

final, recommended 

4.04 

4.04 


5.38 

5.38 

Available tonne 



kilometres (million} 

5,621 

5.429 


■“ ■ 



uss 

USS 

Shareholders' fund per share: 

0.52 

0.44 


The United Stales dollar figures shown ate for information only, 
and are translated from Hang Kang dollars at [he rate of exchange 
of USSi 00=MKS7 80 ruling at the balance sheet date. 

Results. The year's results have been greatly influenced 
by the Gulf War and the continuing world-wide recession. 

The Gulf War caused many would be pa&sengers to 
cancel their travel plans. The Company responded to this 
by critically reviewing all routes and the aircraft serving 
them to ensure that capacity was adjusted to meet the 
new level of demand. Later in the year the Company was 
able to restore virtually an routes to full service. 

Fuel costs increased substantially during the Gulf War 
but fell back to more normal levels soon after hostilities 
ceased. 

Although passengers started to fly again in greater 
numbers in the latter part of the year the recession 
continued and price competition increased as airlines 
struggled to conserve or improve cash flow. 


The profit attributable to shareholders amounted to 
US$378 million. 1 .5 per cent lower than 1 990's US$384 
million. Operating profit for the year, at USS468 million, 
was marginally above the US$464 million achieved in 1990. 

Operations. Cathay Pacific acquired five Boemg 747-4003 
during the year, including one on an operating lease. One 
Boeing 747-400. previously acquired on a short-term 
operating lease, was returned early in the year. At the 
end of 1991. our fleet totalled 45 aircraft: 24 Boeing 747 
passenger aircraft. 3 Boeing 747 freighters and 18 TriStars. 

Arrcraft utilisation during the year averaged 12.6 hours 
per day for our passenger Boeing 747's, 13.6 hours for 
the freighters and 5.7 hours for cur TriStars, producing a 
combined average for the whole fleet of 9.8 hours, 
compared with 10.1 hours last year. Utilisation was lower 
<n 1991 principally due to the reduction in flights as a result 
of the Guff War. 

Financing. Net borrowings at 31st December 1991 were 
USS694 million, compared with USS571 million a year 
earlier. Long-term unrealized exchange losses on foreign 
currency borrowings decreased from US$396 million at 
3i si December 1 990 to USS389 million at 31 st December 
1991. 

Dunng the year, the Company raised GBP200 million 
trough a placemen: of bonds to finance future aircraft 
Purchases 

Final Dividend. The final dividend to be recommended at 
the Annual General Meeting on 27th May 1992 amounts 
to HK31 .5c for the year ended 31st December 1991 which 
together wiih the interim dividend of HK10.5C per share 
paid on 4th October 1991. makes a total dividend for the 
year of HK42.0C per share. This represents a total 
distribution for the year of HKSi .203 million. 

The share register will be dosed from 18th May to 22nd 
May 1992. both dates mdusive, and the dividend will be 
payable on 3rd June 1992, to shareholders registered on 
22nd May 1992. 

Prospects. The worldwide economy is forecast by some 
to be picking up. albeit slowly, but the signs are not very 
clear. Inflation in Hong Kong is easing although it is still at 
a very worrying double-digit level. It would be easy to be 
pessimistic about 1992‘s results. However, the airline's 
capacity increase will be much higher than that in 1991. 
and with a return of Japanese traffic and a strong 
performance by the economies of most Asian countries, 
load factors should increase. Whilst we are therefore 
hopeful of improved revenues, a very major issue will be 
our ability to control costs. Bearing in mind particularly the 
high inflation rate in Hong Kong, it will be vital to contain 
these costs if we are to achieve the results that we want 
in 1992. We look forward to a more prosperous 1992, 
albeit with some caution in respect of the progress of 
the world’s major economies. 

The Annual Report for 1991 will be sen: to shareholders on 
1st May 1992. 


D AGtedhill 

Chairman 

Hong Kong. 24th March 1992 
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SLOUGH ESTATES 

1991 PRELIMINARY RESULTS 

□ Pre-tax profit for the year to 31 December 1991 of £3 L6m after 
exceptional provisions of £36.7rtL 

□ Core rental income continued to grow. 

□ Dividend for year of IIJ55p, ah increase of 1.8%. 

□ Value of investment properties decline 23% in the UK, 53% worldwide. 

□ 2.9 million sq ft of new and existing space leased during die year. 

Sir Nigel Mobbs, Chairman and Chief Executive, reports 
66 The Group core rental income continued to grow despite the recession, 
reflecting a resilient performance and demonstrating five quality of the 
Group's earnings and good management of its investment portfolio. 

In 1991 we continued our policies of constraining new development and 
of consolidating the portfolio. Progress made in leasing new space both 
in the UK and overseas will enhance income in the years ahead. 99 



1991 

1990 

Profit before exceptional items and tax 

£683m 

£86.4m 

Profit before tax 

£31.6m 

£22. 6m 

Profit attributable to ordinary shareholders 

£22.6m 

£22.8m 

Earnings per share -basic 

8.0p 

8.1p 

Dividends per share 

1135p 

11.35p 

Net assets per share - basic 
- diluted 

339p 

331p 

381p 

375p 


To obtain a copy of the 1991 PtidiniiiMfy A nno u nc e m ent and Big 1991 Annual Report, to be pubfah«im Am-Sl 
pteasewrte hi the Secretary, Sough Estates pic, 234 Bath Road, Stongh SU 4EE, England. ^ 

SLOUGH 
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ONE OF BRITAIN'S 
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COMPANY NEWS: UK 


Chelsea 
chief buys 
Cabra stake 

By Jana Fuller 

MR SEN RATES, clurtyn ift n of 
Chelsea Football Club, lias 
bought a 27 per cent stake in 
Cabra Estates, the club’s 
heavily indebted landlord. 

The purchase,- for about 
£3m, from Mr Ashraf Marwan, 
an Egyptian financier. Is Mr 
Bates’s latest line of attack as 
Cheslea struggles to avoid 
eviction from Stamford 
Bridge, its London ground. ' 
Mr Bates is now the largest 
shareholder in Cabra Estates, 
with, which he has been tn dis- 
pute for most of the three 
years since Cabra took over. 
Marler Estates. - 
He Is understood to have 
paid between Up and 12p a 
share! for the stake, valuing 
Cabra at about £Um, less than 
half the £22_85m price recently 
put on Stamford Bridge by an 
independent valuer. 

Cabra also owns Fulham , 
FC’s Craven Cottage ground, i 
and a construction company In ! 
the Republic of Ireland, but its 
debts have grown to more 
than.' £S0m - something of a 
deterrent to a bid. The shares 
jumped 2p to 9p yesterday. . 

The property company rtdt- 
erated yesterday that it was 
still determined to force Chel- 
sea to par the £22J5m for the 
ground, or evict it. It recently 
won a High Court order saying 
that Chelsea should fulfil a 
contract to pay the sum. This 
has gone to appeal. 

Mr Bates is using his new 
position as a major share- 
holder to call for an extraordi- 
nary meeting. The agenda win 
probably include the sugges- 
tion that Ur John Duggan be 
ousted as Cabra’s chairman, as 
well as a question about the 
future of Stamford Bridge. Mr 
Dqggan said the board would 
probably meet Mr Bates, who 
bad requested a seat an it 
Hr Marwan said yes te rday 
be had tried to encourage the 
too sides to find an amicable 
sdntion. “But this was difit 
cult, so I derided to sell Mr 
Bites the shares.” 

The recorded message on 
Cielsea’s Clubcall telephone 
lhe described foe purchase of 
tie stake as “the biggest trans- 
fir of all”. It also got the ded- 
nal point in the wrong place 
over the amount spent, saying 
h was £29m. 


Utd Newspapers drops to f 85 m 


By Raymond Snodtfy 

UNITED NEWSPAPERS, .foe 
publisher of the Daily Express, 
Sunday Express, Daily Star, 
and . Yorkshire Post yesterday 
a n nounced an ll per cent drop 
in pre-tax profits to asam in 
1991, against £95.7m last thm» 
Lord Stevens, chairman, said 
the results illustrated the 
depth and the extent of the 
recession and were “not unrea- 
soluble in the circumstances”. 

He added that aMwng h 1992 
had started somewhat better 
than expected in the UK and 
the US, the outlook in the UK 
was heavily dependent, an foe 
result of next month's general 
election and Its effect on eco- 
nomic recovery. 

. Turnover slipped to £812£ra 
(£829. lm) and earnings per 
share fell to 27.1p (81.7p). 
Despite the effect of recession 
on the group, it is holding its 
final dividend -at I3.5p for an 
unchanged total of zip. The 
shares rose I3p to dose at 373p. 

Lord Stevens said he was 
particularly encouraged by foe 
way costs had:, been controlled 
and by the improved perfor- 

Redundancy 
costs push 
Lopex into red 

Lop ex. the marketing and 
communications group, was 
forced into the red in 1991 after 
a£L28m exceptional charge for 
redundancy costs. 

Pre-tax - losses came to 
£398,000, compared with profits 
of £4L93m last time. Before the 
exceptional, profits would , have 
been £883,000. 

Lord Marsh, chairman, . 
blamed the recession and the 
consequent decline in trading 
activity for the downturn. He 
said the austere 1990s had left 
“many companies dressed in a 
very tight corset”, adding that 
all of foe group's businesses 
had been adversely affected. 

Turnover rlflrilined to £206Rm 
(£242. 7m). leaving revenue 
down at £58.7m -(£73.6m). Trad- 
ing profits were sharply 
reduced to E2^8m (£&67m). 

However, Lopex has largely 
eliminated its borrowings: in 
June 1990 they were £24m. 

Losses per share were .4.7Bp 
(earnings ^l?p) and sharehold- 
ers win receive no payment for 
the year (4p) with the passing 
of the final dividend (Lip). 



Lord Stevens: outlook In the UK dependent on election 


nuroces, -despite adverse condi- 
tions, from advertising-sup- ' 
ported magazines in foe US, 
and from Extel Financial 
Express Newspapers In the UK. 

. Mr Neil Blackley, media ana- 
lyst at James Capri, the stock- 
broker, said that the results 
were a lot better than many 
people had expected and that 


many parts of foe company 
were poised for growth once 
the recession ended. 

1 think the quality of the 
portfolio is improving,” he 
said, adding that the Sunday 
Express had improved its share 
of the Sunday market and the 
Daily Express was holding its 
own. The Daily Star, after poor 


Tibbett & Britten drives 
ahead 15% to £13.5m 


By Bronwen Maddox 

TIBBETT & BRITTEN Group, 
the clothing and grocery distri- 
bution company, reported a 15 
per cent jump in pre-tax prof- 
its, from £U.7m to £i&5m as 
acquisitions and interest 
received on cash balances 
helped compensate for tough 
conditions in clothing 
The rise was achieved on a 
16 per cent increase in turn- 
over to £18L2m (£155j6m). The 
group said that 80 per cent of 
the new revenue came from 
organic growth, helped by new 
contracts with Marks and 
Spencer j Samsbmy. 

Nevertheless, operating mar- 
gins fell to 65 per cent (72 per 
cent) mainly because of pres- 
sure in clothing and textiles, 
which make up just, uniter half 
of group revenue. Although 
overseas and distribution for 
individual clients performed 
well, shared-network distribu- 
tion, about a fifth of the cloth- 
ing division, became unprofita- 
ble as volumes and prices feU 
The retail consolidation divi- 
sion, which handles electrical 


and non-food goods, saw reve- 
nues up by 30 per cent follow- 
ing previous investment in 
warehousing for the B&Q 
Retail DIY chain , and a new 
contract from Digital Equip- 
ment Company. 

Lowfield Distribution, which 
handles foodstuffs, saw turn- 
over rise 12 per cent, helped by 
the acquisition of a further 
contract from J Salisbury. 

Capital expenditure at £14m 
was some £6m lower than in 
previous years, but foe com- 
pany also spent £6m on acqui- 
sitions, mainly a regional dis- 
tribution centre for Marks and 
Spencer. 

However interest receivable 
still increased to £984,000 
(£354,000). 

Mr John Hanrey, chairman, 
warned that “1992 will not be 
an easy year” but added that 
“tough conditions create 
chang e , and change helps its." ' 

Helped by a slight fall in the 
tax charge, earnings rose by 14 
per cent to 25. 7p (22fip). A final 
dividend of 7.4p marked a 17 
per cent rise in foe total divi- 
dend to lORp (92p). 


sales averaging about 786,000 
in February, had shot up to 
more than 825,000 in March. 

Fart of foe cost-cutting had 
come from dosing uneconomic 
titles. The process continued 
this week when the group 
announced that Punch would 
close on April 8 tmhxtj a buyer 
was found. 

Mr Graham Wilson, United 
managing director, said that 
although there had been 
numerous expressions of inter- 
ests no concrete bids for the 
150-year-old humour magazine 
had yet been submitted. 

Overall, Mr Wilson aaid he 
planned to continue to publish 
aggressively, to increase mar- 
ket share and to go for growth. 

Profits of United's rational 
newspapers actually rose 
slightly from casern to £2-L3m 
and there was only a 6 per cent 
drop in regional newspaper 
profits to £27.1 m despite a 31 
per cent fall in situations 
vacant advertising. 

Advertising periodicals had 
profits of £30. 1m (£32.1xn) but 
magagiTimt and exhibitions fell 
more sharply from £29.6m to 
£2Ltm. 

Sheffield 
Insolations 
slumps to £1.5m 

The severity of the cautioned 
decline in construction activ- 
ity was reflected In foe sharp 
drop in profits for foe 1991 
year at Sheffield Insulations 
Group. 

Pre-tax profits fell from 
£5.6m to £L5m although turn- 
over rose from £l27m to 
£132m with price deflation 
also placing margins under 
pressure. 

The group supplies insula- 
tion products and services for 
energy conservation. 

It has increased Its market 
share through acquisition and 
new bnainess development but 
gross margins fell and costs 
rose mainly as a result of the 
Integration and development 
of foe acquisitions. 

Mr Norman Adsetts, chair- 
man. said he did not believe 
that market demand would 
change significantly in 1992. 

Although not folly covered 
by earnings of 3.7p per share, 
compared with 15 -6p, the divi- 
dend total is unchanged at 
5.4p with a proposed final of 
3.6p. 


Boustead 
falls into 
the red in 
second half 

BOUSTEAD, the specialist 
manufacturing, technical ser- 
vices and distribution com- 
pany, fell into foe red In foe 
second half of 199L 

Full year pre-tax profits fell 
from £5 Jim to £886,000 fol- 
lowing interim profits of 
£1.04m. 

Sir Thomas MacpheTSon, 
chairman, blamed the difficult 
economic conditions, parti cu- ; 
larly in the UK. 

At foe same time foe com- 
pany announced foe sale by 
Bousteadco Singapore, its 64.5 
per cent owned offshoot, of its 
shipping and hose coupling 
manufacturing businesses to a 
Malaysian group. In aggregate 
the result was an extraordi- 
nary gain to Boustead of about i 
£600,000 and a reduction on 
borrowings of £X.3m which 
would have cut year end gear- 
ing to about 60 per cent 

A breakdown of the pre-tax 
figure showed lower results in 
all sectors. The worst out- 
comes were in manufacturing, 
which fell from £2. 35m to 
£124,000, and in transmission 
products distribution with a ; 
loss of £716,000 against profits 
of £27,000. 

With earnings of O.Sp (4.2p) 
a lower final dividend of 0.35p 
makes a total of 0.7p (l.65p). 

An extraordinary charge of 
£1.64m (£2.63 credit) left the 
loss for the year at El.7m, 
(£L33m profit). 


Margins squeezed as 
Wm Morrison rises 


By John Thornhill 

WM MORRISON Supermark- 
ets, foe Bradford-based grocery 
chain, reported a 25 per cent 
increase in annual profits as it 
surged through the current 
turbulence in the UK food 
retailing market. 

The company recorded one 
of foe strongest sales perfor- 
mances in the sector as it 
raised sales from same-store 
space by 7.8 per cent, helping 
to lift pre-tax profits for the 
year to February I from £503m 
to £62.6 m. 

However, trading margins 
suffered as a result of the com- 
pany’s insistence on keeping 
prices competitive, slipping 
from 6.3 per cent to 6.1 per 
cent. Mr Martin Ackroyd, 
finance director, said: “In this 
marketplace something has got 
to give." 

Turnover expanded 23 per 
cent to £Ll2bn as the company 
benefited from four store open- 
ings and a strong contribution 
from subsidiary companies. 

Six new stores will open this 
year taking the total to 59. The 
company also outlined an 
ambitious expansion pro- 
gramme for the following year 
with a further seven stores 
planned. This will largely be 
funded by the proceeds of its 
£98m rights issue last Novem- 
ber. 

Net interest payable was 
reduced from £4 .87m to £3. 78m. 
Fully diluted earnings per 
share rose by 22 per cent to 
18.49p. 


Kynoch launches rights 
to fund two acquisitions 


G&G KYNOCH. the medical 
and scientific products group, 
yesterday reported preliminary 
results for the 16 months to 
end-December, two acquisi- 
tions and a £2.6m call on 
shareholders to fund the pur- 
chases. 

Profits before tax amounted 
to £851,000, compared with 
profits oil £703,000 for the year 
to December 31 1991 and losses 
of £983,000 for the 12 months to 
August 31 1990. 

The acquisitions are Astec 
Environmental Systems, a 
manufacturer of filtration 


fume cupboards, and Peteric, a 
maker of biological safety cabi- 
nets and related containment 
equipment. 

The purchases, both in cash, 
will expand the range of prod- 
ucts of Kynoch's medical divi- 
sion and services and provide 
access to new markets In 
Europe and the UK. 

Maximum consideration for 
Astec is £i.05m and that of 
Peteric £414,000. 

The rights issue, underwrit- 
ten by Beeson Gregory, is of 
7Jm new ordinary shares at 
36p each on a 2-for-3basis. 


Directors said that in the 
light of the results they would 
increase lhe dividend by more 
than envisaged at foe time of 
tbe rights issue. 

A final of l.Bp brings the 
total to 2p (i.55p), an increase 
of 29 per cent. 

The shares responded 
strongly to tbe profits increase 
and a proposed 2-for-l 
scrip issue, climbing by 15p to 
328p. 

• COMMENT 

Morrison's gritty no-nonsense 
approach to food retailing cer- 
tainly chimes with the mood of 
the times and was rewarded 
with a strong gain in profits. 
Although eye-catching, the 
slippage in margin resulted 
from a planned squeeze on 
prices in order to remain fully 
competitive and is not in itself 
a cause for alarm. Indeed, foe 
strategy seems to have worked 
well as turnover kicked ahead 
and the company gained 
impressive improvements in 
volume sales against a near- 
static industry average. This 
year, analysts suggest pre-tax 
profits may move ahead to 
£83m putting the shares on a 
prospective multiple of a shade 
over 14. The market is saying 
there is a sound future for the 
best-run regional grocer in 
spite of the ever-growing power 
of the leading groups. The 
share price is likely to perform 
resiliently but will be held in 
check by the adverse senti- 
ment that still prevails 
towards the sector. 

Pillsbury in 
$69m venture 

By Guy de Jonquteres, 
Consumer Industries Editor 

Pillsbury, foe food subsidiary 
of Grand Metropolitan, is to 
form a joint venture with 
Archer Daniels Midland 
(ADM), the Chicago-based agri- 
business group, which will 
take over Pillsbury’s US flour 
millin g business. 

ADM .will pay Pillsbury 
$68.5m (£39.5m) for 50 per cent 
of the joint venture, ADM/TPC 
Milling, and will manage its 
four mills. These will continue 
to supply Dour to Pillsbury for 
sale to retail and commercial 
customers. 


CIBA-GEIGYATAGLANCE 


1991 FINANCIAL PERFORMANCE 


Qba-G«gy operates worldwide in cbe areas ‘ (INSWISSFRANCS) 


of pharmaceutical, biological, and chemical 
specialities. With around 92,000 emplayees.in 
more chan 60 countries, we offer products and 


Group Sales 
Group Profit After Tax 


services to customers in healthcare, agriculture, Earnings per Share/Paroriparion Certificate 
and the manufacturin g and industrial markets. Cashflow 

With its foundation and an ongoing R&D Expenditure 

commitment to innovative R&D, Ciba-Geigy’s Capital Expenditure 

international .research centres in Switzerland, i 

the US A, Japan, the UK, France and Germany, . 
and local research activities in many other 


21,0/7m 1 9.703m 


MSOm 1 .033 m 


230 186 


2,481m aiSOm 


2,189m 2.051 r 


1 ,987111 2.058m 


countries work on innovative, high added- 
value products and environmentally- 
compatible processes to help secure and 
expand the Company’s leading position in its 
key markets. 

Ciba-Geigy*s business strategy aims to 
ensure its long-term future. This means both 
die constant strengthening of oar competitive 
position in traditional markets and identifying 
and seizing new growth opportunities. And for 
the Company to ensure a sustainable future, it 
is important to balance the needs of employees 
and society, and, the environment. 


Ambitious 

Goals 

Achieved 


HEALTH CAJHI 

AGRICULTURE 

Pharmaceutical 

Plant Protection 

Specialities 

Animal Health 

Set! -Medication 

Seeds 

Diagnostic* 


ClbA Villon 


INDUSTRY ' 

Plgmanta 

Textile Dye* 

Polymers 

Chemicals 

Composites 

l 
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« 
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CIBA-GEIGY 


Ciba-Gcigy’s ambitious goals were realised; 
a strengthened international market presence, 
higher productivity, a more dynamic 
organisation, and new, innovative products. 
Profit grow th A significant increase in 
operating profit despice difficult external 
conditions. Healthcare profits increased by 20 
per cent, agricultural businesses by 15 per cent, 
and industrial Divisions by 44 per cent . 
FociuednMticotoxpaiusion Highest sales M 







growth in the agricultural sector with Plant 
Protection remaining No.1 worldwide. 

In healthcare, R&D innovations mean a 
considerable number of new medicines and 
the Pharmaceutical Specialities Division 
retains a leading position. 

Enhanead productivity Intensive efforts 
to improve output included controlled 
personnel costs and productivity initiatives. 

A more dynamic organisation New, 
decentralised organisation with 
14 autonomous Divisions - greater customer 
focus, cost consciousness and a climate 
encouraging individual initiative. 
Accelerated product supply Continued 

high R&D spend focuses on product 
supply and accelerating product development 
times, while ensuring high quality standards 
arc maintained. 

Looking ahead Biological businesses 
to further expand and have priority for 
resource allocation. 


- J -. 


1 - L 

r T T 


,** 



Please send me a copy ol me 1991 Clba-Geigy 
Annual Report (please lick the box): 

□ English n German □ Franc! 

□ Japanese (summary only) 


Organisation. 


Please return to- Kal Romo I, International 
Communications KM2 a, Ciba-Goigy Limited, 
CH— 1002, Basle, Switzerland 
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AECI Limited 

(Roy. No. WAB8W*} 

(Incorporated In the Repubfc of South Africa) 

Notice to Preference 
Shareholders 
Dividend No 108 


Noaca is hereby given that on 5 March 1992 tha Dvectors of AECI 
Limited declared a dividend at the rale Of 5,5 per cert per annum for 
the six months ending 15 June 1992 payable or that date to holders Of 
preference shares registered in the books of the Company at the dose 
of business on 16 April 1992. 

The dividend is declared in United Kingdom currency and cheques in 
payment will be posted from the office ol the transfer secretaries in 
South Africa and the United Kingdom on 1 2 June 1992. 

Dividends payable from Johannesburg w3 be paid in South African 
currency at the rate of exchange ruling on 11 May 1992. 

In respect of shareholders whose addresses in the share register are 
outside the Rep Lib Be of South Africa, the dividend is subject to the 
deduction of non-resident shareholders' tax in terms of South African 
law. 

Dividends payable from the United Kingdom office will be subject to 
such tax deductions as are prescribed by United Kingdom legis lation 
unless a certificate exempting the shareholder concerned from such 
tax deduction is received before the dosing of the registers. 

Any change of address or dividend instruction must be received before 
the closing of the registers. 

The transfer books and registers of members in Johannesburg and the 
United Kingdom will be dosed from 17 April 1992 to 1 May 1992, both 
days inclusive. 


Carlton Centre 
Johannesburg 

27 March 1992 


By order of the Board 
M JF POTG1ETER 
Secretory 


Transfer secretaries: 

Consolidated Share Registrars Limited 
40 Commissioner Street. Johannesburg, and 

Barclays Registrars Limited 

Bourne House 

34 Beckenham Road 

Beckenham 

Kent BR3 4TU 

England 


TAKE A 


DAY OFF 


FROM 


BUSINESS 


PROBLEMS. 


SPEND 


A DAY 


LEARNING 


ABOUT 


BUSINESS 


SOLUTIONS. 


If the Information Technology industry stands 
for one thing, it stands for solutions. 

New answers to new challenges. New opportun- 
ities. New efficiencies. New capabilities. 

Which is why forward-thinking companies turn 
to the IT industry as a way of looking over the 
horizon. To anticipate tomorrow’s business needs. 
To take a bearing on the future. To stay ahead. 

And there’s no more productive way of doing 
this than by coming to The Which Computer? Show 
in April A show geared to total business solutions. 

Its most visible features include five Application 
Centres dedicated to all key business sectors. 
Supporting these will be Application Trails. 


K l ( linn IM, 

081-984 7733 

k i'ki;: n< ki i 


Significant IT advances wQl be represented in 
four Innovation Centres. 

And MacVforid Expo, the show for business and 
corporate Macintosh users will be incorporated into 
The 1992 Show as a Centre. 

It’s a more focused, 
more effective show. And 
one where every minute of your time will be 
well spent. 

And by visiting Communications 92 at the 
NEC on the same dates, you can make even better 
use of your time. 

So call now for your complimentary ticket and 
book a day olf in your diary for The 1992 Which 

Computer? Show. WHICH 

COMPUTER? 


It could be the 
solution to all your 


business problems. iwnam. B mn wt Bi a k*. 

Stmtaiu win M be aBonrd ratry tow ibe eiMwion. No under Sfo. 

FT7,*2. 


BARCLAYS DIVERSIFIED EQUITY FUND, SICAV 
Registered Office: Luxembourg, 14, rue Aldringen 
R.C. Luxembourg Section B 13681 
P IVI DEN JEAN NQ.U N CEMENT 

On 23.03.92, 

the Board of Directors has announced to pay a dividend to shareholders 
of the following sub-funds: 

- a dividend of 0,160 XEU per share for EUROPE sub-fund 

-a dividend of 0,202 USD per share for PACIFIC RIM sub-fund 
-a dividend of 0,709 GBP per share for UNITED KINGDOM sub-fund 

- a dividend of 0,444 USD per share for UNITED STATES sub-fund 
-a dividend of 26581 ESP per share forESPANA sub-fund 

to shares subscribed and in circulation on 23-03.92, ex -dividend date 
24.03.92, payable on or after 27,03-92 The Board of Directon 


TOE SCOTTISH LIFE 
ASSURANCE COMPANY 

Notice Is hereby ghren that tha 
Tntft Annual General Meeting 
of the Company win be held 
or 12 North St David Street, 
Edinburgh on Tuesday 21st 
April 1992 at 1Z30pm. 

A member entitled to attend 
and vote at the meeting may 
appoint a proxy to attend and 
vote In his staad. The proxy 
need not be a member of the 
Compa ny.Yhere are no contracts 
of service between tho Company 
end any Director. 

G M Murray 
Chief General Manager 
A copy of the Annual Report and 
Accounts win be sent to any 
policyholder on request or may 
he obtained from any office of 
the Company. 
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Acquisitions help Weir to £34m 


By Peter Martin 

WEIR Group, the 
Glasgow-based engineer, yes- 
terday displayed cautious opti- 
mism while reporting a 26 per 
cent rise in pre-tax profits for 
1991 and a u per cent rise in 
tlie final dividend. 

"Our order book is good, 
demand is holding up, and we 
have a strong financial posi- 
tion," said Lord Weir, chair- 
man. 

He added that, despite a diffi- 
cult economic background, he 
was "fairly optimistic that we 
can continue the momentum of 
the last few years.” 

Profits for the 52 weeks to 
December 27 rose from £27J2m 
to £&2m on turnover up 33 
per cent to £424.1 m (£3l8.9m). 

Earnings per share rose 11 
per cent to 32.lp (2&8p) and the 
final dividend of 7.4p (6.5p) 
makes a 10.5p (9.3p) total. 

Mr Ron Garrick, managing 
director, said half the rise in 
turnover came from acquisi- 
tions - including the full-year 
benefit of purchases made in 
1990. The other half came from 
growth in the company's basic 
business. 

New orders in 1991 rose 38 
per cent to £474m. divided 



Ron Garrick (left) with chairman Lord Weir 


evenly between the company’s 
five mam markets — the oil 
industry, marine, water supply 
and sewage, general industrial 
and power generation. 

The biggest single order was 
a contract for a desalination 
plant in Dubai, worth £23m in 
revenues to Weir Group com- 


panies. 

The main division, engineer- 
ing products, increased turn- 
over by 42 per cent to £342. 4m 
and pre-tax profits by 40-3 per 
cent to £14.2m. At the smaller 
engineering services division, 
turnover rose 5.4 per 
cent to £165.4m but pre-tax 


profits were flat at £12.5 bl 

• COMMENT 

The company’s decision, born 
of desperation in the last races- 
sion, to move towards more 
specialised, “difficult" technol- 
ogies has paid off in two ways. 
Despite a alight dip in margins, 
Weir has remained immune, so 
far, from the worst of the 
industry's price pressures. And 
the niches it chose - including 
gas turbine power generation, 
the oil industry and water 
treatment - have all contin- 
ued to grow briskly. The com- 
pany is confident that it can 
keep a cost advantage over 
German rivals at DM235 to the 

pound, and the steady flow of 
small acquisitions is likely to 
continue. Worries include the 
possibility that continental 
competitors will slash prices to 
keep order books full if the 
German slowdown worsens. 
The share price has outper- 
formed the sector by 195 per 

cent in the last five years and 9 
per cent in the past month. 
With £40m profits likely in 
1992, the stock is fairly priced 
on a prospective p/e of 14, 
above the sector average but 
not out of line with the market 
as a whole. 


Pittard Garnar progress 
continues with £2.1m 


PITTARD GARNAR, the 
leather company, continued its 
progress in the second half and 
reported pre-tax profits of 
£2.1m for the year to December 
31. 

This compared with losses of 
£5.75m last tiiM and with prof- 
its of £1.04m at the interim 
stage. 

Mr David Macdonald, chair- 
man, said the advance bad 
been achieved in a worsening 
market, and against this back- 
ground the outcome could be 
regarded as reasonably credit- 
able. 

Turnover declined by 23 per 
cent, from £128 -3m to £98m. 
The reduction in sales volumes 
reflected poor retail demand in 
the US and UK. coupled with . 
the imposition by the company 
of tight credit controls. 

Sales in the gloving division 
were maintained throughout 
the year, though margins were 


somewhat lower, he said. The 
clothing and chamois division 
Had another extremely HWfiwiit 
year. 

By contrast, the shoe and 
leather goods side showed a 
modest improvement 

After continuing losses at 
the Odell Wilson & TOt tan- 
nery, the company decided to 
withdraw from this business, 
and £1.5m of this year’s 
extraordinary charge of £L8m 
represented a provision for the 
costs of this withdrawal 

However, Mr Macdonald 
added, borrowings had been 
reduced to £17.4m at the year 
end, cutting gearing by 12 per- 
centage points to 55 per cent 
The net interest charge fell 
from £4.79m to £22m. 

Bantings per share came out 
at 6.4p (25_3p losses) and the 
company is returning to the 
dividend list with a proposed 
1.5p final. 


US offshoot wipes out 
profits at Kalamazoo 


By Paul Cheeserfght, 

Midlands Correspondent 

KALAMAZOO, the computer 
services and printed systems 
group, saw half yearly pre-tax 
profits wiped out by losses at a 
US subsidiary, which has been 
sold. 

Bnt the company earned 
enough at the attributable 
level to pay shareholders a 
slightly increased interim divi- 
dend. 

The group incurred a loss of 
£212,000 in the six months to 
January 31, against profits of 
£L03m last time. But if discon- 
tinued activities are stripped 
out of the overall figures, there 
was a pretax profit of £860,000, 
slightly down on the £939,000 
of the comparable period. 

In January, the group dis- 
posed of Great American Soft- 
ware which, in the previous six 
months, incurred a pre-tax loss 


of £1.07m. The disposal 

resulted in an extraordinary 
gain of £720,000 which both 
covered the net loss for the 
half year and led to attribut- 
able profits of £224.000. From 
this £200,000 Is being takes to 
fund an interim dividend of 
0.525p ((L5p). 

Mr Peter Harrop, chairman, 
noted that with the exception 
of a New Zealand company, 
which is for sale, - the disposal 
of Great' American Software 
ai gninwl the; final, unscrambl- 
ing of an unsuccessful diversi- 
fication programme under- 
taken r-bj-*’ previous 
management..' Henceforth, 
Kalamazoo, would expand in 
Europe but only in its core 
business areas. 

*. The group ' will next 
announce figures for the eight 
Tnnntha toend-March 199% it is 
changing its year end from 
July 31 to Maztih 3L 


Debt trading 
lifts Morgan 
Grenfell 
to £56m 

By Richard Waters 
A MOVE into trading the debt 

of lesser-developed countries 
helped pre-tax profits at Mor- 
ganGrenfell, the London- 
based merchant bank owned 
by Deutsche Bank, advance by 
21 per cent last year to 
£5&5m. 

This reversed the bank’s 
profits decline in 1990. leaving 
it with a return on capital of 
about 15 per cent after 
transfers to general 
provisions. ■ 

The figure was struck before 
taking account of Morgan 
Grenfell's compensation pay- 
ment to Argyll, the supermar- 
kets group, arising out cf its 
role in advising Guinness dur- 
ing the battle for centre! of 
Distillers in 1986. 

The payment, believed to be 
£5m, was treated as an excep- 
tional charge. i 

Morgan's Improvement last 
year was due to a strong per- 
formance from its banking 
division, with all three areas 
- treasury, asset trading and 
project finance - performing 
well, said Mr Michael Dobson, 
group chief executive. t 

The bank moved into debt 
trading only at the tail ebd 
of 1990, and 1991 represented 
the first full year’s 
contribution from this 
activity. ; 

Last year it traded more 
than $22bn worth of debt, 
making it the fourth molt 
active in the world, the bark 
said. ; 

The bank’s treasury division 
is also believed to have per- 
formed strongly. 

Morgan said it had make 
only small specific provisions 
to cover bad debts during the 
year, although it refused t) 
disclose the size. 

It expanded the size of lb 
loan book to take advantage of 
better lending margins, sait 
Mr Dobson. 

By contrast, Morgan’s tradi 
tional corporate finance bnsl 
ness remained in the dol- 
drums, while fund 
management advanced on 
the back of stronger 
markets. ! 


Silent Tiny Faces erosion of small holder support 


By Roland Rudd 

ALMOST TWO hours into Lonrho’B 
annual meeting, a fwaii shareholder 
demanded that Mr Roland Tiny*’ Row- 
land open his mouth for the first 
time. 

“Could Mr Rowland please stand up 
and tell ns who are the other six other 
directors on the board who could also 
do the deals, in order to dispel the 
tycoon factor,” he asked. 

As Mr Rowland sat impassively, Mr 
Rene Lecfezio, chairman, replied: "Mr 
Rowland does not talk, he acts.” 

While the answer received polite 
applause, it did little to calm the mood 
of agitated shareholders demanding to 
know why the price of their shares had 
collapsed. 

Mr Rowland still had his supporters 
however. 

One shareholder described him as 


“the jewel in Lonrho's crown” and 
urged her fellow shareholders to “trust 
Huy”. 

Yet support from many of Lonrho’s 
small shareholders was never really in 
doubt 

What yesterday's annual meeting 
suggested was that about half of Mr 
Rowland’s once loyal band of small 
shareholders are no longer wifitng to 
simply “trust” their chief executive. 

At the beginning of the meeting, a 
half-hour film was shown about Lon- 
rho’s “great successes” In Africa. The 
film concluded that on Lonrho’s estates 
it had been a year worth celebrating. 

However, a significant number of 
shareholders yesterday made it dear 
that there was not much to celebrate in 
London. 

As one shareholder pot it “What a 
difference a year makes.” He pointed 
out that Mr Rowland, in the 1990 Lon- 


rho annual report, said the taitema- 
tional trading group had a sound finan- 
cial base. 

A year later many of the British com- 
panies were making a loss. 

“Are. the Lonxho directors spending 
too much time on litigation instead of 
keeping their eye on their own ball?” 
asked the shareholder. 

Another demanded to know why Lon- 
rho’s share price had been decimated. 
“After all,” he added, “the City is not 
an ass, there must be an answer." 

Mr Leddzio explained that all UK 
companies were having a difficult time; 
profits from Africa were not too high 
and the remittance of Lonrho’s African 
profits was proving easier than in the 


Another shareholder wanted to know 
whether the board would consider the 
appointment of independent non-execu- 
tive share holders. 


Mr Lederio said the group was nol 
against the appointment of non-execu 
five directors, bnt they would have tc 
be Hie “right ones” who would “fit into 
the company”. 

In response to the mood of tire AGM. 
Lonrho’s shares, after originally rising 
on news of the sale of 33 per cent ol 
Mehropale Hotels to tine Libyan Arab 
Foreign Investment company for 
£l77m, declined by 8p to close the day 
at 95p. 

At the end of the meeting, nearly all 
the shareholders present voted in 
favour of accepting the report aM 
accounts. 

But Mr Rowland was served notice 
by ma ny of his shareholders, that if he 
wants to remain silent at next year’s 
meeting, Lonxho will need an outstand- 
ing second half to give better 
news when the year-end results are 
published in January 1993. 



s”V **. 
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“Continuing efforts to reduce operating 


costs and working capital will place the 


Group in a strong position to benefit 


from an upturn in the world economy.’ 


financial highlights 


For the year ended 31 December 
Turnover 

Return on sales before 
exceptional items 

Profit before tax 

Earnings per ordinary share 

Dividends per ordinary share 

Shareholders' funds 


1991 

1990 

£874.4m 

£928.1 m 

4.7% 

5.8% 

£30.8m 

£40.2m 

6.9p 

9.0p 

5.4p 

5.4p 

£138.1 m 

£138.1 m 


THE YEA R IN BRIE F 

Reduced operating costs and improved • 5% higher order intake in 1991 


control over working capital limit profit 
decline in competitive environment. 

Financially strong with gearing at 42% 
and interest cover at five times. 

Maintained final dividend of 5.4p per 
ordinaryshare. 


than in 1990 despite unfavourable 
economic conditions. 

Order book at the start of 1992 15% 
above the comparable 1991 level. 

Over £30m invested in the dry 
foods facility at Peterborough 


Copies of the Report and Accounts will be available after 27 April 1992 
from APV pic, 1 Lygon Place, London SW1 W OJR. 


A 


APV 


The world’s food engineers, 


Tight capital Shrinking resources. 
Growing competition. 
What a great business climate. 


Don't misunderstand us. We’re 
no happier about the economic 
environment than the next 
company. But at Honeywell, this 
decade is opening up unique 
opportunities that position us for 
continued growth all the way to 
the year 2000. 


use of them, creating less waste. 
More profit. 

In turn, less energy and 
materials waste means customers 
can more easily (read less 
expensively) meet increasingly 
stringent environmental laws. 

There are other benefits as 


90 countries on six continents. 

It’s this broad-ranging geographic 
and market presence that 
inherently adds to our ability to 
weather economic cycles. And 
positions us to take advantage of 
all developing markets, like those 
of Eastern Europe. 



Honeywell's business is 
1 controls. Sophisticated ones. 
Controls that perform thousands 
of jobs that are too fast, precise, 
remote, boring, labour-intensive 
or dangerous for people to do. 

And that, it turns out, also 
helps our customers cope in a 
tough economy. By making the 
most of what they have in capital, 
resources and personnel. 

So as energy prices increase, 
our customers can keep their 
costs under control. Sometimes 
they’re even reduced. And as 
raw materials become more 
valuable, our controls help factories 
and plants make more efficient 


well. Like how our controls keep 
people safer and make them more 
efficient and comfortable. 

Where has all this taken us 
so far? 

To the enviable market position 
as the global controls leader. 
Honeywell controls are in 
60 million American homes and 
40 million in Europe. Our avionics 
equipment is on virtually every 
aircraft in the western world. And 
we have the largest installed base 
of distributed industrial process 
control in the world. 

One thing more. We supply and 
service control systems for homes, 
buildings, industry and aviation in 


That’s one reason our stock* 
price has gained value steadily 
every year since 1989. (Not 
coincidentally, that’s when we 
refocused our efforts on the 
controls business.) See for 
yourself on the graph. 

Better yet, write to us for 
complete information 
today. 

Honeywell sa, 

Investor Relations, 

Honeywell Europe, 

Ave. du Bourget, 

3, 1140 Brussels, 

Belgium. 

Or give us a call, 

(322)728-22-76. ~ iWiWiwi 

Honeywell 


i losing 
( utttmnl) 
Stni'k 
Price 
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Booker turns in marginal 
advance to £103.9m 


By Maggie Urry 

BOOKER, the food group 
which spans breeding to distri- 
bution, barely increased profits 
in 1991 and saw ear n i n gs per 
share drop 13.4 per cent as the 
recession and dilution from the 
acquisition of Fitch Lovell in 
1990 had their effect 

Pre-tax profits were £103Jm 
(£l02.9m) and earnings were 
3&3p (41^p). 

However, Mr Jonathan Tay- 
lor, chief executive, said the 
year had seen the group 
become sharper and more 
focused and debt had been 
reduced. Booker is increasing 
its final dividend to lOSp (14p) 
to give a total of 21.75p (21.25p). 

Group sales were 12.4 per 
cent higher at £3.29bn and 
operating profits rose 2.6 per 
cent to £l22.8m- Higher inter- 
est charges of £18.9m (£16.8m) 
reflected the extra debt from 
the Fitch purchase. 

The tax rate rose to 234) per 
cent (22.1 per cent). Extraordi- 
nary gains of £2m (£28. 7m) 
were mainly profits less losses 
on disposals and closures. 

Pre-tax profits from food dis- 



Jonathan Taylor; group is 
sharper and more focused 

tribution were 17.5 per cent 
higher at £57.8m, on sales 12-1 
per cent ahead at £2.61bn, 
helped by Fitch. 

Bad debt provisions had tre- 
bled to £4.5m. 

Agribusiness profits fell 10 
per cent to £21. 6m but the fish 
and prepared foods side grew 
from £&9m to £17 Jrn. 

Profits from health products 
fell from £7J5m to £&8m, while 


other activities lost £2.Sm 
(profit £8.7m) mainly becauseU 
Includes a £9m increase in the 
central interest charge. 

Disposals raised £64.7m aim 
a farther £20m is expected 
from the sale of P Leiner. “• 
US health products business. 
Net debt was cut from £l99.3ra 
to £138 -2m, gearing of 76 per 
cent. 

• COMMENT 

There is no denying that 
Booker Is a much tighter com- 
pany than it was 10 years ago 
when its divisional list 
included shipping, engineering 
and rum. And what it has left 
ought to provide good growth 
opportunities. But Booker has 
often promised more tha n it 
has delivered, and niggling 
problems, like turkeys, salmon 
and mushrooms, keep appear- 
ing. Profit forecasts for the cur- 
rent year are about where they 
started last year before 
repeated downgradings. On a 
forecast of £115m the prospec- 
tive p/e is under 11 and the 
yield with a maintained divi- 
dend is 6.7 per cent. The rating 
is cautious. 


Appleyard tumbles to £1.81m 


By Peggy Ho I linger 

APPLEYARD GROUP, the 
motor distributor, dipped into 
reserves to pay a maintained 
and uncovered dividend 
despite a 70 per cent tumble to 
£L81m in pre-tax profits for 
1991. 

Mr Paul Chambers, finance 
director, said the group had 
held the 52p final - which 
maintains the total at 7.8p - 
in light of the “medium term 
prospects for the industry 
and the company ■ . . Every- 
thing is in good shape, the 
only thing we are lacking is 
volume." 

However, trading continued 
to be difficult with any benefits 
from changes in car tax still 
some way off. “People are 


Beauford 
drops £2m 
into the red 

BEAUFORD, a designer and 
manufacturer of materials han- 
dling equipment and machine 
tools, saw a sharp downturn in 
its fortunes in 1991 with pre- 
tax profits of £4.54m being 
turned into a £2.1m loss. 

Sir Trevor Holds worth, 
chairman, said that recession- 
ary trading conditions experi- 
enced in the first half of 1991 
deepened for the remainder of 
the year, adversely affecting 
every part of the engineering 
and ceramics businesses. 

While there were no signs 
that the overall market condi- 
tions were changing for the 
better, Sir Trevor said that the 
company bad seen some 
improvement in the order 
intake. 

Turnover was 18 per cent 
down at £50.7m (£61.5m); an 
operating profit of £L53m com- 
pared with £6-55m in the previ- 
ous year. 

Leases per share were 2442p, 
against earnings of 17.1p. The 
final dividend is passed mak- 
ing L85p for the year - the 
1990 total was 6.07p. 

Burford advances 
30% to £3.45m 

Burford Holdings, the property 
and publishing group, lifted 
pre-tax profits by 30 per cent, 
from £2.65m to £3 .45m, in 1991. 

Mr Nigel Wray, chairman, 
said the success of the property 
acquisition programme had 
resulted in a 5 per cent 
increase to 515p in net asset 
value per share. 

The property side contrib- 
uted £3. 18m (£2 .33m) but pub- 
lishing profits fell from 
£637.000 to £493,000. Holding 
company losses were reduced 
to £223.000 (£319,000). 

Turnover improved to £9 84m 
(£8 .99m). Earnings per share 
rose from l.5p to l.8p and the 
dividend is lifted to 0.95p 
(085p) with a proposed final of 
0.5p. 


Sharp decline 
at Bostrom 

Bostrom, the vehicle seating 
and specialist engineering 
group, saw pre-tax profits for 
1991 dive from £3.05ra to 
£830,000 on turnover down 
from £35J2m to £33 3m. 

Directors said that for the 
second successive year many 
of the markets served by its 
three divisions. KAB Seating, 
KAB Pressings and Specialist 
Engineering, contracted. 

Hardest hit by the recession 
has been specialist engineering 
where the majority of work is 
sub-contracted from larger 
manufacturers, primarily 


1 », 


waiting until the election is 
out of the way," he said. 

The group suffered an 
unusually severe second half, 
recording profits of just 
£294,000 in the second six 
months. Ian Skelly. the Audi J 
VW dealer purchased in 1989, 
bad suffered supply problems, 
and sharply lower sales. Skelly 
broke even in the year, said Mr 
Chambers. 

Group turnover fell 18 per 
cent to £390m. A net excep- 
tional gain of £Llm eased the 
decline in operating profits 
which fell from £11.4m to 
£5An. ... .. , 

Mr Chambers saidthe group 
had taken -action to cut costs 
and had, managed to maintain 
car margins. 

Sales of new cars had fallen 


by about 21 per cent and of 
used cars by 12 per cent Com- 
mercial vehicle sales declined 
by 30 per cent . 

Appleyard sold its remaining 
two Ford franchises for £2m, a 
book loss of £300.000. The 
remaining 41 dealerships were 
all in good shape, he said. 

The group had also taken its 
first steps towards multi-fran- 
chising by moving one of its 
new Nissan dealerships to a 
Skelly site. This would help to 
recover some of the fixed costs 
of the large site, despite the 
downturn in sales. 

Net debt was reduced from 
£16m to £14m, although gear- 
ing remained unchanged at 46 
per cent 

Warning s per share fell from 
8.7p to 2.5p. 


NEWS DIGEST 


around the Midlands. . . 

Hie total dividend is main- 
tained at 6p with a proposed 
final of 3.5p. Earnings per 
share were 6.4p against 2AJSp. 

Seafield Resources 
achieves £136,000 

Seafield Resources, -the oil and 
gas exploration company 
which obtained a USM quote in 
December, reported net profits 
of £136,000 for the 15 months to 
December 3L 

For the year to September 80 
1990 there were losses of £8,000. 
Earnings per share amounted 
to 0.6p ((Up losses). 

The company said that the 
exploration portfolio was 
enhanced by the addition of 
interests in five UK 12th round 
licences plus acreage offshore 
in Australia and Tunisia. 

In August the acquisition of 
a 5 per cent stake in the Victor 
gas field was completed and 
the group's share of production 
provided cash flow and tax 
shelter for its activities. 

Turnover was £5.41m (£1,000) 
and the pre-tax result £256,000 
(£38,000). 

Lower oil prices hit 
Monument Oil 

Monument Oil and Gas. the 
independent UK oil and gas 
exploration company, 
announced a drop in net prof- 
its to £6.5m for the year to 
December 31 against £&8xn in 
1990. Earnings per share 
slipped from l-52p to 0.99p. 

Lower oil prices had affected 
the result, which at the pre-tax 
level fell to £6 .24m (ESJtoi). 

Mr . Tony Craven-Walker, 
chief executive, said that the 
company had enjoyed consider- 
able exploration success, 
increasing oil reserves last 
year by 50 per cent to some 
120m barrels. 

The company said it would 
continue its policy of not pay- 
ing a dividend in order to con- 
serve capital to invest In its 
substantial oil and gas fields. 

Turnover was £38.Gm 
(£33.4m). 


Exceptional and 
interest hit Plasmec 

Exceptional costs and higher 
interest charges resulted in 
reduced profits at Plasmec. the 
USM-quoted telecommunica- 
tions and switching products 
group, in 199L . 

Although operating profits 
improved to £641,418 (£554,979), 
exceptional charges of £145,490 
for stock write-downs, bad 
debts and redundancies, and 
interest payable of £316,106 
(£264.678) left the pre-tax 'line 
43 per cent lower at £179822 
(£317,575). 

Turnover rose some 7 per 
cent to £12. lm. 

Eamings were halved to &5p, 
and a final dividend' of l.Sp 


makes 2.5p (3.6p). 

Wolstenholme Rink 
hit by bad debts 

Bad debts in its printing indus- 
try supply side left pre-tax 
profits at Wolstenholme Rink 
17 per cent lower at £2 22m, 
against fiS AI m- 
The had debt charge 


increased from £256,000 to 
£847,000. 

Turnover for 1991 increased 
to £53.4m (£42. 5m) mainly 
resulting from the acquisition 
of PS&E in November 1990. 
The Lancashire-based com- 
pany, which also makes metal 
powders, said that the eco- 
nomic climate was making 
business difficult but it expec- 
ted to make progress this year. 

Earnings per share were 
202p (30.4p) but a maintained 
final dividend of lOp is pro- 
posed for an unchanged total 
of 162p. 

Gearing increased from 43 
per cent to 50 per cent at the 
year end resulting from the 
purchase of PCO towards the 
end of the year. 



Acquisitions 
help boost * 
Jeyes to 
over £4iii 

By Peter Pearee ; 

rpLPED BY acquisitions, 
jeves Group, the i Norfolk- 
based manufacUrer of 
cleaning and hyglme prod- 
ucts. lifted pre-tax Sroflts by 
17 per cent, from SL56m to 
£4.L8m, in the W months to 
December 28 1991. ; 

At the same time, ijra group 
announced the a^jtion of | 
the Quickies and All Fresh 
brands from SraithKlne Bee- 
ch am, the intematio^l phar- 
maceuticals company, i 

Both are brands q moist 
wipes, one of Jeyes' co«e prod- 
uct categories. _ 1 

The consideration isp m i ni - 

mum £l.Sm cash, t^etheT 
with £100,000 for the nsnnfec- 

turing equipment and Sock. 

Of the purchase price, 
£250,000 Is deferred unfl Jan- 
uary 1993 and further onsid- 
e ration of up to £200,00 will 
become payable depend pt on 
sales performance. i 

In 1991 Jeyes' UK conhraer 
business achieved an I per 
cent growth rate in iales 
'‘despite difficult market con- 
ditions". “• 

There was, however, a 0 per » 
cent increase in exports, Kith 
the launch into Japan am the 
Middle East contribi&ng 
to the growth in the 
division. 

Group turnover and opiat- 
ing profits both imp ro vet 19 
per cent - to £61.8m (£51 in) 
and £4.93m (£4.14m) resj?c- 
tively. 

Crowner Products, whch 
makes cleaning and hygiae 
products for the industial 
market, was acquired in Fb- 
ruary 1991, and Sweden -basd 
Rufus Forpackings, whijj 
makes impregnated wipes, w 
bought In November. 

Net interest took more t 
£745,000 (£579,000). 

The directors recommend* 
raising the final dividend i 
3.8p (3-2p) for a total of 6.4 f 
(5.4p), payable from earning 
of 19.6p (16.3p) per share. 


Resilient Gleeson 
steady at £5m 

MJ Gleeson Group, the Surrey- 
based housebuilding, construc- 
tion and property company. 
staged a resilient performance 
amid difficult trading condi- 
tions in the six months to 
December 31. 

Pre-tax profits amounted to 
£5 .03m (£5 .05m). Turnover, as 
anticipated, dipped 16 per ceht 
to £87.6m (£104m). 

Rental income improved to 
£l.98m (£1.69m). 

Earnings per share edg^d «C 
ahead to 32.64p (32.28p); the 
interim dividend goes up from 
3.12p to 335p. . 

Futura requests 
share suspension 

Directors of Futura Holdings 
yesterday requested a tempo!' 
rary suspension of dealings id 
the footwear company's shares 
pending clarification of the 
financial position. 

This followed the recent fall 
in the share price, which 
closed at 34p on Wednesday 
and was suspended at 15p yes- 
terday. 

The company incurred a pre- ■* ; 
tax loss of £601,000 for 1990 and 
a further deficit of £940,000 in 
the first half of 1991. 


QUO 
VADIS? 


Ref: CULPA. 

071-734 8155 


For details of the Wang 
103,000 sq.ft, 
high profile HQ call. . . 

RefcPJ. 

071-895 1515 
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Finance Limited 
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Guaranteed Floating/Fixed 

Rate Notes doe 2002 
Guaran teed as to payment of 
principal and interest by 
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BANK BRANCHES 


are equipped with Olivetti Solutions. 

One fact, a number from the world of Olivetti, 
to which can, be added Information Technology Systems 
and Products made to measure for 57,415 schools and 
universities and 41,029 public authority offices. 

Olivetti’s world is stable and dynamic, based 
on solid financial standing and a clear vision of future 
technologies. 


THE WORLD IS ROUND 

FOR PEOPLE WHO KNOW THE FACTS 
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COMMODITIES AND AGRICULTURE 



MIM to build zinc smelter in Japan 


By Kevin Brown in Sydney 

MIM, THE Australian mining 
and metals group, yesterday 
said it bad completed a joint 
venture deal to build a Y50bn 
(£216m) zinc and lead smelter 
in Japan with three of its big- 
gest Japanese customers. 

MIM said it would own 30 per 
cent of the smelter, to be built 
at- Hachinohe, in the Aomori 
prefecture. Nippon Mining will 
own 48.5 per cent, Mitsui Min- 
ing and Smelting 18.5 per cent 
and Mitsubishi Materials 3 per 
cent. 

The smelter is MIM's first 
large investment in East Asia, 
where it forecasts long-term 
growth for zinc products. The 
plant will be operated by Hach- 
inohe Smelting, which is part- 
owned by Nippon and Mitsui. 

Mr Norm FusseU, MIM man- 
aging director, said the joint 
venture would strengthen the 
group’s relationship with the 
three Japanese companies. 
which are significant purchas- 


ers of zinc concentrate from its 
Australian mines. 

“Japan is the region’s big- 
gest single zinc market, and 
other markets can be supplied 
conveniently from there. 
Increasing demand for differen- 
tiated zinc products can be 
more effectively met from a 
plant located close to the cus- 
tomers.” Mr FusseU said. 

The Hachinohe plant will 
have an annual production 
capacity of 120.000 tonnes of 
zinc and 60.000 tonnes of lead. 
It will smelt metal for the joint 
venture partners In proportion 
to their shareholdings. 

The plant will use the ener- 
gy-efficient Imperial Smelting 
Process, which is capable of 
treating most feedstocks, 
including low-grade and bulk 
concentrates and recycled 
material. Hachinohe Smelting, 
which operates a similar 
smelter on the same site, is 
regarded as a highly efficient 
producer. 

MIM has been discussing the 


smelter project with the Japa- 
nese companies for some time 
as part of its strategy of focuss- 
ing on the major zinc consum- 
ing regions of North America, 
Europe and East Asia. 

Asian demand for zinc has 
been sluggish in the last year 
as a result of recessions in the 
region’s export markets in 
North America and Europe. 

However, the joint venture 
partners said they were confi- 
dent that demand would 
recover in the medium to long 
term In response to growth in 
eastern Europe, the former 
Soviet Union and China. 

They said there were also 
signs that a shortage of smelt- 
ing capacity was emerging as 
production from new mines 
increased. The smelter is 
expected to begin production 
in late 1994. 

MIM has si gnifican t interests 
in the downstream zinc busi- 
ness in Europe through share- 
holdings in a number of Ger- 
man companies, including 


Duisburg, a zinc smelter, and 
Hutten-werke Ternpelhof Ver- 
waltungs, a zinc alloy pro- 
ducer. It also owns 22.5 per 
cent of Co min co. the Canadian 
producer, which accounts for 
10 per cent of world zinc pro- 
duction, including the huge 
Red Dog mine lit Alaska and 
the world’s largest zinc refi- 
nery in British Columbia. 

In Australia, MIM produces 
copper, lead, silver and zinc 
from its Mount Isa and Hilton 
mines In Queensland. It also 
operates several coal mines, 
and has a major interest in the 
Porgera gold mine in Papua 
New Guinea. 

MIM blamed low prices and 
coal production problems for a 
76 per cent fall in interim net 
operating profits to ASIGm In 
the six months to December. 

The group says it is on target 
to achieve a reduction of 
ASlOOm a year in operating 
costs at Mount Isa. where the 
workforce has been reduced by 
700 to <L360 over the past year. 


Drought hits 
tea plantations 

TEA PLANTATIONS in India 
and Sri Lanka, the two largest 
producers, are affected by 
drought and neither country is 
likely to meet its output tar- 
gets for 1992. officials say. 
Reuter reports from New 
Delhi 

In Sri Lanka, the world’s 
main tea exporter, production 
has dropped by 16.2m kg. or 
about 6 per cent of its total 
output for 1991, in the first 
three months of this year, offi- 
cials said. “From favourable 
conditions enjoyed in 1991, the 
pendulum seems to have 
swung completely in the oppo- 
site direction," said Mr Max- 
well Fernando of tea auction- 
eers Forbes and Walker. 

"We have suddenly reached a 
doom situation from the boom 
conditions last year,” Mr Fern- 
ando said. 

Drought also prevails in the 
plantations of south India, 
which account for about 40 per 
cent of the country’s output. 

-Production in January and 
February was down by about 
6m kg to 20.7m kg. according to 
the United Planters Associa- 
tion of Southern India. 

The shortfall has affected 
factories and slowed down 
picking, the association said. 

But government officials in 
New Delhi were confident that 
there would not be much of a 
shortfall against India's output 
target of 765m kg for the year, 
up from last year’s record 741m 
kg, about half the world’s tea. 

“It’s too early to make any 
prognosis,” said Mr G. Sun- 
daram, a top official in India's 
Commerce Ministry, which fol- 
lows tea production figures. 
“The projection will be more 
realistic after a period of six 
months ." 


Car manufacturers forecast to 
use 40 per cent more aluminium 


By Kenneth Gooding 

ALUMINIUM WILL benefit 
most among the traded metals 
from developments in car 
design in the next decade. 
Nickel will also make big per- 
centage g ains from a very low 
base. But the outlook for cop- 
per and zinc is not so positive, 
suggests the Brook Hunt & 
Associates consultancy group. 

It says in a report published 
today that more than 1m 
tonnes of aluminium a year 
will be consumed by new cars 
and automotive spare parts by 
1997-98. a 40 per cent increase 
from present levels. Some of 
the gain will be from an 
increase in car output bat 
Brook Hunt says the average 
car is likely to contain 30 per 
cent more aluminium. 

In percentage terms, the 
greatest growth in use will be 
in aluminium body parts, 
which are forecast to consume 
more than 100.000 tonnes a 
year by the end of the decade 
against 12,000 tonnes in 1990. 
More significant uses for alu- 
minium in tonnage terms will 
remain transmission casings, 
cylinder heads and alloy 
wheels. 

However, the report says 
European car makers are not 
likely to make a substantial 
switch to aluminium for 
engine blocks to save weight, 
given the generally small size 
of European car engines. 

Car producers are being 
driven to make changes by a 
renewed emphasis on weight 
saving, tougher exhaust emis- 
sion standards and the devel- 
opment of new materials, the 
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report points out 

Nickel’s main use in cars so 
far has been as an alloying 
addition to steel employed in 
drive train applications such as 
gears. Future use will continue 
to be in these steel alloys, par- 
ticularly in stainless steel 
exhaust systems and in high 
nickel alloy required for turbo- 
chargers. says Brook Hunt. 
Although nickel use is forecast 
to increase by nearly 40 per 
cent by the middle of the 1990s, 
it is starting from a low base of 
just over 1 kg a car. 

Copper already has suffered 
from the substitution of alu- 
minium, in radiators for exam- 
ple. Copper’s use in wiring 
may fen because of the intro- 
duction of multiplexing (In 
which many components are 
powered through a single con- 
ductor), although no big 
changes are foreseen until the 
second half of the decade. In 
the meantime, says the report, 
more electricaDy operated com- 
ponents and electronic engine 


• •' <7 • 


is 


2090 


management systems in high* 
volume cars should ensure 
that the amount of copper per 
car wifi continue to increase: 

Brook Hunt says growth In 
the car industry’s consumption 
of zinc depends on an increase 
in the use of galvanised steel 
sheet. The report estimates 
that about 35 per cent of steel 
sheet used in car manufactur- 
ing in 1990 was galvanised on 
at least one side. This propor- 
tion is forecast to rise to 48 per 
cent by 2000. Over the same 
period the use of zinc per car 
for galvanising is predicted to 
grow by 65 per cent. This gain 
wifi, however, be offset to some 
extent by losses elsewhere - 
particularly by the widespread 
introduction of fuel injection 
systems using aluminium 
instead of die-cast carburettors 
m ad e largely from zinc. 

Metals Use in the West Euro- 
pean Auto Industry : S4,000from 
Brook Bunt. 11 London Street, 
Chertsey. Surrey KT16 SAP, 
England. 


Jewellers 
use 2% 
more gold 

By Kenneth Gooding, 

Mining Correspondent 

GOLD JEWELLERY demand 
last year in the six key mar- 
kets rose by 2 per cent to a 
record 602.1 tonnes, according 
to preliminary estimates by the 
World Gold Council the pro- 
motional organisation sup- 
ported by gold producers 
world-wide. 

This was in spite of a slight 
fell by 1 per cent to 219 tonnes, 
in the US. the largest individ- 
ual market Also recession in 
the UK caused a 17 per cent 
drop, to 40.1 tonnes, there. 

The council says it Is possi- 
ble the US total might have 
been 15 tonnes higher but 219 
tonnes “remains the best fig- 
ure at present” It suggests an 
8 per cent rise in Italy, to 130 
tonnes, “is an ind icato r of the 
strength in demand world-wide 
since exports to a great num- 
ber of countries account for 
about two-thirds of Italian gold 
jewellery fabrication." 

Japan, the second largest 
market, took 5 per cent more 
gold jewellery last year or 126.6 
tonnes: France saw a 3 per cent 
increase to 40.4 tonnes: and the 
biggest increase was in newly- 
unified Germany: 12 per cent 
to 46 tonnes. 

The council's statistics are 
estimates of the fine gold con- 
tent of jewellery purchases by 
retailers. It says its research 
corrects the impression - 
caused by “the well-publicised 
difficulties of Ratners In the 
UK and Zale in the US” - that 
gold jewellery sales were down 
last year. 


Collor confirms 
Brazil to back 
coffee quotas 

BRAZIL’S PRESIDENT 
Fernando Collor de Mefio said 
yesterday that his country sup- 
ported talks on a new interna- 
tional coffee agreement with 
economic clauses and export 
quotas, reports Reuter from 
Brasilia. 

Asked during a breakfast 
with foreign correspondents in 
Brasilia whether Brazil sup- 
ported a new coffee pact with 
economic clauses and quotas, 
he replied: 

“Yes, with quotas. But the, 
details of th e economic clauses* 
will be discussed in the London 
meeting." 

Brazil the world’s leading 
coffee producer, will meet 
other world producers and con- 
sumers for talks at the Interna- 
tional Coffee Organisation in 
London early next month. 

Collor's remarks are the first 
official confirmation that Bra- 
zil will back talks on a pact 
with export quotas. 


Uzbeks see oil gusher as 
answer to their prayers 

Leyla Boulton on a blowout that could 
self-sufficiency for the former Soviet republic 


W HEN OIL began 
gushing out of the 
ground the day 
Uzbekistan joined the United 
Nations, inhabitants of the 
newly independent state saw it 
as a gift from God 
After flowing for almost a 
month, the awesome oil blo- 
wout is now spiling out about 
15,000 tonnes of light crude a 
day. Experts at the site in 
Uzbekistan’s impoverished Fer- 
gana Valley say it is still too 
parl y to estimate the size of the 
reserves below. But this Mos- 
lem nation of 20m people is 
already praying it wifi become 
a self-sufficient oil producer 
after decades of depending on 
neighbouring Russia, which 
first conquered Uzbek territory 
In the middle of the 19th cen- 
tury. 

“This is a major discovery 
for Uzbekistan." declared a 
delighted Mr Anwar Narmatov, 
director of Uzbekneft, the 
republic’s state-owned oil com- 
pany. 

But like his colleagues at a 
crisis centre set up less than a 
kilometre away from the 
sky-high fountain of oil and 
white smoke, he says that 
more drilling around the area 
is necessary to determine 
whether this discovery repre- 
sents a freak occurrence or 
holds the promise of an oil 
bonanza. 

The unexpected find of 
“black gold" could not have 
come at a better time as the 
most populous of the former 
Soviet Union’s central Asian 
republics struggles to find its 


feet as an independent coun- 
try. 

Even the name of the collec- 
tive far ming area where the oil 
discovery was made on March 
2 - Mingbulak, meaning “One 
Thousand Sources" - seems to 

support suggestions of divine 
planning. The oil was struck 
after Uzbekneft drove down to 
5,200 metres - it had not 
expected to hit oil for another 
600 metres. , . 

Experts have now decided 
that a necessary p re l imin ary to 
tackling the blowout is to set 
fire to it within the coming 
week. Mr Efim Katznelson, 
Uzbekistan’s expert at capping 
oil blowouts, says: “Working 
under fire” is the only way to 
build new valves and pipelines 
to channel the oil in an orderly 

manne r. 

The fire is also expected to 
burn the oil that has flooded 
surrounding farmland. If the 
oil is not brought under con- 
trol quickly, It could not only 
damage large quantities of cot- 
ton fa rmlan d on the eve of the 
sowing campaign bat pollute 
the neighbouring Syr Daria, 
which irritates crops for miles 
around. 

“We can’t do anything now 
with all the smoke and oil 
everywhere," he said, his pro- 
tective clothing spattered with 
oil droplets. He expects to pro- 
duce a flame 100 metres high, 
after simulating a test opera- 
tion. 

The blowout has already pro- 
duced some 350,000 tonnes of 
oil Some of It has been col- 
lected and dispatched to the 


republic’s two refinenes. But 
an army of battered trucks, • 
assembled from all over 
Uzbekistan are clearly unable 
to cope with so much wealth - 

all at once. , _ 

Mr Joe Bowden, the Texan 
oil man whose Wild Well Con- 
trol company is helping the 
Uzbeks along with experts 
from Russia, says it will take 
15 days to cap the oil flow. 

Mr Katznelson says the last 
c risis of this kind in the former 
Soviet Union occurred six 
years ago, when a blowout at 
the Tenghiz oilfields in nearby 
Kazakstan took a year to cap: 

A decree issued by President . 
id am Karimov orders Uzbeki- 
stan’s economic experts to 
draw up plans to attract for- 
eign capital to help develop 
reserves. 

Mr Rustam Azimov, chair- 
man of Uzbekistan's Natinal 
pani? for Foreign Economic 
Activity said that existing joint 
venture legislation already 
exempted foreign investors 
from taxation for the first two 
years from the date profits 
were declared. They are enti- 
tled to a 50 per cent reduction 
for the following three years 
and there are no restrictions 
on repatriating profits in hard 
currency. 

As a major producer of gold 
and cotton, Uzbekistan is 
already keen for foreign inves- 
tors to help it process more of 
its wealth internally rather 
than export raw materials. Oil 
could provide a major boost to 
the republic's balance of pay? 
□rents. 


Peruvian mine to be privatised 


By Sally Bowen in Lima - 

THE CONDESTABLE mine, 
which produces about 4,000 
tonnes of fine copper concen- 
trate a year, is to be Peru’s 
first wholly state-owned min- 
ing concern to be sold off to 
the private sector. Mlnerope- 
ru’s 100 per rent holding will 
be offered on the Lima stock 
exchange between 27 April and 
8 May. 

Condestable • has . been in-., 
state hands since 1976 when its 
previous Japanese 'owners 
(Nippon Mining, Mitsui and 
Hidemasa Kubo Fukomara). 
decided it was no longer worth 
exploiting. 

Since then, however, it has 
become one of the Peruvian 
state’s few mining success sto- 
ries - at least in relative 
terms - having turned in prof- 
its almost every year. 

According to Mr Luis Pala- 


cios. Condestable’s general 
manager, the *nhn» - one third 
open pit and two-thirds under- 
ground — has above average 
productivity despite its rela- 
tively low grade ore. The con- 
centrator plant has capacity to 
treat 1,200 tonnes of ore a day 
and it has its own electricity 
generating plant Before the 
privatisation announcement, 
the company had planned to be 
producing copper cathodes by 
. 1993. 

' Another attraction of the 
mine is its location only 90 km 
(56 miles )from the capital - 
Lima, and 5 km from the Pana- 
merican Highway. Production 
last year totalled 3^52 tonnes 
of copper concentrate, bringing 
in revenue of around Jfi^m. 
The company has been selling 
all its output, recently to 
Brainco, the Peruvian. branch 
ofBrandeis. 

The cash-strapped Peruvian 


mining industry received a 
small boost with this week’s 
announcement that the. 
Andean Development Corpora- 
tion (CAP) will provide a 520m 
credit line for the sector. 
Bladex, the Latin American 
Export Bank is to come up 
with a further $30m, mostly for 
mining companies, according 
to local sources. 

The Peruvian government 
has requested a further $200m 
from CAF to establish a special 
fUnd to refinance short-term 
company debts. Much of this 
would be directed to the min- 
ing sector. The credit request 
is due for discussion at the 
next CAF board meeting. 

• A call for Cipec, the copper 
exporters’ group, to be dis- 
banded was made at its meet- 
ing in Paris yesterday by Chi- 
le's mining minister, who cited 
dwindling membership and 
lack of income. 






WORLD COMMODITIES PRICES 


MARKET REPORT 

ZINC was the outstanding 
performer on the LME, although 
all other base metals moved 
ahead yesterday. Three-month 
zinc rose $32 at one stage to 
a H^-month high of $1,265 a 
tonne. Traders said they could 
see no fundamental reason for 
the rise, and expect hedge 
selling to be attracted by the 
higher levels. However, charts 
were constructive, with recent 
consolidation above $1,230 
signalling a rise to around 
$1,260. European Zinc Institute 
data showed February world 
smelters stocks down 17,300 
tonnes, but this reflected 
shipments to LME warehouses 
and not into consumption, 

London Markets 
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traders said. LME stocks rose 
around 35.000 tonnes in 
February. London COFFEE 
closed lower despite a statement 
from Brazil’s president 
supporting talks on a new 
international agreement with 
economic clauses and export 
quotas. New York COTTON 
futures remained higher at 
midday on buying inspired by 
bullish fundamentals and 
technical factors. US cotton 
consumption for February (9.73m 
bales) marks the highest 
consumption for that month in 
25 years, the National Cotton 
Council of America said. 

Compiled from Reuters 
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FRUIT A VEGETABLES 

Sparta strawberries are into weeks best 
toy reports the FFV18. prices range from 
55-65p a >2 Ut. Other good buys include 
Caps black seeded gropes 7$-85p a lb. Jolla 
oranges (Z-30p each, bananas *8-60p a lb. 
Capa Golden Officious apples 65-rSp, 
Klwilruit IZ-ZOp each, and Jaffa and Cyprus 
white fleshed grapefruit at 20-ZS each. New 
season English cauliflowers ere this week's 
beet vegetable buy at S5-60p a head. 
Egypban potatoes are 20-35p a lb. and 
English carrots at 1&-&0P a Ib.Largo Spanish 
(c coerg lettuce are this weeks best salad 
buy at 55-TQp each, other good buys Include 
English radishes at 30-tip a bunch. 
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(Prices supplied by Amalgamated Metal Trading) CRUDE 04. (Light) 42X00 US galls S/barrel 
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LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 
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3409 

May 

34X0 

342.2 

0 

0 

Jun 

343 0 

3432 

3485 

342.4 

Aug 

345X 

3*5-5 

34 5-5 

345.0 

Oa 

347 J 

347 8 

348.0 

347.0 

Dec 

350.0 

3502 

3KW 

3489 

Feb 

352.8 

3529 

353.0 

3522 

Apr 

3552 

3555 

3559 

3580 

PLATINUM 50 boy oz: Vtroy oz. 


Close 

Previous 

Wgh/Low 


Mar 

3505 

3509 

a 

0 

Apr 

3529 

352.8 

3509 

3512 

JUl 

351.5 

352.8 

3539 

351X 

on 

3565 

357.5 

3580 

357.0 

Jan 

3665 

3679 

a 

0 

Apr 

381.0 

362.0 

0 

0 

SA-TEH 5.000 Boy oz; cents/ troy Oz. 


Ctose 

Previous 

High/Low 


Mar 

4969 

4084 

4109 

400.0 

Apr 

409.2 

408.8 

0 

0 

May 

4105 

4102 

4185 

409.0 

Jul 

413.8 

413.5 

4)5 5 

412.5 

Sep 

417.6 

417.3 

a 

0 

Dec 

423.4 

423.1 

4249 

423.0 : 

Jan 


«25.0 

O 

O 

Mar 

429J 

423.4 

O 

O " 

Mov 

430 

434.0 

0 

0 

Jut 

4399 

4387 

0 

0 

HKW GRADE COPPER 25.000 ItM; ceffis/lbs 


Close 

Previous 

Wgh/Low 


Mar 

101.45 

101X0 

10125 

101.10 ’ 

Apr 

101.40 

101.15 

10190 

10125 

May 

10150 

101.05 

>01.80 

100.80 

Jun 

101.15 

10090 

0 

O 

Jul 

100 95 

100.70 

10120 

100.65 

Aug 

10055 

100 60 

0 

0 


100.70 

(00.40 

10090 

100.40 

Oct 

10095 

looxs 

0 

0 

Nov 

100.45 

100.15 

0 

0 

Dec 

10055 

10095 

10090 

9995 

SUGAR WORLD 118,000 R»; centsffbs 


Close 

Previews 

High/Low 


May 

625 

832 

835 

822 

Jul 

8 31 

836 

838 

627 

Oct 

8.38 

8.46 

8*7 

897 

Mpr 

858 

881 

892 

893 

May 

P *P 

863 

882 

882 

Jul 

867 

871 

871 

871 


COCOA 10 nnnesA/lonnes 



Ctoee 

Previous 

High/Low 


May 

1038 

1059 

1082 


Jul 

1073 

1098 

1087 


Sep 

1110 

1134 

1124 


Dec 

1180 

1174 

116* 

1160 

Mar 

1186 

1218 

1203 

1193 

May 

1226 

1344 

1 

1226 

Jul 

1254 

1273 

1256 


Sep 

1X78 

1303 

1283 


Dec 

1310 

1338 

1311 

1310 

COFFEB *C" 37.600<bs: cents/lbs 


Close 

Previous 

Wgh/Low 


May 

70.75 

7095 

7190 

7090 

Jul 

7225 

72.65 

73.45 


Sop 

7520 

7590 

7800 

7490 

Dec 

7045 

7876 

70X0 



82XO 

82X0 

0 


May 

WX5 

88.76 

0 

0 


8790 

87.75 

0 

O 


COTTON 50,000; cente/lba 

Close Previous High/Low 


May 

6794 

5697 

5800 


Jul 

50.36 

5892 

685$ 


Oct 

6092 

80.08 

81.10 

6035 

Dec 

61X0 

00.75 

61X5 


Mar 

02.40 

62.18 

8843 

82.40 

May 

88IO 

itoan 

6390 



8390 

83X0 

6 

0 

OHANQE JUICE 15900 Uw cenraflba 



Qoce 

Previous 

High/Low 



Sep 

N«r 


141.15 
1 99 -W 
*23X0 
Jan " 123.00 
Mar 122X0 
Msy 12250 
Juf 122JjO 


14390 

14490 

T4Z.7D 

141.66 

14290 

141.10 

133X5 

134.00 

.132X5- 

124.73 

1X5.70 

12390 

123 85 

12390 

moo 

12390 

123X5 

12390. 

1X390 

0 

0 

1X390 

0 : 

0 


Chicago 


May 

19X7 

19.19 

1993 

19X5 

Jun 

19.41 

1993 

1948 

1998 

Jul 

19.47 

1099 

19.52 

19.46 

Aug 

19/47 

10/41 

1091 

19.47 

Sep 

10.45 

TBJff 

19.48 

10X5 

Oct 

1943 

1898 

19.47 

19/42 

Nov 

19.40 

1997 

19X6 

19.40 

Dec 

1998 

1996 

IB/48 

1998 

Jsn 

1998. 

1991 

0 

0 

Fab 

19X8 

19X8 

0 

0 

HEATING Ot- 4 2900 US gafla. cenu/US gaits 


Latest 

Previous 

High/Low 


Apr 

8280 

5Z79 - 

5325 


May 

5280 

5237 

5300 

5230 

Jun 

5240 

S215 

S266 


Jut 

5290 

SZ44 

S30Q 


Aug 

6380 

5320 

5376 

5350 

Sep 

6*80 

5*40 

5800 

5476 

Oct 

5600 

5545 

6600 


Nov 

5700 

5640 

5700 


Dec 

5780 

5735 

5705 


Jan 

5810 

5785 

5820 

6810 


SOYABEANS 6.000 bu mm: cems/eotb bushel 



Close 

Previous 

High/Low 


Mty 

58810 

588/4 

589/0 

584/6 

Ail 

595/6 

597/2 

596/2 

593/4 

Aug 

80010 

801/0 

0O2/4 

saa/4 

Sep 

803/8 

«W0 

606/D 

602/4 

Nov 

611/8 

013/0 

$14/0 

608/4 

Jan 

621/0 

820/8 

822/0 

618/4 

Mar 

820/D 

631/4 

630/4 

827/0 

May 

638/0 

637/0 

637/0 

634/0 - 

Jut 

642/0 

642/4 

642/0 

842/0 


SOYABEAN OH. 60.000 lbs; cents/lb 


Close Previous Htgh/Low 


May 

Jul 

Aug 

** 

Ott 

Dec 

Jon 

Mar 

May 


19.74 

20.03 

20-18 

2091 

2045 

20.78 

20jB5 

21.10 

21.30 


19-87 )BJ)7 

20.16 20.16 

2030 3031 

20.44 20.46 

2037 20.60 

2031 30.90 

21-02 3036 

2125 0 

2130 0 


19.83 

16-93 

20.10 

2038 

2042 

20.70 

20.85 

0 

0 


SOYABEAN MEAL 100 tons; 5/tori 


C* 0 ” Previous Htgh/Low 

1SL2 17153 

Aug 1823 181.1 182.1 

Sep 1833 1823 mi 

Oct 1973 183.8 1843 

Dec 1992 1873 198.0 

Jen 199.7 1993 ajOX 

g»-S 1993 200.0 


171L4 

180.7 

1833 

1832 

197.4 
1983 

199.5 


MAIZE 5,000 bu min; co ng/SBb bushel 
do— Previous Htgh/Low 


Jti 


271/4 

270/2 

271/6 

276/6 

276/0 

277/0 

270/0 

269/6 

270/0 

268/2 

266/6 

268/4 

273/2 

272/6 

273/2 

277/0 

Z7GM 

277/0 

280/0 

279/8 

2808) 


WtCAT 5.000 bu mbn cent»/flOi b- * i yi tffll 
Ctote Previous HlaMaw 


288/8 
274/0 . 
208/0 
284/2 
27 112 
27S/2 
278/4 ‘ 


“f 367/4 

*4 383/4 367/2 330 ^ 

Sep 367/0 371/6 372/Jj 

£ ™ J5 

Mar 378/0 381/8 3^/4 

370/0 0 

£■ 342/0 348/0 34a/a 

Sep 350/0 353/0 

UVE CATTLE 40,000 lbs; cents/lbs 

Ct ° 9 * Prewfaxn H toh/in, 
77.«0 77.725 

-— 74200 74 .T 00 

*U 0 69.478 69.500 

99325 88325 

“■TO 60.750 
0200 09200 

70375 70400 


38 '4 
38. 
3*. I 
374.! 

m 

0 

3*2/0 

350/0 


Apr 

Jun 


Dec 

fab 

Apr 


u^iHOGa 4gooo'V^^ 


77.750 
74 250 
69350 
69.600 
69300 
60200 
70375 


77350 

73.825 

69200 

60S7B 


60200 

70350 


Apr 

Jtm 

Jul 

Aug 


a °*e Previous Hlgh/b 

40250 
45 175 45475 

45.175 45.850 


40226 

45300 

•ti.650 


39375 - 
44350 .f 
45.12(5 -. . 


ft* 



INDiCSS ~ 

w* 41.175 41 -ai : 

as - 

^ tSL SIS -- 

MbVerta (Basic September 18 1931 *. 10m 


.1807.6 1616.1 18D7.5 ITWrs 


DOW JONES (Base: Dec. 31 1974 - 1001 

77 Previous HlgWU* •: T-iV-.’j 


& %% si S/;; • 

Mar 47.300 4aA7S 47X00 .)-; 

May 48800 £*£ <7 ^ 00 47X00. 'jr*.- • M 

60 - 000 48.600 48JM0- V 

S" 1 m - 91 11B -» 123^4 

Futures 121.4® 121.63 121X2 tWXO 

ft 




r.\ 

XlP- 


FINANCIAL TIMES FRIDAY MARCH 27 1992 


LONDON STOCK EXCHANGE 


Good results boost share prices 


FINANCIAL TIMES STOCK INDICES 


By Steve Thompson 

A NOTICEABLE increase in 
equity turnover masked what 
was viewed by a number of 
senior dealers as a largely 
uninspiring session in the mar- 
ket. Nevertheless, shares 
posted widespread gains, 
shrugging aside the latest opin- 
ion polls and focusing on 
another series of largely 
encouraging company news 
reports. The FT-SE 100-share 
index closed 7.3 higher at 
2,472.2. 

Sentiment in London was 
also helped by expectations, 
subsequently proved correct, of 
a firm opening on Wall Street 

The latest opinion polls,, 
which- continued to give 
Labour a small lead over the 
Conservatives, were seen as 


slightly disappointing for a 
market which had built up a 
head of steam late' on Wednes- 
day in anticipation of a poll 
favouring the Tories. 

In the event,' the market 
proved extremely resilient to 
such news, opening marginally 
firmer and gradually gathering 
strength, before dipping off 
towards the close. 

Up US at 8am, the . Footsie 
was 14.1 ahead at the day's 
peak as Wall Street opened. 
The index was said to have' 
been pushed higher, by pro- 
gramme trade activity, before 
succumbing to profit-taking 
and dosing' 7.3 paints up. 

The Initial driving force 
came from evidence of a size- 
able trading programme, said 
to have been weighted towards 
the buy aide, executed late on 


Aoeoiteit 

DMtiag 

Dates 

-Flral DgateiQK 
Uar 9 - - 

14W23 

Apr 6 

Optra Pmln—uut. 

Mar T9 Mm- 1 

Apr 23 

Laai BaHaga: 
lltr 20 

Apr3 

Apr 24 

AocaoM Dip 
liar-30 

teas am hm mate 

Apr 13 May 6 

i*av taka place tram 

eat oaya ranter. 


Wednesday, and printed on the 
Seaq ticker first thing yester- 
day. At least two more pro- 
gramme trades, one in mid- 
morning and the other in the 
early afternoon, were responsi- 
ble for boosting turnover. 

Seaq revealed that turnover 
reached 524.8m shares at the 
rinse, the highest daily total 
this week. But statistics 
revealed that daily turnover by 
value has failed to top the £ibn 


mark, widely regarded as the 
benchmark of profitability for 
market firms, this weds. 

Of the big company news 
stories, Bormab Castrol, the 
lubricants/ specialist chemicals 
group delighted the market 
with excellent figures and a 
positive statement on pros- 
pects, and the shares bounded 
ahead in good volume. 

Rank Organisation, the UK’s 
premier leisure group, was 
another exceptional performer, 
responding to a positive note 
published by Smith New 
Court’s leisure team pinpoint- 
ing recovery prospects. 

Lonrho, the controversial 
international conglomerate, 
delivered the worst perfor- 
mance of the Footsie constitu- 
ents, the shares sliding 7.8 per 
cent as the market recoiled 


from the political aspect of its 
deal with Libya. 

Commenting on the state of 
play in the election campaign 
the strategy team at County 
NatWest said: “If Mr Kinnocfc 

becomes the next prime minis- 
ter the market would probably 
have another 5 per cent to fall. 
However, the election outcome 
is still wide open." 

Kleinwort Benson pointed 
out that the market should not 
miss what it says may cur- 
rently be judged as minor 
issues, namely that the season 
continues to impress plus evi- 
dence that the economy is at 
last moving off the bottom. 

The securities house also 
points to tbs continued firm- 
ness of Wall Street where it 
says evidence of US economic 
recovery is accumulating. 



Uar 

W 

Mei 

25 

Uar 

24 

Mar 

23 

Uar 

SO 

Yav 

Ago 

1991/92 

High Low 

Slnea Complteuon 

Mon Low 

Sorarenram Sac* 

65 S3 

66.14 

66.02 

85-94 

65.06 

65.03 

86^ 

(27/2/92) 

02.17 

(2/1/91) 

127.40 4Q.T8 

(9/1/35) (3/1/7S) 

Fixed Inter rat 

9£S9 

99.M 

99.15 

99.11 

99.20 

9453 

101.56 

(19/2/92) 

90^0 

(2/1/91) 

105.40 fin S3 

(28/11/47) (3/1/75) 

Ordinary Stare# 

l«6.3 

1629 9 

1926^ 

1310.0 

1916.5 

1953.0 

2108-3 

(2/0/91) 

1606.3 

(16/1/91) 

2108 J 49.4 

(2/9/91) (2B/6/40) 

Gold Mines 

120.8 

12U 

121R 

123.4 

123.4 

138.4 

222.8 

(11/7/91) 

116.0 

(17/3/2?) 

734.7 43.5 

(15/2/93) (26/10/71) 

FT-SE 100 Stare 

2*723 

24&S.9 

2458.7 

2441.0 

2*56.8 

2*563 

2679.6 

(2/9/91) 

2054J 

(16/1/91) 

2679.8 988.9 

(2/9/01) (23/7/84) 

FT-SE Eurotracfc 200 

1161.65 

1156 M 

1157.61 

1151.61 

1162.99 

1137.08 

1200.08 

(4/3/92) 

936.62 

(16/1/91) 

1200.08 938^2 

(4/3/92) (18/1/91) 

•OnL Div. Yield 

* S* 

466 

4.67 

464 

4.70 

4AI 

Ban rOD Govt Sees ISrtOM. FMM 1921 Mary . 

•Earning Via -offuiij 

era 

660 

6.63 

6.62 

6.6* 

8.94 

1STOS. Odd mm 12/BISS. Ban 1000 FT^E TOO 31/1903 

•pie ftaLoiNeyi*) 

18 79 

1936 

10.17 

13.02 

19 08 

13.78 

8 R^E Eoctal 200 20/16/8 0 * M 17fiS 


SEAQ Barons S.CCpm 28.61 D 26.408 27.960 26.630 33.120 <14.540 
Equity Tumovor(£in)t - 922.3 584.9 754 8 1048.0 1038.03 

Equity Bargains! - 30.741 32.744 31360 37.291 46,693 

Shares Traded imljt - <9*3 479.3 345 -5 <84.2 566.? 


Ordinary Sham Index, Hourly changes Day's High 1843.3 


Day's Low 192S.9 


Open 

T831.S 


9 am [ 
7833.1/ 


10 am jli am 
-.9373} 119393 


12 pm 
1840.4 


1 pm 
1938.8 


2 pm 
1841.0 


3 pm 
1337 7 


4 pm 
1839 3 


GILT EDGED ACTIVITY 

Indices' Mar 25 Mar 24 

Gilt Edged 
Bargains 


163.3 119.7 


FT-SE 100, Hourly changes 


Day's Hlgn £479 0 Day's Low 2463.4 


Open 

24664 


9 am 
2467.5 


10 am 
2472 3 


11 am 
2475.4 


12 pm 
2475.1 


1 pm 
24742 


2 pm 
2476.0 


3 pm 


4 pm 

2470.7 


2472.9 


FT-SE Eurotrtde 200, Hourly change* Day's High 1164.77 


Day's Low 1161.16 


Open 

1163-04 


10 am 

} 11 am I 

12 pm 


1 pm 


2 pm 

1161.73 1 

| 1162.34 | 

1182.96 


1162.53 


116&34 


3 pm 
1161.84 


■5 -Day average 110.3 98-5 

"SE Activity 1974. 

TExcluding Intra-market 
business and Overseas turnover. 

London report and laical Stare Index: 
Tel. 0891 123001. Call* charged at 36 p/ 
minute cheap rate. 48p/m!nute ai all 
other times. 


Hotel deal 

knocks 

Lonrho 

CONGLOMERATE Lon rim fell 
sharply as a result of mixed 
feelings about its annual meet- 
ing and consideration of a 
hotel rirain deal with Libya. 

As the market opened, Lon- 
rho gained 4 on news that it 
had sold a one-third share in 
its Metropole Hotels (Holdings) 
to the Libyan Arab Foreign 
Investment Company for 
£177.5m. The price was seen to 
be good and the was wel- 
comed as a counterbalance to 
an estimated debt of £850m. 

However, as analysts consid- 
ered the political implications 
of the deal, particularly the 
prospect that any potential 
buyer of Lonrho might be dis- 
couraged by the link , they took 
a more cautions view. 

This view was compounded 
by murmurs of disquiet over 
general trading voiced at the 
annual meeting. Lonrho tradi- 
tionally has a very loyal body 
of private shareholders behind 
it, but observers said the 
cracks were beginning to show 
yesterday. 

The stock slipped back in the 
afternoon to close a net 8 lower 
at 95p - one of the biggest 
percentage fails in the London 
market - with a hefty turn- 
over of 10m shares. 


Rank sluries 

Political considerations 
helped Rank Organisation' as 
buyers sought the leisure and 
office equipment group as a 
hedge to a possible Labour vic- 
tory in the UK general election 
next month. The shares 
climbed 15 to 660p in brisk 
turnover of 1.1m. 

Smith New Court initiated 
the Rank rise yesterday as it 
put out a strong buy note. The 
broker hi g hli g hted the group’s 
credentials of a reasonable rat- 
ing in an underperforming lei- 
sure sector that is poised to 
improve markedly as the econ- 
omy recovers. “Rank has the 
right profile in the right sector 
at the right time," said Mr 
Bruce Jones. 

The point highlighted by 
Smith and taken up by most 
investors, however, was that 
Rank could be a key stock 
under a Labour administra- 
tion, with its domestic leisure 
side - such as bingo halls and 
holiday centres - largely unaf- 
fected by the party's tax plans 
and economic policies. It also 
has a large international expo- 
sure through its Rank Xerox 
subsidiary, which will also he 
unmoved by a change of UK 
government 

Bunn ah pleases 

Lubricants to specialist 
chemicals group Bur mah Cast- 
rol was one of the stron gest 
performers in the market after 


NEW HIGHS AND 
LOWS FOR 1991/92 
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announcing 1991 profits at the 
top end of analysts' forecasts 
and & confident trading state- 
ment. The shares jumped 41 to 
523p with 2£m traded. 

The rise was accentuated 
because expectations had been 
dampened ahead of the results 
announcement and analysts 
were pleased that profit mar- 
gins had been maintained in 
spite of a fall ln volume. 
County NatWest said Burmah 
still looked Inexpensive. The 
house remains a buyer and has 
lifted its forecast for this year 
by £lm. It has also raised its 
dividend forecast by a penny to 
25p. 

Reflection on the prospects 
for TSB following the bank’s 
Annual m«rHng left the shares 
looking weak against the mar- 
ket on heavy turnover of 8j2m. 
The stock lost a penny to 130p. 

Kleinwort Benson’s banking 
team, which was already at the 
low end of analysts’ forecasts, 
cut its profits estimate for the . 
year to October by £20m to 
£205m. The house also shifted 
the stock from a buy recom- 
mendation to a hold following 
recent ontperfonnance of TSB 
against the market 

Glaxo retreated 22 to 802p as 
the recent positive run on the 
shares appeared!® peter out 
Talk that Glaxo formed part of 
a large sell programme carried 
out by US brokerage house 
Salomon Brothers late on 
Wednesday also helped to 
depress the stock. * . 

Strang interim results helped 
Wellcome to rise 15 to 10l4p. 


Profits were roughly in line 
with market forecasts, but the 
meeting was bullish and ana- 
lysts liked the underlying 
growth, especially of its Zovi- 
rax herpes drug and its anti- 
Aids drug Retrovir. 

ICI was firm on reports that 
Tamoxifen, a drug used against 
breast cancer, might also 
strengthen a woman’s hftrn« . 
reducing the risk of osteopo- 
rosis that normally accompa- 
nies s pring Tamoxifen is pro- 
duced by a subsidiary of Id 
and the riieminfllfl giant gained 
16 to 1255p. 

Burton Gfronp was the most 
heavily traded stock in London 
on turnover of 15m shares. 
Morgan Stanley .and Cazenove 
were said to he involved, as 
blocks of around 3m shares, 
including an agency cross at 
40%p, changed hands. The 
stock dosed % higher at 4pp. 

Supermarkets had a firm 
tone following higher profits 
from Wm Morrison and a 
strengthened buy recommen- 
dation for J. Salisbury from 
UBS Phillips & Drew. Northern 
England food retailer Morrison, 
recently described as a rising 
star by Barclays de Zoete 
Wedd, moved ahead 15 to 328p 
on announcing profits of 
£62.65m, compared with 
£50 28m previously. The com- 
pany also proposed a two-for- 
one scrip issue. 

Sainsbury moved forward 6 
to 387p after UBS upgraded its 
1992-93 profits estimate to 
£725m from £706m. 

News of possible trouble 


FT*A All-Sharo Index 

1.306-+— ~ ^ 


.1,250 Jrrr 


i# 00'-- 



;1,1S0£ 


J 


1 * 


. R 

’tees 


Equity Shares leaded 

' pvoiurnei ' 


business & Overseas turnover 



1 i'-Xr *■ 

-$ptfttL0aiuram; / tS9e 
ahead for Rolls-Royce, the 
aerospace engine maker, 
seeped into the market and 
restrained the shares, which 
showed no change at 154p. 
Trade unions, unhappy at the 
loss of JUX» jobs, held a meet- 
ing at the company’s Derby 
factory yesterday and could 
ballot the workforce on indus- 
trial action. 

Figures from food processing 
equipment group APV name in 
at the lower end erf the range of 
City forecasts and were accom- 
panied by a wanting that cur- 
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rent first-half trading had been 
difficult. In spite of a held divi- 
dend the shares fell 8 to lOgp. 

Exposure to US markets 
help^l Siebe to put on 10 to 
627p and H 7 to 652p. 

Publishers and printers were 
helped by 1991 profits of £85 .2m 
from United Newspapers. The 
profits were at the top end of 
forecasts and United advanced 

13 to 373p, with 5.G. Warburg 
hardening its buy stance on 
the stock. Pearson was lifted 18 
to 796p and Reed International 

14 to 52Qp. 

Paper, plastics and building 
materials group Bunzl appreci- 
ated 4 to 90p on 6.4m shares 
traded after a sharp fell ln 1991 
profits. Analysts felt that the 
company had hit rock bottom 
and was set for a revival of 
fortunes. 

Slough Estates. Britain's 
fourth largest properly group, 
won a generally warm recep- 
tion for its final results yester- 
day. The shares finned a penny 
to 177p in exceptionally high 
volume of asm 

Bass, the UK’s biggest 
brewer, came closer to achiev- 
ing the sale of 2,740 public 
houses that it is required to 
dispose of under a Department 
of Trade ruling. The shares 
rose 8 to 536p. 

MARKET REPORTERS: 
Peter John, 

Christopher Price, 

Colin Mlllham. 

■ Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


VOLATILE trading left the 
futures market slightly firmer 
in an otherwise featureless 
session, with political pres- 
sures for once pushed to the 
background, writes Christo- 
pher Price. 

The March FT-SE contract 
opened at 2,469. bat was 
quickly squeezed up to 2,474. 
Aggressive selling by, among 
others, Goldman Sachs and 
DBS Phillips & Drew, pushed 
March down to 2,460, and the 


rest of the morning trading 
was at a discount to the cash 
market However, an expecta- 
tion that Wall Street would be 
corrected up after a reported 
mistake by Salomon Brothers 
had knocked the Dow Jones 
index, helped March rally by 
early afternoon to 2,472. 

There was steady business in 
a tight 68-72 trading range for 
most of the afternoon, before a 
move to sell, largely by inde- 
pendent traders, sent March 


lower. It closed at 2,466, one 
point up on the previous ses- 
sion, and at a discount to the 
cash mar ket of around 5. Vol- 
ume was 6,339. 

In the LTOM, volume of 
27,925, up on Wednesday’s 
incorrectly reported 24,916, 
included 10,699 FT-SE 100 con- 
tracts. Lasmo was the best- 
traded option, with 2,860 con- 
tracts concluded, followed by 
Prudential (1,546) and Hanson 
Trust (1,063). 
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Notes Prices - Mgta Io* ml *0. 

kidu-Unkad 

Or) a) (21 - 

Tnas.Zpe’M (1023) 1M/, -% IMS »15A Uft 171 

2peV6 (873) 1HS -*» Wifi 1HS 3LT9 181 
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2»ipCD3 (718) 139A -A «2H 133 4.18 4.47 
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2 pc OB (718) IMS -4 W>! IM4 449 450 
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2 'z pc 20 -.(810) IMA si -A IMS 108B 439 454, 
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Prospeaiv* real rtCernpUon rau on profccud lirffaUon of Qi 
10% and (JO 5%. Or) Flmres in partnUwses show RP1 base for 
Indexing, lie 1 months prior lo Issue} and haw Dm adjusted to 
reflect rebftsing of RP1 lo 100 In January 1987. Conwrsion factor 
3.945. RPI for July 1991: 1338 and for Fehniani 1992: 136J. 
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9pc Cap 1996 

?3pcV7-<E 

HyiteD Quebec 15pc 2011- 
W-Am0e»12iipe2003 

91, pc 201 5 
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LCC 3pc 70 Af! 
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->2 107*4 Wb 
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-*2 1» 101 
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hi Rad. 
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1033 10.10 
1131 1096 
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1135 - 
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1139 1031: 
1937 1011 
1139 11.13. 
1137 
11.11 

1137 1092 
537 988 

- 583 
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Much the same as you, no doubt 

We’re staying in town - in search of London. 

Ian Hargreaves leads the quest with a look at the 
tensions between Thatcherite culture and a left wing 
local government. He asks: Did London lose its way? 

Trevor Phillips explains what it is to be black 
and to move from the wrong ade of the park to - 
the other side. 

Kieran Cooke strips Soho of its illusions. 

Antony Thom croft searches for a great night out 
and Taki Theodoracopulos explains where he should 
have gone if he had the money 

What is the FT 
getting up to 
this Weekend? 


Christian Tyler joins tourists in search of the heart of 
London. Did they find it? No, of course they didn’t. 

Luria van der Post finds the past in the present 
in the street markets 

Tony Jackson looks, disconsolately, for the per- 
fect pub. 

Our critics stand back to survey the arts scene. 

And no, we haven’t forgotten there’s an election 
on. You will be wanting to know how to avoid the 
damage of politicians’ promises. Our Finance and the 
Family team spent the wed: thinking about that one. 


Weekend FT 

Salmiday March 28 


SWINDON 


The FT proposes to 
publish this survey on 

April 15, 1992 
from it’s print centres 
in Tokyo, New York. 
Frankfurt, Paris and 
London. It will be 
read by senior 
businessmen and 
government officials 
in 160 countries 
world- wide. 

It will also be of 
particular interest to 
the 130.000 directors 
and managers in the 
U.K. who read the 
weekday FT*. If you 
want to reach this 
important audience 
with your services, 
expertise or products 
whilst maintaining a 
high profile in 
connection with 
Swindon call 
Clive Radford 
on 0272 292565 
Fax 0272 225974 
Merchants House, 
Wapping Road, Bristol 
BS1 4RU. 

'Data Source- BMRC 
Businessman survey 1990. 


FT SURVEYS 
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LONDON SHARE SERVICE 


AMERICANS 


building materials * corn. 


Notes 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rale 
and 48p/minuie at ail other times. To obtain a tree Unit Trust Code Booklet ring (071) 925-2128. 
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FOREIGN EXCHANGES 

Dollar rises on low trade 


THE DOLLAR regained some 
of its recent losses against the 
d-mark in London yesterday in 
the most quiet trading reported 
in several weeks and in spite of 
the release of poor economic 
data, writes Andrew Jack. 

The US Labour Department 
released figures showing the 
number of newly unemployed 
people registering for unem- 
ployment insurance rose by 
15.000 to -W7.O0O. compared 
with market expectations of a 
total nearer 440.000. Revised 
gross domestic product statis- 
tics for the fourth quarter of 
last year were also disappoint- 
ing. with growth reported at 
0.4 per cent, compared with the 
0.8 per cent previously pub- 
lished. 

But the effect was 
short-lived, with the currency 
soon rising again during the 
day, and it was floating at 
DM 1.6615/20 and YI33.85/95 
mid-session. 

“The dollar is a bit perkier." 
said Mr Neil MacKinnon, chief 
economist at Yamaichi bank in 
London. “It managed to shrug 
off the data." He said the mar- 
kets bad already absorbed the 
impact of these figures and 
were waiting for a fresh crop 
on the US economy due next 
week. 

It may also have been helped 


by bullish speeches from Mr 
Edward Kelley. Federal 
Reserve governor, and Mr 
Nicholas Brady. US Treasury 
Secretary, who argued that US 
economic recovery was well on 
its way. 

The Swiss franc dropped 
sharply against the dollar in 
New York, when the d-mark/ 
Swiss franc cross rate broke 
through resistance at 91 cen- 
times. Most traders were 
reported as buying into 
d-marks and then switched to 
buying dollars against the 
Swiss franc. 

In Aslan trading, the dollar 
had slipped against the yen 
late in the day on speculative 
sales and stop-loss orders, clos- 
ing down against the yen at 
Y133.20 and up on the d-mark 
at DM 1.6528. 

Sterling closed down 0.27 
cents at $1.7260 in London, 
against losing its gains from 
Wednesday. Against the 


d-mark, it rose four basis 
points, closing at DM 2.86. The 
exchange rate index closed 
unchanged at 90.L 
Dealers said a group of US 
funds helped raise the dollar in 
modest in late trade, triggered 
by programme trading based 
on technical analysis of market 
trends. “Apart from this late 
burst, it's been one of the quie- 
test days I can remember," one 
dealer told Reuters. 

They maintained that the 
effects of the political uncer- 
tainty would have little impact 
on the pound, as it was being 
discounted through the money 
markets instead. 

Mr Neil MacKinnon of Yam- 
aichi said: “Sterling is an icon 
of stability in contrast to equi- 
ties and gilts. It has been able 
to absorb fairly changeable 
opinion polls. It is pinned 
firmly to the Door. Cutting 
base rates would be a neces- 
sary condition to lift it" 
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Spain _ _ 

Italy 

Norway-... 
France - ... 
Sweden ... 


CURRENCY RATES 


Mar 26 

Back t 
rate 
% 

Special ■ 

Droning 

Rights 

Euapai t 
Curroiqr 
Unit 


. 

0790981 

0.714166 

US Dollar .. . 

330 

136642 

1.23386 

CnxMacS . 

7.56 

162467 

1.46682 

Austria* Sdi. . 

730 

15 9243 

143770 


830 

46 6223 

420439 


930 

87943 

7 92635 

D-Mark ... 

a.oo 

22b306 

204266 

DttieftCulliro 

830 

254796 

230029 

Frracfi Franc. . 

10t< 

7.6793 

b 92692 

Italian Lira ... 

12 

1704.64 

1540.48 

Japanese Ytn . 

450 

183-100 

164.437 

Motkiy Krone. 

TO 

889539 

802382 

Spare dr Peseta . 

- 

142917 

129 038 

Swedish Krona 

10 00 

8.219CC 

7 41244 

Sotss Franc 

700 

205851 

1.85820 

Greek Orach 

19 

262405 

237.260 

lust Punt . . 

- 

m 

0.766185 


Austria... . 
Swttiertand 
Ecu 


Bay's 

Wf«d 


L7220 - 
1 bOfcO 
1.1865 
18590 - 
34.00- 
6 4050- 
1.6490- 
14255- 
10435- 
1244 25- 
64875 
5.tM0 
59825 
13270 
116250 - 
15000 
13325 


17300 

16125 

11900 

18725 

3415 

B.4350 

16665 

14100 

10485 

125200 

65175 

5.6400 

6 0275 

134 00 

116500 

15175 

12370 


1.7220 
15060 
1.1890 
13710 
34 05 
6.4175 
16615 
14285 
104.70 
125125 
6 4975 

5 6325 

6 0225 
13335 

116300 

15150 

12340 


1.7230 

1.6070 

11900 

L872D 

34 15 

6 4225 

1.663 




104 
125175 
6503 
56375 
6,0275 
133.95 
115350 
15160 
1.2350 


Owe month 


0.<53-O.92om 
088-OBSqnw 
0.29-0 .3 led b 
0.82-085051 
15.00-16 OOcdU 
3.05-3JSoradis 
0.78-0 79pfths 
124-13 ledis 
72-75afis 
7 90-8 Wired b 
3.17-X47«tdh 

280-2 BSatts 
5.55-380ored«s 
Ol^O.lSjdk 
5 10-S55arcdb 
059-0 .WuJh 
0A3m.61qn 


6.44 
6.46 
-303 
-5J5 
-545 
-5.98 
-5.67 
hlO.71 
-8.42 
-7 81 
-613 
- 6.02 
-7_32 
-LX 
-5.49 
-4.79 
603 


T Wee 
malths 


2.77-275BH 
W.47&n 


254-2 
055450ft 
253-256db 
45.00-48 OOdts 
900-9.60di] 
229-2JUII 
345-358tfb 
213-21944 
23 80-24 JOdb 
9.60-10 JOdb 
8.22-332de 
10.70-ll.15dh 
D24-0.260H 
14 60-15.60dh 
167-171S-. 
18fr-180p«i 


6.41 

624 

-193 

-5.44 

-5.45 

-5.79 

-554 

-954 


5.93 


Comoro] a) rate taken towards the erto of London trading. f UK. Inland and ECU am quoted lo US t 
Forward premtara amt tSaaou apply to tor US dollar and ml to the Mltldual aroncy 


EURO-CURRENCY INTEREST RATES 


* Bart rate refers to central baft doaxan rata. 
Tbo* are art mated by the UK. Spam and Inland, 
r European Coitroision Calculations. 

• All S09 rates are for Mar 25 


Mar 26 

Short 

trom 

7 Days 
■rata 

One 

Month 

TJ»« 

Months 

SU 

Uonhs 

ir 

Sterling 

US Dollar 

Can Dollar.... . _ 
Dutch GraMro. _. . 
Swiss Fraac _ . . 

W. - W. 

«:R 

TX 

9S-91; 

10-9% 

12-10 

III i! 

W 
12% -12*. 

10<l 10'a 

nit 

9k -S% 
10-9% 
12V - 114 

1 : St 

44 -9^ 
3>|-3 
124-124 

IQS - 104 

X-7 

ll-Q 

9S - 9% 

10A - 9n 
i2v- u; 

93 -9(i 
SB - 5B 
10? IDS 
JS ■ 3S 
124-124 

10a - 10Q 

4S-4S 

9H -9t 
afi -84 
9k •9S 
10% -10 
12% -US 

l:| 

3% - 3% 
124-124 

lOB ■ 10% 
44-4A 
7fi • 71 

S:S 

9% -9S 
10% -10 

HIS* 

11-106 
a pi 

a f ‘ g ? 

10% - Jw 
12% - 11% 
94-9S 
43-«» 
10% -10% 

3% -3% 
12% -12% 

Franck Frjnt 

Italian Lira . 

Belgian Franc... _ 

Yen 

DanWi Krone _ .. 
Aaan SSiag. .. . . 
Spaorsh Peseta. . 


LOT] term Eurodollars', two years per tent three years 6^-65, pro cent, fuuryrarS 7ft-7ft per cent; five 

ycarj7fi-7,; per cent nominal Short term rato areeall fro US Doilasand Japanese Yen. others, moini Mllct. 


OTHER CURRENCIES 


Mar At 


Argentina 

Australia... 

Brarll 

Finland. ... 
Greece _ 
HoogKoog.. 

Iran. 

K.orealSthr 
Kuwait 
Uremboeg 
Malaria 
Mexico... . 
N. Zealand. 
Saudi Ar . 
Slnqanore . . 
S-AMCmJ. 
SjUIFnl 

Taman 

U A.E 


EXCHANGE CROSS RATES 


17165 - 1.7195 
27580 • 22600 . 
[3306.95 - 3309. 25 |l 
7.7865 • 78025 . 
p29 500 - 334 45011 1 
U3 3640 - 13 J770i 
, 247900* , 

1329 85 - 1351 Jd 
P 51035 - 051105 
58.70 - 5890 
4 4640 - 4 4715 
£223.10 - 5236.00 
3 1345 - 3 1380 

6 4455 - 6 5225 

28605 - 22675 
4.9745 - 4.9860 
b.1255 - 6.2365 
4385 44 OS 
65115 • 63880 


0.9925 - 0.9935 
13075- 13085 
1912 10 . 191230 
43025 - 45055 
190500-193550 
7.7380 - 7.7400 
1*3550" 

769 40 - 778 60 
ip29500 - 029530 
3* 05 - 34.15 
25870 . 25690 
1(3079.00 - 3080 00 
1 8145 - 1 8165 

3 7495 . 3.7505 

L6550 - 16570 
28835 - 28850 
35460-36100 
2540-2550 
3 6715 - 3 6735 


Mar.26 £ 


M» Yen F Fr. S Fr. N FI. Lira C$ B Fr. Ecu 


£ 1 
S 0.581 
DM 0349 
YEN 4J35 
FFy. L030 

SFr. 0.383 

NFL 0.310 

Lira 0.464 

CS 0.487 
BFe. 1702 

Ecu 0.715 


1722 

l 

0.602 

7.464 

1.774 

0.660 

0.534 

0 799 

0 839 

2.931 

1.231 


2 362 

1662 

1 

12 41 

2.948 

1.097 

0 883 

1-327 

1595 

4.871 

2.046 


230.7 9.707 

134 0 5 637 

80.61 3.392 

1000. 42.08 

237.7 10. 
88.39 3.719 

71.60 3.013 

107.0 4.502 

112 4 4.731 

392.7 16.52 

164.9 6.939 


2.610 

1516 

0.912 

11J1 

2689 

1 

0.810 

1211 

1.272 

4.443 

1.866 


3 222 2156 
1.871 1252 
1.126 753.3 

13.97 9345 

3319 2221 

1234 826.1 

1 669.1 

1.494 1000. 

1.570 1051 

5.484 3670 

2J03 1541 


2.052 

U92 

0.717 

8 895 

2.114 

0.785 

0.637 

0.952 

1 

3.493 

1.467 


58.75 1399 
34.12 0.812 
20.53 0.489 
254.7 6.064 

6032 1.441 

2231 0336 

18.23 0.434 

27.25 0 649 

28.63 0.662 
100. 2381 
41.99 1 


‘Floating rate ban Official ratctiis 30 S67J5 Yen per 1,000: French Fr. per 10: Lira per 1.000: Belgian Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 


UFrt LONG EU FUTUK5 OPTIONS 
£59,000 Mtks ef 104% 


L1FFE US THEASU8Y MR) FtflWES OPTIONS 
Sl4UWMtfaoflH% 


LJFFE BOND FUTURES 0FTEMS 
DH2SQ.OSO pohtb nf 101% 


Strike 

Frfce 

»J 

93 

93 

94 

95 

96 

97 

98 


Calh-KUlarana 


Pub-»UM«s 


2-55 
MJ9 
1-33 
1-0L 
o-ra 
02 5 
0-15 


4-12 

yn 

2-45 

2-09 

1-«1 

1-15 

0-57 

042 


Jim 

0-24 

0-35 

0- 53 

1- 13 

1- 45 

2 - 22 
MB 
>59 


sea 

0-38 

0- 53 

1- 07 

1- 35 
2413 

2- 41 
>19 



Strike 

Price 

8550 

8600 

8650 

8700 

8790 

8800 


Caiis-setUenwtt MMtllneA 


8900 


jib 

U1 

137 

098 

0.66 

0.41 

0.24 

DU 

0.08 


203 

2-65 

.131 

L01 

076 

056 

0.41 


Joe Sen 
fl.08 . qt5 

0.14 ' 0.2B 


02 

0.43 

0.68 

LD1 

L41 

L85 


040 

036 

0.76 

L01 

131 

L66 


Esu mated roiurw not, Calls 5115 Ads 5710 
PreiWB days open W. CaMs 57303 Puts 55928 


tHiMaui rpiare total, CjHs 761 Putsl*) 
Previous day's rata tot Calls 1143 Pus 890 


EOlnaud roltme total. OKs 1864 Puts 2310 
Pitftaesdpj'scpen tat. Cafe 131100 Pus 59949 


UFFE EDBSUUW 0PTBNB 
Mint points ef 104% 


UFFE ITALIAN GOVT. BMP Biff FUTVRQ 
(STUNS Un 200m lDttta at 100% 


LIFFE MOST STBMJNS 4TOW 
SMfiK panfepf ll*% - 


Strike 

Prw 

B95Q 

3975 

9000 

9025 

9050 

W75 

4100 

9125 


Ub-siUemnts 
Jip s« 


0.90 

O.bft 

0.43 

022 

010 

085 

002 

0.01 


L15 

0.92 

0.70 

0-50 

03} 

030 

012 

0.07 


PUB-WllMlBia 

Jib Sep 
181 


0 

0.01 
0.03 
0.06 
030 
0 40 
062 
086 


0.01 

0.03 

006 

Oil 

079 

031 

0*6 

068 


Estimated roktre total. Un 1506 Pas 510 
Prevtan day's open li*. Calb 74488 Puts 41125 


Strike 

Caltsetitairoa 

PutS-KtUeOKBIS 

Strike 

CaH+tottlements 

PtKS-MtUeroects 

Price 

9650 

Jua 

L8b 

5 

Jus 

002 

StB 

034 

Wet 

8325 

Jr 

0.48 


Jto 

005 


9700 

L43 

LSI 

009 

047 

B850 

0.79 

L09 

071 

075 

9750 

LQ5 

148 

031 

004 

8875 

5.61 - 

0.91 

078 

032 

9800 

0.74 

US 

030 

0 84 

8900 

5.46 

0.75 

038 

0.41 

9850 

0.49 

0.92 

0.75 

1 06 

8925 

033 

. 0.60 

030 

051 

9900 

031 

071 

1.07 

137 

6930 

073 

0.47 

0.65 

063 

9950 

D.19 

033 

L45 

L69 

8975 

005 

036 

0.82 

0.77 

10000 

0.12 

0.40 

L88 

206 

9000 

OOO 

077 

10)2 

0.93 

Estimated 

Mime ratal. Caik 190 Puts LL73 

EKIraiud Hfttot total. Can 5066 Pus 1587 

PresrlOB dto** open Ml GaJtsS390 Puts 7117 

Pm* low toy's open to. Carts 66539 Pub 44276 


LONDON (UFFE) 


CHICAGO 


20-TEAS 4% NOTIONAL GOT 
E50.0W 32nto d 100% 


Ora* High Low Pm. 
Mar 93-31 94-5 94-20 94-15 

Jon 94-10 94.30 94-01 94-26 

Estimated rolunr 40301 U4254) 

Piyikxn day s even inL 53199 (550691 


U3. TSEASUKT B8N0S (Cm 
5188,100 32odi cf ut% 


QS TSEASOBY uwes 8% 
nau»8 Beds Pf 110% 


Oh 

Jim 48-14 

Sep 47-14 

Estimated vntone 2535 G1709 
PrerioiB day's opes in. 3994 13770) 


Low 

98-13 


Prey. 

98-29 

47-29 


Jim 

Sep 

Dec 

Ha 

Jim 

£ 

Ha- 

Jut 

Sea 


Latest HU Low 

«■» 99-03 48-22 

97-24 96-03 47-22 

46-30 96-31 96-27 

46-07 9612 95-30 

95-11 45-09 

94-25 
94-05 
43-18 
93-01 
42-17 


Pm. 

98-30 

47-13 

97-10 

4607 

45-15 

93- 24 

94- 25 
43-18 
93-10 
92-17 


JAPANESE YEN ami) 

V22L3m I pro YIN 

GE Higfi low fii 

0.7502 0.7504 OJ486 0.7476 

0.7490 0.7490 . - 0.7476 


& 

Mr 


.117484 

07504 


- 0.7484 
• 0J504 


6% NOTMIAL CEPIAN W ff. MHO 
ottsejjoe ifiothr if 


LLS. TBEASURY OMkD 
Sira paints a 180% 


Dose HJgh 

•fat 07-23 87.42 

Sep 67 75 6783 

Estimated rotorne 50555 (649231 
Prerku day's open let 117385 016036) 


Loro 

Prat. 

Jim 

Latest 

9530 

« H S 

Loro 

9530 

8770 

87.41 

Sep 

95.49 

95.51 

9549 

87.76 

87.93 

Dec 

9478 

94.89 

9438 


Mar 

94 A6 

94.66 



Pm. 

95.78 

«&« 

9*37 

94*4 


6% N0TEINAL UNffi TINN JAPANESE GOVT. 
SONS YlHkN lMths if 1H% 


One Hijh 


Jua 102JJ9 102 

Sep 102.65 

Esttoaud whm 436 >309 
Traded extfustaly on APT 


1 M 

102.88 


9% N0TMUL ECU WND 
ECU 2M.0M IOBtts »f HOkC 


Ctar 

10L10 


High 


Estimated roitne 0 110) 

Pmloos day's open tot. 104 (150) 


12% MTOML ITALIAN MYT. BOM OTTO 
USA 208a intto of 100% 


Close High Ltn Pm. 
Jtn 98.24 985 98D6 9833 

Sep 9834 9835 9824 4845 

Estimated rotaw 16581 045851 
Prrrioas day's epen an. 33654 (320315 


THREE MONTH STERLING 
£504,409 prints 4 104% I 



dose 

89% 

loro 

Pfto. 

Jun 

B9.08 

89 07 

89.14 

Sen 

8934 

890 

8933 

89 41 

Ore 

8936 

89 66 

8935 

89M 

Mar 

89.83 

89.94 

89 82 

89.94 

Joi 

90.04 

9008 

90.04 

9007 

Sep 

9073 

9035 

9071 

9036 


EslVdI. me.n«c not stml 395*3 C37435) 
Pm tars d tfs open inL 185079 091463 


TlflreE KJroTH EDWJOOUJUl • 
Sira mrlufa d 196% 



Ome 

High 

U« 

Piev. 

Jw 

9539 

95.44 

9539 

95.39 

Sep 

94 97 

95.00 

9495 

94.98 

Dec 

9407 

9471 

9408 

9407 

Mar 

9389 

93.93 

9386 

93.89 


EsL VoL One. tigs, aolskownl 4652 (3211) 
Preriras days open Int 36181 06007) 


THREE MONTH BURStUM 


-777 


Dose 

90^ 

Lov 

Pie*. 

-6.06 


90 40 

9038 

90.44 

-587 

Sep 

9034 

90.70 

9063 

90.71 

-775 

Dec 

90 85 

9088 

9083 

90.90 

-0.75 

Mar 

9170 

9170 

9006 

9172 

-573 


9L48 

9149 

4L44 

9L51 

-4 46 

Sep 

9L74 

91.78 

9174 

9L80 


Estimated roCume 38871 (439741 
Pm lots toy's open M. 210135 (219524) 


THREE MONTH KU 
H2I lm ppjiih of 160% 



Close 

Hlgfc 

Iran 

Prav. 

Jun 

89.88 

39.90 

3986 

89 92 

Sep 

90.19 

9071 

9039 

9078 

Dec 

9037 

9037 

90 J7 

90.41 

Mar 

90.67 

90.68 

9066 

90.70 


Estknaod rolane 545 USD) 
Prorions day's open M. 8606 0438) 


TH8EE MONTH EURO SWISS FRANC 
SFR lm pcUto ri 108% 



Dost 

Hl^i 

Loro 

Pre*. 


9176 

’L94 

91.75 

9184 

Sep 

9275 

92.42 

9175 

9233 

Dec 

92.45 

9760 

9143 

9155 

Mar 

92.72 

9182 

9179 

9180 


Estimated wkne 9180 0360) 

Pmkras day’s ope* Ira. 36276 05889) 


FT-SElienDEX • 

C25 pro Ml tadex potat 



Close Hjgk Lm 

Mar 2467.0 2X75.0 2459.G 

JW 25043 2S1L0 2498.0 

Sep 25405 S448 2544.0 

Estimated dome 15460 (843B) 

Preriws tafs dpoi lot. 41350 MZ395) 

Prav. 
2464.0 
2505 0 
25* LO 

FT-SE EBBJTBAOt IN) UflO 
BM50 pro W 6rtex pn6rt 



Qw High 
JW 1139.0 

Sto 

Estlraattd Mnne 0 tO> 

Prrrioas iift onto isL 18 (UP 

Low 

Free. 

1157.0 

* Contracts traded an APT. dosing prices shram. 

POUND - DOLLAR 

FT RREKH EXCHAMEE MTCS 




Spot 

1.7225 


1-mth. 3-mth franth. 12-mth. 
L7132 LM44 L6696 L6308 


MONEY MARKETS 

Trading stays low 


FT LONDON INTERBANK FIXING 


111X0 un Mar .26) 3 months US tWIros 


tM 4,1 


RATES closed little changed 
yesterday in modest trading as 
uncertainty over the UK gen- 
eral election result continued 
to haunt the market, writes 
Andrew Jack. 

“It's unfortunately a bit 
tedious at the moment." said 
Mr David Cocker, treasury 
adviser to Chemical Bank In 
London. "The market isn't 
thinking of a Conservative vic- 
tory. It favours a hung parlia- 
ment." 

His views seemed to be 
reflected in a Reuters poll 
among 46 economists circulat- 
ing on the news wires, which 
showed more than 


otfro 4,*. 


70 


UK clearing lank base tending rate 
10.5 par cant 
from September 4, 1991 


per cent expected a hung 
parliament 

Dealers said most trading 
was complete by mid-moming, 
with the vast majority of the 
volume in very short dates no 
further out than one month. 

The overnight rate went as 
high as 11-10 Va per cent, before 
closing at 10V. -10% per cent, 
down on the previous day. 
Three-month money closed at 
10 *■- 10*4 per cent, holding 
stable with yesterday’s close, 
while at the long end one year 
money also closed unchanged 
at 11 - 20 V s per cent 

The June sterling contract 


continued its descent, dropping 
by six basis points from 
Wednesday's close to finish at 
89.08. It opened at 89.01 and 
then bounced between 89.07 
and 89.18 during the day, with 
trading volume standing at 
28.028 by the close. 

The Bank of England 
expected a shortage of around 
£40Om in the morning. This 
comprised £290m from treasury 
bills and maturing assistance, 
£180m In bills for repurchase 
by the market and £l00m from 
the rise in note circulation, 
offset by £2G5m In exchequer 
transactions. 

It revised its shortage to 
£30Qm at midday and did not 
operate. However, in the 
afternoon, it came into action, 
buying £i37m band-l bills at 
10% per cent, and £l3m band-2 
at 10% per cent. The Bank 
provided late assistance of 
around £30m. 

The US Federal Reserve 
added temporary reserves to 
the banking system through 
four-day system repurchase 
agreements. Funds traded at 
per cent at the time of the 
Fed's operation, just above the 
four per cent target leveL The 
operation addressed a small 
need for reserves, economists 
said. 

German call money eased 
but remained close to tbe 9.75 
per cent emergency lombard 
rate, quoted at 9-60/85 per cent 
after 9.65/70 on Wednesday. 


6 moats US Oolln 


M *i 


otfro « 


Tte fi, t^ rat e- jry U y amhowlcmtait rrorietl B ito ntarct ect-^mwO. of ttoMd jnd uffgnl mo tor SIOlii 

Tbt tante araH* 

■ Gotototf TrasL 


^ ryjnxu nct-sairam. a 

3°?? 1? ry? rcftgrai bj*s A 11.00 un art working dai. T*t tads rat HlaaM toato— 

Btak. Bank cf Tokjo. Demstto Bam. Bupue NaUoeal fe Parts rod Ucnjra r 


MONEY RATES 


NEW YORK 

Lunchtime 


Treasury Bills and Bonds 


Prttmm 

SroKer loan rati. .. 

Fedhnjs 

fto (was at /nunmto.. 


Oactnonto — 
Two noali-. 
ThrtfBsath_ 
6 33 1 buU.. _. 

4A Onoear 

- Tnojw 


3.98 Tlmjwr.. 


... — 415 nwres 

— 4 08 Smnyw 

- - 437 LO-jtar 

454 30fsr 

557 


.636 


6.96 

723 

753 

- 797 


Hra76 

Otemigbt 

Ont 

Moots 

Troo 

Montis 

Dm 

Monts 

Si 

Nums 

Frankfnrl- . 

Parts. . 

93M85 

SSL 

gs 

965-975 

9V10 

8% -8% 

9 50-458 

£ 3 , 

9 65-9.75 
9V1B 

4.b5-9.73 

Wf 

952*950 

12V12% 

9 65*9.75 
93-91* 

Anatertoni 

Tdim 

Milan 

: 


Dublin . 


WH-10% 

I0>rl04 

IOIj-10% 


tarossBiJafl 


4.75 

9.60 


LONDON MONEY RATES 


Mar 2b 


7 days 

One 

Three 

Six 

One 


notice 

Month 

Months 

Months 

Year 

intortank Offer 

11 

10% 

10/1 




Interbank BM 

Sterling CDs 

9% 

1D% 

10ft 


i 

10% 

Local Authority Dept . . 
Local Autherity Bonds .. 

10ft 

10% 

id*; 

10U 

iok 

io!! 

Dlscaurt Mkl Oeps 

10ft 

10ft 

_ 

_ 



Company Deposits 

Finance House Deposits 



1D% 

10 >B 
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by a 
pause 


ACROSS 

I There's a carnival on here 
to Spain (6) 

4 The person t 
country mean 
■ tore 

10 Choosing to -give voice 
- about the chosen (9) 

11 The French joined 
. sheepish creature 
> 2 ) 

12 Goes by boat andThrawls ( 4 ) 
12 They’ll make one arimts^pn 

after another ( 10 ) * 

16 Study neat model - it's 

only natural (7) 

.16 Stop, a man painting fawir 
lounge (6) 

19 Note land scarcity (6) 

21 The artist’s wife’s hridton is 
small (7) 

23 Romans -test make-up in 
variety (10) 

25 Demonstrate affection for 

(4) 

27 Non-CSiristian section of the 
Scottish in Dundee ( 5 ) - 

28 A player who finds Us work 
no laugh i ng matter /9) 

29 Normal colours (8) ■ ' - 

30 Did some writing, though in 
prison (6), 

„ DOWN : 

1 Summary of a sailing man’s 

dissertation (8) 

2 Grant’s toleration (9) 

3 Not- now U drcoiatSon. cer- 
tainly ( 4 ) 


5 Get a man to turn almost 

crimson (7) ----- 

6 Cancel outside broadcast 
with cultured following- flO) 

7 Giving a child a pound - 

_ all there Is (6) . 

® ^.food’s about gone (6> 

9 MImature record (6) 

*4 Good and sufficient - reason 
J? “®tty-making? no) , 

} 1 ^ ru f t suchahlnt (9) . 

1° a rush argued (8) 

20 ^2 S? 16 beast - being IP*, 
met disaster ( 7 ) 

21 An old Cretan in love' wiH 
intarupt a fellow (6) . 

22 toy refuse stripes <151 s 

vratnan is on. a bender 

26 Married before - must be 
sample* (4) 
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EVM ; 

- Jongbimziattr...,, 

fcM* 

rainKnsB-Zenent 
Rata* Herainth 
Reumwnto Bn* u 

Steyr Daimler 

Vel tuner Harnett 
Vbfauod(tMA*_ 


Sch 


W..9- 

m 12,000 .... 

. 9W - +10 

■HP 3 

;^S +14 

382 «" 

Ml «■ 
4,945 .... 

1.060 -10 


B£Lsnm/uixrMB8in>s 

Tii i ii ■ 


Fn. 


' ACEC-Unhn Min.. 2385 

AS Group 2,030 

Artrt 4,100 

Bi!L 3-330 

Bank Inti a Lux u ll,925 
8 anq Got Lin Pt* „ 1^050 
Bam _ ijjha 


CBR^t 



-XRCbnent 

Cotepa 5,020 

CobquAFV 1 ...... 4,565 

V Codtrri It Prtv .7™ 156 -1 

Cotnnrt 4,630 -20 

OtHaht Fn Lisa 9,170 -10 

Elfctrabel 4,925 -15 

Eleetrabel AFV 4,870 .... 

. ElsdraRra ACT - _ 2.540 425 

, GBL ■„> 3J75 -10 

GBLAFV 1 3,290 440 

GIB Gram: 1350 +16" 

■ GechemAFV 375 44 

tSESKE-fcSS -5 

fiewen 6,990 

KredMbauk 4340 -20 

KredletbkAFV 4,775 415 

Pan Holding Lux _ 13,700 450 
Petroffn* 10.550 .... 

Powrfln 2.470 +10 

Powerful AFV 2,430 -10 

Rorate Beta# 4480 -30 

aeoleBdjr/ttVl 4400 _ 

c Gen Beige 2,125 45 

ien Beige AFV 1,965 


{ 5 ES=L=i £S 

Solvay 12450 

Testenderlo 5J90 

Teueoderta AFV ... 5,690 

Tractebd 8,020 

Tractebel AFV 1 -.7450 

UCB 2b, 425 

-UCBAFV 19J25 


BCHMABK 


M*n± 26 


Kr 


’ Balnea HolSng Reg _ 602 

Blknben 285.65 -0.35 

• Gujitarg A 302.10 -0.90 

:^i=a"° 3 a " 

DenDamteBuk — 305 -1 

• W Asiatic 153 

FLSIndB 605 -2 

, Great Nordic -305 _• 

■Hefola H tags A 380’ +1? 

' HtfnliHMgsB 285 -15 

-.155 Inti Serv B ...... 917 -5 

- Jyike Bank Rn .... 315 

LaarttxenUJB 1,850 + 13.15 

.. S 35 

SophusBeitndB... 175437 *4 37 

‘ Suprrfas 5220 470 

TopDaimrark 9Zi 45 

UnWanmaifc A ...... 211 


FIN LAND 


March 26 


HD* 


+ or— 


Amer 

CuKor.. 

EnsoR. 


66 .„ 

.61 _ 

. 16.40 -OJO 

HobtamaUIFnee — 106 -1 


-9 

-030- 


KOP 15 

KOiw B Fie* 420 

teSVs::-S 

.. Nokia Pref Free ...61 
i Pohjola 8 Fite — 65 

:teai=& 

: ■ jSsMteM 


40.90 
-1 -• 
4240 


FRANCE - 

■ March 26 Fn. +or- 

AGF 503 -Z 

Accor 772 +10 

AlrLhjukJe .... 751 42 

AJcatHABthom — 604 ■* 

-AuxllDttrtjr 1,040 43+ 

■ KajSrrrST 4 

— sassfesra -a. 

JAPAN 

M»di 26 Yen +or- 

AJlnomoto 1-37 Qd -40 

'Awtawo Brake tad _ 609M -11 

& tssssr-^s‘^ 

AmadaCo 1.070M 430 

Amaito Corp 1,970* -90 

Ando Cwctnjctkw -- BlOrf -26 

AortaB B9Ld —24 

AoU Corp 630* 45 

- AraUaxOBCelM — 5,110 430 
Asahl Brmerte — 1,250 -20 

-Asahl Chemical 619* -9 

■ Asahl GU« 1430 -20 

Asabl Optical 387* +4 

— Asia Corn 43Q -5 

AtsuolNytoo 630* 412 

-Baimi Ptann 1,160* 420 

■ate _ Bridfleamte ......... 1400 — 

Brother Ind 446 44 

* Cttofi 475* -18 

4 CSK — . 2,790* -90 

_ - blpb Food .. 1.380 — 

Ca tonic +4 

Canon 1490 -30 

CuwoSatef 2210 460 

Casio Compoter. .... 1,110* -10 _ 

. - Central Finance .... 3TO* 406 

Central Glass 495* — 

ChH» Bank 890* +5 

r Chlyoda Corn 1,630* -30 

CtdyodaFVeAB — 6!r5* .... 

ChufauEl Pwr 2730* 440 - 

Chtmai Ptnrm — 1,200 +10 

f gSSS 3 “_:l™ % 

I... Dal* IK 919 -11 

. Dalfvku . — ~ — 1880 +42 

a'-'DaHttaKannoBk — 1.890* 490 
" DaUdriPham — 1610* -20 

m Salic In bids 997* .... - 

■ ■ Dallgro Ka*® - — 1130* -10 

-Dalmarulnc 623 -12 

•Pal Nipp on tat .— 426*- 

f _03l Nippon Tbij* ..-421*1 — 

I £l?SKSB-rier,u 

BSBSr-iiS: j: 

1 ' DalwaScc 7t&d -5 

gSS, J a£ :r^ « 

Dowa M Intog Co „ . 5S3* -24 

"Ebara Corp . — 1520* -10 

Elsal 1490 426 

i EzakJGIICfl - 1340 476 

Fanuc - 4.080* 430 

Fade Contiutloa 7^^ 412 

Foil Bank 19ffiW -20 

, Full Electric 636* +7 

Fujinira.. .2770 .... 

• T*| Fin & Marta — U5ri .. 

• Full Hea*r Ii* . — . 317 4B 

_ Fuji Spuming 647* +2 

FulDnira ....—. WW -29 

. Fujisawa Pham ._ 119ft* +40 
fajita Tour Ism — ZA*a 

Fufltsu 6TO* -2 

• 'Fumkawa Elect — 476* -9 

..Gakkan 775* -25 

Godo Steel 1270 -ZOO 

Green Cross .._. 11H0 +10 

S5K2i:SE 5 

% 

Haseko — . 657*_ 47 

Hitter) Seiko 1370* .._ 

Hazaml-Guml .._ 65W -5 

. Hehn Rtal Est -22 

• . Hlno Motors 720*1 “}?_ 

• HlrnseElectrlC — 3,090* 4140 
HtnxhHna (Bank) . 6 46 * 

. Hitachi 789* +3 

HHadll Cable 643* -8 

Hitachi CmOt l^M'490 - 
Hitachi (Cold - — 9JW +9 • 

.HHadil Hax*l 1370* -30 
■ Hitachi Metals +3 
HltacM Sales —-58U -22 

Hitachi Zosen 590* -7 

1 Hoktaklfl Bed. Pur __ 2^40* +10 
Hokkaido TxJtnsh ..551* -14 
Kokurfloi EIPwr ... 2J0tV -30 
• Honda MW 1J40* 

Ho«*uPg».-... fro* -» . 

-House Food h* ..... ^ 

. HnyaCorp 1620* -SO 

•IHI.— -.-..— 520* -4 

■ ■ Dtara Chen leal 685 +3 

<• IkwamlTaatfakl. 7gLa) «fr 

I box - 880 . -49 

. ^ ■ ladya Bawk Japan i370* +W 

I ! taki&Go 345 -20 

• . teun ZJ»* -70 

i tshOiaraSaugBio 371* +4 

- Hmtii Motors 276 -1 

, v |UMm Foods -.— 876* +16 
' -ItonuJJ&Co 345 +4 

‘i -^SS-.r-rfer IS. 

■. (aurntya — . 1^20 -20 
* '■ jeol — 721* -1 

- JGCCorp 1820 -02 

1 ja*mSe**ilta_447 +6 

| 1 ' JAL — , 770* -20 

: JisanIMab&QhB — 485 -28 


FIANCE iTUlwfl 


GERMANY tnatlaaMl 


26 


WTHERLANBS 


Fa. 


Boograla 

Nl« 

C6IP ... 

CMBPaekuhig _ 

Canata 

Cap Gem IMS .... 

Cancfor 



CeWeai ~.~Z 

Oargears— 

Osb Mtdltt r rai Kf _ 

Cogin. 

Cwares 

CCF. 


Cafooc France 

CredLroa(O) 

Credit NkUanalc „ 

Oamart 

Docks de France... 

DollftsAltagCte^, 

EBF — 

Earn Cle Gem 


Elf-Arjoluine 

flMflatalMCW* 

BsUorlnt 


Enrafrance 

Ewocom — 

EnrO Disney 

Fn* „ 


,2910 

1 616 

1237 

186.40 

ujo 

SX2.4Q 

2540 

16430 

848 

1189 

551 . 

349 • 

652 . 

188.90 

974 

5B4 . 

1104 

2,950 

42430 

309 

901 •_ 

2290 

421 

358 

250 

389.10 

IBIS 


+30 . . 

OLW 

554 JO +7 JO 

+5 

Dalai lep-B«z 

758 JO 40.60 

-10 

Deckel flFrl 

137 - • 

-11.10 

I OeoHSM 337.70 *230 

-10 

Deutsche Babcock 

17B.10 *030 

40.40 

DeutsdwBtek 

714 +l 


-14 

46 

447- 
+1 
-17 
+16 
-5 . 
450 
+7 JO 


452 

-1.70 


Finest* 1 

Fonc Uonnelse 
Fran Get An __ 

GTM-Eatrepose 

GaL Lafayette 

Gao»!vtt(SoeNJ_ 


Haeas 

Unetal 

tram de France — . 

ImtmbanqK ... 

linmob Plante 

lodostrielle 

Interhali 

intertedHikme 

LVMH 

Utfarge Coppee — 

L'Ortai 

Legrand 
LeTts 


Merlln-Gerin 

Mkhdln 8 

Moulinex 

s a fffc* 1 ' 

Orsan 

Paribas 

Paris Reescumie .. 
Pernod Rfcard_.„ 

Perrier- 

Pnrgeot 

Ploaolt 

Pollel ' ' 
PrimenipsOtul’^I! 

Prnmndes 

Radlotedm 

nEOwAC 

Rhone Po ol eacCli — 
aousset-Odaf 

sue 

Sagem 

SawtGcbaln 

Saint Louis 

Samrfl 


h 8 ° 

149.70 

'&» 

669 

IS 0 . 

630 
17L30 
495 
323 
860 . 
680 
148 

831 

4,420 

3^4 

793 

501 

172.60 
538 
166 

164.60 


-1 

-20 

+10 

HDJO 

+050 

-1 

-90 

+1-00 

440 

-53 

- 1.20 

48.60 

43 

+12 ■ 
-1 
480 
-2 

45 .- 

+2 ‘ 

4550 

43 

450 

-1 

-8 ‘ • 

+0.60 

43 

- 1.00 

-060 


Letfheit. 

Unde. 

UntRm-HcU 

Lufthansa _.. 

UftfaMi/thf „ 

MAN 

[UANPrel 

Manaesmarm 
Hanahebn Vsrs .._ 
Mercedes HM ....... 

MetaUgeseHscbaft 
M**A Rack (Reg) „ 

PWA 

FMHpsKbmmun _ 

Porsche 

Prtt 


i^O -0.60 

255.10 43 
400.80 +0.90 

275 JO -2J0 
1.55& +19 

287.90 
550 
760 




Schneider 

SebSA 

Sen meg — 

Qifnm 

SUsRiwIwt 

Soc Sennit de Ft 

Somraer-ADUint - 
Spleflatlgaoiies _ 
SuezCFhrd* 

BSar«sr= 

Total B : 

IMP 


§#° 

1^86 

a - 

460.90 

790 

520 

i£* 

334 JO 
239 


UFBLocatan 

UflRMlI 

liolrai iBimob Fr .. 


734 

26L20 

363. 


—1 

42.90 

+21 

+19 

412 

-4 

-20 

-8 


46 

•5 ■ 

-il 
-2 • 
420 
+1. - 
+M0 
+10 
49 
-23 

42 

40.70 

+10 

40JO 

43 JO 
42 
—14 
-13 
-15 
-16 
-060 


GERMANY 


Mink 26 


+ sc— 


AEG 

Afi Ind & Vert _ 
Aachen Ifch (Reg). 
Allianz AG ..Z_ 
Altana Ind 


AsknPrf 

BASF 


Bayer. 

bSSiSS 0 -. 


Berliner Bank __ 
Berliner Kraft 
BHF Bank — 

Biffing Berg ; 

Colonka Knm 
QAabKonzeitPf,. 
Commerzbank.— 
Continental AG — 


.217 JO +1 
.727 41 

.885 -1 

.2,283 +6 
.6&0 +15 JO 

.890 -10 - 

.703 . -15 
.243.90 -0.60 
.266 4060 

.300.70 40.40 
.405.70 4020 
.577 JO 42 
. 411 

.790 45 • 

.257 JO 
.122:70 40.60 
..431 - -i: 

. 1.057 JO-1 JO 
. 1030 
.610 +15 

■ 256.20 -OJO 
.248 JO — 


Maith 26 Dsn, 


DhOtr-Wata- 153 

Douglas HMg --—MO 
310 



IKBOeutsOeh*... 
IndastrieWerke — 

Kali & Sab 

Karstadt ... 

Kanflwf 

KHO 

MMtiHrWorlce.u. 


Rhtinelektra 

RhehmxalJ Berlti _ 
Rhehmetall Prf — 
Rhein West El 

Wests Prf _ 
Rosenthal 

JUKI 

Sdxnalbick Lubtca . 

Stcmem 

Springer Axel Rg_. 

SodChemie 

Thjiten „. 

Varta 

Veha 
YEW 


-OJO 
42 

+11.90 
J36 -050 

253 43 

36850 -OJO 
885 .- 

194 -OJO 
532 +2 

960 S> 
6ZL50 40 JO 
378J0 -0.70 
U83 417 
22660 +U0 
253 +1 

U65 46 
-182 -3 

2*7 +t. 

326 -OJO 
138 -2 

656 

.513 . -3J0 
149 -0.90 

115 JO +0 JO 
■810 . 45 

534 . 45 
819 46 

383 .- 42 
153 -2J0 

117 -OJO 
377J0 +L80 
296 JO +1 
278J0 40 JO 
780 -8 

an - .._ 

425.80 -2.70 
2605 -30 
224 -3 

368 42 

56M 

380 JO 4060 
UTS -15 
290 — 

227 42 

393.70 40.20 
321.60 -2.90 
301 +1 

92660 -9 
55S -4 

673 JO +1.40 
489 - 49 
550 „ 

217.90*4060 
31* -2 

383.30 45 JO 


VMvhHtfm — 
Vtag. 


Volkswagen 

Volkswagen Prf .... 
waiaPrf — 
Zanders Fdrgn* - 


213.70 40J0 
330 +1 

381 4260 

353.60 -0.90 
30U0 -L50 
619 -6J0 

206 40.50 


ITALY 


Lin 


8ancaCBmmW 

BancaNuAgric 


BastogHRBSl 
Benetton — ... 
Borgo (Cartier* 


-5 

-270 

r30. 


...13400 45 
...73m -1 


CtftamSpa 


Ctehoul 

CofldeFIn 


-no 

16& 6 T 

2.205 -20 


Fin 

QtdRn Italians ... 

Danldl&C 

EnlChem - 

Eridanla 

Fenvzzf Fin 
Flat Prf* 

Flat 



3.160 __ 

4.710 -37 

4J40 -40 

3L620 -170 
167 42 
-155 
-15 



SWEDEN (mtJwmO 


26 


ns. 


+ w- 


ABH.tnmMtl* 

ACFKU Deg Rees 

AEGON 

Ahold ...; 

AttO 

AMEVDtpRu... 
UiUkS»Rks_ 
BamrHWaWfa- 
fahwtfaDtfa-. 
BMOtp Rbc8„ 

OAF 

OSM 

Daedtsche Pair 

EbHtarDcpRea-.. 
Fokkcr OepRtc* ... 

Camma 

On Brae Bepikci 1- 

TTOHCKCli 

Noting Betoo ...... 

N s sgw m s OtpMo.- 
Hunter Douglas 

IHCCatlandZ 

URedHlkiBu 

inti Moeller 

KLM 


45.40 
31 JO 
131 

-0.20 

40X0 

taeetrUMBFre* 
NaOtkDteBFw„ 
Natal Free ...- - 

179 

240 

19 

-2 

HDJO 

86.40 -OJO 
149.90 40 60 

MS “ 

6330 -OJO 

PrcanfijBFree ... 
SaterikraBFne — 
StamflaFree 

SonEiskRdaC. . 
5KF 3 Frts 

198 

413 

136 

46 JO 
UQ 

-1 

■4 

+1 




790 

-1 ■ 

24J0 


SCABFr*c___„... 

111 

-4 


KoiQPMbOedDpBes. 

Ketnoen 

Nedllwd 

Nltard-Ten Cate . 

NMrVWBdOsks 

Oct V Grist 

tamitaopta.- 
PMlj- 


PMllM — 

goljSm m 

TIflCem — ... 

Rodamen 

Rolioeo 

Rnranto ^ 

^ 001*1 

vMFsarjn: 

WosmaDmitea — 
Vtobol Kl Ow Ita — 


.105.40 

.132.90 

.114 

,33.70 

102 

.35.90 

187.90 
215 

.S1.10 

68.70 

60 

.5250 
. 61,20 
36 JO 

43.80 
46J0 

9.60 

59.80 

106.60 
172 

78.60 
43.30 
36 JO 
45 

98 JO 

51.40 
.96,70 
7150 
142J0 
184 JO 
92.50 

44.40 

89.60 

69.90 


40.10 

-0.10 

-0.40 

-0.1Q 

+1 

40.70 

4020 

-OJO 

-OJO 

-a 10 

40 JO 
+ 0.20 
40 JO 

40 JO 
-0.10 
40.90 

H5J0 

40.90 

-060 

+L3C 

+1 

-OJO 

41 

-0.40 
-OJO 
-0 20 
-0J2Q 
- 0.10 
- 0.20 
40.80 
40.10 
40 JO 


26 



Eikern Fre* ..... 

ItataKlljcAf**— 

KneraerFree 

LdfHmgh 

Norsk DataA 
Norsk Hydra^— 
NonteStogAFiv _ 

Orkla Me 

Sega PM A Free 

Sega Pet B Free 

~ ngenUMi 

StorilB 

UMStordnatfFne ^ 

Unitor 

Wad 



AKalCorp FbiJ 



CEPSA 

Carburos Metal 

Df lQidM 

Ebro Agrkoiis .. 
ElectraVIesgo 

Endesa CBrt 

Ei eras . . . . 

SS&E 2 ?: 

Hsenfrota 
Kotpe 
Mapfre ... 
HrtiMcn. 
Portland VaM 

Reosof 

SN1ACE 

iSrilfctSJEta 

Bft. 

Tudor 

SSS, F l^i. 

Ural Ita 

iasas; 



SWEDEN 


Match 26 

Kroner. + or - 


Asa BFree 359 

^ifS::rS 5 

D^ ^BFiee -- 2TO 
GamfcroB Free — 260 


-2 

-3 


Kuril 26 


Kham. +•»- 


TielUerg B Free ... 126 
VoImSFrk 426 


SWITZERLAND 

March 26 

Fn. 

+ or - 

AdbMIBri ... 

-430 

+10 

AXUPtgCts 

...76 

+3 


-913 

+1 . 


Alma tee Pin Cts . 

BalotoPtg — 

Bra»Batet(8ri . 
Brans Soaerfftg., 
CSHMgstSr) — 


90 

1.820 .... 
3660 -40 
743 -5 

1,945 +5 


CBuiGeigyfBri — 3.430 -20 
CfcaGrigy (Reg) ...3.450 .... 
QtaGetadtetd — 3J70 -10 

Elektrawatl 2J10 -20 

Elvta 1.670 .... 

Fischer (Geo) 985 -11 

FhcherPig.-.—- 192 -3 

Forte 2250 -10 

Holderbfc (Br> -4,730 +30 

Holstoff (Bri 5200 -IDO 

JeUnol! U30 +10 

JctinoU Ptg CIS 255 

Landis A Gyr 1.070 

Ucfe&G WcrPtj„ Bl 

UsKokKBr) 1,610 .... 

Leo Hold Ptg 308 -2 

Mag Globus Ptg — . 760 

MtkraofReg) 305 ._ 

Motor-CofumUus , 1,090 _.. 

Mesile 9,490 .... 

NesttafRrg) 9,450 -10 

Oer-Buertile (Brl — 425 

PargesaHId 12 

PtreHI.. 237 

Roche (Br) 


250 


SMHntetf) 


Sehlndl^kri .... 
SdtodkrlPtCW .. 

StlaRCflA 

Swell lance (Br). 

Swissair 

Swiss Bank (Br) _ 
Swtss Bank Ptg ... 
Swiss fWnsoranc* 
Swtss Retas Ptg .. 
Swiss VolksWc ..... 
Union Bask Br .... 
Union Bank Ptg . 

Winterthur 

Winterthur Pta — 

Zurich Ins 

Zurich Ins Ptg 


. 14,900 
. 4 ,iao 
. 3 060 
9 i 7 
2 J 90 
2.560 

■ 2 J 90 
■3^0 

730 
. 760 
. 7.410 
.750 

■ 297 

.264 

- 945 * 

_ 3,720 
.. 148 J 0 

i-ar 

.. 4,170 
.. 1.965 


+1 

+300 

+10 

460 

+12 

-20 

-10 

-20 


-40 

♦1 

-1 

-1 

-60 

-2 

45 

+10 

+1.50 

-20 


+40 

+20 


SOUTH AFIQCAf 


Marta 23 8a 

id +«- 


AEa 

Allied Tech 

AngtaAmGoai -. 
Anglo Am Corp .... 
Anglo Ant Gold 
AagtauaaJN. 
Barlow Rand 

Boffeis 

CNA Gallon 

sasassR 

Drlefooteln 

East Raid Gold 
Etandsrand GoM 
First Hat Bank 
F»SxtCteUd_. 

Gencor 

GoM Fields SA. 
Hartebce 
Ktahsetd Steel 

BCOR 

ssnmtzz 

LthanooGold 

Liberty UfeSA_ 
MalhoJd 

SEniZ. 

Premier 6p 

Rembrandt Grp __ 
Rembrandt Cntri - 

**££*~rz 

srniu&Lttr::: 

SABrewera — — . 
SA Mas Amcor 
Tiger Oat* 

jsrs£?-: 

Western Deep 





AUSTRALIA 


kiaedi 26 


Yen 


Japan Steel Works _ 
Jap*aorape Batt . 
Japax5nMber. 

Japan Wool 

Jajo Paper. 
race — 


Kaoebo . 


Kaneka ... 

Kaneraatsu Corp „ 
Kama! El Power .. 
Kansal Paint 

KHnidHeaiy tad _ 
KawassH Kheti „ 
Kawasaki Steel.... 
KeUaEkcEsBR*- 

KHoTeRoEIRw 

Klkfcoman 

Kbxfen 

kSSI&SS"- 

KobeSfed 

KolLoManf 

Koknsal Electric 

Kokajo 

Komatsu — „ — 

Konlca — 

KnyoSettn Co — .. 

Kubota Corp 

Kamaga l - Gum l ... 
Knmlal Chemical. 
Kata Ind 

Kwaray 

Knta Chemical .: 
Kerfta Water 


? 2 in +101 

487* +9 

1.120* -30 
5?S0* -6 

uao +10 

1.070* — 
1J1Q* -10 
1 J80d 450 
2J60 +35 

55S -6 
575* 43 

514* +1 

2.400* 450 
548* 48 

1,020 411 

446* +1 

400* • 

311* 43 
840* -12 
677* •+*•■ 

1.000 -40 
2.210 +28 
Sad -21 
U50 -20 
362* ‘ 45 ' 
931* -19 

-30 
_130 

670* 49 
618 -20 ‘ 
705* -35 

530* -2 

621* —32 

sat* -io 

2.000 +9 

w-s- 

1,500 -40 



Lnog Term Credit.-. 


MaedaGnra 

Maktnn Mlttlng 

MakltaCorp^'. 

Muteral — ..... 

Marpdal Food 

Marui 

Maruichi steel 

M'shtta El Ind — 

BTshita ElWk — 

M'shtta Koto 

M'shtta Refrig — 

Marta MMsrCnp — 

M*m Mia — 

MeUISeflta 

Mercian Corn 

« tool Coca Wa._ 

Mlnebea 

Minolta Camera - 
MtsawaHodR __ 

M'btsfalBk 

M'Mshl Cora 

M'WshtEJec 

M'btsbl Estate 

M'MdilGasCtnn — 
M*MtaHeaylad_ 

M'btsbl Kasd 

MTHsWMawriafc- 

M'btthl Oil 

M'bfahl Paper. — 

M'blsbl Petthem ... 

M'btthl Plasties _ 

M'blsbl Rayon . — 

M'blsbl StatH 

M-MtalTr&Bk- 
U'btsWWarataae 

MRsabodU Betting 

UttsutCn 

Mitsui Ena Strip. . 

Mitsui Faooran — 

Mttsuf Marine Jgt -* 

HttariMofASoi — 393* -9 
Mittal OskUne .... 416^ ^ 

803* -8 

1^*430 

■ 100 

-21 


1 270* +40 
701* -9 

2.100* 4iO 
440* -2 

943* 49 

1.290 „ 
1,490* +30 

uao* -20 

1.290 -10 

£8 % 
691* -29 
1.020 -40 

i ^ 50 48 

L?20* +1D 
2.120* 430 
1^0* — 
«7* -2 
1 . 020 * -10 
450* -1 

601* +1 
463* +3 

472* -ia 

SS “5 


1M 

iUd -U 
640* +1 

SK 


Mttsnl Prithent .:. 
I Mitsui Soko ._..J 
MttsulTalyoKobel 
MttsniToatu _J 
MttWl Trd tBk —| 

MttSbtasMHI 


Mttstunl Elec . — 

Mtail tea Works . 

Munno Sporting .. 
MoeUdiPSann.- 
HerlnMa Milk .... 
MorfSelkl 
Mwata Mmrfact 


:W 


NEC Cora .... 

NGKtasitatas — 
NGK Spark Plug .. 

NHK Spring 

NKKCorp — 

NOKCorp 


.595* -20 

1,100* -10 
-70 

.720* 434 

.2.640* -MO 
,2,050* SO 

- 966* • -2 


435* 


-5 
-4 
-1 

600* -W 
545* -3| 

S53 

knS +*• 

n«w.. — ji? 

mthiiri — ■ “J5 

Nlbmi Cement — ■■ 77gf ““ 

NUwn Noon.. 52&d +“ 

Hllno PartBlziag - 670* 10 


N^Fu /Urafil 



SfeSSiT-gr 

NtaMl&Padt- l,gO* ^ . 
Nippon Paint — -601* .._ 


ttlSSSi-i 

Nippon SWopaa 



Nippon Yakla 

Nippon Yosen . 

Nippon Zeoo 

HbWnatsu Coastr _ 

Nbsan Diesel 

Nissan Motor 

NteelSangjo 

Nfaatdn Flour 

NttsMnOli 

Nbstitate Ind 

Nissho hral 

Nteln Electric 

NtsstoFood 

NHadta 

Nltto BoseM 

Nttto Denhu 

Nomura — — 

Norttake 

(MtaoEhxtrfctav- 

OhtoyasW-Guolf 

on Paper 

Old Electric — — 

OtamaConi 

Oktamira-tenl — . 

Olympai 

Omran Corp -~~- 
Onoda Cerneot'^— 

OnoPtarn — 

OtmsdKasHyama - 

Orient Corp 

Orix Corp —. 

Osaka Gas — — — 

PentaOcoo— — 

PtaraerElec 

Prima Meat Pack — 




499 


Sanfcyo — 

Sanrio 

SanwaBank...—. 
Sanwa Shatter — 
Sanyo Electric 
Sanyo Koknsaku — 
Sapporo Brews — 

Seram 

Selbu Railway — 
SHno Transport — 
ro FoodSys — 

5Si"{5enrirai“- 

Sektol House 
Setts* Corp 


EtatPW- 

ShHatBiCqra 

SSIn-EtsuChem..., 

atonq* 

SMsette 

ShoCMka — . 

StetaBanJutaku . 
StowaAhmbikte +. 

ISnEUWira" 

■SSL 


sS^eUimTik™ ; 

Sony—— ' 

Stanley Electric 

Suattnnw Bakritte .< 

Snmttams Bank ... . 
SwttM»Cenwot_-‘ 

^f ^ | tiMiN i IVnlnl ^ i 

Snmltocno Cora — ' 
Sosnltoojo Eka — . 
SanltomeHeaw...! 

SanttnueUtaLM ; 

Snmltsnie Marine — ; 

Swnhomo Metal lad _ ! 

SRitaHNe*M~i 

ssS" 8 sa-l 

Sffltiujnn inxoK * 

StatoteWMtose- 
5*oikl Motor — „< 

TDK Cera-- 

TalsdCurp 

Talfho Pharm , 


3,910* 410 
.7^2* 42 

.1,780* -40 


Marta H 


Tatars 

Takashimaya- 

IktodaoSn 

TauafaeSetyaJai 

TWIUt ....HZ 

TeJkotai Oil 

affife-sr- 

TobUhlma Corp — 
Tote Railway — ~ 
Tod — 

Tobo 

Tote* aw Power _ 

Total Bate 

Total Carbon 

Tokico 

Toklo Marine 

ToknyamaSoda ... 
Tabs (Bank) _... 
Tokyo B* casting — 
Tokyo Dome 

BBII&- 

SSSfc-r 

SSISS:::r: 



Tokyo Corp 

Tokyo Land 

Toneo Corp 

Toppan Printing . 

Toraylna 

Toshiba Elect 

TotatoEM&Cteta. 

Toshiba aiEibwry 

Tostwta 

Tosoh Corp 

Tolo 

Toyo Construct — 

Toyota AHim loon . 

Toyo ink 

ToyoKaners* 

TpyoSefloa - 

Toyota Motor 

ToyoTTre&RBb - 
Ti 


-18 

15J00 ..- 

23S* -20 

1.050* — 
545 -19 

413* -6 
L030* -20 
470* -5 

1,200* +50 

i'260 - -UO 

2.930* 450 
1,960* 440 
48ftt +7 
835* 45 
1740* +10 
L320 -20 

6&W -15 

700* .... 

4B0* .... 

U50 -10 

U90 -39 
596* -4 

60S* .... 

WCW - +19 
1,000 -20 
468 -19 

1,770* -20 
6&7* +3 
1.450* -30 
636* -19 

841* 44 

3,730* -70 
1J60 -30 

561* -39 

1,040* +20 



Yamaha Corp .. 
Yamaha Motor 
YraakbiSeaelUeS-. 
Yamanoutal 


Yamato 

ntuta 

Yamaxakl Baking 

Yasada Fire 

YataaTst&Bta 

Yasotawa Elec — 
YokDgawa Elec — 

Yokohama (Bank) 
Yokohama Rubber .. 
.Yomlnri Land 
Ybshttocai Pharn _ 
Yuasa Battery Co — 


2^0* 4o 

C330* -30 
U90* +20 
1.090* +10 
1.920 +20 

700* -5. 

1X110* +11 
515* -23 

879* -3 

1,050* +10 
610 -7 

2.460* — 
UZO* -10 
845* -19 


Ze*d Carp , 


620* -8 


T .,1 " f+^^D-r.. .lUiJ-i, ta 





fita 






■SS xZ.% 

E'i'.'l 


ArnottS 

Ashton 1-34 

ANZBaak 3J6 

AiBtGatUgM 307 

Anst Nat Iota 187 

BMP 13J2 


BTR Mylex 

Bural 

Boaranriite topper . 

Brambles lota 

Bridge Oil 

Brlerierluns ...— 

BwnsPhllp 

CSR 

CHA 

ftltsAsd 

ChHtxm Cap 

Coal Allied Ind — 
GbaCsIaAnuui .... 

Coles Wyer 

Comalco 

Coram Bk Atat — 

Crusader 

Dominion Mng 

Email 

Res...- 

FAI nuance .... 

Fletcher Chi mg# . 
Fosters Brewing - 
, Gen PrepTst ...... 

^Goodman Flekfer 

HarrfleU) 

HtaMndsGMd.- 
10 Amt 


2.48 

3.1B* 

0.45 

15.70 

0.43 

0.67* 

3.25 

435 

13.60 

2.48 

0.72 

10 - 20 * 

8.32 

1130 


Jenamgs 
KUstan Gold 

Lend Lease 

MIM 

Mayne Nick less... 


3.76* 

7J9 

125 

039* 

3.67 

m 

0.69 

233* 

1.93 

225 

1.41 

Z.72 

136 . 

5.65 

OJaS 

U3 

15J4* 

238 

6.91 


-0.08 

40.01 
-0.01 
-0.08 
- 0.02 
- 0.12 

40.02 
-OJ8 

40.01 
- 0.01 

40.02 
- 0.10 
-0.06 


3S 

-0.02 


40.01 

- 0.01 

40.01 
-0.09 
-OJO 

-0.01 

-0.M 

■4U7 

-0.06 

40.02 
-0.04 


26 


ArntS +ar- 


Mlnptoc 

Nat Ansi Bate 

Newaest Mining ~ 

News Cora 

ia__j H 

nw— y riuu*Ml .. 

North BHPekn._. 
Pacific Dunlop .... 
PanunUaental ._. 
Pasmlnco 

Floorer Inti 

Plica- Pad ric .... 
OCTResoorco ..... 

Rmisofl Gohf 

Rothmans Aust .... 

SA Brewing 

Santos 

Smith (HwtD 

Soos of G walla .... 

StoddaadTst 

TNT 

Telecam Corp HZ... 

Ty gjjnw 

Wesfarracn 
Western MIMog- 
Westfield Hdg — 
MtatfleM Trust -. 

WesUWC 

WoodsidePei. — 


.2.21 

OJO 

737 

OJB* 

17.64 

1.10 

232 

:£S 

Lie 

3 

Z 80 

.102 

4.80* 

10.12 

3C1 

232 

530 

4 J 3 

L49 

L84 

1.68 

0.73 

5 - 12 * 

. 4,88 

4-15 

206 

3.68 

3.78 


- 0.02 

- 0.02 

-0X1 

-OJO 

40.02 

- 0.01 


40.01 
+ 0.02 
40.01 
- 0.02 
-0 08 
-0.04 

40.01 
-0.08 

40.02 
-0X1 
-0X4 

- 0.02 

- 0.01 

- 0.02 


- 0.12 

-0.08 


l/ii'ilivMN 





Araay Props 
Bate East Asia „ 
Cathay Padfle .... 

Chen na Kong 

CM la Light 

China Motor . — 
CrowHatem .... 
Dairy Farm Inti .. 
Eeergo 


HSBC 

Hang Luog Dee 
Bank . 


Henderson Iiw 

KroOenoe Land .. 
HK ACWaaGas .... 
BK&SkBpullMti _ 
HK Aircraft ... 


■ 5r 
.23-60 
. 12 
.22.90 
.30.75 
.32.75 
.15X0 
.11.40 
. 3.90 
.2.70 

. 40J5 

.9J5* 

.46 

. 8 JO 

.332 

. 16 

.15X0 

■ 525 
18.70 


HK Electric 16 JO 

HK Land lOJO 

HK tatty ATr A 7X5 

HK Telecom B.60 

Hopewell HKgs .... 430* 

Hutchison Wpa 16.10 

Hjaaa Dev 9J5 

Jardlnemtl Mir 6X5 
JardloeMath 47.75 

Jardlne Strategic .. 22J0 

Kowloon Motor 9,l» 
MandartnOriHtt._6.05 
New World Dw ....14.90 

Realty DevA 13X0 

SHK Props 27.40 

Shaw Bros 520 

Shell Elec Mfg 2.10 

Slate Darby ...9 

HnegtaJCo — 2J8 
Swire Padfle A.. 28 

Swire Pacific 8 .— 4A5 

Tele Broadcast 7.45 

Wharf Holdings .... 13 JO 


-0.05 

-030 

+oio 

-0.50 

-0.10 

+0.10 

40.02 

- 0.02 

-OJO 

+0X5 

-1 

-0.05 

- 0.02 

-030 

-OJO 

+0.05 

-0.10 

-OJO 

-oio 

+0.05 

+ 0.02 

+030 

+0.05 

40.10 

-OJO 
40.15 
+0.05 
+030 
- 0.10 
+0 10 
+0.05 
- 0.02 

-OJB 


+0.10 

- 0.10 



ftT 

P iTW 









Bnurtead... . 
Hong Leraj Credit _ 
Malayan Banking 
Malayan Utd tad .. 
Mdu Purpose 

public Bate 

«me Darby 


2X0 

3.68 

8J5 

2.49 

135 

1.41 

4.46 


- 0.02 

+ 0.02 

+0.10 

- 0.01 

- 0.01 

- 0.02 

40.02 


SDKAPOK 


Marta 26 


+ Or - 


Cold Storage — 

DBS 

Fraser & Neaw _ 

Canting — 

Haw Par 

iBtheape 

pel Corp 

□CSC 

OUB 

S'pore Air Free ... 
Singapore Pres .. 
Straits Trading ... 
Tat Lit Bank.—... 
UQB.._ 


.260 

. 1130 

.9.70 

.835 

. 2J9 

. 5 JO 

.7.20 

.11 JO 

.4.72 

.19.10 

.065 

.2X0 

.3.20 

■ 6 JO 


-0X2 
HO JO 
-033 

-0.40 

-04O 

-0X5 

- 0.02 

- 0.02 

-0.05 


mow data aoppUM br IWaten. 


NOTES - Prices 00 this page are as 
quoted on the individual exchanges 

and are last traded prices. U imarall- 

able. f Dealings suspended, xd Ex 

dhtdead. « Ex scrip hare. » Ex 

' „ ta Ex ail. r South African 

atayallaMe Mar 26. 


rights. 

prices 1 


CANADA 


M«s SM Wgk UwCtaaCtaf 

TORONTO 

3.-00 pm pflcBS March ZB 

ft mn lw a lo ran* udM nwkad s 


MflU iMOott Ctao SUM suck 


rag* LonrGtaaa Cteg Mm Stock 


Mta LowCtaa Chop 


2900 AMdbi Pr 

*16% 

15% 

18% 

+% 

annfTi HpUtBOEM 

479 

480 

460 

-16 

71*00 Air Cd* 

»% 

oa% 

8% 


13800 Aim El* 

>11 

10% 

11 

+** 

iTBDAfeMOia 

>M 1>% 

14 

+% 

200300 Atcan At 

>20% 


28% 


170700 Am Barr 

329% 

a% 

20% 

-% 

282000 Ate Ola 

311% dM% 

11% 


388300 Bk Mortal 

S*3% 

43% 

43% 

+% 

738300 KMki 

>20% 

20% 

»% 

*% 

1600 SC A 

>10 

0% 

10 

+% 

1T7S00 8CE Ire 

*«7% 

*>% 

47 

-% 

64000 BakaenJ 

14% 

U 

14 

“% 

I4a» BORA 

17% 

47% 

7% 

-% 

16*00 Boob'OlarB 

818% 

M% 

18% 

-% 

2900 Bow VaUay 

>10% 

10 

W% 

+% 

1300 8P Canada 

>11% 

11% 

11% 

+% 

7*000 taamato* 

300 

380 

306 

46 

199700 Braacan A 

>17% d18% 

17 

“% 

263300 Sraakrealar 

38 

SO 

a 


8400 BCTal 

>21% 

21% 

21% 

+% 

TQOO Braocor x 

IW% 

IS 

19 

-% 

*700 tawawlck 

>7% 

7% 

7% 

-% 

7700 CAE Wa 

>8% 

«% 

0% 


700 CaiaMor 

>7% 

7% 

7% 

+% 

4500 Cambrioo* >18% 

U% 

18% 

+% 

9800 Camaea a 

U*17% 

17 

17% 

+% 

2000 CbaU Rm 

32 

52 

52 

49 

168800 tatanpBkx 

330% 

30 

30% 

+% 

TOO Can Oceto 

S3* 

24 

24 


*8*400 Cm P aer 

*17% 

18% 

16% 

-% 

900 Can Tin* 

>21 

(SO 

21 


113*00 CanTJro A 

>16% 


18% 

+% 

SWOCteUMA 

319% 

18% 

19% 

-% 

14700 Can UP B 

319% 

18% 

19% 

-% 

200 Canamax 

34 

cS4 

34 


28100 Cantor 

327% 

27% 

27% 

-% 

3P100 OFeForaot 

S2S 

a*% 

24% 

-% 

3000 Cara Op 

36% 

5% 

»% 


*500 

>7% 

7% 

7% 

-% 

MO Cawn x 

>46% 

46% 

46 


900 OtaiCap 

27 

27 

30 


27*00 CkNprOO* 

380 

355 

300 

+20 

1000 Cntri Fd A 

448 

44fi 

445 


102900 Conrinoo 

>20% 

19% 

20 

-% 

200 CopuMPg 

88 

88 

a 

-6 


seaoo Cor* Sya Oli. 5C 21V +1JJ 

ta» CoscanDwv S71j *71, ?1* 

77S00 Crown* A 146 13S UO -6 


22tH Dentate A SS 34 24 

ns mm uk si* at, 
1CBS00 Dctaaco t 517 ti 'X5| 1G% 
moo Dondwi Til tth Si, 8V 


+>• 

-h 


1340Q DoMwtoc 
2S0O On Port A ! 

raoo 


MH 

S461> 

275 


OH e\ 

48 46V 
286 275 


11500 EcteSwM S8>i 6 8 

UOO Emu LU S7>4 7 V 7 

_3aO0 Empira S 12 S t|^ 135, 


2*900 Euro Mev S1S*i 


1100 FPI LB 480 4® 460 

10300 FamftVnr Sit «0V 10% 
100 Fhmlna »3b 12% 12V 
leaFctati snV lit, nk 
30500 Fora* S33>t 32 22 

MfwSMH SZi*2 21 till 
1B00 FranceNwv S24+2 94 94>* 

WOOD Qatacte 24 94 24 

300 Onb A I saolp 32012 204 
liggg Gtanta 94 9*6 82*0 340 

17B0G Oranosa 106 535 106 

2200 QM Ldara sis >4% IS 
22 SS 00 One Ota n uV m, a 
10*00 QWlMla Slit dill* ill, 

1300 HarrtsSJ A i&h 7J, 7>y 

*00 l lawtor SB 3WV 2*% 2*6 
6000 Him It* S1S*i 15H 16^ 
*3000 HwM flOH Sbh 6 V* th 
1000 HoOinaar Stilt 116 Ilk 
*600 Hama OH 6141* 14 14>« 

4100 Horsham tag Sfe sh 

2300 hnUBnlUl uS 6 \ 612 if 
7200 HunaoraBay S31S* Sfe 31»* 

5300 Imaau S3S% »«, 2SS 
13300 Imp OU S3S^ 3312 366 
273400 tfKa JM% 34tz 34 h 

121200 Int Corona 480 *90 *65 

74800 tntprvPIp* S3 1 , 024% 95 

BOO tonttGrpi S20 25% 26 

1000 KiCO A 305 305 306 

200 Janaoek S16k 10% 18% 
1700 Kerr Add* S16t* Ml* 16% 


16400 LabKt 325 V 25% 25 S 
121000 Lac Mnto S7% <X\ 7 

2100 LMUrga BSaV 78% MU 
1600 Lakhaw A *12% 12% 12% 
113300 Leldiaw B S12U 12 12% 
1100 Lama Ski Slfl 19 18% 


+S 

-% 


+■% 

-% 


-% 


3 


+% 

-% 


-% 




BOQlawMGp $6 5% 6% 

4000 LMCatar* $8% B% 6% -% 

28100 Lobtaw >16% 16% 1B% +% 


66300 

165800 

120200 

41600 

3900 

300 

20600 

2000 

70600 

*3600 

3800 

Q2000 

70000 

110000 

3000 

18*00 

45600 

200 

33200 

342800 

100 

13*7*0 

62*00 

4200 


Mackanzi* 
Mean S 
ktattUAi 
UpiUFd* 
itoiHTITa 

Mark Rm 
testtne 

Menu uin 
MWmowa 
MUal Carp 
MaUon A 

Kara Carp 
Muacocte 

WMCbii 

MraiM* 

NoranfltFor 

Noranda 

MsrcnB 12 

ita n nto 

ran Tala 

NorOigate 

Now Corp 

WMCOHSk 

Kumac Oil 


n % 

>18% 

uQ1% 

>17% 

»% 

»% 

819% 

112 % 

I17U 

165 

«SM% 

S2S 

5% 


B% 6% 
18% 16% 
30% 
17% 17% 
31% 21% 

S 5 

19% 19% 
12 % 12 % 
17% 17% 
162 162 
34% 34% 
34% 34% 
5% 5% 


-** 

+% 

-% 

-H 


-% 


SI0% 10% »% -% 

S6% 0% 6% -% 

38% 08 0% +% 

>17% dt7% 17% 4% 

332 23 22% 

£20 1120 an -% 

£54% 53% 63% -% 

76 070 78 

>8% 6% 8% -% 
£8 6 6 
36% S% 5% 


74000 Ouloi A 
2000 Oms Carp 
7000 Ouhewn A 
02000 PWA Corp 
12700 Pegwlan A 
13600 Panran Pal 
6000 Pagaaua 
700 PSOuer Ml 
60300 PtacarDonw 
8500 Poea Pat 
8200 Pew Corp 
SOW Powar Fbi 
45900 ProMgo 

8400 


88200 

11X0 

2000 

400 

44400 

235200 

200 

147900 

200 

429300 


>13% 13% 
uS7% 7% 
318% U% 
«% 4fi 
470 d460 
324 23% 
>14% 14% 
19 19 

> 11 % 11 % 
600 400 

>14% 14% 
»S20% 20% 
>9 8% 

uS13 dIS 


’?% 

18% +% 
4X6 -016 
460 
2* 

14% 

19 
11% 


M% 

20% 


13 


68% a 6 
36% 3% 5% 

Rood San >26% 25% 24% 
Rahman S >18 16 18 

Ron'sasnca $12% 12% 12% 
Repos E« 495 *60 450 

Rk> Aipem >17% 17% 17% -% 

RopMCsta 
Rohvnana 
RoyalBttM 
RyfOatte 


382% 92% 9* 

125% 24% 24% 

168 168 166 -1 


S3MG RyTTrustm 58% 8% 8% -% 

1M DUwrCn A >12% 

63600 Scape* N 96 
7300 SamPnpo' 

37i Co Scum Has 
57300 Saipan Cs 
2300 Soon Can 
6400 ShaflCaa A 



12*00 Sherrie G 

>8% 

8% 

8% 


2B7O0 SHL Sy*i 

ns% 

15% 

M% 


400 SMC Gkws 

313% 

13% 

13% 


10000 Sonars Ok) 

15 

OV> 

15 


288100 Souttuun 

519% 

1»% 

19% 

+% 

12000 SpvMroi 

uSISti 

10% 

19% 


81600 Statu A 

55% 

*% 

3% 

“% 


117% 

17% 

17% 

-% 

29200 TeteMte* 

S12% 

IS 1 * 

12% 


1 20800 Thomson 

S18% 

W»% 

16% 


27BK3Q Tg. Doe to I 

>10% 

16% 

16% 

+% 

1000 Tormr B 

323% 

7?% 

»% 


SCO Totatf+Mm 5 Hit, 

M% 

10% 



S«% 

12% 

12% 

-% 


518% «6% 

10b 

+*» 

4100 Trhnac * 

38% 

d7% 

6% 

-% 

187700 Tftnc A 

sa 

7% 

8 

+% 

100 UAP A 

316% 

16% 

17% 



telSl* 

14 


+1% 

400 iMMSerpr 

328% 

28% 

79% 


1300 UdDomlnd 

311% 

11 

11 

-% 

5000 Vlrafay Ra 

400 

*60 

460 

+10 

SOW Wraatf E 

>17% 

17% 

17% 

-H 


337% 

37 

37 


3800 MOB 

514% 

14% 

1*% 



f - Ho oonng rtglaa n> l a t ricta o voting right* 


MONTREAL 
3.-00 pm prices March 28 


+10 






+% 

10600 BantnfitfB 

510% 

*6% 

18% 

-% 

*% 

♦% 

52(0 Camblor 

57% 

7% 

7% 

-% 

40000 CtoMp Bb « 

sa 

30% 

30% 

+% 


400 caitUarcom 

18% 

15% 



9600 Cearad** 

>7% 

7% 

7% 

-% 

-% 

63500 OamlnTXI A 

38% 

8% 

8% 

+% 


6*00 UaclsanHnt 

>11% 

11% 

11% 


— % 

402100 ItateCtoi 

310% 

10% 

10% 


-10 

400 Prpvtgg 

38% 

8% 

8% 


-% 

1100 QuaOKsr A 

S13d12% 

13 


-% 

3400 TetogfaBW 

312% 

12% 

12% 



3800 Vktaotron >10% 18% 
Total Sales 11X28.700 aharea 


18% -% 


INDICES 


NSW YORK 


DOW JONES Mar 

29 

Mar 

24 

Mar 

23 

Mar 

20 1 

L_ . 1S« 1 

i Since compiiaitoc 

HI OH 

LOW 

HIGH 

LOW 

AlteatrUh 

325) jq 3360.96 327234 327639; 

3290J5 

317L41 

3290X5 

4122 






(3/3? 

£2/U 

mn z> 

2/7/33 

feme Boras 

9854 

9850 

985B 

98.41 ' 

99X1 

98 41 

99X1 

54.99 






a/2) 

0X3, 

W2H2) 

U/IO.'SU 


1390 38 U97 05 1417.0* 143367 

1467X8 

1342.12 

1532X1 

1252 






(20/2? 

Q/U 

a9iB5) 

(8,7/32) 

Utfntles 

20337 

20543 

as 43 

20X12 

225M 

mvi 

23623 

1050 






O/U 

iblJl 

(2/1/90! 

2/4/33 


STANDARD AND POOR'S 


toy's Us* 3290.47O29i.g6fJ ter Z2J&J5 OK2A*I 


Coopcshr t 

40752 

40888 

409.91 

4ii m 

420 77 

<03X9 

<20.77 

4.40 





05/1) 

112/3) 

(15/1/92) 

0/6/32) 


48528 

486X7 

487X7 

48955 

49927 

48059 

49927 

362 






asm 

112/3) 

115/ 1/92) 

<21/6/321 

Fkwdil 

3456 

34.42 

34X2 

34.90 

3654 

3353 

3524 

8X4 






05/1) 

01/1) 

<9/10/891 

Q/1Q/74) 

HYSECOateriU 

225.40 

22589 

226.41 

226 96 

231 K 

22330 

23185 

4.46 





05/1) 

(12/3) 

05/1/92) 

05/4X2) 

Aflte MB. V4k» 

40029 

39957 

40136 

402X3 

418.99 

39551 

418.99 

2931 





02/2) 

(2/1) 

02/2/92) 

(9/12/72) 

HASDAq Canpeshe 

619.48 

613.68 

oi m 

62428 

644.92 

586.45 

64*92 

54X7 





Q2/Z) 

<2/11 

02/2/92) 

<31/10/72) 


Mar 20 


Mar 6 year ego (appro*.) 


Dm WfflstrW Mr. YleK 


2X0 


2 X 4 


2X4 


353 


liar 18 


Mar IT 


Mar 4 year ago (approx.) 


SAP Usnta! ta. yldd 
SAP tadt P/£ ratio 


261 

2891 


2X4 

2851 


2X1 

2X61 


288 

17.95 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


Wndnaaday 


Stocks Closing Change 
varied price on day 


T Volume 


CdUxs tat 

8X58X00 

IB 

Gt iw 

3X52.400 

28% 

tarTiT 

2.977.600 

40% 

Aoer Expros 

2.999JOO 

23% 

Waste Mas 

2,702200 

»% 

Tritfeae 

2.01 L000 

59% 

Fori Hear 

1.974.700 

39 

URKateco 

1.951700 

9% 

Ataaaad Mkm 

1,448300 

19% 

Batty 

2.093.400 

7 


+ % 
♦ 1% 

♦ h 
- 2 

♦ 1% 

+ % 
♦ 1 
+ % 



Mar 25 

M«r 24 

Mar 23 

Kn YorirSE 

192060 

188.723 

155620 

Abo 

14.461 

13.708 

12917 

IUSQAQ 

19L947 

186.9S 

148X58 

«5E 

hsus Traded 

2213 

2J44 

2217 

Rhc 

7faS 

731 

694 

Falls 

880 

988 

989 

Uoriaagrt 

565 

525 

534 

He* H3gte 

45 

70 

57 

Be* Lops 

16 

26 

26 


CANADA 

TORONTO 

Mar 

Mar 

Mar 

Mar 


1962 


S 

24 

23 

20 

HIGH 

LOW 

Uriah & Ntanh 
CUaposte 

297BLS3 

345230 

30MX3 

307X0 

298871 
3443 70 

30QL26 

3469.95 

3238X7 06/1) 
3666X006/1) 

2935J2Q/1) 
3437X0 04/3! 

MOKTKAl. Pertfdla 

1801.49 

179277 

179335 

1X08X8 

19373906/1) 

179277 04/3! 



Mar 

Mar 

Mar 

Mar 

1092 


26 

25 

24 

23 

HIGH 

LOW 

AUSTRALIA 

AH Ontario Q/l/80) 

All Mlskq 0/1/BQJ 

157L2 

6842 

1582.0 

15814 

684X 

158X7 

6841 

167560 050) 
71720CS/2i 

156X30 08/3) 
66030 0/1) 

AUSTRIA 

Cieffl ajojm Q0/12/M) 

TrteA lata On/91) 

432X5 

103572 

43191 

103LS 

429 64 
UQSX2 

43350 

15349* 

68520 08/3) 
1099004/2) 

37224 (2/1) 
901X4 0/1) 

BEUMUM 

aaa Q/i/91) 

1190X3 

U9337 

1189X1 

119700 

1234.72(3/3) 

109723 0/1) 

DOOKAfUC 

Cafxex&SEOn&i 

33U4 

321.42 

33350 

336*9 

365X05/11 

JJU4QWJ 

nn inn 

HCXGmiaa/12^0} 

8386 

8348 

m*. 

843X 

05 90 (24/2) 

77900 Q/1) 

FRANCE 

CAC Gem) 01/12(82) 

CAC 40 (31/12/87) 

52349 

1934.75 

519X6 

192828 

51363 

189626 

51921 

188457 

5X0001(3) 
1993X8 00/5 

47553(2/1) 
1749.91 (2/1) 

GERMANY 

FAZAltte 01/12(58) 
CorBWiBnr 0 (12/531 

DAX 00/12(87) 

69821 

19753 

1719.02 

698 47 
19751 
17162b 

694.94 

1964.7 

171111 

69913 

1977J 

171747 

71544 0/39 
2026 70 00) 
1764X0(5/5 

643 2b B/l) 
181380(8/1) 
1578730/11 

HONGKONG 

Hang Stag Bte 01/7/64) 

5037 71 

S05Z23 

w?n 

506114 

S07U4 03(5 

430176(20) 

IRELAND 

SB) OmSI (4/1/88) 

139589 

139815 

1397.46 

139187 

146957 07(1) 

139149 (8/D 

ITALY 

8an Cbbl HX Q972) 

MS Gort (2/1/87) 

495.97 

979X 

49929 

9830 

50550 

994X 

5)061 

1007.0 

55159(6/2) 

108600(5/7) 

49X97(26(5 

979X0(26/5 

JAPAN 
mttH 06/5/49) 

Trip SE (Ttas) M/1/6B 
ftd Sstai (4/1/68) 

19685.49 

144636 

2117.71 

2022678 

144878 

211X48 

1989157 
143955 
71 18 27 

20239.66 

145988 

2137X5 

2380118160) 

176343(6/1) 

2459850/1) 

1976451(28/5 
140728 08(5 

MALAYSIA 

nSEComxaltt ft/4/86) 

604J7 

607.40 

609.90 

60913 

619X6(20(2) 

54663 at/1) 

NETHERLANDS 

CSS TtIJtaGmIEM 1983) 
CSS All Shr Old 1983) 

2920 

35.0 

2917 

2048 

2910 

2851 

2929 
205 2 

2951014(5 
4379X0 07/5 

274X0 WD 
192.40(8/1) 

NORWAY 

ftlo SE<U) <2/1/83 

70435 

704 76 

71043 

71356 

74803 07(1) 

667X8 OS/2) 

PWUPPDCS 

Hadti Coop (2/1/89 

1086X0 

108X95 

1094X3 

U0179 

130310 (17/D 

1X8301117/5 

SINGAPORE 

SE5 AF-ShWW 0W5) 

388X9 

790.45 

388 BO 

387J4 

41649 (21/1) 

384.78 19/5 

SOUTH AFRICA 
jsEGouaa/VTB 
JSEWbsriil <28(9/70 

1124 Of 
443804 

U40X 

44310 

11210 

442X0 

U53D 

43990 

1327X001/1) 
4535X0 05/1) 

11X3X0(24/5 
4169X0 am 

SOUTH KOREA- 
Kona Cans a WWO) 

61170 

607X3 

«t) 

624 13 

691.48(8(2) 

604X3 05/1) 

SPAM 

ItaWfl SC 00/12/851 

2S5X7 

254X5 

255X4 

2S619 

26651 C8/2) 

23X93 OD) 

SWEDEN 

Aftemrto Co. 0/2/37) 

10D4J 

10093 

10014 

lttQb 

100970(20/3) 

91370(2/1) 

SWnZERLAIO 

Safe But (at 01/12/50 
SBC Gan) 0/4/87) 

8180 
644 0 

8154 

6426 

8086 

639J 

80X7 

640.4 

818X0(26(5 

650100(5 

74X50 Q/U 
60110 Q/U 

TAIWAN** 

Write* Prta GO/6/66) 

479254 

472125 

479010 

460516 

539163 00/1) 

468X16 123/5 

THAILAND 

Bmrt SET (3QW75) 

824-08 

82722 

82261 

82719 

82722 (25(5 

711X1 0/D 

WORLD 

als c&tnui mum ts> 

4».7» 

4C3X 

492X 

4927 

54210 WD 

4bOXOhTD 

Ew Tip-un Q6/6/90J 

919X3 

91910 

91571 

91491 

94320 0/5 

87051(20) 


BaseviluBofall I odJces are 100 except NYSE All CDoinmo— 90: 5tandM and Poor's-10; and 

Toronto Composite and Meta* - 1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
S3.tExdudingtxwls4lnd«*rlaLptallllliUej. Financial and Transportation (c) Closed CuJ 
UnatailaMe. 4 Cbrrectod figures. 


*S*aday Marti 21- Tamaa Wrigtad Price: 4745X3. Korea Comp Ex. 617 JO. 

6 Saak* u official recattukahn. *Calcalated at 15 00 GUT. 

Bar valuec of alliances are 100 *cttx.AiBUta Traded. BEL20. HEX Goa., MlBGea. Em Top-100. tSEQOmll 
art DfX-l.QOOJSE Gold-2557. J5E Zb hd*#Ub-2MJ and AottraUa All 0rdJBiyandUMag-50a,-(cl 
CtoM. h) UamllaMe 


TOKYO - Most Active Stocks 

Thursday 26 March 1992 



Sioe*» doting Qianga 


Stocks 

Qastng Change 


Trtcad 

Prlc«* 

an aay 


Trmtteo 

Pricat 

on day 

ftimjlo . 

XOra 

1.180 

+ 10 

Minabot 

ZSm 

GOB 

-18 

OatMppOT 6dc — 

i&n 

428 

■00 

Clarion .. _ ... 

2.3m 

1 .0+0 

-140 

Mopon Carton - 

17m 

1230 

000 

Nippon Stool 

ilm 

320 

-2 

NKK 

2.7B 

288 

-1 

Hitachi Zotan 

1 .9m 

SOO 

■7 










(Excuse us for asking) 


IS THIS 
YOUR OWN 
COPY OF THE 
FINANCIAL 
TIMES? 


Or do you rely on seeing someone else's? 
The PT is read by four times as many senior 
European businessmen and women as any 
other international newspaper.* 

Make sure you're one of them by getting 
your own copy daily. -emsipoj 

OUR SPECIAL 

INTRODUCTORY SUBSCRIPTION OFFER 
IS AVAILABLE NOW! 

For more details please call Gillian Hart in 
Frankfurt on 49 69 156850. 


FINANCIAL TIMES 


Have your FT hand 
delivered every day 
in Switzerland 


If you work in the business centre of B AAR. BASEL, 
BERNE, FRIBOURG and the coastal towns and villages of 
Lac Leman from Geneva to VTDeneuve. GENEVA 
LAUSANNE, LUGANO, LUZERN. MEYRIN. 

ST G ALLEN .ZUG, ZURICH or ^ WINTERTHUR gain ihe 
edge over your compedlors. Have the Financial Times hand 
delivered to your office. Then start every working day fully 
briefed and alert to all the issues that affect your market and 
your business. 


12 FREE ISSUES 


When yon take out your first subscription to Ihe FT. weH 
send you 12 issues free. Then see fa yourself why 
Frederick Ungeheuer. Time magazine's senior financial 
correspondent describes us as "the paper with die best 
coverage of iniemational finance." 

0 Geneva (022)7311604 
And ask Peter Lancaster for details 
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23% 19 Cndr Nsrsp 040 1.7 23 158 kl23% 23 23 -% 10 1 ”3 no 

34% 29% Centr Vrmi £08 £8 12 24 30% 30% 30% +% ' n2S ZX 1W 

27% 25 Centr 6SW 108 1£0 12 788 25% 25% 25% +% toSmTs iS £0 183121 

37% 2B Century T1 0.44 1£ 291182 35% 35% 35% -% 2Bnws«ai Ra 5332? 

28% 23% Champion x 020 0.719*1107 28% 28 23 7% 6% EmprDlTS 048 £6 3 

12 9% Chaparral £20 £1 20 43 9% d9% 9% +% 24% 21% Empire Die 1X5 £7 15 *3 

13 B% Chan Hso IB 171 10% 9% 0% -% 04 18% Employ Ben 3220 

54% 48% ChassM1£5 5X5 PX 7 53% 83% 53% -If 34% 28% Bldasa ADR £B8 £1 13 466 

43% 35% ChasaM PIF £90 £1 28 *3 *2% 42% 17% 15EiwganCa 1.00 £0 IZ. 34 

25% 17% ChaseManh 1X0 £0 71880 2*% 24 34 36% 31 % Enaethoid OHO £2 10 298. 

7% 2% Chause B 17 71 7% 7 7 "% ilk -I®!» ?ijmi OO £7 18 57 

48% 42% Chan B* PI £75 80 12 46% 48% 48% 4% Enron 105 1050 4-4.6 

10% 8% Ctwm Bk C 0X2 £3 0 496 9% 9% 9% +% S5 SSl nS 0X 20 707 

48% 44% ClmmBkArfl 4X0 £0 30 49 48% 40 +% 22 £2 20 


38% 30% ESyMems 1.00 £1 * 270 32% 32 32 -% 54 27 1, Harris Crp 1.04 £« n Zia ai*s 30 

3 1 EaglaPIch 2 22 2% 2% 2% +% 39% 27% Harsco Crp 1x2 £8 12 123 38% 36 

21% 20% East Ulttg 1.14 5/4 13 30 21 % 21 21% -% 56% 46% Harttd Stm 2X0 4X 13 270 47% 47 

28% 23% Eastm Ent 1.40 54 TO 2*8 2B% 25% 26 +% 6% 5% Hartman C 0X0 10X 3 519 8 d6 

SD% 39% Etadm Kodk £00 4X5096866 40% 40 40% +% 18% 17% Hattera 


24% 22HtodLWm * 1X5 £4 28 17 22% d22 32% 

15% 13% Handhnan x £40 £7 16 182 IS 14% 16 

13% 10 Handy Ktam 0X0 IX B0 54 10% 10% 10% 

26% 19% Kamta aG5 2JS 34 20 25% 26% 25% 

28% Z1% Hsnnatard £16 £6 48 417 25%- 2*% 26% 

6 3% Hanson Wt 73 4% 4% 4% 

20% 17% Kansan AOR 1X9 £7 94180 18% 19% 19% 
4 1% Harken ■ 2 217 2% 2% 2% 

25% Q% Hariand 0X0 £8 17 297 23% 22% 23% 
05 43% Hmrtty Day 311184 64% 83% 63% 

14% 8% Harman tad 5 3 13% 13% 13% 

22 19% HvnbcMa * a*0 IX 10 827 21 20% 20% 

34 27% Harris Crp 1.04 £4 13 216 31% 30% 30% 


50 50% +% »% 81% Eaton Corp 2X0 £9 40 353 78 75 78% +% 37 35% HI 15 325 

1% 9% 19% 13% EchUn Inc £70 £8 21 504 18% 18% 18% +% 50 *7 *lj» 42 

1% 19% 35% 28% Ecotab Inc £70 £0 17 233 34% 34% 34% -% , J2J ,?£ „ 

25 26% 40% 31% Edtaon Bro M2 XX 13 47 37% 87 37 -% 1 ‘ 231 °‘ 8 il2S mi 

i 152 '•»«« “i-si ”i -fe «iio%?teSt£, oxs oxS“ 

1% >8% 14 B% Btoo Group 17 340 11% 10% 10% “ % 34% 18% HefttoMey 0X2 £B24 219(*3*% St: 

% 51% +% 9% BBmr Corp 0X2 £8 12 7. 8% 0% B% -% 42% 35% HokSit LOB £9192489 37% 38 

% »% 4% 2%Bo«Aaa 2 2 3% 3% 3% 40% 34% Helene Cur £20 08 22 135 36 35 

1% 46% -% 13 \ 15? S3 1 !!* Sb tH za% 19% HehnarichP £48 £1 *1 405 22% V 

1% 18% -% 2 Si 5i* il* 54% 44% Hercules ZX4 4X 28 405 83 % 62 

n m -l 10% 11% EMC Corp 28 382 14% 14% 14% +% mil iamIwi nan 34 in sn tab in: 


10 B% Haaflh Equ > 092 10X448 101 9% 

14% 10% Health RM> 1X310X11 350 11% 


Heodti RM> 1X310X11 350 11% 11% 

37% 24Heel8iattl 30 385 26% 25% 25 

12% 10% Heda Min 0X5 0X20 154 10% d10% 10% 


38% 36% 
42% 42% 
0 9 


13 114% 109% Loews Corp >-00 09 0 168 108% 107% 108% 

% 21% 14% Logtoon £20 IX B 74 18% 16% 15% -% 

1% -% 11% 8% LomssRoCp 502 M 9% B% -% 

1% -% 2% lAsixm W N— 0 8 * 88.0 0 296 1% 1% 1% +% 

'% +% s% 3% Lena Star 10 B 4% 4% 4% 

i% -% 20 27% UsL Z6S £66 XX 147 28 27% 27% ~% 

% 4% 27% 28% LoogOX.43 £43 £B 8 27% 27% 27% +% 

% 4% 2828% LonglL£47 £47 SX 0 28% 20% 20% 

18 4% 98% 94% Long ££30 £30 £8 ZlOO 98% t«3% 96% +% 

1% -% 105% 103% USL 9X 9X0 £3 2 103% 0103% 106% 42% 

i% +% 2«% 22% LmgiLghqi 1-70 TX 102020 22% 22% 22% 

i% 4% 40 34% Lungs Drug 1.08 £1 12 413 36%. 36 36% -% 

'% 18% t3%Ltng«knFz £40 2X 47 821 17% 17% 17% 

30% 32% Loral Corp £08 £8 8 801 33% 33% 33% 

Iv 28 Z7% Loufe1£0. £1B1£S 22u29% 28% 29 

2 I? 33% 25% Louts Land 1X0 3X 40 206 30% 29% 29% 

■? ^ 67 -43% LOUIS PWC 1X8 1X411304 84% 63% 63% +%. 

2 +% 43% 32% Lowes Co £58 1X221 329 40% 39% 39% -% 

? _L 67% 65% Lubrtzol 1.60 £3 18 BOD u68% 07% 56% 41% 

1% 17% 14 Lubya Cals £50 £0 14. 177 10% 16% 18% 

% 4% '40% 39%lxhen* Inc 1X0 £1 10 60 47% 47% 47% -% 

J% -% 66% 64% Luaottlea £49 0X31 24 59% 59 SB -% 

18 17% d17% 17% -% 33% 24% LydaD too 22 38 32% 32 32 -% 


15% 14% » Ca Mtm 
16% 15% tte NT Man 
101 83%«wrCoraz 
21 18% NUi Carp 

16 W% Nwv Cal 
13% 12% Ntnoen C l 
13% 12% Nuveen M I 
18% 13% «no«n M 0 

11% 10% terttaNM 

18% 1S% Nweaa N P 

15% i*% Haw* 1 P’’ 

17 10% Nuwan PI 
24% 22% NYStEG P> 
82% 70% NyaatCg^s 


g 7% OH MG* 
2% % Oak Inds 

Z*% 15% Oskaood Hm 
20% 17% OcddPrt 

57 46% OUssOwot 

24% 19% 090011 Cp 
24% >9% Ogdon Pioj 
20% «% OMo Bftan 
67% S20«oeS£* 

58 33% OWQE4X0 
90 83% 04067 X4 
09 05% 0bl0E7Xa 

102 97 Ct4oE£64 

104% 100% OWoEfl-12 
44 37% OkW* GSE 
54% 39% OUn Corp 

23% 18% OronlCJiTO 

38% 31% OrmHcom 
18% 13% Oneida LM 
17% i*% Oneok Inc 
22% 20% Oppanh Cap 
11% 10% Oppsflh M S 
9% 9% OppanA Mul 
8% 5% Orange Co 
39% 38% Orang* ** 
26% 18% Oregon SO 
3% 2% Oriont Ezp 
135% 33 Orton Cilx 

34% 30% Orton Dip * 

, 4% 1% Orion Ptct 
27% 17% Oryx Enaro 
28% 17% Outb'fd MS 
21% 17% Csoas Sbp 
31% 16% Own* 6 M 
39% 22% Doom Com 
22% 18% Oxford bid 


TO. PI » 

OH. *■ E 100a 

0. 60 £7 10 100 

1.02 £8 J 
IH 1 * jj 

0X2 0031 409 
1 58 £3 IF W 
103 £B 78 
0J0 £4 ?2 

OXS £7 29 

1. U 7.1 180 

0X8 6£ SO 
100 £0 >■* 
101 7.0 116 

1.14 7.1 190 

2-oa ax a 

4X4 0X 232798 


HMS Low I 
B2% 
16% 13% 
15% d15% 
9*% 93% 
18% 18% 
19 JS 
12% *2% 
13% 12% 

10 15% 

11 10 % 
15% 15% 

15 CH* 7 ! 
18% d16% 

33% 23% 
73% 71% 


a 

15% -% 

«%. +% 
«% -% 

U +% 

13% -% 

10 ." 
10 % 

10 % +% 
><% : 
»% -% 
23% - • 

71% -% 


_ o - 

34 71 B% 7 % tj P 
20 433 ! 

OM OJW 23% 

tXQ 5X1923*7 1fl% > 8 % 2®% 
B9 233 52% 91% flh 
1JS 5,5 1 7 *47 22% =2% 

13 125 21 ®% *' 

1X0 7X12 54S «% «% 

4.40 7X * ,W S S ST 

7X0 0X 1100 05%dMV 

■ Ai RJB 4 99 <&* " 

9.12 £* zH» •“% l“% 

£05 7.011 62 36% »% 

£20 4.4 04 107 51 50% 50% 

£14 OX 47 102 23% »% 

1.10 3X 18 682 34% 34% 34% 

£48 £1 17 6 !S% >5% 15% 

0X4 SJ11 ICO 15% 15% 16% 

1.70 £0 W »1 21% ^ 21% 

1.19105 43* ” >“% 

£91 £0 36 ?% 

48 23 8 5 % 8% 

£40 £8 11 42 33 % 35 » 

Q 56 £2 IZ 607 25 % 25% 25% 

4 95 3% 3 3 

1X0 5X 2 33 033 XI 

OXS £0 5 20 31 d30% 30% 

0 158 2% 2% 2% 

1J0 £12*82310 19% 19% «% 

£40 1.7 5 418 23 22% 22% 

£80 3.* 10 3* 17% 17% 17% 

0X1 IX fa 42? 18% 17% M% 

871935 36 34 % 3*% 

£60 £7 IS 242 u?2% 22% 23% 


- p - Q - 

36% 32% PHH Corp 1X0 £3 13 124 34% »% »% +) 

31% 21? PMI Cam X 0X4 OX 18 793 28% 28% 28% 

a;.? *»? pay* aging 0.12 4J iffl ff! 1 50 49^ +* 

M% Z3% PS Group £00 Z4 S 168 25% SShr 25% +5 

17% 15% P8I 1.00 £2 43 SW 10% 15% « . 

10% 15% Pac Am Inc 1.40 £1 22 «% 15% 15% *4 

11% 8%Pacad«i* £08 ox 7 26 11% 11% 11% 

20% 21% ReeHtoorp 1X0 7.0 11 WO 21% 

27% 17% Pm Encs 0.44 £2 13 338 >0% 10% W% 


25% 22% Lyondell P 1X0 7.7 B«2S 23% 23% 23% 


32% 29% Pac Goa 
45 30% PM TV 


1.78 £9131905 
£14 SX 13Z742 


29% +% 
30% "% 


9 

11 % -% 


48% 42% Chan Bk PI 3.75 84) 12 

10% Bli Chem Bk C 0X2 £3 0 486 
48% *4% ChemBkAd) 4JQ £B 38 


+% 9% 8Etcor Corp £22 £8 12 7 8% 0% 8% 

4% 2% Beet Aaa 2 2' 3% 3% 3% 

-% 13% 8% BJer 24 1S3 0% 9% 9% 

_L s 5 Etadrd 23 831 5% 6% 5% 

_L 18% 11% EMC Corp 20 382 14% M% 14% 

7r 1 HEmwaMHm 0 9 A £ A 

Tt* 8% 7% Emarg Gmny £23 £9 W7 7% 7% 7% 

V 68% ai%Emaraan B 1X8 Z0 183121 53% 63% 63% 

3% 2 Emanuei Re 53321 u3% 3 3% 

, 7% 6% EmptD47S 0/8 £8 3 7% 7% 7% 

+% 24% 21% Empire Ola 1X5 £7 15 *3 22d21% 21% 

-% 84 18% Employ Ben 3220 18% d17 17% 

-% 34% 28% Endass ADR £88 £1 13 468 32 % 32% 32% 

17% 15 Bwgen Ca 1.00 £6 12. 34 16% 15% 15% 

38% 31 % EnaeUtaid 0X0 2218 298.37% 38% 37% 

_u 21% 18% Emds Buan £52 £7 18 57 19% 19% 19% 

4j: 238% 215% Enron 10X KUO 4 A 8 231% 231% 236% 

+ L 37% 30% Enron Crp 1.30 3.7 17 899 36% 33% 35% 

T7 20% 16% Enron OHQ 020 £929 707u21% 20% 21% 

^ 47 43% ErachAJ E 3X0 £8 8 44% 44 44% 


42% 35% Heinz x LOB £9 192489 37% 30^ 
40% 34% Hetone Cur £20 OX 22 135 38 354 

22% 19% HeimaricM* £40 £1 41 403 22% Zf % 

54% 44% Hercules £24 4X 28 495 83 % 62^ 

48% 40% Herabey 0X8 £4 16 500 40% 40^ 

65 54% HoraatfM x 0X0 1X215016 83% 00^ 


+1 * MJ] 10% Kane* Crp £44 3/ 19 35 12% 12% 121. 

10 7%HShear 7 18 8% 0% 8% 

+> 5% 2% Hibernia A QX014X 0 06 4% 4% 4% 

“V 5% 4% Hgh Inc £60107 334 u«% 5% 5% 

- 8% 5% High IncO £63103 459 tiB% 6 6% 

8% 0% tfl VM tae x 0X011/ 49 8 7% 7% 

7% 7% 6%H«dPta» 0X4 WX 79 7% 7% 7% 

+% 43% 33% Wllenhran 035 1X29 399 35% 35% 35% 

77 2 S Hills Dept 4 104 1% 1% 1% 

.7% 48% 39% HBtoO H8 120 £6 27 789 48 % 48 48% 

^ 76% 58% HfeNAOR x 0X9 12 12 33 89% W% 99% 

77 3 3% Hntnam Inc 6 11 4 4 4 

t> 71% 59% Home Depot £12 02 553017 60% 00% 60% 
8% 4% Home Shoo - 263728 7% 7 7% 

1% % Itams to d Ce O2D10X 0 389 1% 1% 1% 

, 16% 12% Homeetake £20 IX 121898 12% d12% 12% 

+ I* 7% 4% HflOpt* kOg » £3541X 6 98 5% 5% -5% 

25% WHaddtADBr £17 0.7 24 150 23% 22% 23% 

. . 75% 03% Honeywell 1X5 £3 15 057 73% 72% 73 

+% 11% 7%Horzn Ht9l 19 384 7% 7% 7% 

22% 17% Hormel £38 £0 18 41 13% 18% U% 
, 9% 7% Horsham 11 60 8% 8 8 

T? 1% % Hotel htv 0 10 1 1 • 1 

+? 33 28HougMDB M £70 2X17 11 31 31 31 

7% a- IB House Fat) £40 2X14 388 21 20% 20% 

58% 47% Househlnt < £28 4X 171043 U»% 58% 55% 
27% 28% HaftM lid * £38 £8 'OB 26% 28% 28% 

9% 7% Howflfl aiB 1.7 0 322 9% 9 9% 

. 9% 8% Hutton Fdsx £12 1X13 6 7% 7% 7% 


7% -% 

21 % 


33% 35% -% 

20% 21% 4-4 

44 *4% +% 


48 48% 
69% 50% 
4 4 


eli ji g** 1 "? ® ^ naJ -»L *4. B0% 77 EnchAJPE 700 £9 40 7B% 78% 78% 

Si J* “il Ti 14% 10% Emeu* Co OBB £4178 822 12% 12% 12% 

35% 21% Chem Bkg 120 3/3184738 35 34 % 36 +% *L e% Ensarch Ex £80 4-1 tSzlOO 7 7 7%' 

H2S52 i!i “i 29% 27% Entorgy Co 1/0 5X105770 23% 27% Z7% 

28% 23 Cheeneake £72 £9 328268 24% Z*% 24% UU. 14% Entorra Co ID 40 1S% 16V 13% 


23% 19% Ctota Ito i 020 1X393603 19% d19% 19% 
29% 23 Chaaspaake £72 £9 328268 24% 24% 24% 

78% 60% Chevron £30 52 174443 84% 63% 83% 

145% 134 CMC Mlwk 26 58 143 143 148 

63 78 Chic Ml PI 6X0 £1 2 82 % 82% 62% 

35 24 Chile Fund 3.16 9 A 87 33% 33% 33% 

40% 31% Chlqulta B £60 ZO 118751 33% d30% 30% 

9% 0% Chock Fufl 13 71 7 0% 6% 


9% 6% Chock FW 13 71 7 0% 0% 

27% 24% CtalsClSf ■ 12 64 26% 28% 26% 

34% 28% ChrtaUane 36 6 33% 33% 33% 

18% 11% Chrysler £00 £4 67460 18 17% 17% 

76% 63% CtaMCwps 1.80 2/10 640 65% 04% 86% 

80% Shdgna Carp £04 £7 8 32B 54 53% 03% 

7% TOvnMIz OBOIZO 83 7% 7% 7% 

37% 33% Cllconi In 2/8 £7 11 8 3S% 36% 36% 

81 590nGGC7S 4.75 £0 2 60 60 09% 

20% 17% OlW BVI * 0X0 4X28 237 18017% 17% 

39% 35% One G«a £48 £9 10 280 38% 38 38% 

17% 10% CtaC M9M £38 £1 5 872 17 18% 18% 

3% 2% Cbieptex O 2 436 3% 3 3% 

28 28Cipaeo 1X8 7.1 13 107 26% 28% 28% 
1% %C1rdeK 01102 3 d% A 

35% 22%CbCOKClV £10 £3 28 567 30 34% 34% 


“7 29% 27% Entergy Co 140 U 105776 28% 77% Z7% 

77 18% 14% Entorra Co 10 *0 15% 15% 15% 

+7 12% lOVBMCOlsnz 1X511X48 13 11% 11% 11% -U 

2% 2% EQK Realty aiO 42 0 18 2% 2% 2% 

W% IGEqirihK £62 Z9 271080 18% 17% 18 

.. 22 7Equimk£31 £31 1£9 9 21% 21% 21% - 

■"Jj 8 1.70Equdmk £16 3X 01034 u5 4% 5 

~7 3 2Egt*RJEX OW1&0 0 13 2% 2% 2% - 

41% 36% EquBahM 1X4 *X 11 144 38 35 % 35% -J 

, 17% g%EatorHne- 10 87 10% w% 10% -i 

77 28% 23% Ethyl Corp £00 £2 162068 27% 27% 27% 

+7 12% ID % Europe Fd 0X1 8.1 77 11% 11 11% 

*» 18% 17% ExceMor 1.80 9X 2 17% 17% 17% -] 

. 03% Exxon 


^ - M - 

4% 7% 6% M A COM 8 383 8% d0% 0% 

-% 62 43% MBIA tac x £68 1/ VS 888 00% 48% 00% +% 

+% 24% 22% MCN 1X4 7X16 95 22% 22% 22% +% 

. 3% 1% MDC Htdgs 3 6 2% 2% 2% 

“7 25% 23% MDU Rea 1/4 £7 12 80iO6% 25% 25% 

77 10% 10% IIFS CttaTM 1X011X 385 W% d1D% 10% 

^ 12% 7% mow Mr £80 tax 12 190 8 7% 0 +% 

77 12% 11% MO Prop x 0X0 7.110 023 11% tf11% 11% -% 

^ 13% 10% MOM band 32 228 <3% 12% 13 -% 

.2% 1%UM Group 99 59 2 1% 2 +% 


.2% 1% UW Group 09 .90 

0% 4% MNC Ftaene L1014X 11624 


„ 17 12% MaoneHk 

■*7 1% J, MAI Bosk) 

77 % SM4arGp 

+ % 14% 11* Mutants F 


17 !*% 11% Matoysta f £07 
*** 27% 21% Manor Cwe £13 


9369 
0 226 
0 26 
£6 181 


17% 14 Mar power 32 90 16% 10% 16% 

lo aibnlMS £08 12.1 60 58 8 07% 7% 

+% B% 7% Manvlle 39* 148 9% 9 0% 

•- >19% 10% IfvHIa PI. W 19% 19% 19% 

4? ®jjj Itaycajn c 1.00 08% 59 69% 

-*• »33%totaoeUlri £02 £810 004 35% 34% 35 

-4% 3% Marttrana- 1.13SX.720 108 3% 03% 3% 

34% T7% Mark IV 0X8 £320 91 23% 23% 23% 


39 33% Mtat Uiri £02 £816 504 35% 34% 

-4% 3% Maritrane- 1.133£7 2B 108 3% 03% £ 

34% T7% Mark IV 0X8 £320 91 23% 23% 23 
18% W% Marriott 0X8 L7 204783 18% 018% 10: 
88% 73% MorahBMcL 2XD £4 18 626 76% 76% 7B 


5% Marshall IS 3B 31% 31’ 

COM Marietta LSD £8 0 830 03% 5 

a% Masco Carp £60 £1931888 38% 2 


78% +1% 
Wji “** 
03% 4% 


9% 7% Howefl £16 1.7 6 322 9% 9 9% 

9% 0% Undent W** £12 1X 13 6 7% 7% 7% 

34% 20% Hutto Carp £30 1/ 14 341 22 % 22 22% 

13% 10% Ifeghot Sup 0.12 £9 13 11 12% 12% 1 2% 

29% 23% HmeoslKX 0X0 3X103301 25% 24% 24% 


31 31 31 29% 2&V 

1% & %59E 


IS • . 25 ”7 ”7 7* 34% 2D% Huffy Carp £30 1.4 14 3*1 22% 

£08 4X 124960 66% 55% 55% +% 13% w% Hughe* Sip 0.12 £9 13 11 12% 


28% 22% ktosca Carp £90 £1931866 36% 28 28% +% 

6% BMessmut PI £8810-8 48 8% « B% +% 

, 29% 25% Maenad Cp 2X0 10X 7 8 28% ZB% 38% 

3 ”9% S3%M4teaMtax £07 £914 4 97 96% 96% -1% 

^ 30% 29% MilM Inc £30 £018 834 33% 33% 33% 

... 38% 33%Mexia PI.*.' 4X010-5 8 38% 87% 30% +% 

^ 0% 5% Maaros En £40 6X121400 8% 0% 0% . +% 

-*• 8& 51% MtVDsptC 1X0 £8141340 38% 67% 08% +1% 

40% 


2% .+% 
47% +% 


48% 35 Orcus Clr 

17% 10% CMtcorp 1X0 5X 
25% 21%CMcpftia £28 92 
68% 50% CtepPtZAd £00 9X 
77 00% CtcpPOAd 7X0 £2 
39 35% Cbn U6 A 
38% 38% Ctzn UB B 


233060 44% 43 43% 

1X0 5X968505 17% 17% 17% 
£28 92 40 24% 34% 34% 

07 84% 84% 64% 
17 75% 75% 75% 
17 47 36% 30% 30% 
17 76 30% 038% 38% 


+% 3 2FAI Insur 2 5 2% 2% 2%.+% 

*%{ 63% 4S%FMCCoro 92*93 47% 47% 47% +% 

-% 5% * FMC Gold 0X5 1X37 129 4% M 4% +% 

37 32% FPL Group £40 7X MI018 33% 33% 33% +% 

10% 16% FT Dearhn 1X« £0 12 16% 15% 15% 

47% 36 FsfcrtCont 0.12 £321 00 39% W 39 -% 


'17% 14% Haul Mta C £34 £2 25 64 16%. 16% 15% 

23% W% Huntingdon £27 1/ 15 119 W% 19% 19% 

12 II Hyperion 1X0 1£S 244 11% 11% 11% 


40% 38% FrdSd 1 z 3X0 9X zMO 38% 39% 30% 
34% 4% d fiFatffletd 0 2*0 H 33 « 

B4% +% 0 8%FenatMl £40 5.7 31 II 7 7 7 

75% +% 7% 0% Fendi Inc fl 782 uS% 7% 8 

36% 11% 0% Pay* Drag x £20 1X19 08 10V 10% 10% 

30% 06% 111 M Hm Ln 2X0 IX 132033 120 127% 127% 

13% 61 53% FodPBZftTC £68 4.8 65 60% 00 00% 

8% -% 22% W% Fed RRy X 1X2 £8 78 12 21% 21% 21% 

25% 9% 7% Feddara £46 5 6 4 191 3% 8% 8% 

25% -% 50 30% Federal El 182297 47% 47% 47% 

9% 18 14% Fed Mogul a*8 2X«4 602 uia% 17% 18% 

B* -% 71% 60% Fed N« Ml 1X0 IX 112839 84 63% 83% 

37% +% 33% 28% FeMowdx 1X0 3X 161158 33% 32% 33% 

B4 35% 2B% Federal Sg £43 IX 23 177 32 31% 31% 


IB 11% City Neon £6* *X ifl 12 13 % U% 13% 

10% 7CWreaSt £10 1X11 243 6% 8% 8% -% 

27% 22% Clark Equl 4 823 25% 25% 25% 

27% 13% Clayton Hm 24 304 2B 25% 25% -% 

9% Q Clemente G £35 OX 60 9% dB 9% 

90 83 Ctove750 7X6 9X ZlOO 84% 84% 84 -% 

40% 36% OmridCH 1.10 £0 11 13S 37% 36% 37% +% 

88 03% CtovM B 7.40 £8 2 83 B3 04 

48% 39% Ctorox Ca 1X8 33 40 513 *6% 48% 48% 4% 

32% 23% Club Med £30 1X14 173 20% 36% 26% 4% 

12 11% OIA hams 1.1010.1 5 11% 11% 11% 


8% FanetMl £40 5.7 31 II 7 7 7 
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44% 39FraepMcM 1.70 4.1 30 808 42% 42 
52% 43% FetCh3.75 £75 >X 3 50 ! 

59% tt% Fund Am Ce 066 1X11 33 65% 06 

17% 13% Fuqua tod £28 £5 5 1*1 14% 13 

«% 2% Furrs Blah 11 407 us% «: 

13% 12% Future Gmy 0X8 £2 61 13 12: 


T>\ 47% 44% IM 3X73 
+I »J 19% 17% Oat Carp 


talsiPZXB £28 SX 2 28% 28% 

tonka 41 17 80 90% 

towel QSE 1.73 7.113 43 24% 2«% 

tpetoo Ett 1X8 6X 11 184 32% 32% 

Irish Inve 80 7% d7% 

Rely Fuad £57 SX IS IV I 

IM 3X73 3X8 73 20 48 544% 


n tt 20 % S5 S«% +l 2% Hitagl ReaT 0,8 2% 2% 2% 

182199 78 75% 75% 4% 9% 9% IMdplX 0X9 7 A 81 9% 9% 9% 

21 130 »% si Mi +% sisiusssrei Si si s5 

12 20 7% 7% 7% -% 37 )* Murphy Oe 1X0 3X142 388 34% 34% 34% 

12 M 34% 34% 34% 13% M% Motoel CM L12 7X 1 19 14% dt4% 14% 

S S 24% s*% 24% -% 25% ISUWn LE £18 £714 7 24% 24? 

nonS 10% *0% roi 4% «% 3l%nifcltaba7 OJO £9 371155 38% 37% 5% 

13 430 8% 8% 0% 

195399003! % 30% 31% +■% 

2 25% 28% 28% -% . ^ . 

11 S2 19% 14% NOB B»ocp £72 3X12 29 18% 18% 18% 

13 ,33 Sii? KJl 2SJ? TO 81% NCH Corp . 1X0 IX 12 5 61 dBI Ot% 


61 dBI 01% 


«% 10% ndtarOMn z 1X0 1£1 
.11% 11 PutnmOtvPr 1X3 HX 

10% 9% Wnnrtgkr 1 0X1 B.1 

9% 9% fttasnltaGv z 0X4 £0 
12% 12 PMnmBNGr x 0X9 7X 

»% lOFtonlfci - £70 7.4 

S% 7% Ptou tak uH « 0X1 OX 
8% 8% MnsUftx 0X310X 
, 6% 7% P rtuta ie u i x £87 IDS 
- B It QaitaM Crp 
74% 64% Orator Out x 1.72 £1 1 
15% 12% Ouafcor St 0X0 £1 i 
28% 21% Ouanex 0X2 IX! 
15% 12% Quantum Ch 
W% 17 OnaelVal D £40 210 
W% W% QueatVel P L20 OX 


24% 24% 
11 % 11 % 


104 11% dll 11 J 

40 10 10 10 

1«1 9% 9% 9% 

140 12% 12% 12% +% 

129 10% 10% W% 4% 


nttMMi 0X1 OX 391 u8% 6 8% -F% 

toaaaua * 0X3 1DX 108 u8% 6% 8% 4% 

PukaoPram* 0X710X 234 8 % 8 1 -% 

tertaM Crp 0 10 i A A i 

1-72 £1 1830*1 5G% SS% 5« 4'X 

Otralear St OXO £1 22 3W 0% 13% W% -%i 

Oianex 0X2 1X301E87 28% 5® 26% 

Quantum Ch 5 415 u£ ,41, u i! _l 

J 1140 2X 121 u»% 10 % tS *% 

tttoawei P 1X0 OX 367 13% 13? 13C . 


13 430 8 

U53990O31 


8 % 0 % 
30% 31% 
28% 28% 
90% S% 
3*% 34% 


1-02 £1 121396 


tt 28Qufc*Rly £42 1/181579 31% 30% 30% +T% 


3*% 34% 
32% 62% 
d7% 7? 


8 774 17% 77% 17% -% 


17% 0% Cant 8k £60 £6 101949 17 19% 18% ft 

29% 28% Cora Corp 2X0 9.7 27 281 27 2S% 26% +% ^ _ ■ « ■ 

12% 9% Cant Dam TO 343 12% 12% 12% -% _,** £879 3X8 £1 97 utt 47% 48 

7% 8% Corn, Hka 88 u7% 7% 7% 30% 2H* 0*1* Corp 1X0 4/ SIOTg 29% 29% 29% 

, 13 12 can* H PI 14011.4 61 12% 12% 12% -% 233 H» GQCO Carp 3X0 1X17 5 231 291 231 

16% W% Comes Cam 39 171 12% 12% 12% -% *h , 3 ^C mt* 9 22 3% 3% 3% 

4% 3 Cooper Cm 4 333 3% 3% 3% S3 46% GTE 12 CCP ZOO 4X Z7 49% 48% 48% 

50% 53% Cooper lad 1X4 2X 161591 85% 54% 54% 41% CT| JJO SX J5TOJI 31% 30% 30% 

53% 44% Cmw TiR £28 0X 27 243 53% 52% 53% +1% ..S 4 5™ li 5 *15* ’ll 1 

7 5% Coro tod £24 3 7 92 S3 8% 8% B% +% 16% 19% OTE F 1X9 1^ 7X 7 17% 19% 18% 

40% S0% Corning £80 1X192007 32% 31% 31% -J, 11% W% Gebefll Eq 1.00 8X ZM 11% 11 11% 

14% 13% Cnmk Tni QZ< 1X n isfidisi 13% 25% «% Gaitagfaer * £04 ZBW « » 24% 25 


- J - 

43% 39% J River PF 3X8 £2 14 41% 41% 

*4% 38% JKrarL* 3X0 65 28 *1 40% 

W< 14% JOT Inc 121084 t9 16% 

7% Jackpot En OX? £3 88 67 13% 13% 

35% Z7% Jacobs Eng 3* 71 31% 31% 

8% 8% Jakarta Gr 91 7% 7% 


106 »% NVStE 0X UO £9 zWO 10Z W2 103 + 

65% 48%Naceolnd 0X2 1X22 47 33% 5SL bi% . 
i 40% 52% MMOO Chm £84 2 A 191230 34% 34 34%- —A 

31% 23% Nashua Crp £72 2X304 77 27% 27% 27% -A 

29% »% NLMHUX 0X8 1.1 291546 26 24% 24? 

*8 30% NztloneBr* 1/5 1, 123200 .47% 46% 47% +J| 

28% 24% NVfcMWl 2X8 7X16 87 29% 20% 20V. 

31 27% yu Austro 1X2 £2 Bnoo 29% 29% 27% ■ -A 

?■ « <0111000 « 41% 41 V 


41% +% «% SSVNetCHy 1X8 4X111006 42 41% 41% 

+%l IS A tad CanvSt £3854.0 0 170 A % A 

59 170 W% 10% W% 

— L 25% 23% Nat Fuel * 1/8 £1 IS 387 24 . 23% 24 

1% A Not HTsge 1 « fl ? % 

18% Nat totarg 13 47 13% 13% 13% 

+% ^VTtet Mgd E &4B £4 78493 *4% tf»% 12% 

+h .JP 5 ]■» £1 18 09 0T% 50% 00% 

+% ^°° “ 17 47% 48% 47% 

.0.11 (UBWS«nW to QlOE. d(U22 CUB 

■rt* 4X147 79 2S% SB 25 

+V *?» 1> Her . Stand onoo 3 3 3% 


s ii s ai % ni ns s^Sf^s ts ? VrZ^ »i 

v «!» «> -'lasasjs ss«^s n - n i » 


*8% 31% Caadiy Cr £48 1X 19201? 32% 32% 32% -% 14 i W%Qelco6Lw 1 JO IZB 35 13% 13% 13% 

S% 4% Country Mr £70 13X 7 38 5% 3% 3% -% 4 >. ...?g y yt y ; 04,2 °* ° °° 4 J» 4 % *% 

15 11% Craig 31 4 14% 14 14 -% 45 41%G«mMrCo 1X4 Z7 222980 *3% *5% *9% 

27% 23% Crane Co £70 Z6 ib 319 3 29% tt% +% »*» «Qtttae ^ J7264CT «% 43% «% 

Z7% 23% Crawtotd 040 1 8 24 5 23% 25% ?3% V* 13% Qomtol I I 1-W 7X 29 13*» 13% 13% 


27% 23% Crawtord 040 1.0 24 5 23% 25% Z3% 

, *0% 38% Cray Res 10 4tn 43% *2% *2% 

9% 5% cm lad II ( 1X811X 11 184 9% 9% 9% 

12% 10% CHIN Is ( 2/022X B 93 10% 10% 10% 

83% 48 Grid Care 62 171 6* 53% 53% 

*7% 35% CromjfflxtiK 0 52 1/2* 310 30% 35% 38% 

01% 62% Crown Cart IB 299 07% 30% 07 

11% BCRSSbT 012 1.123 34 11% >1% 11% 


*54?% Gannett Co 1X4 2.7222860 *3% *&% *5% *L „ 

IC 50% zaOspIne 0X2 £7 284373 43% 43% 43% +% “ 

U 13% Gbmirtl I I 1X4 7X 29 13% 13% 13% +% ” 

_L 14 12% CtamM D 0X2 IX 8 *4 13% i3% 13% 

14% 10% Qenoorp £80 4.1 131090 14% 14% 14% 4-L 

_% 29^ 27% Gtn An fav 4X2148 260 29% 29 29% 

_L 23 16 08O On 0X22X0483 22% 22% 2% 4% 24. 

_u 64% 53% Gm Dynom 1X0 25 TO 871 uB4% 04% 64% -L 5 * 

+% 805* 73% Gen Bee 220 2-9 154S02 7B 75% 70% -1 27 

8% 6% Gan Host 0X0 4X B 3&S 9% 9 9 


35% 27% Jacobe Eng 34 71 31% 31% 31% 

8% 5< Jakarta Gr 51 2% 7% 7% 

7% 3% Jomaawav 00 291 5% 6% 6% 

11% 9% Jsp Otc >B H ft Mt 

- 50 JaHarao P 1XB 2XW10TO tt 53% tt 

99% JrsCPetoPf £C0 83 *100 99% 09% 00 

25% Jerwy£78 ZM 8X B 20% 20% 20V 

83%Jf9»P7XB 7X8 £3 0 X SS 99 

3*% Jarswan Co 1X8 £016 4Wu42% 42 42 

94 Johnson l.SO 1XZZ3090 87\ 87 87% 

6 Johnston 0X0 SX00 10 11% 11% 11% 


1% A Net Comfit £306*. 0 0 170 
12% 6% Nat Educn 99 110 w 

0X7 £11 Nal Enter 0 571 u 

2S% 23% Nat Foal * 1/6 £1 IS 367 


28% 25% JaraML7( 

97% 93% jrayprxB 

42% 3*% JohramD 

117% 94 Jolmoan 

11% 6 Johnston 


1% ANatmage 
15% 1Z% Not to torg 


" R - 

12% 11} RAC tocm 1X8 £9 44 

MortB 1X015X 7 960 
11% io%RjRtahHn 4? 

a% 16 RU Cora * £48 24 e so 

.&SSS J” °- T0 a > a io> 

tf% WjsROCTrawan S38 

5% 4% RPS Realty £70113 6 SB 
81 Rateton Pn 1X0 2X 151103 
®g 34 £ , **« , n Co £32 £9 971200 
“iilSJ* F 0X4 OX IS 290 

a8s °- T4 > 887 

- -is? 1J " 2-1 25 231 

1% 1% Readlng&B 1 qm 

17% W HeeCaffTr * 1/2 9J 13 308 

3 W% 9% RecognREq 2M 78 

20 Rnebok bit 0X0 IX 15*207 
% Regal tod Taw 

1 ^"*f? n tti |t >-82 izo a 9 

3% RoBairea 0X2 £9 2 11 


Si rai Jjj w? 29 Joatena to OX* 2X 18 938 29% 29% 29% 


- K - 

39 367 


_L 18% 1Z% Gen House £32 £t 12 380 19% 19% I9«i 
_L 73% 88% Oen MW* 1/8 22 22 906 M% 85% 85^ 
39% 28% Gen Un 1X0 AX *820? 38" 


18% 10% Crystal Br 0 06 D« 3 12* 14% 14 14 -% *«} S™ SSf" 28 iSJ* 

35% *7% CUC U* 40 *12 33% 32% 32% -% ”5579* , f^ 1 5 5? 

21% 1B% Culbrn x £60 4 4 24 19 18% 17% 10% +% IS H ***$ 2? 

43b 42% Cum Ej09 150 7X 77 48b 48 aa% —im 63 % Mk Gen Mbe 8 5.00 7.9 3 u63% 63% 83% 

55% tt% Cum frgm 020 £3 12 202 54% 63^ 6* +% 32,4 27 Den Mei E £>8 £0 »179* tt% 30% 30% 

13% «CC izraito IM MM » «? «% 12% -2 S J? > «" “» « “ 14 » ™ 

34 29CBf1tfiWr 1X0 SX 7 2 21% 31% 31% -% KI49%CaaMt£7 £73 7.7 2 40% 40% 40% 

5% *% CVRri" 0tt15X S 6 5% 5% 5% 27% 2*% Gen Pt*H 1.» £9121390 ?9% 25% 29% 

8 5% Cycare Sys 03 8 7 7 7 10*% 90% G*W Rs . 1X0 1X14B18 93% 82% 93% 

Z2% IS Cyan p* to 9Z100 n% 21% 21% S5 Slu S2LSEL ,J ® 20 1“ 51* SIi* 

10% 13% Cypraes Be 1B423? 19 14% 14% -% 32 % Qe nanSSO 1 n za » 30% 2»fi 

52% 45% Cyprue£73 £70 7/ 3* 51 50 % 51 +% J. .0% £«natto _.. « S X^Su 

23% 16% Cyprtta Min £00 £7 13 221 21% 21% 21% 4% *> '?r S 00 **! , Sa * SS 10915% 18% 

3% 1% Ganrad toe 1 583 u£% 3% 3% 


24% 10% KLN R Dtt . 39 307 18% 10% 19% 

54% 44% K Mart Crp L7B 3/ 132918 53% 32% 32% -% 
27% 22% KM Energy 1X4 £1 11 101 25% 24% 34% -% 
02% ttKonCt AS 4X0 75 Sti02% 02% 61% 

28 25% KenCSXS £33 02 2 7% 87% 38% *t 


9* 29CotpoWr 1X0 32 7 2 31% 01% 31% 

5% *% CV Ratt 060 UX 2 6 5% 5% 9% 

8 5% Cycare Sys 83 8 7 7 7 
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52% 45% Cyprpe£79 £70 7/ 3* 51 50% 51 

23% 16% Cyprus Mta £00 £7 13 221 21% 21% 21% 
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Z«% 34% 
0% «? 
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21 15% Geneva Sfl 36 669 16d15% 10% -% 
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10% 10 Data Gmi 4 688 10% W% U}% 4-% 
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& OXSNavWarW 370 2 £10 i 

»u465 47% S 
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18V. 12% Notwork Eq ■ 431208 13% 12? w 

>»?! W}|N*«tt-iJw 1X0 (US 18 1W 19 18% u% 
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Si? S* 9 * 01 ttTB 2X 13 2R 
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JJ re-? 2* r * n ^ Ofp 0 3a 

48% Raypohts M 1X0 3.1 922308 
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00% 56% RhaneP Bar OGB IX a 877 
a; V w% RhoneP SA 

njH Nsb 083184 

HRodorthai aa 10 

■»? 251^ * 1 -® 7 7 13 z* 

32J* 2°^ T#l 1X4 £1 12 289 
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g^5S3L.“ ! " 1 rs 

I S3* _2i 3X9 £7 a 672 

**% 28% RolUnalne £90 2X 22 a 
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N V«4ey A 
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25% 78 GroleADJA 1X7 7.7 r1Q0 25% 

3% 21%GrglaGH 10 999 27% 


29 ZSGrgtaP pf 1.72 7.1 ZlQO 24% 

29% 23% Grgta Pwr 1X3 7.4 13 24% 

100 n% GrgtoPrX 7X0 £1 zWO 90 

tt 83% Qrgto7.7Z 7X2 £1 zlOO 04 
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00 90 tt 86 

100 04 0* 95% 4-1% 

» 27% 28% 27 


+% 87 44% Keftogg Co in 1X22 850 tt 07% 07% 

“A 33% 24% Keflwood 0X0 £7 17 164 60% 30 30 

iWr 9%N«viW*i 1X010.2 262uW% W% «7% 

40% 31% Kemper £82 ZX 71187 3* 33% 33% 

9 8% Kemper HI 0XG10X 56 4 ft ft 

44* B% 8% tamper Kh £70 8X 71 0% 9 0% 

+% 13% 12% KenawMtsi 0X7 7.1 20Z 12% d12V 12% 
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29% 29% GrgtaP2/3 Z*3 OX 29 27% 29% 2 
28% 29% GrQttPZ-92 2X2 0.9 0 39% 26% 28k 

79% 65% Garber Ptd t.4* £l tfl 473 69% 58% 


95 92% DytnPU.r 7.70 6.1 3u99% 85 95% +% 15% 11% Garber Sd 020 1.8 38 460 11%dM% 

9«% 91 Dym 7.46 7.48 BX C1M 02 SZ 01 -1 20% 20% GrgtaPU £30 8X 17 27% 28% »% 
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75% 03% Deris Air 120 1£ 11WS2 64% 83% 83% 39% 39% Qtatga ADR 0X0 ZO ttEBBB 28% 

20% 14% Dam Wdad 040 1X1211051121% 20 20% +% 10% !4%OleasonCo £40 Z2 II 2 10 


13% 

«i li 
& 5 


+% 12% tZKamper Str tub rx 37 12 dll % 12 

54% 29% Karaiamatal 1.10 £4 tt 680 33% 33% 33% 

IB 10% Ittfr Q 1.7 1.7D AX , 3 18% 18% T8% 

«% 7% 8% Karr Gtou £44 £2 S 4 7 7 7% 

40 35% Kerr McOm 1X2 4X18 688 38% 38% 30V 

5i *0% Keycorp ix* uao i« *e% 40% *5% 

f3% 10% KsystaGtti 6 4S tt 11% .tt 

30% 22% Kayato tot £00 £«30118£ a% S% 23% 
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14% 14% ASogShaiM 1X711/ - S7a1*% 
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ts 
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tt% a% 
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iri% 1% 

18% «5 
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% £24 
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% al 
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. 

58% -% 

S . 


4 n 

30% MV 
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8 % 0 % 
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24% tt? 
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Nartok toe £W XX 1 1*3 

MhFbrt a/a rx 1 a 


BD 61% KnJghtRWr 1/0 Uai3SfluB0% 50% 00V 
7% 8% Knogo Carp £10. IX B 10 8% 6% 05 

1% £21 Kogor Prep 1 00031 0 219 % H fi 

8% 5% KoOmoroen 000 IX 1 96 6% 6% M 

15% 12% Korea Pd £13 1X3Q 3Z8 d12% 13% 

21% 10V Kroger Ce 1015SS >7? 17% 17V 


tt% 8% WeaetFed noo tr 
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113 104NN9&BX 8X0 7X ZlOO 1 
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•J % Nerihgata ■ ,0 152 

20%. 24 Northrop 1X0 BX 4 201 24 
i »%■»% Nnhw Pub, 1X8 6X14 8 38 


•5* • ss 5% 
8% - 8% 6% 
7% 17% 17% 
3% 23% 23% 

MO 110 113 
0% 880% 30% 


»% tt% 
38% 30 


38% 33% NerietM Co 1X0 2X tt 7368 98% 88% 38V +L 
7% 8 Horn Corp £24 34 3144 71! 7 ** 

90% 18% Novaoora . 332042 '25% 23 25% 


« USSAnriaft 
J«% 0% SCOfiXSCp, 
»% 34% SPS Tachng 
J aSaatahHUT. 

•11% 

SS^SSSSn 0 ” 

^sesst; 

i 34% 8i%sueeUP 

! ra% 88%apSv* 


-s- 

1X3 £4 20 38 1AJ. la 

saslla;‘i 

10,81 a % 

1-8811.1 7 *2 He 12 V 
£W IX 9 191 9 % 'b? 

MiuiiSJ \2E& 

^*2 ,8 > 18% 


a S3 S 4 ** 


3X 7 470 71% tt? tti 

^®s8flU0d on next 
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TIMES FRIDAY MARCH 27 1992 

^ NYSE COMPOSITE PRICES 


- hH*« via PI Ste GtnitSS 

'- TO**** Start Ota. % E 100b tfigft- laWS5'«2i" 

■ Continued from previous page 

; ** J J s»*«« cip » a aij a a i- +lt 

75ft 61% Salile Mae 1XQ IX 172568 S3V *0% m _* 

W* 13k Sokmoa Sr 1.87 71.5 110 JJ w ^ 

Wk 27% SataHBrtno 164 23 74165 29(127% »% -3, 

.- *2% 8saDgoGte 236 8.6 T2 TS2 48% «% 43? ^ 

3% C%3rtMta* 030123 27-31 ' 3% ' 3 3C +JU 

-. 9% riHKRn an 2X 281232 8% eft 8% 

- 3lft6wiaWafi2.73 18 10 72 32031% 31ft ■ -% 

14ft lift BantaFofitti 212883 n% ns, n2 _l 

57 49k Sara Lea 1.00 13 171509 62% 51% 51% -iJ 

0% 1J, Brrln 0 28 3% Sft 8ft +% 

5% % Savin (L80 0X0 SOX 2 i% t% iju 

. 44 % 38% Scam Com Ul Mlttit a>4 » » >JU 

47% 40ftScecarp 112 as 121082 41% 41% 41% +% 
ea 54% sdtorumPi 02 23103095 97 soft «% 15* 

. 84% 54% 9ehT>eiger 1X0 11 153722 . 65% 55% 55% +2 

• 37% sa% SdhwabtCJ Q.M 04 2B 566 U87% mb 30% -2 

. 5% «%SchwiB*r » se uSft a B 3 

' 19% t5% SdentAdn 0.16 £9113 260 17% >7 17 -% 

9% 7% Scotman x 0.10 1.1 13 32 Bft 5% 8% — £ 

; - 44% 34% SeoKPaper 080 15 273853 42% 41% 4 1ft +Z 

19% 13% ScwtarNAaF MB 12 74 15% 'l$% 15% +JL 

8ft B% ScudArMEaF 030 3.4 1Q0 3% 8% 8% +% 

■-24 18% Sm Com 0.70 3X B 891 18% « 10% 

"I- 16% 14%SaaC148SS 146 9.7 3 15% 15% 15 

128% 109% Seagram Co 100 IX 14 291 115 114% 114% 

• :■»% 2i%SaaouB En ■ 64 S88 24% 24% 24% +% 

«% 44% Seafotf Mr a 108 50% 50% 90% -u 

18 12% SPX Cap 0.40 2.3K0 103' 17% 17% 17% 

. 47% 37 Soar* Roafa 200 AA 132986 45 45% 45% 4% 

. 40% 29% Sac Pac 1.52 ID 63025 39 88% 38% 

12% IXSoDpn Set X OJK 7X . 67 12% <112 12 

3U. 24% SMecriMI 030 13301114 30 20% 29% 

■51 41% Sequa A 060 1.4 38 61 42% 42% ' 42% -% 

58 45% Sequa B 030 14) 27 IS S2 82 ' 52 

27% 23% ServfcaCpJ 055 10 U 378 27% 27% 27% +% 

27% 22 SMVtcamtr 128 5210 132 24% 23% 24% ■ +4, 

28% 17 snow md 016.06 89 301 25% 26%. 20% -§-% 

•*■ '•&% 8% Shawnul Ml 1X0 8.7 82252 16% 14%' 14% -% 

10% 8% Shelby W1024 2JS2870 1010 9% 

t. »% 46% Shod TrST 335 73 12 >79 45% 045% 45% -% 

29% 26% Sherwln M 044 1.8 18 408 27% -Z7% 27% 

27% 21% Shonaye 251293 26% 26 36 

14% 8% Showboat 0.10 0.7 33 240 14% 14% 14% -% 

»% 22 Stem Pac 144 1112 13a 22% 22% 22% -% 

34% 18% Signal App 4 00 21% 20% 21 +% 

31% 21% GlgnM Bnk 030 17 31 01 29% 29% 29% +% 


Ugh Low Start 


YM. H He 
Ota. % E 180a 


Ofga 
Ctaea tan. 
Wgh Low Doom Ctaaa 


W. W ft ( 

Ota. % E 100a Hflh LowC 


. 3B% 20%SfficooGr 321158 22 21% 21% -% 

• 12 10% StzMer 130 9.1 20 83 11 . 11 11 

15% 1 1 % atzrior 0.16 1317 111 13 12%' 12% ^% 

18% 15% Skyline X 048 23 38 30 18% 18% 16% ~% 

4% 3%SL.Mc 0.11 23 2 16 A 3% 3% -% 

9% 8% 8m4bCon>4 020 2.1 16 400 9% 0% 9% -% 

8% 6% SmMi Ml 42 87 7% 7% 7% 1 

SB 73% SflOMBdunx 1.49 2016 83 74% 73% 78% -% ' 

84% 68$b*KBE4* 134 23 926 87% 86% 60% .-ft 

«3% 33% Smith* Fd 044 1.1 23 144 39% 38% 38% -% 

• 39 26% Smarter J 038 13 25 28 28% 28% 29% +% 

' - 40 32% SnapOnTh 1.06 0821 236 38% 38% 36% +% 

r 6% 5% Snyder OU 020 32 16 30 0% 8% 8% 

% Solltron D 0 10 %.' % £ +i 

36% 29% Senes Inc 2X0 05 18 631 31% 30% ao% 

38 28% Sonf ADR I 037 1215 211-30% 30% 30% -% 

15% 10% sothebys 080 42 58 507 14% 14% M% -% 

45% *3 Source Cap 3X0 8X 32 -45ft 44% 44% -ft 

36% 32% SoaHiCarfnt ZOO 7.7 3 32% d32% 32% I 

ilft 18% SthJentad 144 7.3 15 27 Wft dtS% 19% 

• 16 12% Southdown 050 3J 5 £2 18% 18% '13% 4% 

14% USthNMCp 046 8410 66 . 14 14 M 

34% 30%Seuthn Co 220 7M 1112J0 3f% 31% 31% 4% 

45% 40% SouttalUSe 208 54) 13 5 41% 41%. 41% 

33% 30 SouttmNET x 1.76 OB 12 84 30% 30% 30% -ft 

41% 32% SsaithWAtrl 010 03 67 755 36% 36% 38% -ft 

13% 10% SouthWOn 079 52 17 118 ul3% 18% 13% 4% 

33% 28% SoetftWEngy 050 24) 13 72 30% 30% 30% +% 

34% 30% SouDiWnPS* 220 72 12 77 30% U80% 30% -% 

13% 10% Spain Fund 161 11dlO% 10% -% 

. 8% 6 Spur ion Cp 7x100 8% 6% 6% 

8 6% SpragueToc 04B 08 81 64 8% 8% 6% +% 

39% 30% Sprtnga 120 X2 24 124 87% 57% 37% . -% 

34% 77 SM Comm OS2 18 12 S' 29% 29% 29% . 

12% 8% Std Motor 032 2fi 21 60 11% Yl% 11% -% 

■ 14 10% StamE’acttt 301188 12% 12% 12% -% 

34% 23% Ski Prod 048 1.4 27 26 33% 32% 33% 4% 

28% 22 Stance* 078 28 12 75 28% 28% 28% 

41% 32 Santana a 022 28 14 41 33% -33 33 Ha 

48% 409anloyWk 184 28 10 245 44% 44% 44% 

'28% 24% Starred x 0.68 28 23 3 28% 28% 28% +% 

11% 10% Stale Mint 082 58 8 10% W% 10% -% 

20% 16% SttFad-Bk 044 SL4 8 788 18% 17% 18 -% 

9% 6% SferlgBcrp 020 24 II 20 8 % 8%. 8% -% 

.5% 4% StartgChem 080 08 18 13S . 4% 4% 4% +% 

25 'a 19% StengSw 19 158 22 21% 21% -% 

20% 7% SUM Fill SB -89 8 7% 7% -% 

i 31 27%9Bee<HWa 080 2828 7 28 27% 27% -% 

32% 34% Stone Cent 072 24 372100 30% 30 30 -% 

2% ZStanorldga 5 21 2% 2% 2% -% 

10 8Gtataoa Eq 082 6A11 29 8% 8% 0% -% 

■ 78 30% Swrage Te 252005 88 86% 65% ~% 

S4% tastretu* 193608 46% d43 43% -0% 

31% 23% SnldeWta 030 1220 915 25% 25% 2S% . +% 

31% Z7% Ghinn User 180 44 12 9 27% 027% 97% -% 

• a 4% Sum Shoe 030 52 2 .20 . 8% 5% 5% 

10% 9 Sui Dfa Ax 1.10 IOlB 9 31 10% 10 10% - 

4% 2% Sun Dta 9 * 013 38 3 136 3% 3% 3% 7% 

.11*2 8% Son Boctr 9 34 »% 10% «% 

9% . 7% Sun Energy 18112.439 54 «% 8% 8% -% 

"47% 34% Sundairand 1.10 2814 261 44% 44 44 -% 

2% 1% SunaMnePI 1.1950.1 31 2% 2% 2% 

~n% % Srahlnattn 422 1% T 1 - 

T9 7 f 36% Buuruff 1.00' 2-r 121018 37 38% .36% !'♦% 

- 16 10 Super Food 034 32 10 384 10% 10% 10% 

27% 25 Sopor Valu 0.72 ZB 121118 25% 25% 26% +% 

51% 32% Superior 026 08 25 122 49% <7% 47% -1% 

.13% 12% Swtaa Heta 0X3 Oa 197 13 .12% 12% -% 

^28% 19 Symbol T«c 221681 20% 10% 20% 

12% 9% Sytne Corp 14 TO 11% 11% 11% +% 

20% 16% Simona Fi 1 042 2.1 17 158 20-19% 20 ■*% 

54% 44% Syntax Cip 032 £0223601 48% 43% 45% ~% 

r<8% 41% 5yscoCin> 040 08201222 47% 46% 46% +% 

. 15 10 Syttems Co to 43 10% 10% «0% 


38% 31% TauEapSA 144 4J 83204 34 33%. 33% 

| 59% 45% Tatmax MIR OSD uOO 58% 31 

87% flOTamplaM OJS I721 ABA 56 88% 88% 

B4 '. 2TTwp«En«l O90iaJ! 88 21% 21% 21% 

•% 6% TmHEBoba 034 15 129 9 08% 8% 

0% 8% TamptlOIFd 064 'U 808 9% 9 » 

40% 31% Tannaoolnc 150 -4.1 14 888 80 38% 38% 

«% U% Tappge Pt* 250 KM IS' W 2T% 20% 21%' 
120% 1S%Teradynf 291499 19 17% 17% 

; 16% 12% Terex ' 0X6 04 S 8 17% 17% 17% 

6% -4% Tamm Pat c a a 5 s 

63% 55% Texaco 359 55 123691 57% 58% 57 

44% 52Taxaes C 3.73 7.1 2 52% 52% 82% 

22 19% Taxaa tad 020 1.0 SO 7. 20% 20% 20% 

40% aOTeaeMk 072 £2 114669 34% 33% 33% 

: .23% 16% Texaa PK 040 15 33 10 22% 22% 22% 

I 42 37% Texas UW 3X4 8X 191724 36 37% 37% 

10% 9% TaxflPI 1.10105 Z700 u10% 10% 10%- 

8% 4% Texfl fnda 1.10 MX 4 148 8% 7% 7% 

39% 34% Toxron 1.12 3J> H M9 36% 36% 36% 

8% *% ThncKoray . . . 44 3 5% 5% 5% 

9%- 8% Thai Cap 189 8% 8% 8% 

u% 15% Thai Fund £.72155 143 17% 16% 17% 

47% 30% ThormoCSeo 20 778 40% 39% 40% 

17% UVThtaWX 036 23 5 82 10% 16% 16% 

65% 55% Thome 1 B 234 3.5 22 84 83% 83 83% 

14% 11% Thomas M 0.40 3.4 30 55 11% 17% n% 

' 10% 16% IhHMJd 162103 9 37 18 17% 17% 

14% 11% Tidewater 11 327 12% 12% 12% 

62% 42ntfeny x 036 05 25 226 51% 5D% 51 

60% 4B% ThneWnB.75 438 9X 196 49 48% 48% 

107% 86% ThneWBer IXfr IX 101780 102% 101% 101% 
52%. 49 HmeMtanX 357 75 830 82% 52 32% 

38% 39% TimeeUlrr 1X8 35 53 246 95% 35% 56% 

27% 23% Timken 1X0 38 22 310 27% 27% 27% 

4% 2% rhanOp . 12 71 S% 3% 3% 

.11% 10% Then PI 1X0 95 5 19% ' 10% 10% 

5 4% Todd 9bp . 2 .4 4% 4% 4%. 

10% 6% ToUMtai Ce 058 6X 3 214 9% 6% 9% 

39% 27% T«tadE251 251 93 4 26% 28% 28% 

. 14 10% TOO Broa 88 126 12% 12 12 

83% 87% Tux* M x . 026 03 29 32 77% 78% 78% ■ 

I 61% 54% Torehmert 150 £7 12-216 66% 56 58% 

17% 14% Tim Cap 4 046 2518 124 17% 17% 17% 

30% 25%TmmCapi 060 2.112 464 29 26% 29 

28% 26% TotalSjntx 028 1X29 IS 28% 28 28 

36% 31% Toys R Ua 253049 34% 33% 33% 

•2% 1% rvemmol Cr 03215.0 6 KM 2% 2% 2% 

3% 1HMA2X5 028 mil 107 2 1% 1% 

28% »%T«Mtai £16 3.811 16 25% 36% 25% 

43% 37% Traneamer 2X0 4.7 46 415 42% 42% 42% 

39% 35% Ttamaatlan 020 0X11 10 36% 36% 36% 

20% 11 Tratmco En DM -45 2 482 19% 13% 13% 

% Q Trapaco E* 85 % dg fl 

6% 5% Ttaosok R 1.65% 5% 5% 

8. 5% Transtech «B BO - 8% 7% 7% 

23% 19% Trevetarm 1X0 BX 61Q20 20% 2Q 30 
. 14% S% TTedegar .024 1.727 «4uM%. 14% 14% 
35% 54TtlCoM25x 2X0 75 2 34 d34 34% 

46% 40 Tribune 096 £1 23 159 45% 45% 48% 

28% 25% THCoM a 072 27 113 . 27 26% 27 

31% 25% trinity 080 21 25 996 29% 26% 29% 

25% -19% Trinova 059 25 3 211 24% 23% 23% 

48% 32% Triton En 010 034746B6 .32% d3l% 31% 
9% 4%T%caon El 0 224 7% 7 7% 

10% 6%Tufiex Crp 020 2X30 207 10% 10% 10% 

8% 6% Turkish In 951 45 91 8% 6% 8% 

26% 17% Tsrth Com 042 25 9 59 19% 19% 19% 

23% T7% Twin Dtee 070 3X19 a 25% 23% 23% 

39% 33% Tyco Labor 088 IX 17 256 38% S7% 87% 

43% 33% Tyco Toys . 19 383 U43% 43 43% 

5% 2% Tyler ' 56 50 5% 6% 5% 

12% t2% Tytar Cb 158 105 £77 «% 12% 12% 


- u - 

159139% UAL Cwp 11 632 148% 145% 145% 

12% 0%UDCU)' 1X0184 12- 68 11% 11 11 

20% 18% UQ1 Cmp 124 75 17 179 17% 17 17% 

18% 14 UJ0 Fin 050 35 40 787 18% 18% 15% 

11% BURS- 22 20 8% 8% 8% 

40% 29% USFAB 4.1 4.10102 41 40% 40 40 

2 1 USQ Corp 0870 1% 1% 1% 

33% 28% 1ST Inc 1.19 45 291288 28% ' 27% 27% 

49% 47% USX CumPI 423 95 3 47% 47% 47% 

3% -1% URfcnaW 1 33 2% 2% 2% 

. 8 5% UNO tad A 175 8% 8%, 8% 

' 38% 32 UnM Inc 058 1X84 112 38% 36% 36% 

28 22 UnHIiH 012 0519 9 2S% 25% 25% 

68 54% Unflever 040 05 U 17 63 63 S3 

106% 97 UnB NV £52 2X M 836 99% 96% 9B% . 

155% 49 Udau Camp 1X6 2X31548 54%. 53% 53% 

25% 20% Union Cart) 1X0 4.0284086 26% 24% 24% 
24% 20% Union Corp 19 193 24 23% 24 

102 93% Uie Pf 8X0 M 3 98 95% 95% 

49 46% UnB 3X0 .350 75 7100 47%-d48% 48% 

a 56% UqEl 450 450 75 2 58% «% 36% 

32% Union Bac £24 85 101746 33 32% 32% 

51 44% Union Pec TJ8 2X1511891 47% 48% 45% 
15% 13% UrdonPtant- 050 35 9 326 15% «S% 15% 

2D% 18% UnkmTexas 020 IX 8 S 17 17 17 

. 2% 1 Untod Fb> '•--■0 20 1% 1% 1% 

11% 4% Unisys Crp 1.0010X 14887 10% 9% 10 

2% - 1% UnH Oorp 14 21 1% 1% 1% 

32% 27 UtdAseetx 084 2222 131 28 28% 28% 

23 SOUfdOomnty 128 6X70 435 20% 20% 2D% 

10%. 8% UBJDomtad 020 .£1 13 4 9%. .9% 9% 

93 72% UkMUicro 35 670 84% 81% 84% 

38% 34% UHOlumn £58 7.1 11 550- 38% 35% 36% 

11% . 8 Utdlnmnt 054 6213 40 -10%. 10 10% 

24% 20%UdlnvMoqitOXO .15.1* .2.22% 22% 22% 

' 9% ~a%Uk»|)ctal7M 1.lf 1£3 05 9% 9% 9% 

H ft Ukff’arMM 8 43 % & A 

18% 11% USAIr £12 07 13487 16 17% 17% 

10% 7%USF8a 0X0 £4 31740 B% 6% 8% 

1% tins Home 7 078 n1% 1% 1% 

47% 42% U3UFE Op 154 35 9 375 45% 46% 45% 

17% tOUMIlSiioa * 052 M 1S1187 15% 19% 15% 
134% 180% US Surgci 020 03 651BSO 106% 103% 103% 
'38% 33% US WUt 2X5 0.1112117 33% 03% 33% 
57 48% UhfTechn* 150 38 201488 £0% 52% 52% 
26% . 21 UtdTetec - 1X0 45189186 22.71% 21% . 

18% 13% UtdWater 0X2 85 13 KB 14 15% 14 

8% 3% UnRrode 17 85 7%. 7% 7% 

38% 28 IMV Foods 054 £514 485 32% 31% 32 

19 KlUnbr 190V' 150 *4Tt 45 16% 16% 18%. 

3% 2% IMvMad L 27 6 3% 3% 3% 

12% 10% Unlvsr Crp 050 £580 KB 11% 11% 11% 

33% 25Univta Crp 0X0 25 11 » 27% £7% 27% 

6 3% lb** Ubc 96 84 6% 5% 5% 

24 20% Unocal Crp 070 35 484230 21% 2121% 

40% 36% UNUM Corp 0X6 15 121455 35% 37% 37% 

45% 38% Uptaho 155 35 128071 38% 037% 37% 

20% 17% IJSUCO 1X0 54 35 80 18% 18% 16% 

9% 9% U8LFB too 059 95 0 4 9% 0% 9% 

24% 20% USX Mtthn 140 65243550 21% 21% 21% 
29% 23% USX U8 90 1.00 35 31237 25% 25% 25%. 

2fl% 25% Utfcpl.775 1JB 65 10 26% 25 28% 

29 26% IMBccrp 150 5X 11 314 29% d2B% 26% 


28 22 UnHIisl 
88 54% Unflever 
106% 07 UnB NV 


5TC87 Enter 
17% TCP Ftnanc 
8% TCP Cor* S ■ 
2B%™Corp A 

8% T I S Hge x 

I 15% TJX Coa 
IB TOP Entrap 
i 4i TRW Ire 
St ToaomeBeM 
24% Taiwan Fd 
2% Taltaylna 
5 Talley PI 
51% Tambrsncta 
II Tandem 
24 Tandy Cwfi 
i 11% Tom tans 
36 Toco Eoarg 

18% Tektronix 
{J Teiecom Cp 
19% Teiedym 


- T - 

020 09 18 111 
0.40 £0 13 132 
054 95 151 

058 1519 7 

1.12 145 8 148 
048 £4 19 489 
L63 04 8 7 

150 35 20 6831 

0 4# 

- 406 

0X0 bl 0 310 
1.0017.4 18 

1X8 £2 24 573 
971811 
050 25 133318 

059 7.0 47 

1.72 45 14 801 
050 3X12 847 

2 18 
050 25 601161 


5% . dS 
19% 19% 
B% 9% 
29% 29% 
7% 7% 
19% 19% 
19% 19% 
|4B% 47 

-A 021 
27% 35% 
3% 3% 

5% 5% 

62%d91% 
13 12% 
29% 29% 
12 % «% 
38% 37% 
19% »% 
1 % 1 % 
28% 28 


-a a 


29% +% 

7% +% 
19% -% 

19% 4% 
47% -% 
021 

28% -% 

3 3 

91% -1% 

|% ^ 

28 -% 


! H% 7% ValafflNOM £50205 5 129 6% 9% 

7 6% 1WM Inc OSD 35 14 S3 5% 5% 

% 121 Vattny Ind OK ft ft. 

19% 1£% Vac Own D50 £930 Si (6% 15% 

7% «% VwtCampM 064115 322 7% 7% 

8% 7% VHSCampUir 050111 15 6% 8 

. «% K%V»rttirtpU*U050 74 189 11 10% 

7% 4% Versa sal 101363 3% d4% 

42 94% Varfan Aaa 055 05 UIOOO 47% 47% 
15 12*4 Verity 15 130 95 3051 T3% 12% 

18% 12% Verity Cp 73064 13% 12% 

15% 14% Vbstsur x l.M 85 0 12 14% d14% 
87 nifliEAPBXO &00 7.7 zKO 83 dSS 
23% 18% VWiey Im 16 4S2 22% 22% 

17% 9% VIM Rea 12 -W 18% 15% 

39% SBVKrsIna 32 37 25% 95% 

72% 58% Vodafone SOB 89% 59% 

4 2% Votunuar 18 3 3% 3% 

»% 23% Von Coa 17 TO 27% 27% 

34% 26% Vomado 158 55 33 12 32 31% 

40% 38 Vulcan Mat ijo 3.0 29 3*1 39% 39% 


- w - 

.23% T3% MIS Indus 271038 22% 22 

33 29% WPL HsWi 158 &X 12 42 30% 30% 
25% 18% WSban tac 201399 »% 24% 

B2 56% Wachovia 2X0 3 4 22 M2 59% 58% 

31% 25% WaoMoM 050 £1 14 35 26% 28% 

5% 3% Wataeco 4 102 3% 3% 

39% 34% Msfgroea Q 52 7521 STB 35% 35% 

37% 23%_WadaceC3 Q54 2X 16 2U 27% 26% 
56% 50% Waoian £21 04 3853M 83% 53% 
10% 7% WsnvirCorsp 29 59 •% 8% 

79% 82% WamerLaab SL04 35 613210 64% 64% 
34% 31% WmhgtGBL £in b. 7 13 306 31% (331% 
19% 15% WanhoMat 1X8 «3 13 10 17% 17% 
342192k WbsbwPS® 420 15 34 IS 234231% 
-46% 36%Miltani 044 1.1 24 MSI 40% 39% 
12% 10k WatUnaJn £48 45 3 IK 11% 11% 
8% 4% WaioaBD tad £12 15 98 37 7% 7% 

3% 2 Wean tac 8 49 5% ' 5% 

23% 15% WMM> (Dei) £SO OX 22 149 22% 22% 
86% 30% Wetngartao 1X5 £129 42.31% 31% 
5% 3% PMrton 91 £64125 1 2 5% 5% 

27% 29MW*UUi 058 25. M II 26% 26% 

31% 22% WBilnian £ 12 £421 601 Si 30% 

TS% 56% WMhFwgex 2X0 £9801900 89% 89%. 
13% 9% Wandya tat QXt 1524 863 «% 12% 
21% 18% WSat-Co 040 152S 37 21% 21 

37% 25% WeSlPIP W 4 o37% 37% 

16% 14% WaaUM E £50 65 11 2 14% 14% 

5% 3% WnMn NAm B 918 3% <»% 

4% 2% Wei «0 1 191 4 3% 

- 22 14% WestaOW x £20 13 15 55B 15% 14% 
15% 13% Wattl Mng £74 55 48 43 14% 14% 
21% 17% WesdnghB £72 35 51813 19% 18% 
18% »% HWi Wests 18 6 14% 14% 

17% ia% Weacpoc 1.06 75 9 141 14% dl*% 
41% 34% Wemvaco 1.10 3X 15 63 36% 38 

37% 31% Wkyerftaaua 150 35 712901 36% 35% 
38% 30WmUfiitr« 0X0 - £2 27 339 33% 32% 

47% 35Whb1poOi LW £4 IS 879 46 45% 

13% 10% Whitehall 3 2 11% 11% 

15% 12% Whhmen 054 15 19 975 15% 14% 
14% 10% Whbtaltar 7 44 12% 12% 

28% 23 Moor taa 148 83 15 SO 23% 33% 

10% 7% WBcok&O £10 1571 5 8% 8% 

40% 34% WMIama 152 45 W 337 36% 36% 
9% 7% WDehtro 64 8 7% 7% 

8% 4% Wkxtaiare 10 120 6% 8% 

44% 36% MnoObda 150 2.9 17 108 41% 40% 
5% 3% Wfamabego 5 0 5% 6 

39% 35% WtacEnergy 158 5.1 12 153 38% 35% 
25% 28% WiscPubSv 1.70 £411 40 28% 28% 
49% 40 When Corp 154 3515 593 4B% 49 

' 14 lOWotasrina x £18 15 9 84 13% i3% 
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AMEX COMPOSITE PRICES 


3M) pm prices Uarch 28 


AjataMCp 

Am Espl 

AaBii-M 

'Astratecii 
Atari 
MSCUB 
‘sul tan A 


W SIS 
Dto- E 100s 
1 12 
0.18 16 3*7 
3 58 

0 30 
28 2 
GO 1079 

£50 12 8 

054 11 15 

150 4 351 
0.10421 BBS 
* 88 
99 62 

40 SB 
19 460 
3 100 

1 5 

£20 14 68 

0X4 19 00 

18 4 

058 23 140 
0 20 
£40 14 516 
1X0 80 3 

17 159 
0.45 SO 11 
17 45B 
174 9 

25 10 

£25 16 29 

1.04 39 25 

050 38 32 


|5% 8% 

29% 28% 
2 1 % 
% % 
2 % 2 % 
4SW 44% 
45% 45% 
23% 23% 
8 5% 

T7 16% 
2% 2% 
5 4% 

9% 8% 
2 % 2 % 
& A 
2% 2% 

8% 8% 

5 4% 

6 B 

11 S 11% 
1 % 1 % 
u20 19% 
25 25. 

U% 17% 
7% 7% 

12 % 11 % 
8% dB% 
2% 2% 
17% 17% 
14% dT4% 
7% 7% 


OasoChog 
6% 4% 
29 -S 
1% -% 
% 

2% 

-44% -% 
45% 

23% 

e 

18% +% 
2% -% 
5 

9% ~% 
2% +% 
% 

2% 

8% +% 
4% 

8 +% 
ns 

i% +% 

T9% +% 

. 25 . . . 

17% +% 
7% -% 

11% -% 
8% +% 
2% 

TT% +% 


30 42 . 5% 

£ 96 2% 

0X1 46 3% 

£44 31 3 17% 

10 S. 2 % 

124 10 5 

£10443 282 4% 

158 19 48 26 

050111 nOO 34% 
£40 19 74 23% 

£53 11 24 - 20 

W 20" 2%" 

056 « 6% 

.31 10 . U 

5 BO 4% 
£48 25 5 12% 

11 553 .8% 

0.42 W 32 13% 
158 8 3 14 

0X7 90 635 6% 

£22 13 14 17% 

0 262- % 
13 32B 1% 


1 LowCtoeeCtmg 
5% 5% 

2% 2% 
d3% 3% -ft 
16% 17% 

2 2% +% 

6 5 +% 

4% 4ft 
24% 34% -% 
24% 24% 

22% 22% -% 
18% 10% : 
2% 2% -% 
5% Ml ‘ 


4% 4% -% »hrta 
12 % 12 % 

8% ,fl% 

Labarge 
La«M IM 

10% 13% -% Lee nem 
14 13% Lionel Cp 
6% 6% . Looms bo 

17% 17% +% Lytal Cp 

ft % 

1% T% +% 


£50 13 2 34% 34% 34% 

120 38 4 71% n 71 -% 

£05 11 4 7% 7% 7% +% 

£48 45 58 28% 26% 28% +% 

31 430 . 34% 34 34 -% |Sl6ml 

7 25 4% 4% 4% -% 


« Ste 

Dta. E 180* HOh 


£09 28 1886 25% 
29 30 2% 

100 EB 3% 

£» 14 10 15 

3 4874 2% 

1 85 1% 

BIT 71 13% 


5 612 4% 

£25 10 7% 

0 TO % 

0 90 % 

44 211 15% 

6 SB 6 

19 226 12% 

73 % 

24 *100 1% 

158 10 4% 

1 30 1% 

0 28 % 

IS 391 17% 

20 41 102% 

7 ere a 

31 38 21% 

8 51 42 

£44 8 194 20% 

393 6 0% 

£40 16 78 18% 

33 25 6% 

1 550 ft 


LowCtona Ctmg Stack DCs. E too* High LawCtoooC 
omen £24 33 270u01% 31 81% 

24V 241. -J. ^ °- T4 7 n 8 ^i «% 8I * 

j? ^ PsaCorp £36 25 1084 28% 28% 28% 

3 3 P«8HU6 a 10 32 44 12 12 12 

U\ 14% Peril* 48 14 13% -13 13 

2% 2% +% Pat TOP £31 8 3 10% 10% 10% 

d1% 1% +% PMILD £26 13 229 32 31% 32 

13% 13% -% PSfieey A £70 16 40 30% 30% 30% 

Pip Gam £12 26 178 10% 10 10 

4% *v. PMC x £64 16 5 10% 10% 10% 

rhTH PraotdoA £10 2 10 2% 2% 2% 

i Z MeCta 0 14 ft ft ft 


. DU Cwp 
^ PsflCMp 
PttMG 
Peril* 

+% PM HUP 
+% PMI LD 
-% Pttasy a 
P ly Cam 
_1_ PMC x 
PTBBldoA 
PtictCok 
+ft 

RBSWCp 
-% MMsfisi 


4 25 4% 4% 4% 
2 9 3% 3% 5% 


150 W 40 U32 31% 31% 

41 *100 15% 15% 16% 
15 53 44, 4% 4% 


1B*» 18% 
21% 22% 

5% 5% 

21 % 21 % 
41% 41% 
20 % 20% 
8% 7% 

18 10% 

a ^ 


TO Ind 

^ Tunwh 

_% TeiRDeie 

Thmasdn 
IhsrMtai 
Total P« 
TmraOtby 

3“ 

_? (MRxMM 
+% UdFoodU 
UntvPtnts 
USCeU 


I 12 1% 1% 1% 

£40137 2100 12% 12% 12% 

052 69 368 35% 35% 35% 

TO 46 9% 9% 9% 

25 73 23% 23% 23% 

£40 27 20 8% dS% 8% 

0 2 2 % 2 % 2 % 

1 305 8 7 % 8 


4 20 1% 1% 1% 

93 30 1% 1% 1% 

70 323 11% 11% 11% 

38 12 34 34 24 


NASDAQ NATIONAL MARKET 


3.-00 pm prices March 28 
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INFLIGHT INFORMATION FROM 
BERLIN TO BARCELONA. 


Because the leading airlines fly to the business centres of the world, they carry 
Europe’s business newspaper. So wherever your business takes you. the Financial Times will keep you informed, in flight. 

Any problems call the FT Copyline on 49 69 15685150. 
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Corporate results provide the interest 


Dow recovers ground 
lost by broker’s error 


Wall Street 

SHARE prices edged higher on 
Wall Street yesterday morning 
as the Dow Jones index made 
up almost all of the ground lost 
late on Wednesday due to an 
erroneous computerised sell 
order, writes Patrick Harverson 
in New York. 

By 1 pm the Dow Jones 
Industrial Average was up 
11.63 at 3,271.02. The more 
broadly based Standard & 
Poor's 500 was also firmer at 
midsession, up 1-34 at -108.86. In 
contrast, the Nasdaq composite 
of over-the-counter stocks 
Slipped 1-02 to 618.46. Turnover 
on the NYSE was I08m shares 
by 1 pm. and rises outpaced 
declines by 807 to 646. 

Early gains had been expec- 
ted when the market opened, 
primarily because the previous 
session's loss was due entirely 
to a clerical error at Salomon 
Brothers, the securities house, 
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which initiated a huge com- 
puter sell program in the final 
minutes of trading, wiping 12 
points off the Dow. 

Salomon's subsequent 
attempts to rectify the mistake 
- which would involve the 
firm buying back millions of 
dollars in shares - and the 
realisation that stock prices 
were actually on an upward 
course on Wednesday in spite 
of the loss on the Dow, meant 
that trading got off to a posi- 
tive start 

Apart from the Salomon 
error, there was little to pro- 
vide the market with direction. 
Investors ignored news of a 
slightly bigger-than-expected 
15.000 rise in weekly jobless 
claims, and sentiment 
remained broadly positive 
amid hopes tor further 
advances in the economic 
recovery. 

Among individual stocks, 
American Express firmed $% 
to 324 l /, in volume of 3.9m 
shares after Smith Barney Har- 
ris Upham. the broking house, 
upgraded its rating on the 
stock from a “bold" to a “buy”. 
The Smith Barney analyst 
likes the stock because of the 
strong contribution to earnings 
from the group's Shearson Leh- 
man stockbroklng subsidiary, 
and more competitive pricing 
and cost-cutting at American 
Express' travel-related services 
unit 

After three days of selling, 
airline stocks staged a modest 
recovery. HAL rose $IV> to 
3146% , Delta put on $% at 
$64%. AMR (parent of Ameri- 
can Airlines) climbed $*/« to 


Recovery undermined by 
fragile stability since coup 

Joseph Mann charts the discontent in Venezuela 

C oncern over Venezue- market reopened on February asserting that the currency is 
la's political and mill- 6, following a two-day closure, still somewhat overvalued, 
tary stability in the Prices then rallied briefly, and All of this is somewhat 


C oncern over Venezue- 
la's political and mili- 
tary stability in the 
wake of a frustrated military 
coup in February has been 
depressing stock prices. 

The Caracas Stock Exchange 
index closed at 28,284.23 on 
Wednesday, down 172 per cent 
from the year's peak of 
34,142.60 on February 3. the 
day before the coup attempt 
against the government of 
President Carlos Andres Perez. 

While this shows a fell of 
just 35 per cent in the index 
since the end of 1991, clearly 
investors were shaken by the 
frustrated rebellion, the first of 
its kind in the country since 
the early 1960s, and by subse- 
quent events. 

Over the last few weeks, 
opposition parties have been 
calling for the resignation of 
the president. His five-year 
term is due to finish in Febru- 
ary 1994. 

Along with frequent 
rumours of another military 
uprising, there have also been 
a rash of anti-government pro- 
tests and two popular demon- 
strations in which tens of thou- 
sands of Caracas residents, 
calling out from rooftops and 
balconies, demanded that the 
president should quit 
Mr Perez and the three-year- 
old economic reform pro- 
gramme he Initiated are the 
main targets of this wave of 
discontent, but the president 
has asserted repeatedly that he 
will not resign. 

The Caracas stock index fell 
by more than 9 per cent in the 
four trading days after the 


market reopened on February 
6, following a two-day closure. 
Prices then rallied briefly, and 
it seemed that the market - in 
dollar terms its stocks grew by 
555 per cent in 1990 and by 345 
per cent in 1991 - was headed 
for a recovery, at least in local 
currency terms. However, the 
brief upswing ended in mid- 
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February, since when the mar- 
ket has continued to slide 

The Venezuelan bolivar, 
which lost 23.1 per cent of its 
value against the dollar in 
1991, has also been hit hard by 
the general lack of confidence. 
The currency closed at the end 
of last year at 6L63 to the dol- 
lar, and had fallen 55 per cent 
to 65.00 by March 25. The gen- 
eral declining trend steepened 
after the putsch. 

With inflation expected to be 
between 20 and 30 per cent this 
year, the bolivar will continue 
to falL Large exporters believe 
it should decline even faster 
than it has so Ear this year. 


asserting that the currency is 
still somewhat overvalued. 

All of this is somewhat 
ironic, since the economy grew 
by 92 per cent in 1991, the big- 
gest rise in Latin America, and 
expansion of 5 to 6 per cent is 
expected this year. But aside 
from a lack of confidence, per- 
haps the biggest problem for 
the economy is inflation, which 
reached 1482 per cent for the 
1989-91 period. Last year infla- 
tion dropped to 30.7 per cent, 
compared with 36.5 per cent in 
1990. But government promises 
to reduce it to 20 per cent by 
the end of 1992 are viewed 
sceptically by most business- 
men and investors. 

The government has said 
that it means to attack infla- 
tion with renewed vigour this 
year, but it is not dear yet how 
it will proceed in terms of 
interest rates. One thing is cer- 
tain: the government will con- 
tinue to intervene actively on 
the foreign exchange market, 
which is dominated by bolivar- 
doflar trading. 

Senior officials are worried 
about the domestic political 
effect of a bolivar that deval- 
ues “too quickly" this year, 
and the administration is 
likely to use its large dollar 
reserves (S132bn at the end of 
the 1991 year) to attenuate the 
devaluation trend. 

Although the bolivar's 
exchange rate is supposed to 
depend on a free float, the 
government, winch controls 
most of the country's foreign 
exchange, has traditionally 
intervened actively on the 
market. 


874%, and US Air Armed S'/« to 
$18. 

Waste Management, which 
has been a volatile stock in 
recent days as the group’s 
management completes a road- 
show for investors ahead of an 
offering by an international 
subsidiary, bounced back from 
Wednesday's big fall with a 
rise of 81% to $40 in turnover 
of 1m shares. 

Glenfed plunged $1%, or 
almost a third, to $3%, on the 
news that the savings and loan 
group's non-performing assets 
and restructured loans 
increased by ll per cent in Jan- 
uary and February. 

On the over-the-counter mar- 
ket, Borland International fell 
another 83% to $58 V. in heavy 
trading after Shearson Lehman 
slashed its fourth quarter earn- 
ings forecast from an originally 
estimated 20 cents a share to 
just 5 cents a share. Borland 
shares have fallen 14 per cent 
this week. 

Canada 

TORONTO drifted lower by 
midsession as the absenc e of 
news restricted trade. The TSE 
300 composite index was 4.7 
lower at 3.447.6 in turnover of 
C$197.1m. 

Gulf Canada Resources rose 
C$% to C$5% on takeover spec- 
ulation. 

Among most active issues. 
Nova Corp fell C$% to C$8%, 
Canadian Pacific eased C$% to 
0816%, Bank of Nova Scotia 
slipped C$% to C$20 % and 
Royal Bank of Canada was 
unchanged at C$2434. 


CORPORATE results provided 
the interest on most bourses 
yesterday, writes Our Markets 
Staff. 

FRANKFURT traded in a 
narrow range as attention 
remained on Veba and Sobe- 
ring. Further evidence that the 
Bundesbank was still not on 
top of inflation held the market 
back. The DAX index rose 2.76 
to 1,719.02 while the FAZ index, 
calculated at midsession, eased 
026 to 69821. Turnover fell to 
DM52bn from DM5.5bn. 

Schering dropped DM9 to 
DM82620 in heavy volume of 
327,142 shares on disappoint- 
ment about the delay in selling 
off non-core businesses. 

Veba, which announced a 
rise in the dividend after the 
close on Wednesday, jumped 
DM550 to DM38320. 

Retailers were depressed by 
a trade association report 
which predicted that growth in 
west German retail sales would 
slow to a real 12 per cent in 
1992 from 5.6 per cent last year. 
Kaufhof fell DM3.50 to DM513 
while ASKO, a recent favour- 
ite, gave np DM10 to DM830 in 
big volume of 403.716 shares. 

Less liquid stocks were on 
the move, with Linde up DM6 
to DMS19 while the haircare 
products company Wella eased 
DM820 to DM619. 

ASIA PACIFIC 


PARIS saw volatility in some 
stocks while the broad market 
moved higher. Turnover was 
modest at just under FFr2bn as 
the CAC-40 Index added 6.47 to 
1,934.75. 

CMB, the packaging com- 
pany, fell FFr1120 or 5.6 per 
cent to FFr186.40 after analysts 
were told at a meeting with the 
company that the first quarter 
of 1992 had been disappointing. 
Several brokers said they were 
trimming their 1992 pairings 
forecasts as a result, with 
Cheuvreux de Virieu making 
the most noise about it Deal- 
ers said profit-taking in CMB 
had been inevitable in view of 
its 30 per cent outperformance 
over the last 12 months. 

Cerus, the French holding 
company of the Italian entre- 
preneur Mr Carlo De Benedetti, 
rose FFr7.50 or 5.6 per cent to 
FFr14020 on rumours that it 
would sell it Banque Dumenil- 
Lebte unit 

Poliet for once gave the mar- 
ket a pleasant surprise by 
releasing good 1991 results, and 
was rewarded with a FFr21 or 
3.9 per cent increase in its 
share price to FFr550. 

Generate des Baux rose 
FFr52 to FFr2290 on reports of 
positive developments in its 
property interests. 

MILAN’S depression deep- 
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ened. following this week's 
poor hanking results and fur- 
ther evidence of the massive 
divergence in the government's 
public sector borrowing 
requirement. Analysts saw lit- 
tle prospect of the market 
recovering after the general 
election and some said opti- 
mism that Mr Bettino Craxi, 
the Socialist leader, would be 
the next premier was mis- 
placed. 

The Comit index fell 222 to 
49627, a new low for the year 
but still above the 480 chart 
support level, while turnover 
was estimated at L83bn after 
L9i.9bn. Dealers detected some 
support buying by the big cor- 
porate groups. 

The banking sector remained 
weak, with Banca Commerdale 
Italians falling L62 or 1.7 per 
cent to I&540. In telecoms, Stet 
rose L26 to L2^11Q ahead of its 
board meeting later in the day 
while Sirti rose L25 to LiO.440 


after announcing a. 14 per cent 
rise in 1991 consolidated net 
profit 

ZURICH focused on the 
sector with Ciba- 
Geigy and Sandoz reporting 
1991 earnings. Ciba- Geigy. 
which announced a five-for-one 
share split, shed early gains 
and its certificates closed 
steady at SFrS.450, while its 
bearers dipped SFr20 to 
SFr3,430. Sandoz, which is to 
raise its dividend by SFx5, saw 
its bearers and registered 
shares both fall SFr20 to 
SFr2.590 each. 

Roche, which has yet to 
release 1991 results, went 
against the trend with certifi- 
cates up SFr50 to SFr3,050 and 
bearers gaining SFrlO to 
SFr4280. The SMI index fin- 
ished up 5.5 at 1,835.6. 

AMSTERDAM featured Daf 
after the truck manufacturer 
reported a net loss for 1991 of 
FI 395m and then said it was 


holding talks with the govern- 
ment and banks to strengthen 
its capital base. The shares 
closed unchanged at FI 24.20 
but analysts said that in spite 
of forecasting a stronger sec- 
ond half, prospects remained 
unfavourable. The CBS Ten-, 
deucy Index rose Q£ to 125.6 in 
turnover of FI 485.7m. 

KLM was up 20 cents to 
F13&50, on news released after 
the close on Wednesday that it. 
was to expand its European 
flight network. Nutricia was 
down SO cents at FI 172 ahead 
of its results. Polygram, which 
is to raise 71250m from a com- 
mercial paper issue, advanced 
FU.00toFl45.00. 

STOCKHOLM fell on profit- 
taking with the Aflarsvfirfdea 
General Index falling 5.2 to 
1,004.1 in turnover of SKrf[Z7ia 
after SKr845m. 

Volvo, which has been 
actively traded this week fol- 
lowing news of management' 
restructuring, slipped back 
with its B shares down SKr4 to 
SKr428. Procordia B also fell 
back, losing SETS to SKri97. 

MADRID'S general index 
dosed 1.52 ahead at 255.57. Cor- 
poracion Mapfre, which 
announced plans to raise 
ptalObn through three-year 
convertible bond issue, shed 
Pta230 or 5 per cent to Pta4JT70. 


Nikkei starts new fiscal year on easier note 


Tokyo 

THE Nikkei average had an 
early gain reversed in dull 
trading as investors refrained 
from activity on the first trad- 
ing day for the April account 
and the new fiscal year, writes 
Emiko Terazono in Tokyo. 

The 225-issue average lost 
341.29 on balance at 19,885.49 
after setting a high for the day 
of 20,350.66 in the morning and 
later falling to the session's 
low of 19.885.29. 

Volume dropped to 180m 
shares from 350m as year-end 
activity petered out. Foreign 
investors, who have been lead- 
ing buyers of lower-priced blue 
chips, were also absent 

Declines finally led advances 
by 500 to 432, with 144 issues 
unchang ed. The Topix inrfpr of 
all first section stocks dipped 
2.02 to 1,446.76. but in London 
the ISE/Nikkei 50 index edged 
up 2,71 to 1,13159. 

A stronger futures market 
Initially led the Nikkei index 
higher, but scattered selling 
later depressed share prices. 
Traders, who had hoped that 
individuals and investment 
trusts would start buying for 
the April account were disap- 
pointed. 

Dealers put the decline in 
the Nikkei down to sharp falls 
of low-liquidity component 
stocks. These had previously , 
been relatively firm while lead- ! 
lug blue chips had fallen, since 
arbitrageurs held the issues in 
their baskets. However, persis- 
tent rumours that the issues 
will be replaced in the Nikkei 
average triggered liquidation. 
Codo Shusei weakened Y2O0 to 
Yl.370 and Shimura Kako lost 
Y100 to Y680. 

Okamoto Industries, the 
leading condom maker, gained 


SOUTH AFRICA 

JOHANNESBURG lacked fresh 
direction with a weaker price 
for bullion pushing the gold 
index lower to dose down 16 
at 1,124. The overall index 
shed 7 to at 3,551 but industri- 
als gained 6 to 4,438. Banks 
g ain ed on merger rumours. 
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Y10 to Y1.180 as investors were 
encouraged by the lifting of 
margin trading restrictions by 
Japan Securities Finance, 
which is closely linked with 
the Tokyo Stock Exchange. 

High-technology issues were 
weaker on news that a US com- 
pany had filed a suit for dam- 
ages against some Japanese 
electronics makers on alleged 
patent infringement charges. 
Sony fell Y110 to Y4.040 and 
Matsushita Electric Industrial 
slipped Y20 to 71,280. 

Rumours that funds from the 
bribery scandal involving 
Sagawa Kyubin, the package 
delivery company, were used 
to rig speculative issues 
depressed speculative favour- 
ites. Clarion suffered a setback 
of Y140 to YL040 and Nippon 
Carbon dropped Y300 to 71,230. 


In Osaka, the OSE average 
eased 14.60 to 21,525.50 in vol- 
ume of 73.5m shares. The index 
rose on early buying by deal- 
ers, but then lost ground on 
small-lot selling. Trading vol- 
ume, lifted of late by cross- 
trades for year-end book clos- 
ing, declined on the first trad- 
ing day for the new fiscal year. 

Roundup 

THE FALL in Tokyo weighed 
on some Pacific Rim markets. 

HONG KONG sentiment was 
dampened by rumours of a pos- 
sible rights issue by Jardlne 
Strategic. The Hang Seng 
index receded 1A52 to 5,037.71 
in turnover of HK$2.58bn, 
against HK8228bn. Jardine 
Strategic was 10 cents lower at 
HE82230 ahead of 1991 results. 


AUSTRALIA closed at its 
worst level this year, with the 
All Ordinaries index off 10.8 at 
L57L2 in AlIOORm turnover. 

NEW ZEALAND fell a fur- 
ther L45 per cent to its lowest 
point since last August The 
NZSE-40 index finished 20.40 
down at L390.60 amid turnover 
of NZ$15m. 

SINGAPORE declined on dis- 
appointing corporate results, 
the Straits Times Industrial 
index losing 9.94 to 1,439.72 in 
volume of 33.8m shares. 

Overaeas-Chinese Ranking , 
on annoondng a smaller than 
forecast rise in group net prof- 
its, abed. 15 cents to S8855. 

KUALA LUMPUR featured 
the debut of the car maker Pro- 
ton, which ended at M86.60 for 
a premium of M82.60 over the 
offer price. The composite 


index, however, closed 3.13 
lower at 604^7 in volume of 
59m shares, up from 38J8m. 

TAIWAN was encouraged by 
a statement late on Wednesday 
that the future president will 
be chosen through direct elec- 
tion. The weighted index rose 
71.29 to 4,792.54 as turnover 
improved to T$20.31bn- 

SEOUL’s index fell below 600 
on a report that the govern- 
ment was working on mea- 
sures to restrain expansion of 
business conglomerates, but 
rebounded on buying by the 
Stock Market Stabilisation T 
Fund to end at 611.70, up 3J7. 
Turnover came to Won442.4bn. 

MANILA surrendered early 
gains to profit-taking. The com- 
posite index was off 2.35 on the 
day at 1,086.60 in turnover of 
39m pesos, after 55m pesos. 


Actively Acquiring and Leasing 
Office and Business Space 


Mobile House, Euston Square 
London NW1 

120,000 sq.ft. 

Let on behalf of: 

British Telecom 

texting Agent 

Jones Lang Wootton 


Abbey Gate 
Reading 

5 4,000 sq.ft. 


Let on behalf of: 

MEPC 

Letting Agent 

Jones Lang Wootton 




5 Acre Square 
London EC3 

108,000 sq.ft. 

Let on behalf of: 

Chesterfield 
Properties Pic 

joint Letting Agent 

Jones Lang Wbotton 


Redhill House 
Redhlll 

50,000 sq.ft 

Let on behalf of 

Trafalgar House 
Developments 

Letting Agem 

Jones Lang Wootton 


175 Bishopsgate 
London EC2 

367,000 sq.ft 

Let on behalf of: 

Rosehaugh Stanhope 
Developments Pic 

Joint Letting Agent 

tftJones Lang wootton 


101 St Martin's Lane 
London WC2 

45,000 sq.ft. 

Acquired on behalf of: 

Carlton Television 
limited 

Acquiring Agent 

4tl Jones Lang Wootton 


80 Wading Street 
London EC4 

160,000 sq.ft. 

Acquired on behalf of 

Allen & Overy 

Acquiring Agent 

4f» Jones Lang Wootton 


50 George Street 
London W1 

33,000 sq.ft. 

Acquired on behalf of: 

Courtaulds Pic 

Acquiring Agent 

Jones Lang Wootton 


Magna Park 
Lutterworth 

290,000 sq.ft. 

Acquired on behalf of 

Nissan Motor 

(GB) limited 

AcquiringAgent 

Jones Lang wootton 


Copyright The Financial Times Limited, Goldman, Sachs & Co. and County NatWest Securities Limited. 1987 
Latest prices were unavailable for this edition. 
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The atmosphere is so gloomy 
in Japanese financial markets 
that bad news has lost the 
capacity to surprise. There was 
hardly a ripple of reaction 
when the Nikkei index hit its 
lowest point in five years. But. 
writes Stefan WagstvI. there 
are a few glimmers of hope 
amid the recession 



JAPAN’S financial companies 
are labouring among the mins 
after the collapse of the boom 
of the 1980s. 

Some are being crashed by 
the weight of the debt and 
over-priced assets they hear. 
Others axe trying to fin-age in 
the rubble. Many more are 
keeping their heads low, hidfag 
in the cellars waiting for the 
day when It is once more 
to venture oat 

The atmosphere Is so gloomy 
that bad news has lost the 
capacity to surprise. Financial 
scandals barely raise eyebrows. 
There was hardly a ripple of 
reaction when the Nikkei 
index this month fell through 
the 2(U)0D level and hit Its low- 
est point in five years. "There 
are no buyers in the market 
right now, only sellers. This 
year will he tough, just , like 
last year. Hie next few years 
will also he tough," says Mr 
Koji Hoshi, a research director 
at Daiichi Life, the life insurer. 

The main hope is that the 
authorities will lower interest 
rates and increase public 
spending to stimulate the sag- 
ging economy and bring back 
confidence into the markets, 
But, while the real economy 


might well respond to such 
treatment, it is not dear that 
the financial markets would 
also spring back to life. Bank- 
ers and bickers are haunts by 
the shades of the 1960s when 
the stock markets fell into a 
deep recession even though the 
economy grew at a record rate. 

Hie effects of the financial 
slump are not altogether bad 
- companies are bang forced 
.to restructure to achieve 
greater profits from core busi- 
nesses, instead of idying on 
capital gams to bail them, out 
They need .time to restore their 
scandal-tainted public reputa- 
tions. Also, businessmen must 
come to terms with 10 years of 
financial deregulation. More- 
over, Japanese financial com- 
panies’ international competi- 
tors also face severe .problems, 
particularly in the property 
market 

As Mr Yoh Kurosawa, the 
president of. the Industrial 
Bank of Japan, says: “The situ- 
ation in the Japanese property 
market is serious, but it is 
much better than Ne w York, or 
London, or Mtfbaurne. ” 

But many executives ate too 
preoccupied with the 
short-term to look far ahead. 


The biggest- problem is dealing 
with tho&e investors who 
bought high-priced assets - 
chiefly stocks and land - they 
can no longer afford to keep. 

Bankruptcies are mounting 
- companies which went bust 
last year left debts totalling 
YB.OOObn, four times higher 
than in 1990, according to Tel- 
koku Databank, a credit 
research agency. It estimates 
1992 could see a further 100 per 
cent increase. 

Published bankruptcies are 
the tip of the iceberg. The larg- 
est among them - Ms Nui 
Onone, an Osaka restaurateur 
and stock investor, who was 
arrested for forging deposit cer- 
tificates - owes Y4I0bu- This 
is dwarfed by a contingent of 
over-extended international 
property groups - including 
Sbuwa, ELK International 
which each owe over YlJMQbn. 

Among lenders, the most 
. exposed are financial compa- 
nies, which were often pre- 
pared to grant credit to' bor- 
rowers rejected by banks. 
Teikoku estimates that some 
Y30 ,000- Y 40 .OGObn of finance 
company debt to property com- 
panies may be hard to recover. 

This does not put the banks 
in the dear, since many of the 
most aggressive finance com- 
panies are hank affiliates, such 
as Kogin Lease, which is tied 
to the Industrial Bank of 
Japan. 

The burden is already push- 
ing smaller banks into forced 
marriages with big groups. The 
Bank of Japan Is doing its 
utmost to arrange mergers to 
prevent even a single bank fail- 
ure. It denies categorically that 
the Of the nnatirfal sys- 

tem is in doubt 

But even if the survival of 
large institutions is not in 
question their ability to serve 
borrowers is. Dealing with bad 
debts is absorbing capital and 
management time, leaving less 
aside for new opportunities. 
Also, since Japanese banks 
count part of their stock hold- 
ings as capital, the decline in 
equities is also eroding their 



ley have successfully 
boosted their reserves by rais- 
ing subordinated debt but this 
is a temporary solution. The 
only long-term answer is to 
improve the profitability of the 
baric business, for example, by 
increasing loans spreads. 
Stockbroking companies are 


in an even worse position. 
Banks at least have some good 
new businesses to develop, 
such as consumer lending. But 
the collapse in equity trading 
has robbed the securities 
industry of its main revenues. 
The settlement of post-boom 
disputes with investment cli- 
ents has also brought brokers 
heavy losses. 

. For the year to the end of 
this month, 10 of the top 14 
brokers have forecast pre-tax 
losses, Including a Y34tm loss 


at Yamaichi Securities, the 
weakest of the Big Four com- 
panies. Smaller houses are 
already being taken over in 
rescue deals. The longer the 
recession lasts, the more likely 
it is that some larger compa- 
nies will suffer the same fate. 

Financial companies are cut- 
ting costs. Advertising and 
entertainment budgets were 
the first to suffer. Next, came 
computer investment bills. 
Now, smaller companies are 
closing offices, including high* 


cost foreign outposts. Stockbro- 
kers. the worst-hit businesses, 
are slashing recruitment -« 
even Nomura Securities, the 
strongest group, is reducing its 
graduate intake - from 1,525 
last year to 1,000 in 1992 and 
possibly as few as 500 in 1992. 

For the moment. Japanese 
industry does not feel starved 
of funds. With the economy 
slowing, inventories are being 
run down and investments 
postponed. Companies are run- 
ning down the cash reserves 


they accumulated in the 1980s 
but the levels are still high by 
past standards - according to 
the Bank of Japan, the ratio of 
corporate liquid reserves to 
monthly sales stood near the 
end of last year at 1.7, down 
from a peak of 2.0 but well 
above the average of the early 
1980s of UL 

Where companies are cutting 
capital investment it is usually 
not because of fund-raising 
problems, but because of their 
gloomy views of product mar- 
kets. 

It follows that further cuts in 
interest rates could have less 
Impact on the real economy 
than the Bank of Japan might 
hope. As Mr Masashi Kojima, 
the president of Nippon Tele- 
graph and Telephone, Japan's 
largest company, says: "Inter- 
est Tates coming down will not 
s timula te the economy because 
there is an underlying lack of 
demand." 

Slow growth would prolong 
the recession in the financial 
markets. Financial institutions 
have always in the past relied 
on growth to pull them out of 
trouble by creating opportuni- 
ties for even bad assets to be 
sold off. This tune, the stock 
and property markets seem so 
weak that the possibility of 
large-scale asset sales seem 
remote. 

Yet, there are are a few glim- 
mers of hope. Even though the 
stock market has fallen 
through the 20,000 level, it has 
not dropped Ear below its range 
of the past 18 months. Even 
though few stockbrokers pre- 
dict a strong recovery from 
these levels, prices might, per- 
haps. fall no further. 

Similarly, parts of the prop- 
erty market show signs of life. 
After falling 30 per cent or so. 
prices may have stabilised in 
areas where there is real 
demand from users. Estate 
agents are reporting interest 
from potential buyers of small 
flats. 

The other positive sign, is 
that the authorities have, so 
Ear, done very little to prop up 
the markets. At the ministry of 
finan ce, officials insist that 
market forces must be allowed 
to rule. They remain commit- 
ted to a programme of further 
financial liberalisation - 
which includes lowering the 
barriers between banking and 
stockbroking and more interest 
rate deregulation. Meanwhile. 
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at the Bank of Japan, Mr 
Yasushi Mleno, the governor, 
refuses to accelerate his plans 
to cut interest rates. 

There is an element of bluff 
in the authorities' position. To 
prevent others from panicking, 
they must stay ultra-calm 
themselves. But, it is worth 
remembering that these are 
officials brought up in a strong 
interventionist tradition. The 
feet that they have so far 
resisted the temptation to act, 
indicates they hope financial 
companies can cope with the 
problems themselves. 

This hope may prove to be 
misplaced. For example, the 
authorities are finding it diffi- 
cult to persuade big banks to 
bail out Toyo Shinkin, the 
small Osaka bank which was 
involved with Ms Onoue. A res- 
cue package will almost cer- 
tainly have to be topped up 
with public funds. 

However, it is a long way 
from one or two rescues, or 
even 10, to a more general cri- 
sis of confidence in Japan's 
financial markets. Whether the 
current financial recession 
might turn into such a crisis is 
impossible to say. But for the 
moment it seems unlikely. 
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T he bond market has enjoyed something of a surge, writes Simon London 

Slower pace pleases dealers 


WHILE the Japanese equity 
market has suffered declines in 
trading volume and prices over 
the past year, the bond market 
has enjoyed something of a 
surge. Palling interest rates 
and an improving inflation out- 
look have contributed to a 
rally in Japanese government 
bond (JGB) prices. Bond yields 
at the 10-year maturity have 
fallen from a high of 8.72 per 
cent in September 1990 to 
around 5.4 per cent. 

While the rally has been 
based squarely on domestic 
economic fundamentals, over- 
seas buying of JGBs has added 
an extra zest to the rise in 
prices. Last year overseas 
investors bought a net S21bn 
equivalent Japanese bonds, fol- 
lowing a hefty $17bn injection 
of cash in 1990. 

However. like the equity 
market, the Japanese govern- 
ment bond market has seen a 
spectacular collapse in trading 
volume from the inflated levels 
of the late 1980s. Last year 
average daily volume in the 
cash market ran at around 
Y4.000ba - only around half 
the level of 1987. 

But where equity market 
participants see the decline in 
trading volume as a threat to 
market stability, bond market 
participants are generally 
pleased to see a less frenetic 
pace of activity. 

The decline in volume is 
almost wholly attributable to a 
decline In proprietary trading 
by the big securities firms and 
banks. Investors have stayed 
in the market and the commis- 
sions of brokers has been 


Daiwa. which accounted for 
around 15 per cent of all mar- 
ket turnover last year, esti- 
mated that around 40 per cent 
of its cash market activity is 
related to proprietary trading. 

However, the number of 
active players has declined and 
with it the volume of trading 
on intermediaries* own 
accounts. At the peak of the 
market there were 25 banks 


futures trading volume has 
declined as speculative money 
has left the market. Open 
interest in the 10-year bond 
future reached Y18,000bn in 
1989. Ten-year futures trading 
volume is down by around 30 
per cent on its 1989 peak. 

The concentration of cash 
and futures trading activity at 
the 10-year maturity is seen as 
a weakness by many market 


Overseas buying of Japanese government 
bonds has added a zest to the rise in prices 


largely protected. 
The big Japanes 


The big Japanese b anks and 
securities companies still take 
large positions in the market. 


with active JGB operations and 
30 securities firms. Dealers 
estimated only a dozen securi- 
ties firms and perhaps four 
hanks were now active. 

The decline in large position- 
taking has c hang ed the behav- 
iour of tbe market. "In the past 
dealers were only interested in 
whether Nomura was buying 
or selling on any given day. 
Now the JGB market has 
become more rational.** com- 
mented Mr Eric Miller, head of 
bond futures at Barclays de 
Zoete Wedd in Tokyo. 

The decline of market vola- 
tility has been accelerated by 
the development of financial 
instruments which allow inter- 
mediaries and investors to 
hedge bond market positions. 
Market participants can now 
choose from listed bond 
futures, over-the-counter 
options and options on futures. 

By far the most popular 
derivative financial product is 
the 10-year bond futures con- 
tract listed on the Tokyo stock 
exchange, which trades an 
average of 2m contracts a 
month. Open interest is at 
present YlS.OOObn. 

As with the cash market. 


participants. The designated 
“benchmark** 10-year govern- 
ment bond issue attracts 99 per 
rpnt of all each rnarlrnt volume. 

Investors do not have access 
to a liquid ftnanriai instr ument 
through which they ran man - 
age exposure to medium-term 
interest rate risk. Intermedi- 
aries fan not easily liwdurtefcp 
arbitrage tr ading by, for exam- 
pie. taking a short position in a 
non-benchmark government 
bond issue. 

The lack of arbitrage trading 
between different maturities 
can lead to prolonged pricing 
anomalies which would soon 
be closed in other markets. 

Some of the structural short- 
comings of the Japanese bond 
market may be apparent to 
investors at tbe present time. 

Tbe best of the bull market 
in 10-year Japanese govern- 
ment bonds may now be over. 
While economists are anticipat- 
ing at least another half point 
cut in official interest rates, 
bond yields at the benchmark 
10-year maturity are probably 
close to bottoming out Many 
investors are looking to switch 
into shorter-dated bonds, but 
are struggling to find appropri- 


ate liquid instruments. 

Japan is also notable for lack- 
ing a developed corporate bond 
market - something that 
bankers are keen to remedy. 

In the past, most Japanese 
companies have raised debt 
finance either from banks or in 

the international bond fnarlcat . 

not least because the fees of 
underwriting firms were lower. 

But new practices have 
emerged and fees are being 
trimmed. Last autumn, Nippon 
Telegraph and Telephone 
launched the first Japanese 
domestic bond issue sold to 
investors under the fixed price 
re-offer mechanism favoured in 
the international bond market. 

Companies are also being 
allowed to issue shorter matu- 
rity bonds. In the past only 
corporate bond issues over five 
years maturity received regula- 
tory approval, a policy 
designed to keep the shorter 
maturity funding market free 
for banks. In January last year, 
Chugoku Electric launched the 
first four-year domestic bond 
issue by a Japanese corpora- 
tion. ijaHier this year Tokyo 
Electric Power launched the a 
three-year issue. 

The combination of new 
techniques, lower fees and 
more flexible maturities is 
likely to attract more Japanese 
companies to the domestic 
bond market in favour of the 
international market 

Formidable obstacles to the 
development of a liquid corpo- 
rate bond market do remain, 
however. For example, clearing 
and settlement of corporate 
bonds remains cumbersome. 
Banks and securities firms 
have yet to agree on how a 
new streamlined system would 
work. 


CALLS for radical change in 
the structure of the Japanese 
stock market are no longer the 
preserve of foreign analysts. 

The persistent weakness of 
stock prices is leading even 
those close to the heart of the 
system to question whether a 
rally can be sustained without 
a change In the attitude of Jap- 
anese companies and investors 
towards equity investment. 

Last year, many market par- 
ticipants were anticipating a 
cyclical upturn In equity prices 
as lower interest rates fed into 
an improved economic outlook 
and increased buying of equi- 
ties by domestic Investors. 

Foreign investors shared this 
view, pumping $46bn into the 
market last year at a time 
when most domestic investors 
remained on the sidelines. 

Yet even though short-term 
interest rates have been cut to 
4 JS per cent, from 6 per cent in 
1990, equity prices remain in 
the doldrums. The Nikkei 
index closed below 30,000 on 
March 16 for the first time 
since February 1987. 

There Is a perception that 
the equity market has never 
found a level at which an equi- 
librium of buyers and sellers 
provides a foundation for 
recovery. “Tokyo stock prices 
were never allowed to hit bot- 
tom," argued Mr Gilles Piard, 
president of Societe Generate 
in Tokyo. “We are now caught 
in the silt” 

The main target for domestic 
criticism is the low level of div- 
idends paid by Japanese com- 
panies. Even after a near 50 
per cent fall in share prices 
since 1989, the Tokyo stock 
market yields just 0.7 per cent 

The Japanese Securities 
Dealers Association recently 
issued guidelines which would 
prevent companies which pay 
out less than 30 per cent of 
earnings in dividends from 
issuing more shares raising 
equity-linked finance. 

In the absence of dividend 
income, tbe only incentive to 
buy Japanese equities is the 


STOCK MARKET 


More call for change 


prospect of a large capital gain. 
Since there is now deep uncer- 
tainty about the prospect for 
share price appreciation, 
domestic buying of equities 
has almost ceased. 

Daily turnover on the Tokyo 
stock exchange now averages 
around 200m shares, well 
below the peak of l,700m 
shares a day in June 1988. 

Yet the low level of divi- 
dends may only be a symptom 
of a deeper malaise. Low divi- 
dends are partly the result of 
the system of equity Cross- 
holdings between Japanese 
companies. Analysts estimate 
out of a total market capitalisa- 
tion of Y340,000bn, only 
Y150,000bn Is ever likely to be 
traded. The rest comprises 
long-term strategic stakes 
which cement relationships 
between corporations. 

In addition, many companies 
diverted surplus rash into the 
equity marke t in die 1980s as a 
way of boosting profitability. 
The money was mostly 
invested through tokkin funds; 
which allow the companies to 
account separately for finan- 
cial assets and convert the cap- 
ital gain from rising stock 
prices into a cash dividend. 

Until recently, pension funds 
and life assurance companies 
have also not demanded divi- 
dend growth. Most face only 
limited competition and frw»d 
liabilities rather than pay-outs 
finked to inflation: Investment 
strategy has been geared to 
security rather than real divi- 
dend growth. 

However, even if Japanese 
comp anies paid out all of their 
forecast 1991 earnings in divi- 
dends the Tokyo stock market 
would still yield only 2 per 
cent, inflation Is forecast to 


run at about 2 per cent this 
year. 

Such figures have prompted 
/-nils for a change in industrial 
objectives away from the pur- 
suit of market share and 
towards higher margins. 

“Japanese companies must 
start to concentrate on return 
on equity rather than market 
share, ** commented Mr Atsushi 
Saito, executive managing 
director at Nomura. “This 
should be reflected in account- 
ability and the treatment of 
shareholders.'* 

Until these kinds of struc- 
tural changes are achieved, the 
only factor likely to support 
stock prices is anticipation of 
economic recovery, a further 
expansion of global market 
share by Japanese companies 
and a resulting rise in share 
prices. A favourite analogy 
among analysts is that tbe Jap- 
anese economy and stock mar- 
ket is like a bicycle: it can only 
remain in balance when travel- 
ling fast It remains to be seen 
whether the authorities can 
generate sufficient economic 
momentum to restore confi- 
dence. 

Monetary easing alone has 
yet to provide sufficient stimu- 
lus and many economists see 
the need for a substantial fiscal 
boost Yet there is little pros- 
pect of an expansionary fiscal 
policy while government 
remains preoccupied with the 
recent succession of financial 
ffrewdai g The budget before 
the upper house of the Japa- 
nese parliament will increase 
government expenditure by a 
modest 2.7 per cent 

Meanwhile, analysts are fore- 
casting a 15-18 per cent decline 
in corporate earnings for the 
year to the end of March. A 6-8 


per cent decline is expected for-^ . i 
the year ended March 1993. 

The squeeze on corporate.?;.- 
profits could multiply into ft ■£?#* 
ther stock market weakness.^;-. 
Liquidation corporate sector- v’T ; J 
financial assets was a key r , 
tor in the fall of the NDtefc** : 
average below 20,000 as tokkfn^.- .- 
funds were wound down ahead: i. '-p. 
of the year end. / 

Mr Peter Tasker, equity^;-, 
strategist at Kleinwort Benson,,- ;.r 
estimated that Y6.000 
Y8.000bn equity investments 
held by tokkin funds could be ^ • 

liquidated this year. Ttus. ^.. 
amounts to around 5 per cent; 
of liquid market capitalisation. 

If it comes, the impact af^] v 
such a liquidation will dfflflu^7 ;: 
on whether other buyers have _ 
returned; Anecdotal evidence . ; 
suggests the consistent buying. 
of equities by overseas inyes- “7?. 
tors has now ceased. Against 
this, Japanese retail investors 
bought a net Y50bn equities in : '4; . - 
February, the first month of 
net buying since April 1991. . . 

Many analysts do see 
long-term value in Japanese in- 
equities at present levels. Mr Sj.v- . 
Peter Norton, head of research 
at Baring Securities in Japan. v-V- - 
predicts profits growth of up to - 
25 per cent in the year to 
March 1994 as Japanese coznpa- f'fi'. 
nies benefit from a cyclical- 
upturn in the world economy - * 

and greater efficiency, paiticu- " . J 
lariy in the service sector. ' *'t 

Mr Norton's biggest concern ^ 
is that the domestic focus has . • % 
swung too far towards gloomy !' • .. . 
introspection. “The weakness ' - 
of the equity maiket is in itself . . 
distorting perceptions of the - 
fundamental strengths of the 
Japanese economy” he said. 

Simon London 
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Business support is at tbe core of tbe Industrial Bank 
of Japan’s global corporate banking. IBJ takes tbe time 
to get a deeper understanding of each market and 
creates original, individualized products through long 
and dose relationships with clients — strategic assistance 
to build a firmer foundation for new or existing 
ventures, or get an important head start in growth. 

IBJ’s world-class research and analysis stems from 
the enormous wealth of information available to IBJ 
on request through its dose relationships with Japanese 
corporations, from active participation on many 
governmental committees, and from IBJ’s 
well-established global network. 


Historically qualified in business 
development 

IBJ’s experience as a long-term 
lender charged with stimulating 
business and industrial development 
has broadened our perspective and 
taught us the value of fast, flexible 
and informed action. 

IBJ pioneered Japan’s project 
financing in the 1950s. In the 1960s, 
IBJ led the restructuring of indus- 
tries as Japan's “neutral think 
tank” in deals such as mergers that 
formed a newly invigorated Nissan, 
and the creation of Nippon Steel 
Corporation (the world's largest 
steelmaker). 

Japan’s most respected bank 

IBJ is in close touch with an ex- 
tensive client list covering over 90% 
of Japan’s top 200 companies. The 
bank’s strong relationships in all 
sectors of Japanese industry reflect 
its neutral and unbiased position 
with respect to Japan’s corporate 
alignments. 

IBJ was rated highest in overall 
banking service in a Nihon Keizai 
Newspaper poll of 1,825 publicly 
traded Japanese firms, and has been 
ranked number one every year since 
the poll’s inception. The Wall Street 
Journal named IBJ one of the 12 
top banks to lead the financial world 
through the year 2000. 

And in market capitalization, 
perhaps the most demanding poll of 
all IBJ stood at US$60,893 million 
on Match 31, 1991, placing it first 
among world banking institutions. 


The worldwide corporate 
connection 

Combining product and relation- 
ship banking on a global scale, IBJ 
serves tbe international corporate 
community with a full spectrum of 
corporate banking services based on 
a strong sense of commitment to all 
its customers. 

With 14 branches, 18 representa- 
tive offices, and 16 major subsidi- 
aries overseas — locations across 
Europe, the Americas, Asia and 
Oceania — IBJ is applying its foil 
power and resources as one of 
the ten largest banks in the world 
($320 billion in assets), providing 
customers with information and 
fresh ideas. 

With corporate activities becom- 
ing increasingly borderless, IBJ has 
offered a variety of seminars to 
representatives of governments, 
financial institutions and corpora- 
tions from around tbe world, in its 
Industrial Finance Seminar (XFS) 
program. 

What’s best for aD concerned? 

IBJ’s assistance with effective, 
well-planned corporate development 
is based on a simple principle: seek- 
ing the best for all concerned. 

IBJ keeps customers’ long-term 
interests always at heart. If a deal is 
priced too high, involves too great a 
debt load, or presents too much risk 
in a cyclical industry, our analysts 
wOI help them weigh the alternatives. 


Securities- related services 

IBJ Group is active in securities 
trading and investment management 
through subsidiaries worldwide. 

IBJ Trust Company, a New York- 
based subsidiary, was tbe Fust Japa- 
nese subsidiary to act as placement 
agent for a deposit note facility. 

IBJ International, Ltd., IBJ’s 
London-based subsidiary, is a lead- 
ing dealer in the Eurobond market 
and is the number-one lead manag- 
er of yen-denominated Eurobonds 
among Japanese overseas banking 
subsidiaries; the first such subsidiary 
chosen to lead-manage yen-denomi- 
nated Eurobond issues for the World 
Bank and Asia Development Bank. 

Other IBJ subsidiaries are active 
throughout Europe’s financial 
centers, as well as major Asia- 
Pacific markets. IBJ Group under- 
wrote 174 of the 526 bond issues 
which Japanese corporations raised 
overseas in 1990. 

A transnational financial 
institution 

IBJ is helping corporations arrive 
at appropriate strategies for their 
specific objectives throughout the 
world: everything from innovative 
financing to investment manage- 
ment, mergers and acquisitions, 
project financing and leasing. IBJ 
can reveal greater opportunity and 
choice in all your business activities. 
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Sprawling Tokyo: apartment prices have been flat for foe past three years 

There are signs the property 
market will soon touch bottom 

Ripples of the 
‘bubble boom’ 


IN THE good old days o! 
soaring Tokyo stock prices, the 
easy profits to be made at 
home more than compensated 
for the risks, foreign exchange 
and other, of chasing yields in 
foreign securities markets. 

The tide of hinds has defi- 
nitely turned, and Japanese 
insurance companies and 
banks, the biding purchasers 
of foreign securities, are revis- 
ing their longer-term strate- 
gies. And, in the short term, 
they are twg jg some for- 
eign holdings before the dose 
of the financial year in March. 

Spectacular increases in Jap- 
anese purchases during the 
“bubble’’ era of the late 1980s 
and the sharp fluctuations in 
capital flows during the past 
two years of financial turmofl 
in Tokyo have complicated the 
charting of Japanese invest- 
ment intentions. 

Each of the two eras has 
been characterised by leaps or 
plunges in investment levels 
and, while calmer, dearer 
trends are yet to emerge, Japa- 
nese Institutions say that the 
experience has prompted a 
reappraisal of their holdings of 
foreign securities. 

Mr Hama Id Deguchi. the 
senior manager of investment 
planning at Nippon life, said 
his i ndus try bag been “think- 
ing about rebalancing our 
assets, especially our foreign 
denominated assets”. The 
likely result, he is that 
Japanese institutions will 
reduce the foreign securities 
share of their assets, which in 
his company's case stands at 
around 19 per cent, to between 
10 and IS per cent 

“We want to change the phi- 


Overseas investment policies are being revised, says Robert Thomson 

Tide of funds has turned 


losophy of our investments, 
and we want to reduce the cur- 
rency risk. We will be responsi- 
ble about this change, and 
keep the volume of foreign 
in vestments at about the same 
level, but because of the inflow 
of our new money, this level 
will fall as a percentage of total 
assets," Mr Deguchi said. 

Instead, Mr Deguchi said, his 
industry will increase its lend- 
ing to Japanese businesses, an 
Option which has became more 
lucrative with higher domestic 
interest rates. This policy coin- 
cides with the willingness of 
Japanese companies to pay 
market rates for money, hav- 
ing realised the stock market’s 
inability to digest equity issues 
will endure. 

“We want middle level 
returns and low risk, and with 
the business loans we can get 
good interest rate returns and 
not have to worry about the 
foreign currency exposure. We 
were more interested in higher 
return, higher risk Investments 
in the 1960s, but now that our 
cushion of hidden share profits 
is gone, we are more cautious,” 
Mr Deguchi said. 

Net purchases of foreign 
bonds peaked at $94.1bn in 

1989, fell sharply to $29bn in 

1990, and recovered to $&2bn 
last year. Hie change in direc- 
tion has been more dramatic in 
purchases of foreign stocks, 


Net Japanese 
purchases of forelyi 
stocks and bonds ($bn) 



Stocks 

Bonds 

1388 

7.0 

92.4 

1987 

169 

729 

1388 

3.0 

85.8 

1989 

17.5 

94.1 

1990 

&2 

23.0 

1991 

3.6 

682 
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which fell from $17.9bn in 19S9, 
to SSJttm in 1990 and $3.6bn 
last year. For January, net 
sales of foreign stocks were 
£L4bn, a record, and the figure 
is expected to remain high in 
February and March. 

Meanwhile, direct invest- 
ment also slowed last year, 
down from $4Sbn in 1990 to 
$31-2bn last year, the ministry 
of finance reported. The fall 
was caused partly by the diffi- 
cult financial conditions at 
home, which have increased 
the cost of capital and made 
companies more selective 
about foreign exposure, partic- 
ularly in property markets. 

Leading property investors 
during the late 1980s, including 
fte international and Kumagai 
Gumi, the construction com- 
pany. have become sellers. Life 
insurance companies have 
reduced purchases, and medi- 


um-sized industrial companies 
which dabbled unsuccessfully 
in foreign property are 

unlikely to return to the mar- 
ket for a while. 

Manufacturers are continu- 
ing to invest in foreign produc- 
tion facilities, as the labour 
shortage at home and the 
promise of lower production 
costs in other Asian countries, 
particularly southern China, 
remain good reasons to invest 
Some companies are delaying 
investment plans because of 
falling profits at home, though, 
for others, the tougher condi- 
tions are an incentive to estab- 
lish facilities abroad. 

Acquisitions of foreign com- 
panies also declined last year, 
with purchases of US compa- 
nies down from S11.9bn to 
S3.8bn, according to Ulmer 
Brothers of the US. Japanese 
takeovers in Europe rose in 
number from 70 to 72. though 
the value of the acquisitions 
fell from $&9bn to $l-9bn. 

Foreign bonds will remain 
the prime target for institu- 
tional money, but Mr Moto- 
ham Fujikura, the director of 
the international capital divi- 
sion at the ministry of finance, 
said the yen's weakness over 
the past month has provided 
an incentive for companies to 
reduce US bond holdings. 

Mr Fujikura explains the 
pool of life insurance funds has 


also been partly drained by an 
increase in demand for subor- 
dinated loans from banks, 
which are seeking to bolster 
capital adequacy ratios eroded 

by the effects of weak Tokyo 
stock prices on their unrealised 
gains on shareholdings . 

“When we look at future 
trends, we obviously have to 
take into consideration the 
international economic situa- 
tion. The insurance companies 
have been increasing their 
loans to banks, and If domestic 
interest rates remain high, 
they will increase their busi- 
ness loans. They are very con- 
cerned about the exchange rate 
risk,” Mr Fujikura said. 

While the level of funds 
invested abroad may be 
smaller, the sophistication of 
the investments will increase, 
according to Mr Deguchi at 
Nippon Life, He said that “we 
will have to work harder as 
investors", and this will mean 
becoming more familiar with 
emerging investment opportu- 
nities in Asia and Europe, and 
less focused on the US. 

“In Asia the level of growth 
attracts us, but the legal 
restrictions on investment 
mak e it diffi cult. YOU have to 
worry about currency and tax 
regulations. That is why loans 
to Japanese companies are 
very attractive," Mr Deguchi 
said. 


IN EBIStJ. on the fringe of 
central Tokyo, the Shinozaki 
real estate agency is able to 
find tenants as soon as new 
apartments surface, and rents 

are high and still rifling . But, 

in Osaka, Japan's second larg- 
est city, developers are strug- 
gling to find buyers for apart- 
ments whose prices have fallen 
40 per cent and are still falHng . 

Hie dbwntum In the Japa- 
nese property prices over the 
past two years has been as 
erratic as the surge in prices 
during the 1980s, when specu- 
lative fever gripped investors, 
and office buildings, resorts 
and apartment blocks sprouted 
in ever more remote areas. 

There are signs that the mar- 
ket will soon touch bottom, but 
property companies are agreed 
that recovery will come gradu- 
ally and unevenly. Developers 
say that the rapid buildup of 
unsold apartments last year 
has slowed, while estate agents 

There are concerns 
that the property debt 
burden Inherited by 
Japanese banks will 
limit their ability to 
lend for new 
Investment 

have noted inquiries increas- 
ing in tandem with .the 
decrease in interest rates. 
Housing loan approvals in the 
October to December quarter 
rose 29.000 from a year earlier 
to 131,000. 

But there are also concerns 
that the property debt burden 
inherited by Japanese banks 
will limi t their ability to lend 
for new investment, and that 
ill-conceived projects begun 
before the market downturn 
will continue -to appear on the 
market, keeping prices and 
confidence soft for the next' 
year or two. 

Japanese property, like the 
stock market, had been 
regarded as a safe bet in the 
1980s, and even when Tokyo 
prices rose by 76J3 par cent in 
1987, the general presumption 
was that the limited supply of 
land in the capital would 
ensure prices could only go 
higher. 

Apartment prices in central 
Tokyo have been flat for virtu- 
ally the past three years, with 
a fell of just over 1 per cent 
last year, and the most widely 
accepted estimate is that the 
price of land in Japan has 
falle n by an average of about 
30 per cent over the past two 
years. 

Professor Shonsuke Ishl- 
hara, chairman of the Associa- 
tion for Real Estate Sciences, 
reckons that apartment prices 
in greater Tokyo, including the 
Yokohama area, have fallen by 
an average of 20 per cent, 
while prices in Osaka have 
fklien by 40 per cent since the 
market turned sour. Mean- 
while, housing starts have 
fallen from a peak of L7m a 
year in 1990 to U37i n last year, 
and the industry expects 
demand will re main at around 
1.3m units for the next few 
years. 

“We simply cannot expect 
the ftaTqfl sort of development 
growth as the 1980s, but in the 
coming four to five years we 
will see moderate growth of 
perhaps 4 per cent," Professor 
Ishihara said. That is a more 
modest expectation that the 
22.7 per cent growth in apart- 
ment starts in 1987. 


N«w unit starts 

Ywir 

Total units (m) 

55 change 

1965 

1.24 

4.1 

1986 

1.36 

.- 10.4 

1967 

1.67 

22.7 

1888 

1-68 

0.69 

1989 

1.66 t 

-1.3 

1990 

1.71 

2.7 

1991 

1.37 

r-19.7 
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Daikyo, the leading apart- 
ment Tniilder, has seen its 
stock of unsold Tokyo apart- 
ments surge from 3J)00 in 1990 
to 9,000 last year, but said that 
the scaling down of new con- 
struction plans has already 
slowed the build-up. •' 

Demand far the company’s 
new Tokyo apartments had 
been at around 4L500 a year in 
1990, but Mr Kateuhiko Mura- 
moto, Daikyo's deputy-presi- 
dent, said 26,000 apartments a 
year is a more sustainable 
level 

“There is still demand for 
apartments that are reasonably 
priced and in a good location. 
One positive effect of the slow- 
down is that costs have also 
fallen. Land prices are down 
about 30 per cent, and the con-, 
structton cost is now 10 per 
cent lower than a . year ago," 
Mr Mura moto said. 

However, he said that the 
average price of a two-bed- 
room, family-style apartment 
has lemsbwd steady at aimmd 
Y59m, and Daikyo is now aim- 
ing at the middle-class buyer 
with a budget of around Y50m 
rather than the wealthier cli- 
ent willing to spend YlOOm 
because the d e mand for luxury 
apartments has been particu- 
larly weak in the past year. 

The landscape for- the office 
market varies by district, with 
the Tokyo business district 
still showing 99 per oent occu- 
pancy,- but Dcoma Corporation, 
a commercial real estate bro- 
ker, estimating that the rate 
has fallen from 99.7 to 9LS per, 
cent in the six months, to 
December In one district on the 
fringe of the city. 

Mr Zppei Itoh, Zkoma’s gen- 
eral manager, said that .the 
market has entered a “very 
interesting transition period", 
and that landlords in softer 
areas have been forced to be 
more flexible, in negotiating 
deposits and. Tents. 

“B is still a seller’s market in 
central Tokyo, but prospective 
tenants are now at least able to 
negotiate with landlords. In 
the past, there was a long 
queue . of people wanting 
space," Mr Itoh said. 

He expects that Japanese 
banks’ wariness of the real 
estate market will limit 'the 
number of new projects in the 
next year, and lead to a grad- 
ual soaking up of the space 
excess: “The banks are very 
conscious of their capital ade- 
quacy ratios, and they are try- 
ing to cope with bad debts now 
in reel estate.” 

The ministry of finance, con- 
cerned at the banks’ property 
exposure, had imposed curbs 
two years ago on lending for 
development in the hope of 
starving speculators of funds. 
At the same time, banks have 
had to assist clients by holding 
land off the market,, and 
restructuring a few of :their 
larger property developer cli- 
ents. 

“We are stBl feeting the rip- 
ples of the bubble boom," Mr 
Itobsaid. 

Robert Thomson 
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For prompt coordination of overseas projects and a higher measure 
of individualized service and information, listen to the experts in integrated 
financial assistan ce — Tbkai Bank. 

•Fortune Magazine, August 1991. 




TOKAI BANK 


Meeting your objectives around the world. 


INTERNATIONAL BANKING HEADQUARTERS: 6-1, Otraadii 2-ehome, Chjyoda-lcu, Tokyo 100, Japan Tries: J 29234 TOKAlTOK let 03-3242-2111 Rue 03-3245-1487/9 
REGIONAL HEADQUARTERS. EUROPE 99 BUhopsgate, London EC2M 3TA, UK. Tdo: 887375/6 TO KAIL G lei: 071-283-8500 Fax: 071-6264)020 
NETWORK IN EUROPE & MIDDLE EASE London, Birmingham. Frankfurt, Duuddorf. Amsterdam, Madrid, Paris, Brussels, Zorich, Milan. Vienna, Tthran, Bahrain 


\ 




FINANCIAL 


TIMES FRIDAY MARCH 2, 199^ 


JAPANESE FINANCIAL MARKETS 4 

— ~~ " " _ iQfiHQ says pitiiko T 6r3Z ono ^ 

Stefan Wagstyl on the tr oubled banking sector Brokers face the worst slump since rn e — i 

- profits for the year to the end ■ ^ 

Dinosaur syndrome iiil Scandals dash recovery hopes 


JAPANESE banks, until 
recently the behemoths of 
international banking, today 
look like dinosaurs, burdened 
by their huge size and very 
uncertain about their future. 

They are in a triple hind: 
capital is short, bad loans 
weigh heavily on their balance 
sheets and a slowdown in the 
Japanese economy is reducing 
opportunities to lend money at 
a profit. “We are going to have 
a very hard time for the com- 
ing five years or so,'“ says Mr 
Tokio Inoue, a managing direc- 
tor of Dai-Icbi Kangyo Bazik. 
Japan's largest bank. 

Bankers say it could take 
five years to get over the diffi- 
culties. Borrowers at home and 
abroad will find credit more 
difficult to secure than at any 
time since the 1970s - and 
more expensive. 

But the outlook is not wholly 
bad - the recession in Japan’s 
financial markets is forcing 
banks to weed out unprofitable 
business and concentrate on 
profits. The stronger banks 
will remain formidable compet- 
itors in domestic and interna- 
tional markets. The weaker 
ones are in danger of losing 
their independence. 


Also, even though deregula- 
tion has reduced the Japanese 
authorities* ability to control 
the markets, both the Bank of 
Japan and the ministry of 
finance retain considerable 
reserves of power. They will 
try to make sure even in these 
difficult times Japan does not 
suffer the ignominy of its first 
post-war bank bankruptcy. 

Moreover, if Japanese banks 
are suffering, so are many 
international rivals, as shown 
by the recent credit crisis at 
Olympia and York, the Canadi- 
an-based world’s largest prop- 
erty development company. 

After the Nikkei index's fall 
below 20,000, the banks’ main 
concern is the effect of falling 
share prices on capital 
reserves. Under rules set by 
the Bank for International Set- 
tlements. Japanese banks are 
allowed to count as capital a 
portion of unrealised gains on 
their stock holdings. The lower 
the market falls, the smaller 
the unrealised gains. At 20,000. 
leading commercial banks are 
dose to the 8 per cent ratio of 
capital to assets which the BIS 
set as a minimum. 

The BIS standard does not 
apply until next year. But 


banks cannot afford to wait 
until then to put their balance 
sheets In order - they must 
act now to cut asset growth 
and bolster capital. “We are 
standing on the edge of a cliff,” 
says one leading banker. 

For the big city (commercial) 
banks asset growth has already 
fallen from more than 10 per 
cent a year in the late 1980s to 
around 5 per cent in the year 
to the end of March 1992, and 
could slip farther next year. 

With the economy slowing 
and corporate cash levels high 
by historic standards, most of 
industry has yet to feel the 
squeeze. How soon the crunch 
comes will depend on how 
quickly the economy recovers. 

Meanwhile, unable to raise 
new equity because of the 
stock market’s weakness, 
banks are defending balance 
sheets by securing subordi- 
nated loans, which count as 
capital under BIS rules. The 
city banks have raised around 
Yl.700bn in this financial year 
and plan to raise a further 
Y300bn or so by the month's 
end. This follows Y4,000bn 
raised in the 1990 year. 

Banks are also urgently try- 
ing to raise profitability, prin- 


Estimated bad debt exposure and bank ranking by 
had debts as a percentage of loans (Ybn) 

Bonk 

Estimated 
bad debt* 

Bad debt* as 
% of loans 

BIS* ratios 
at Sep 'SI 

Bad debt 
ranking 

Industrial Bank ot Japan 

633.0 

2.8 

8.39 

8 

Long-Term Credit Bank 

857.8 

4.5 

8.56 

3 

Nippon Credit Bank 

947.3 

8.2 

8.03 

1 

Total 

2/138.1 

4.4 
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228.0 
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6.38 
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Mitsui Trust 
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Source: Salomon Brother* 


margins. So basic business 
profits for toe year to the end 
of March should rise sharply - 
by around 30 per cent for dty 
banks, according to industry 
estimates. Pretax and net prof- 
its. which take account of loan 
write-offs, stock investment 
losses and other charges, will 
decline but not by as much as 
was once feared. The worst 
results among leading banks 
axe likely to come from scan- 
dal-hit Fuji Bank , which has 
suffered losses associated with 
a fraudulent loan scheme, Fuji 
has forecast a 74.9 per cent 
decline in net profits to Y30bn. 
A poor result, but one that still 
leaves the bank in the black. 

If the economy fails to 
recover as soon as toe govern- 
ment expects, then the threat 
of a squeeze on credit will 
recede. However, this will also 
bring banks little relief since 
slower economic growth will 
erode customers' profits and so 
push more borrowers into diffi- 
culties. 

Moreover, banks are also suf- 
fering from an overhang of bad 
and doubtful debts incurred 
during the speculative boom of 
the 1980s. Some, at least, of 
these loans will have to be 
written off against reserves - 
further eroding the banks’ cap- 
ital and reducing their ability 
to arpand lending. As much as 
possible, banks will try to 
avoid write-offs by taking pos- 
session of land and stocks held 
as collateral and waiting for an 1 
opportunity to selL 
Banks keep silent about the | 
true extent of their problems: 
under Japanese regulations 
they are not required to pub- | 
lish figures for toe size of bad 
and doubtful debts. The minis- 
try of finance may nhang o the 
rules next year but even then 
many problem debts are expeo- 
ted to stay hidden. Outside 
estimates of the bad and doubt- 
ful loans of leading banks 
range up to Y20,000bn. 

Some banks are much worse 
off than others. Long-term 
credit banks and trust hawicR 
generally have stronger BIS 
ratios than commercial banks. 
But their exposure to problem 
debtors is also bigger. For 
example, toe Long-Term Credit 
Bank Is a major creditor of EIE 
International, a debt-laden 
land and group which 
recently revealed debt and 
asset restructuring plans. 

In the past, Japanese hanks 
have relied on economic 
growth to pnll them out of 
trouble by creating opportuni- 
ties to sell debt-laden assets. 
This time, bankers win have a 
long wait before they can be 
sure that they are free of their 
problems. 
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HOPES of a return in Investor 
confidence toward toe Tokyo 
stock market have been dashed 
by the recent scandals involv- 
ing manipulation by brokers of 
clients’ investment accounts. 

The revelations of the 
tobashi disputes - brokers try- 
ing to window-dress clients’ 
accounts by shifting loss-mak- 
ing investments - could not 
have come at a worse time. 
Japanese brokers, already bat- 
tered by the sharp foils in 
stock prices in 1990, and deter- 
iorating investor confidence 
brought on by last year’s reve- 
lations of stock scandals, face 
the worst slump in prices and 
turnover since the 1960s. 

Daily activity In the stock 
market has remained below 
the 300m level, as investors 
have continued to shun equity 
Invest ments. In February, dally 
average volume fell to 198m 
shares, toe lowest level since 
June 1982. down from more 
than lbn at toe height of the 
bun market. Analysts point out 
that to break even, the large 
brokers need at least 300m 
shares, while for the medium 
and smaller brokers, the figure 
rises to 500m to 700m. 

The Big Four brokers - 
Nomura Securities. Daiwa 
Securities, Nikko Securities 
and Yamaichi Securities - 
recently revised down their 
profit forecasts for the year to 
Marriv Only Nomura manage d 
to maintain net profits. Yam- 
aichi and Nikko have been 
hurt by toe market slump, and 
Daiwa, which expects to be in 
toe black at toe pre-tax level, is 
forecasting a net loss of Y43bn 
due to extraordinary losses of 
Y72bn from the tobashi scan- 
dals. 

However, problems at the 
Big Four, which have corpo- 
rate underwriting business as 
one of their main pillars of 
business, are not as severe as 
those at the medium-sized bro- 
kers, which rely heavily on 
brokerage commissions. 

Of Japan's 260odd brokers, 
the medium-sized brokers, 
which invested heavily in com- 
puter networks and increased 
overheads to maintain compet- 
itiveness, have been hit the 
hardest. Nine out of 10 the ten 
second-tier brokers expect 
earnings losses on both pre-tax 
and after-tax levels. 

Since costs on capital invest- 
ments are fixed and staff cuts 
are not normal practice in 


Japan, the brokers have 
resorted cutting expenses such 
as advertising and entertain' 
ment, closing branches, and 
spiling off real estate holdings. 

Takagi Securities, a medium- 
sized broker listed on the sec- 
ond section, recently 
announced the Closure of its 
London-based affiliate. Larger 
second-tier brokers, such as 
New Japan Securities and 
Sanyo Securities, have started 
to close domestic branches. 

Yet, cost-cutting schemes are 
not as drastic as one may 
expect Analysts point out that 
such moves will not be enough 
to compensate for the sharp 
declines in revenue- “Broker- 
ages don’t have much fat on 
them, thus there Isn't much 
room for cost-cutting,” says Mr 
Robert Zielinski, financial ana- 
lyst at Jardine Fleming. 

With an increase in competi- 
tion due to fiminHai liberalisa- 
tion slated for next year, where 
barriers between the banking 
and securities industry are 
being eased, restructuring of 
the securities industry seems 
unavoidable. 

However. Mr Zielinski says 
as long as companies refuse to 
cut staff rationalisation of the 
industry brokers will occur 
when some securities compa- 
nies £suL “There is no use in 
combining two small losers 
into one big loser,” he says. 

While small lookers in the 
UK and US operate in niche 
markets, Japanese brokerages 
are not specialised, and for 
most brokers, the bulk of 
operations are concentrated in 
Tokyo. In a desperate attempt 
to survive, brokers have tried 
to attract individual investors 
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back into the market by pro- 
moting long-term stock invest- 
ments, rather than increasing 
turnove r by tuning investors to 
buy and sell stocks on a 
short-term basis. 

Looking, after the individual 
client's “portfolio" hag become 
the 'trend in the industry. 
“We’re telling -customers that 
stocks will surely rise in five 
years’ time.” says Mr Klkuo 
Noguchi, managing director of 
National Securities. 

Some analysts point out that 
such a strategy would not 
work considering toe nature ot 
the industry and the untrained 
salespeople. Volume in toe late 
80s was generated by the Big 
Four promoting issues they 
had underwritten using 
“thanes”. The brokers would 
think up a theme which would 
give a reason for a stock to 
rise. The theme would be used 
to orchestrate buying among 
institutional investors, and 
also to convince individuals to 
Commit faints to toe maritat. 
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Tokyo stock exchange: battered 


- MotwKAaMtrJUl 

by the sharp foils In prices 


However, such techniques 
are now frowned upon by 
authorities, and investors are 
becoming more concerned 
about the real “value" of their 
stock investments, such as 
price earnings ratios and divi- 
dend ratios. , , 

“Using themes is the only 
way the Big Four brokers 
know how to sell stocks, and 
following the Big Four is the 
only way the smaller brokers 
-know how to do business, 
says Mr Kiyoshi Nikami, 
senior economist at Japan 
Securities Research Institute. 
Mr Nikami says smaller bro- 
kers are even starting to grum- 
ble that toe present slump has 
been brought on by the lack of 
thematic trading generated by 
the Big Four. 

Futures and options trading 
bn« als o been blamed as 
culprit of the market 
slump by smaller brokers. Ini- 
tial resentment that heavy 
activity in the futures markets 
was distorting the thin cash 
markets, was focused on for- 
eign brokers who have been 
generating profits by actively 
trading the futures and options 
markets. 

Tensions between foreign 
houses, which are leading play- 
ers of the derivative markets, 
and financial authorities are 
rising as authorities try to curb 
derivatives trading through 
restrictive measures. 

Mr Atsushi Saifo. executive 
managing director at Nomura 
Securities, says that the reac- 
tions of toe Japanese brokers 
and authorities is unavoidable. 
“If Japanese brokers were mak- 
ing huge profits in New York' 
while US houses were losing 
money, what would happen?” 
he asks. 
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Emiko Terazono discusses the investment policies of institutions 



Giants face up to reality 


JAPAN'S institutional 
investors, once seen as the for- 
midable giants moving interna- 
tional and domestic financial 
markets, are now being forced 
to change due to the stock , 
market slump and ongoing 
financial deregulation. 

Fund managers operating 
institutional funds, for the first 
time in the postwar period,, 
have started to consider perfor- 
mance, responding to nhwngeq 
in investor attitudes. 

Ur HamaM Deguchi, senior 
official of financial and invest- 
ment planning at Nippon Lite, 
Japan's largest life insurer, 
describes the - changes in the 
life assurance industry as “a 
weird child finally growing 
into a normal adult". 

Inflow of new money at the 
life insurers has declined, as 
individual investors are offered 
more investment products giv- 
ing returns in line with market 
rates. The amount of new 
money, which grew at rates as 
high as 20 per cent in the years 
of loose credit of the late eight- 
ies, because of the diversifica- 
tion of investment products, 
has halved to about Y140.000bn 
for the fiscal year ending 
March i Qff * 

The companies also face the 
decline in unrealised gafria on 
stock holdings as share prices 
have plunged. In addition, the 
industry, one of the most 
heavily regulated financial 
industries, faces liberalisation, 
where dividends offered to 
policyholders will be deregu- 
lated. 

Along with dividend deregu- 
lation, a rule which forbids 
insurers to pay annual divi- 
dends to policyholders from 
capital gains Is also likely to be 
abolished. 

Japanese life insurers fond 
their dividend payouts with 
yields from bonds and real 


estate, interest from loans and 
dividends from stocks. How- 
ever, the 'ministry of finance, 
to increase - eqaity ..purchases, 
allowed the life companies to 
Inclu d e capital gains on tokkin 
- specified money trusts. The 
insurers are also allowed to 
count the coupon an foreign: 
securities as returns, rather* 
-than the actual yield after the 
. bend has been hedged for cur- 
rency movements. 

Insurers reckon that while 
returns on investments total 
only 5.5 per cent at the meet, 
dividends on policies are 
around 6J5 per cent Until now, 
the insurers covered the l per 
cent loss by realising gains on 

Inflow of new money 
at the life Insurers has 
declined as individual 
Investors are offered 
more products 

long-term shareholdings. 

. This system, however, has 
become an increasing burden 
on the insurers due to the 
sharp falls in the stock market 
Mr Deguchi dating that , unreal- 
ised gains have declined to 60.6 
per cent, of the 1966 figure. 

. From now on Mr Deguchi 
says insurers will evaluate 
investments by its net total 
returns - which until now, the 
industry did hot find neces- 
sary. 

This year, Nippon Life plans 
to invest 40 to 50 per cent of 
new money into corporate 
loans and 10. per cent into 
domestic bonds,, and -30 per 
cent into short-term money 
markets. ESgbrisk investments 
will be kept at a minimum 
level, with investments 'in 
equity, real estate and foreign 
securities each totalling 5 per 


cent of new money at most ' 

. Mr Deguchi says Nippon Life 
is aiming to reduce its 30 per 
• cent exposure of outstanding 
investments to real estate and 
•stocks to zero per cent In the 
.next few years. 

- Meanwhile, the stock invest- 
ment trusts' redemptions have 
recently slowed down. Last 
' year, the stock market slump 
prompted pre-maturity redemp- 
tions of stock ftmds, pushing 
up redemptions 2.4 times. 

The net asset value of equity 
and bond investment trust 
funds fell 9JS per cent last year 
with net assets of stock funds 
down from Y35.077.2bn at the 
end of 1S90 to Y28^S2.4bn. 

Individuals, who are unable 
to afford to trade directly in 
shares, originally preferred to 
invest in trust funds. However, 

' even at the height of the bull 
market, returns have hot 
exceeded the rise in the mar- 
ket, since the objective of the 
funds has not been to outper- 
form the stock market, but to 
offer a better return than that 
of bank deposits. 

; The 16 investment trust com- 
panies, tied with securities 
houses, have been ideal buyers 
for the unwanted shares bro- 
kers had underwritten. 

However, the weakness of 
stock prices and deteriorating 
confidence towards the securi- 
ties industry has prompted a 
change in investors’ attitudes. 
Investors, both institutional 
and individual, are shunning 
the unit-type, or closed-end 
type trust, which can be 
redeemed only after a desig- 
nated period of time, and are 
turning to the opened-end 
fund, which can he withdrawn 
an /fawonri without penalty. 

According to UBS Phillips & 
Drew, open-end funds now 
comprise 35 per emit of stock 
fund assets, compared to Just 


10 per cent in 1988. Since 
open-end funds invest an aver- 
age 70 per cent In equity com- 
pared to half that for closed- 
end funds, the industry’s expo- 
sure to equity investments is 
expected to increase. 

Japan’s pension funds, jeal- 
ously guarded by life insurers 
and trust banks, are also fee- 
ing slow but sure signs of 
change. Total assets of private 
pension funds grossed 
Y38,500bn last year, and is 
expected to hit YlOO.OOObo by 
2000. Public pension and 
mutual aid programmes hold 
Y113.000bn in assets. 

Although the life expectancy 
in Japan is the longest in the 
world, and the population is 
ageing rapidly, the country's 
pension schemes lag in quality 
of management 

The recent appointment by 
Nagasaklya, a leading retail 
chain, of Invesco MIM, the UK 
asset management company, to 
manage a portion of its pen- 
sion funds, surprised the indus- 
try, as Japanese companies 
tend to choose fund managers 
on shareholding and other 
business relationships. 

Nagasaklya, however, said 
its decision was performance- 
oriented. Such choices are 
likely to increase in the near 
future once the schemes start 
maturing and payouts 
increase. “Japan’s pension 
funds will have to start to 
make return oriented invest- 
ment decisions,” says a life 
insurance company officiaL 

The entry of asset manage- 
ment companies into the indus- 
try in 1990, and foreign asset 
managers last year, has also 
increased the availability of 
performance-based competi- 
tion. The Pension Fund Associ- 
ation recently set up a commit- 
tee to review returns on 
pension fond managing. 
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Simon London looks at foreign stockbrokers and banks 

Profits are still flowing 


WHILE most Japanese 
financial institutions are strug- 
gling to break even, foreign 
banks and securities compa- 
nies in Tokyo claim to be mak- 
ing a healthy profit 

In some areas foreign institu- 
tions have benefited from the 
weakness of domestic players. 
For example, foreign banks 
were able to increase lending 
to blue-chip Japanese corpora- 
tions as the domestic banks art 
back cm asset growth. How- 
ever, unlike their Japanese 
rivals, foreign banks and secu- 
rities firms have not pursued 
market share as a strategic 
objective. Many are now reap- 
ing the benefits of strategies 
which emphasised high mar- 
gins in. favour of high volume. 

For example, foreign banks 
have never taken more than 3 
per cent of the corporate loans 
market in Japan. By the end of 
last year market share was 
probably dose to this historic 
Ugh, but is now declining as 
foreign bankers become more 
cautious about credit risk. 

Bankers reject the sugges- 
tion that there is any problem 
gaining access to the corporate 
loans market “There is busi- 
ness out there for any bank 
which wants to lend,” com- 
mented Mr Gerard Jeannin, 
head of Tokyo operations for 
Banque Indosuez, which has a 
corporate inarm book of around 
Y250bn. 

But foreign bankers agree 
that there is little money to be 
made directly from lending to 
Japanese companies. Loans are 
made only where the borrower 
Is likely to buy other banking 
services: foreign exchange, 
treasury hedging products and 
structured finance. 

There is no syndicated loans 
market In Japan. The exact 
terms of loans depend on the 
relationship between borrower 
and .lender. However, bankers 
said that good quality Japa- 
nese corporations were now 
paying 70-80 bams points over 
interbank rates for medium- 
term loans - at least doable 
the levels of the late 1330s. 

However, there are no com- 
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mitment fees standard in the 
US and European syndicated 
loans market Return on capi- 
tal remains relatively low. 

Moreover, bankers said that 
lending margins had already 
peaked and were now tighten- 
ing slightly. As in the UK and 
US, demand for loan finance is 
subdued as companies cut 
investment plans and liquidate 
financial assets. 

In the securities markets, 
foreign firms have also avoided 
head-on competition for high- 
volume business. Instead they 
have emphasised product 
diversification, which in most 
cases is shorthand for building 
expertise in futures, options 
and other derivative financial 
products. Over the past year 
the strategy has been success- 
ful, particularly for firms 
which have made aggressive 
use of their own balance sheets 
for index arbitrage. 

In the six months to the end 
of September, the most profit- 
able foreign securities 
operations in Tokyo were Salo- 
mon Brothers and Morgan 
Stanley. Both firms are active 
users of the futures market for 
Index arbitrage trading. 

Their results were only bet- 
tered by Nomura, and Daiwa, 
the two giants of the Japanese 
securities industry. For the full 
year the contrast in fortunes 
will probably be even greater. 
AH the big Japanese securities 
firms except Nomura have 
forecast a deficit. 

However, the contrast of 
styles and trading strategies 


1991 


has created conflicting inter- 
ests which threaten to sour 
relations as the Japanese 
authorities cast around for 
ways to stimulate the financial 
markets. 

Daily trading volume on the 
Tokyo stock exchange aver- 
aged fewer than 200m shares in 
February. At the peak of the 
bull market in June 1988 trad- 
ing volume reached l.770m 
shares a day. 

Combined with lower com- 
mission charges, the total com- 
mission income of brokers in 
Japanese equities may only be 
20 per cent of the level of 1989. 
Mr Atsushi Salto, executive 
managing director of Nomura, 
estimated cash trading volume 
of 500m-7D0m shares a day is 
required for domestic market 
participants to break even. 

Recent moves to stimulate 
cash trading volume are likely 
to squeeze the profitability of 
many foreign securities firms. 
In March, the authorities 
increased futures commission 
charges on the Osaka securi- 
ties exchange, where the Nik- 
kei 225 stock index future 
trades. 

Mr Hideaki Yamashita, 
director of international affairs 
at the Tokyo Stock Exchange, 
said futures commissions had 
been raised to iron out volatil- 
ity in the cash market caused 
by futures-related trading. 

Up to 15 per cent of cash 
market transactions are now 
related to index fixtures trad- 
ing. which is concentrated in 
the Nikkei 225 contract. Cash 


stocks are bought to hedge 
short positions taken through 
index futures, holdings which 
are unwound as the futures 
contract expires. Cash volume 
on the last day of the fixtures 
contract is often double the 
average. In a thin market, 
these block trades can cause 
wide movements in the cash 
Index. 

The authorities hope that a 
reduction index futures trading 
will reduce volatility and help 
to attract small investors back 
into the equity market This is 
seen as essential by domestic 
securities firms for trading vol- 
ume to be restored. 

However, foreign firms argue 
that low trading volume and 
volatility are factors of influ- 
ences other than index arbi- 
trage trading. 

“The loss of political credi- 
bility and the possibility of 
panic selling are the root 
causes of low trading volume, " 
commented Mr Bill Thompson, 
chairman of Salomon Brothers 
Asia. 

Foreign analysts readily 
admit the differential between 
cash and fixtures market com- 
missions is too wide. However, 
the; argue cash commissions 
should be liberalised to stimu- 
late trading volume. 

But there is little prospect of 
a further reduction or deregu- 
lation of cash commissions 
while the domestic securities 
firms are facing a severe 
squeeze on operating income. 

In the absence of price com- 
petition on commissions, for- 
eign securities firms are trying 
to m aintain profitability by 
other means. Active use of the 
derivatives markets is one 
aspect of this. 

Most foreign firms operating 
in Tokyo also rite the quality 
and objectivity of their 
research as an important com- 
petitive advantage. 

A recent poll of Japanese 
institutional investors by 
Nihon Keizai Shimbun. the 
financial newspaper, ranked 
Mr Peter Tasker of Klein wort 
Benson the top equity market 
strategist 


“KYQWA SAITAMA-- 
DON’T YOU KNOW?” 



it's the new force in Japanese finance It was created 
on April 1, 1991 when two of Japan's most 
powerful financial institutions, the Kyowa Bank and the 
Saitama Bank, merged to form one of the largest 
banks in Japan. It's a bank you'll want to know. 
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Simon London looks at Japanese financial institutions in London 

Centre of European operations 


WITH the domestic earnings of 
Japanese finance institutions 
squeezed by the worst financial 
recession for 40 years, interna- 
tional operations provide an 
increasingly important source 
of income. _ . . 

For most Japanese financial 
institutions London Is the cen- 
tre of European operations. 
The long-term commitment of 
leading Japanese banks and 
securities houses to London is 
clear from the ambitious, and 
expensive, new headquarters 
developments either planned 
or only recently completed. 

For example, Daiwa Securi- 
ties has commissioned Richard 
Rogers, the modernist architect 
of the Lloyd's insurance build- 
ing In London and the Pompi- 
dou centre in Paris, to design a 
new office building on a free- 
hold site on London Wall, in 
the heart of the City. 

Industrial Bank of Japan, is 
moving to Bracken House, 
opposite St Paul's Cathedral 
and the former home of the 
Financial Times, another 
prime City site. , 

The terms under which IBJ 
is leasing the 200,000 square 
foot building from Obayashi, 
the Japanese property devel- 
oper which paid £130m for the 
site, is unkn own. 

However, property analysts 
expect the rental to be at least 
£70 a square foot on a 20-year 
or 25-vear lease. This implies 


jin investment of £14m per 

year. 

Nomura International 
recently moved into a new 
400.000 sq ft building, having 
bought the freehold to the 
listed former headquarters 
building of the Post Office in 
1986. 

Again the scale of the invest- 
ment in the original building 
or the cost of subsequent refur- 
bishment were never made 
public. 

The leading Japanese securi- 
ties houses are also making 
Investments to break into new 
areas of business. Yamaichi, 
the fourth largest securities 
house, is expected to begin 
operations as a gilt-edged mar- 
ket maker before the year end, 
thus becoming the third Japa- 
nese firm to make a market m 
UK government bonds. It is 
pressing ahead with the invest- 
ment in spite of warning that it 
will turn in a pre-tax loss of 
Y34bn for the financial year 
ended March 31. 

Nomura and Daiwa are 
already among the 18 market 
makers in UK government 
bonds and have been able to 
find a niche in the primarily 
domestic market. Both oper- 
ated profitably last year. Daiwa 
Gilts turning in a £4m profit on 
a capital base of just £15m. 

Japanese firms last year 
received permission from the 
Rank of England to take lead 


management positions in ster- 
ling bond issues, although only 
for Japanese borrowers. The 
move was seen as matching 
recent efforts to open the Japa- 
nese securities markets to UK 
firms. 

However, the London 
operations of the big securities 
firms have seen at least one 
important area of business 
shrink to only a fraction of its 
former size. International 
issues of equity-linked bonds 
by Japanese companies, mostly 
underwritten and syndicated 
in London by Japanese securi- 
ties firms, were one of the 
great money-spinners of the 
late 1980s. 

In addition to taking a 2.5 
per cent underwriting fee on 
the amount raised, the bonds 
invariably traded above issue 
price as investors scrambled to 
buy paper linked to the boom- 
ing Tokyo stock market. This 
presented underwriting firms 
with a handsome premium. 

But the business is now for 
more sporadic. At the peak of 
the Tokyo equity market in 
1989, a staggering S63bn was 
raise from warrant bond 
issues, mostly by Japanese cor- 
porations and mostly under- 
written by Japanese securities 
firms. However, last year new 
issues amounted to $26bn, and 
$19bn in 1990. The deals are 
also more likely to trade down 
from issue price, eating into 


the return made by underwrit- 
ers rather than adding to them. 

However, the big securities 
firms have diversified into new 
areas of business. In spite of a 
lacklustre year for the warrant 
bond market, Nomura and 
Daiwa were the two biggest 
underwriters in the interna- 
tional bond market last year, 
with Yamaichi 6th and Nikko 
7th. 

With traditional sources of 
income under pressure, this 
process of diversification is 
likely to continue. Mr John 
Howland Jackson, chairman of 
Nomura International, said 
that the company plans to 
expand its investment banking 
business, including primary 
equity market, structured 
finance and securitisation 
activity. The company also 
intends to build up European 
equity research, distribution 
a nd trading business. 

"We have no intention of 
cutting back on «riating lines, 
but we are prioritising the 
greatest revenue growth areas, 
which we see as investment 
banking and the secondary 
securities business necessary 
to support that investment 
banking ambition," he said. 

Nomura's appointment as 
global co-ordinator to the 
£500m-£lbn share issue 
planned by GPA, the aircraft 
leasing company, underlines 
the determination of Japanese 


firms to gain lead advisory 
roles for non-Japanese compa- 
nies. 

However, there has been a 
definite withdrawal by Japa- 
nese frank** from participation 
in syndicated loans arranged 
in London. Officials at big UK 
clearing banks, which still 
have a pivotal position in the 
London loans market, report 
that the big Japanese banks 
are still active participants In 
large, bine-chip financings, but 
on nothing like the scale of the 
late 1980s. 

In spite of the pressures in 
the Japanese domestic market, 
there is no sign yet of an exo- 
dus from London by second- 
ed third-tier banks and secu- 
rities firms. A survey of over- 
seas firms in London by Noel 
Alexander Associates fou nd 
three new Japanese securities 
firms setting up in London for 
the first time last year. Seven 
Japanese banks also opened 
their first London operation in 
1991. 

However, there are clearly 
pressures on the profitability 
of smaller hanks and securities 
firms caused by the weakness 
of the domestic stock market 
and slowing domestic econ- 
omy. In March, Takagi Securi- 
ties closed its London-based 
affiliate, the first departure 
recorded by Noel Alexander, 
which has data going back to 
the early 1970s. 
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Financial institutions in New York 


Robots don't get colds. Or headaches. 
They never have fights with their boss. 
Or messy divorces to go through. That 
is why they're able to perform at a 
precision rate of 100%. 

Computers don't have a favorite 
color. Or restaurant. They don't have 
big toes that throb. Or limbs to go out 

We're doing 
to investments 
what the robot did 
to manufacturing. 

latest in fund management strategies. 

We're also involved in other com- 
puter technologies like artificial 
intelligence (Al), neural networks and 
analytical methods for the aerospace 
industry. 

But while we realize that robots and 
computers can revolutionize an indus- 
try, they are, after all, only tools. And 
what are tools without craftsmen and 
women? 

That is why, at our 32 offices around 
the world, you'll find more than 14,000 
Nikko employees. 

To do those things that only the 
human heart and mind can da 


on ta That is why they re 
able to reduce the risk in 
portfolio management. 

At Nikko Securities, our 
superior computer driven 
system was designed not 
only to lower your risk by 
eliminating human bias 
but also to increase your 
return. Along with BARRA, 
with its history of oulper- 
formance, Nikko is able 
to offer one of the most 
advanced investment tech- 
nologies in Japan for the 
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New lending 
cut short 


FEW AMERICANS are 
unaware of the growing Japa- 
nese presence in their domestic 
economy. Japan's products 
have- made heavy inroads into 
the automobile and consumer 
electronics sectors, much to 
the chagrin of US manufactur- 
ers. who are calling to politi- 
cians for help in this election 
year. Yet the Japanese build-up 
in the US financial services 
industry has gone largely 
unnoticed. 

In the stale df New York, 
which accounts for by far the 
largest proportion of foreign 
bank activity in the US, Japa- 
nese banks now have 55 
branches and agencies, accord- 
ing to the latest data, -with 
total assets of $244.6bn. A far- 
ther 21 state-charteted trust 
companies bring the asset total 
to $272. lbn. This represents 55 
per cent of all foreign bank 
assets subject to regulation by 
New York state. 

As regulators are quick to 
point out in the wake of the 
BCa scandal, the US assets of 
one of the big Japanese hanks 
outstrip those of BCCI in its 
entirety. Bank of Tokyo, which 
has had a North American 
presence for more than a cen- 
tury and ranks as the largest 
foreign -bank by any measure, 
boasts assets of almost $50bn 
in the US. The size of its com- 
mercial and industrial lending 
is about 40 per cent larger than 
the loan book of its nearest 
competitor. ' 

On Wall Street, the big four 
Japanese securities houses 
have earned the respect of 
their domestic rivals, although 
it would be wrong to say that 
they are held in awe. While 
Nomura and Daiwa hold domi- 
nant positions in the under- 
writing of international bonds, 
they have remained in the sec- 
ond tier of the US market Last 
year. Nomura took 16th place 
in domestic lead underwriting 
and Daiwa 19th, according to 
figures from Securities Data. 

Both houses are primary 
dealers in the US government 
bond market, giving them a 
pivotal role in the purchase of 
government paper by Japanese 
institutional investors. 
Nomura, Daiwa and their 
smaller competitors - Nikko 
and Yamaichi - have also 
acted as a major conduit for US 
investment flows into the 
Tokyo stock market, even if 
these have now slowed to a 
trickle. 

Japan’s financ i a l amifleartes 
abroad have been unable to 
escape the economic and politi- 
cal upheavals at home. Even 
before the recent slide in the 
Tokyo market cut the .value of 
their reserves, Japanese banks 
were being forced to cut back 
international lending to com- 
ply with new capital adequacy 
standards. In the US, where 
the Japanese share . of total 
bank assets more than doubled 
in the 1960s to around 12 per 
cent, new lending has ground 
to a halt 

Quite apart from their own 
capital restraints, the Japanese 
banks have seen the US reces- 
sion hit hard at their tending 
activities. In the real estate 
sector, where Japanese institu- 
tions invested heavily during 
the boom of the late 1980s, the- 
impact on the banks has been, 
particularly severe. Provisions 
against non-performing US real 
estate loans have increased 
substantially. 

From June 1989 to June 1990, . 
approximately the last year of 
the boom, Japanese banks 
pushed up their US real estate 


assets by more than 70 per 
cent, to just under J30bn. 
Among the top 20 foreign bank 
branches and agencies with 
most real estate exposure. Jap- 
anese institutions located in 
New York and Los Angeles 
accounted for all but one, 
according to figures compiled 
by American Banker. 

The Japanese securities 
houses are also suffering from 
the changing climate. Faced 
with a declining equity market 
at home; Tokyo institutions 
are cutting their investments 
abroad and the flow of funds 
into the US government bond 
market is drying up. “We are 
seeing a fall in volume and a 
shrinking in margins, even 
though our business as pri- 
mary dealers remains profit- 
able", says a spokesman for 
Daiwa Securities in New York. 

With some success, the big 
four have built stand-alone 
businesses in the US, reducing 
reliance on the Japanese mar- 
ket New York has become a 
base for cross-border activity 
in corporate finance, especially 
mergers and acquisitions, and 
Nomura has acquired a signifi- 
cant stake in the independent 
house, Wasserstein Perella. 

But the securities houses are 
also using the US as a testing 
ground for new financial prod- 
ucts that may eventually find 
their way to Japan. Nomura, 
once rumoured to be keen on 
buying the Wail Street firm of 
Kidder Peabody, then hired the. 
firm's president, Max Chapman 
to run its US operations. Chap- 
man has spearheaded a drive 
by Nomura into derivative 
products. 

Daiwa's spokesman defines 
its US business as a “periscope 
operation”, seeking out ninth 
and techniques that could be 
transplanted to Japan. Com- 
mercial paper is one activity 
already highly developed in the 
US but still a fled g lin g busi- 
ness in Japan. Daiwa is also 
b uildin g expertise in asset 
securitisation, especially in the 
mortgage area, with an eye on 
its potential back home. 

The Japanese have also 
made some inroads into the 
highly competitive business of 
asset management on behalf of 
US pension funds. They have 
been helped by the decision of 
several leading funds to boost 
their international invest- 
ments, although the securities 
scandals in Japan have, 
prompted public concern on 
the part of some pension own- 
ers. notably the Califor nian 
Public Employees Retirement 
System, the country’s largest 

As for the banks, their hectic 
growth over the past decade 
will probably never be 
repeated. That does not mean 
their substantial presence in 
the US will shrink dramatic- 
ally; New York is too signifi- 
cant a financial centre to allow 
much reduction in activity and 
the Japanese also value their 
local presence. 

But others take a more seri- 
ousvfew. John Reed, chairman 
of Citicorp, told executives in 
Chicago last September that, 
as a by-product of the fall In 
the Tokyo stock market, the 
° f Japanese banks in the 
international financial system 
: tod been virtually eliminate 
no longer players (in 
tne system) and one would not 
e£ P® c t them to he players 
again for the next five to 10 
years because of this adjust- 
ment in the value of their 
equity portfolios", he addnd 

Nigel Adam 
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JOBS: First trial of subsidised self-advertising by unemployed executives was marred by human frailty 

TVlADERS will doubtless have ' ^ J 

1 C heard the Qkl-jmrie about • : A . - • • w - 1 , 1 /» # . gives the base salary, the second 

k»S 2 H 5 £ A promising scheme... and what befell it SSSS 


^ R EADERS will doubtless have 
|\ the okLjingk about 
the important things that 
ten apart because a nafl, dropped 
out of- a horse’s shoe. WA meet 
the horseshoe nail 

Just four weeks ago the FT was 

Preparing to run the first trial of a 

scheme to help executives who*ve 
lost their jobs by providing them 

with, a subsidised market. As first 

propo sed by redundancy victim 
lister Laurence, the plan was that 
employing organisations would be 
invited to join this newspaper in 
funding -say -half the cost bf a 
regular advertising space hi our 
pages, in winch people out of work 
could offer their abilities at a 
conunensuratEly reduced price.. 

Numerous readers responded, to 
that proposal, some volunteering 
active help. They indnded several 
outplacement and recruitment 
consultants as well as Streets 
Direct Marketing which said it' 
would handle the production of the 
ad free of charge. The trouble was a 
distinct lack of shnOarfy generous - 
responses from employers. 

"The only one to offer any. hpitp 
was Bowater, whose chief executive ’ 
David Lyon said his group would 
sponsor a one-off trial, it would . 
consist of sufficient spaoe for brief 
self-advertisements by six jobless 
executives with skills specifically in 


ousmess-development, at a personal 
cost to them of £50 apiece. The date 
°f the trfaT was set for the last 
week. of February. 

After a,| ™ymcrng thp project 
three weeks before, I eventually 
"received submissions of the righ t 
length from 43 suitably quaBfied 
people. Although the majority were 
in Britain, there were incfiyiduals 
from Belgium, Germany, Italy.' 
Norway and S>pain. 

Tbe six to appear were chosen 
at r andom , and the advertisement 
! was set up. The ahasgssent was 
that it would ran at the loot of the 
page he ad ed by the Jobs enhnnn 
which, on the day, would spell out 
what was happ e ning hpnawfh The 
plans were thus . well and 
ready to : ruD- " 

At which paint I epmbrf»d the 
harse-sboe-nail by failing m. 

' The Bowater-backed ad ran all 
right, arid generously large it was. 
But no -explanation .of it appeared 
above, which, resulted in grievous 
bewilderment among people who 
.had not read my awymnnawiBiit 
three weeks before. Indeed the only 
responses, received by two of the 
-half-dozen were from, fellow victims 


of executive cut-backs, wondering 
what on earth was going on. 

' The other four fared at least a 
little better. - The sole overseas 
candidate, from Italy, had one lead. 
Another received two, and the 
remaining couple each had four. 

The only thing I can see in their 
self-ads that might account for the 
differences is that the pair who 
were left lead-less offered no 
forrign-langnage skills, whereas the 
better-off quartet all did. Then 
a gain the one speaking the most 
languages- the Italian with six- 
received only a sing le response. 

Although even the two who had 
none have, said they still think the 
scheme was worth a try, I am Sony 
for m a rring it and would hire to 
make amends by trying again. 
Unfortunately, except for Bowater, 
no employers have shown interest 
in Tending the necessary help. But 
if any should suddenly be vtniek 
with public spirit, TH let you know. 

N OW to the table alongside, 
giving tire latest indicators of 
management pay in Britain as 
shown tor the twtee-yeady surveys 
of. the Reward consultancy. The 


study just completed was based on 

information bam more than 1,000 
organisations of widely varied 
types, sizes and locations. Anyone 
wanting the fuB report, priced at 
£180, should contact Boll Couldrey 
of Reward at Diamond Way, Stone. 


Staffordshire STT5 OSD- telephone 

0785 813566, fax 0785 817007. 

Although the survey covers six 
levels of executives, my extracts 
focus an just one - those placed 
immediately below director. In the 
smallest businesses, however, they 


may be on the board while doing 

essentially the same kind of job. 

The left-hand two columns of 
figures refer to the lower quartile 
manager who would be a quarter 
way up from the foot of a ranking 
of all doing similar work. The first 
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Legal advice 

32.779 

34.485 

38.000 

37,420 

(35.725) 

(35374) 

49350 

50.118 

ai.o 

General management 

28.682 

29,452 

34^440 

33640 

(31,778) 

(32^09) 

41.328 

45,000 

8S.1 

Company secretariat 

20.638 

27,045 

33275 

34.620 

(29,700) 

PO100) 

41.719 

42^97 

80.0 

. Finance & accounting 

27.190 

27.902 

32,182 

33^00 

(30000) 

(30926) 

38,165 

39,430 

85.1 

Surveying/construction 

252S0 

2S°O0 

27,630 

28250 

(29.000) 

(29,767) 

32J351 

33500 

90.4 

Marketing 

26,415 

27.129 

31,725 

32.753 

(20500) 

(29/07) 

30474 

30153 

85.0 

Advertising & PR 

28,500 

26500 

32.139 

32.139 

(30,520) 

(30.997) 

3&500 

38.610 

73 2 

Data processing 

25,498 

28,195 

30,190 

30359 

(27,570) 

(2823S) 

36^20 

37^25 

82.4 

Sales 

24.353 

25,444 

29,740 

30.074 

py;/v«l 

(27500) 

35.000 

38,000 

875 

Distribution 

24,329 

25,024 

30J2S0 

31.532 

(27.864) 

(27572) 

30915 

37,500 

872 

Personnel 

24.931 

25.353 

29,560 

3O000 

(26.433) 

(27500) 

3431 

35,117 

78.6 

Administration 

24.943 

25.075 

28,142 

28.450 

(27.000) 

(27568) 

35854 

36,401 

77.8 

Sdenttflc/technlcal dept 

24571 


27.589 

28.657 

(24500) 

(25.000) 

32458 

32.850 

758 

Planning 

25,641 

25,841 

29301 

29^01 

125^70) 

(25545) 

34.366 

34^66 

73.8 

Research & development 

24,170 

24.268 

27350 

28,000 

125,452) 

(2O000) 

32.453 

34.388 

758 

Purchasing 

23J271 

24.247 

27,547 

23.000 

(26,843) 

(27,150) 

22.331 

v> pm 

B5i) 

Engineering 

2397D 

24,651 

9RJVQ 

28.660 

(26,463) 

(27500) 

33501 

34585 

80.1 

Management services 

23.072 

23.072 

28583 

28383 

(26,61^ 

(26,718) 

33857 

36561 

71.4 

Production 

21.886 

22.050 

26,000 

26.812 

(25,000) 

(25,913) 

31.135 

32.001 

79.6 

Quality assurance 

Al Rank-One axaca 

21,060 

24748 

21,320 

g5,5S3 

20312 

(23,658) 

(27,300) 

(24.118) 

( " ) 

30^94 

30385 

30562 

67.9 

833 
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Career in Corporate 
Finance 

To £35,000 + Benefits " 

Our dient, a top-tier UK Merchant Bank, has an 
outstanding trade rec o rd w i t hin . Corp or ate Finance 
and, doe to expansion, now seeks a junior executive. 
Personality jg a major factor for gri"«"g this career 
opportunity. Only th> resilient and tensdom 
apply. C on fi dence and motivation are pie- requisite, 
along with proven an a ly t ica l and numerical 
To be considered yon mu st have gained an 'excellent 
education (2:1 mtnfrnmn) and ideally be ACA (first 
time passes essential), or MBA qualified. Fluency in 
one or mote European h nf w g i-, would be a distinct 
advant ag e. 

Corporate Anafyst 

c.£2S,000 + Benefits 
An outstanding, opportunity exists for an ambitious 
in dividual with first dass analytical skills to join the 
expandi n g credit team of this major International 
bank. 

T h is dem anding rofoinvcilvea the preparation of credit 
analysis packages and risk exposure, management. 
Additionally you will enjoy the added responsibility of 
undertaking special analytical projects. 

Aged to 28, yon must have a quantitative degree (2:1 
minimum) together with a formal credit training and 
the abfliiy to perform in a deadline driven 
environment. Fluency in one or mote European 
languages would be advantageous. 

CwnhW/hiiwiiA 

on (071) 583 0073 (day) or (071) 373 9513 (evenings 
and weekends) or send your cv "Hi- complete 
confidence tot ‘16-18 New Bridge 'Street, London 
EC4V 6AU. Or fax (071) 353 3908. 


BADENOCH 8. CLARK 

recruitment specialists 


MANAGING DIRECTOR 

PUBLISHING 

BUDAPEST 

Location: Budapest 

Company: One of the largest international publishing Groups. 

- As part of its development strategy, it has recently 
acquired one of the Ingest and prestigious Hungarian 
daily newspapers. Other acquisitions in East Europe 
are planned in the near term 

Job Take steps to transform die newspaper into becoming 

the 

Com m e nt s: leading general purpose serions newspaper in 

Hangary and in parallel significantly increase its 

- circulation. Manage the newspaper as a business with 
profit goals to attain the Group’s objectives. 

Experience A record of achievement in a similar 
turnaround . 

Required: situation, ideally with a newspaper or an advertising 

finn. 

Nationality: Indifferent hot Hungarian origin is definitely 

preferred. - 

Languages: German, English and French. 

Age: It is unlikely that individuals under 35 will have the 

experience or maturity to match (he challenge. 

Compensation: Open enough to attract outstanding talent. •' 

; Send your resume in complete confidence to 
Franfoise L6cuyer 
under reference M 232 

Financial Tunes, One Southwark Bridge, London SE1 9RL 


gives the base salary, the second 
total cash pay including bonuses. 

The next four columns relate to 
the median manager halfway in the 
ranking, giving the latest salaries 
and total cash pay. followed by the 
equivalents 12 months before. Then 
come the new figures for the upper 
quartile executive a quarter way 
down from the top of the ranking. 
Lastly we have the percentages 
with company care. 

To allow for pay rises between 
the collection of the data and April 
1, Reward says all cash figures 
should be upped by 1 per cent, with 
another 05 per cent being added for 
each further month from May I 
onwards. 

Regional variations from the 
overall median salary of £29 .5 35 
were: Higher - London by 105 per 
cent, Scotland &4, and south-east 
England 2.5 per cent. Lower - 
Northern Ireland by IF per cent, 
west midlands 09, south-west 8.6, 
north-west 9.0, eastern counties 
10. L and northeast 103 per cent 

Variances from the £29.535 by 
the employing company’s sales 
turnover were: Higher - £100m- 
plus by 17.5 per cent, and £40m- 
£ 100 m by IB. Lower - £15m-£40m by 
6.1 per cent, £5m-£15m by 9.4, and 
up to £5m by 17.7 per cent 

Michael Dixon 


Independent Fund Manager 

Private Client Marketing 


Our client, an eminent independent firm, has an 
enviable record of out-performance, profitability and 
growth. Based in che City, it currently manages over 
£2 billion of funds comprising institutional funds, 
pension funds, private client assets, unit trusts and 
PEPS. Success has been due to both the 
determination to maintain high investment 
standards and the willingness to understand the 
needs of each and every diene. 

A Private Client Marketer is sought to promote the 
high levels of service that the firm can offer to 
individuals. He/she will use the company's resources 
and contacts to initiate and develop new 
relationships. The successful applicant will be 
afforded considerable flexibility in his/her 
approach, while providing levels of service 


consistent with the firm's reputation for quality. 
Candidates will demonstrate a thorough 
understanding of investment services available to 
private clients. They are likely to have worked for a 
leading firm in the industry where they will have 
acquired an excellent naming. Ideally aged between 
30 and 40, they will be mature, well presented and 
good communicators. Above all they will be self- 
motivated and display considerable marketing flair. 
Salary is dependent upon experience. 

Interested applicants sh- -uld contact Peter Fahy on 
071 83 1 2000 or write, enclosing a full curriculum 
vitae with details of current remuneration package 
quilting reference: 2503A, to Michael Page 
City, Page House, 39-41 Parker Street, 
London WC2B5LH. 


MichaeFPage City 

International Recruitment Consultants 
London Paris Amsterdam Brussels DnsscUorf Syd 




SENIOR FIXED INCOME 
FUND MANAGER 

The opportunity to manage a major $ portfolio in a leading 
. international land management firm. 


The company is the investment management 
subsidiary of one of the world's largest banks. 
Funds managed in London are invested in all 
of the major international markets on behalf 
of institutional and corporate investors. 

This position carries responsibility for . 
dollar based fixed income investments, 
currently worth some $ I billion. Funds are 
invested primarily in US Treasuries, Canadian 
Government bonds, Eurobonds and also in 
short term money market instruments. 

To be a candidate you must have at least 


5 years’ experience of active fixed income fund 
management A specialist knowledge of US 
Treasuries is preferred and experience of 
active quant management of fixed income 
funds would also be of interest 

The company offers a very competitive 
salary and benefits package and there are 
prospects for promotion in London. 

To apply please write to: John Sears & 
Associates, 2 Queen Anne's Gate Buildings, 
Dartmouth Street, London SW1H 9BP. 

Tel: 071-222 7733. Fax: 071-222 3445. 
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Outstanding opportunity for a young professional to join a firm of fund managers consistently 
out-performing its competitors and providing its clients with excellent service 
and returns on investment. 

Assistant Fund Manager 

City £ Attractive 

Our diem is a rapidly expanding and successful fund demonstrate a keen interest in City affairs. They will 

management firm. Its impressive performance has been probably have spent a short period of rime in an 

achieved through clear investment and business investment or accountancy environment. The successful 

strategies. A strong commitment to the needs of smaller candidate will be mature and intelligent and have an 

investors is considered to be an integral part of the excellent academic record. A priority is placed on 

company's plans. It now seeks to add an Assistant Fund literacy and numeracy. As an excellenc training will be 

Manager to its growing private dienr ream. provided, die appointee must also be eager to learn. 

interested applicants should contact Peter Fahy on 
07 1 83 1 2000 or write co him enclosing a full curriculum 
vitae with details of current remuneration package 
quoting reference: 2503B at Michael Page City, 
Page House, 39-41 Parker Street, London 
WC2B 5LH. 


Private client work requires a broad range of skills. In 
addition ro being a discretionary fund manager, the 
persoa must be able to manage a client relationship 
in an accessible and informative manner. 

We are looking tor can d idat es who can 


Michael Page City 

International Recruitment Consultants 
Londo n Paris Amsterdam Brussels Dussddorf Sydney 
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MARGIN TRADING & SALES 

c. £50,000 

Our client is a London based International Investment Bank, 
currently seeking to recruit a highly mothrated Margin Trader to 
assume direct responsibility for setting up a Global Sales service 
.for clients. 

Candidates should have at least 2 years' direct margin trading 
experience and be able to introduce an active client list 

For the successful candidate, this is an attractive career opportunity 
offering considerable autonomy and a competitive remuneration 
package. 

Applicants are invited to call Gordon Brown personally to discuss 
the position informally and in confidence. 

- GORDON BROWN & ASSOCIATES LTD RECRUITMENT CONSTANTS 

\ 5th RflOR.2 LONDON WAR BIMWS. lflMMM€C2M5PP. TEL: 071-628 7601 FAX: 071-6382738 
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EQUTIY 

WARRANTS/ 

CONVERTIBLES 

Our cEenC a global financial services firm, is 
seeking a technical specialist to cany out original 
work on equity warrants and convertible 
structured products. 

The position will entail designing complex new 
equity products and derivatives and devising 
sophisticated tailored strategies for clients. 

The successful candidate will be educated to 
doctoral level with a proven track record in 
advanced statistics, econometrics and micro- 
economics, and option pricing theories, together 
with significant relevant hands-on experience in 
international finance. 

The position offers excellent career prospects, 
generous compensation and comprehensive 
benefits package. 

Please write, in confidence, with full cv and stating 
in your covering fetter any companies to which 
your application may not be forwarded, to: 

T G West (Re£ 482), Associates in Advertising, 

5 St John’s Lane, London EC1M 4BH. 


ASSISTANT 

INVESTMENT MANAGER 

A major opportunity in fund management 

At Philips Electronics, we now have an outstanding opportunity for a talented Senior Fund 
Manager within our Investment Department in the Gty. 

Reporting directly to the Investment Manager, you will play a key part in the management 
of the Philips Pension Fund. In addition, you will make a significant contribution to asset 
allocation discussions and the formulation of strategy, as well as co-ordinating the 
activities of the Department as and when necessary. 

To qualify for this influential post, you must possess a thorough understanding of the 
investment techniques relevant to all areas of fund management, preferably gained within 
a pension fund environment. You should also have specialised in Far Eastern or European 
equity markets, and be able to demonstrate an excellent track record therein. 

In return for your expertise, you can expect an attractive remuneration and conditions 
package commensurate with the importance of the role. 

To apply, please write with full curriculum vitae and details of current remuneration 
to Miss Janet Morris. Personnel Manager, Philips Electronics UK Limited, 

1-19 Torrington Place, London WC1E 7HD. We will give preference to non-smokers. 
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1 1 cad o f Ris k Management 


Significant new high profile appointment for an experienced banker to develop Group level risk management 
operations. £25+bn assets with activities across all areas of domestic financial services. Operating within the senior 
stratum of management, the key tasks will be to appraise the process of identification, management and monitoring 
of all types of risk throughout the Group, recommending changes as required. Influential contribution to pic 
decuion making and excellent career prospects. 

THE HOLE THE QUALIFICATIONS 

■ Rv. vmi: m j *n»r Head Office Diftcw. responsible iur ■ Graduate, 40 plus vrrch established record in UK or Uircnuucmal 
esraHishirz .1 Grr-upnJc risk rmruBL-menl Iwkw Review** Gre*ip banldn^ Minimum of a years in senior position following 

a-omt n4 fora business unrtr. al .ii! k*«.h md nxommcivlirg cucmrvc lending and risk management experience in blue chip 

dJhkbert ornlitv risk nuruepnem imtep* n>i polw«. o^niaaoon. Exposure to head office environment and Stutepc 

, , in Gmuo .Ml pUnrnnc highly desirable. 


THE BULL 

■ R.p.vmu: m a **u*r Head Office Din.™. ropnnsibk for 
esraHishine J GroupnJc risk TTuitJO.-m.jnt tuiKo-m Rev-iev.nu:. Gnxp 
vap^uie !■•< nvk iiwn business unnr. at -til Ivu-b Jnd recommending 
the hfchert fpnliiy risk management sttticajev u>i failraca. 

■ SpofhraiirK; rhe intt-.-iuevon of leading -cvii;c st indaids in On. up ri'k 
management md monuonn,; their cffccmcno'. Lining the h^hest 
levels of JCCUJ, I-J rmdw penetrannu vulvas, recommending 
pnciriocx and developing conany-eor. plans for specific risks. 

■ Csubltshnu: etVvenve nJari- mships u the rr>:*t senior IwdJ *’th 
business and foncnoml hods. Gaming crcdibilitv and rep'-m for 
Group nsfc management .-per.irfrW tflK-nullj- and with other agencies. 

London 071-973 0889 

Manchester 061-941 3818 HPrallfin'if 


1 First rate intellect, highly numerate curb demonstrable skills in 
snceimdc and disciplined analysis. WeD developed strategic 
planning abilities and responsiveness to the wider environment 

I G'flsummart communicator, mfluencer and reladoDship builder 
with reputation for foresight and int e gri ty . 

Please reply; rnrfaning U item'll tm 
S elect or E urop e . Ref F370Q32L, 
Sm 7 llll 3 16 Coamachi Plea, 


A •'pcncce Sfunrt Company 




Watsons Pensions Management Service 


Client Services Manager 

Exceptional benefits package 


Watsons Pensions Management Service is part of R Watson & Sons, one of the leading actuarial firms, 
based in Reigate, Surrey. They provide a comprehensive range of administration services to the pensions 
industry including full administration, bureau and stand-alone computer systems and consultancy. 

Their continuing success in these markets has provided an exceptional opportunity for an experienced 
manager to lead and develop their Client Services unit. This group provides support to both bureau and 
external clients in the design, tailoring, testing and installation of their systems, and die subsequent 
maintenance and enhancement of these systems to meet clients' changing requirements. The manager 
must be fully conversant with computerised systems and must be able to demonstrate a thorough 
knowledge of pensions as well as being an experienced client and man-manager. 

The successful candidate will have overall responsibility for the profitability of client services and will also 
be expected to play a key role in defining to the development area the changing requirements of the 
pensions marketplace. 

If you have the skills to meet this challenge, please send your CV to Marilyn Davidson as Independent Recruiters, 
Park House, 22 Park Street, Croydon, Surrey CRO OYH. Alternatively you can cad her on 081-681 1372 
(0S1-852 9027 6pm - 9pm) 


RESEARCH ASSOCIATE 
A leading MernaBonal coming firm 
seeks a MgHr mooted pewon !o 
job an expandng research learn. The 
candkfefe musl be a oofage graduate 
rih three or more years experience 
in research loosed upon the franca! 
sector. Written and spoken commu- 
nication skSs and PC environment 
computer skSs are essential. Fluent 
French and/or' German and ab«y to 
travel are pluses. Compensation wfl 
be very competflive and significant 
opporfunfes for career devetopmert 
exist. 

please apply ii wfiig. enctos&ifl CV. 
to; David Boober. WerSec Research 
Corp, 2nd Floor, Hill House. 6 
Abemarle Seed. LONDON WtX SHF 


FUTlIRESyOPTIONS TRADER 
Giowing Geman-bwed freww/opdoiK 
tvofcenge with private client b«sc 
covering US name* esritcu 
(partioilarijr Gousik) requires 
add itional trader (preferably London- 
mined) to core pieman eritxmg trading 
and tdarisrisxntvc apentioa. 
language not essential bnt 
obviously useful 

Cocnpcnsaiioti paekage c nmiTMvwnnBO 
vizb age/aipericnec. 

Wtos* rtply »uh britf CV la: 
BMNoA1796.rmcndamna.Omt 
Setakumk Bridge. Load o aSEl 9HL 


METALS 

TRADER/BROKER 
to work as a freelance 
on a wide range of materials 
in cl rare metals, ores etc. 

from Russia. 

CV to fax 071-702 3229 
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CAPITAL MARKETS / DERTVATTVES 


stockbroKng and development capital Sim* establishing itself as a 
ago. the capital markets team has nrimarily interest rate 

market leader in numerous areas. Its fo® 13 “f? ^mViar and derivative 
and currency risk management mid the nSrammes for clients. 

irt ul. r m ’rwifrg It, tKe. «i+iiAon»nifint of efficient heupng Pf 0 ® . 


instruments in the achievement of efficient hedging _prog 

lhe Capital Markets Division is now planning to bull upo 

by expanding the team. 


Innovation remains the key to profitable growth and we seek r t „i n g 
suitably qualified marketing executive to assist in the con 
development of the Division’s activities. 

Accordingly, applications are invited from eDinmercialb^^^^ 

indiviS Vd 2^33 years with a good degree^ and^ob^^a 

minimum of three years in an active derivatives 
environment. Practical exnerience of interest rate and currenty 


together with an in-depth understanding of computer ,r° TJ derivatives 
are i wiiiftiHABtfli yBqn faqnBntg; exposure to options and to equity 

would also be a dikinct advantage. 

Benefits include an attractive remuneration package, 1 

bonus, mortgage subsidy and the opportunity to participate m the 
success of the bank as a. whole. 

For more information, please write in the first instance with Juh ^career _smd 
current salary 8«toril g to Carolyn Scott, Charterhouse Bank Limitea. 
1 Paternoster Row, St Paul’s, London EC4M 7DH 


CHARTEEH0USE 


CJA 


RECRUITMENT CONSULTANTS GROUP 

3 London Wo 1 1 Buildings, London Wall. London EC2M SPJ 
Tel: 071-5SS 358S or 071-508 3576 
Telex Mo. 387374 Fox IMo. 07 1-356 8501 




Director level appointment wtth excellent prospects for wider responsibility within 2-4 years 

PORTFOLIO MAIfAGER 
COMMERCIAL PROPERTY FINANCE 


package £35,000 - £50,000 

LONDON W1 Plus car 

FINANCE DIVISION OF MAJOR MULTI-NATIONAL GROUP 

We invite applications from graduates or equivalent, in their 30’s, who must have had property industry experience and who will be 
either bankers, lawyers or surveyors with at least 5 years’ demanding and creative exposure to arranging commercial property 
financings either within the professions or with a property management group. As the selected candidate you will report to the 
Managing Director and be responsible for proactively managing, motivating and monitoring a dynamic UK commercial property 
portfolio team, it is essential to have successfully managed portfolios and major deals, worked on refinancings, leading a team 
imaginatively as well as effectively solving problems. This is a high profile role Oateing dosety with the marketing team and dealing with 
clients, therefore key personal qualifications wffl be well-developed management attributes, strong written and verbal presentation skills 
and an eye for detal Initial remuneration by way of high.salaiy and performance related bonus is negotiable in the range £35,000 - 
£50,000. car, contributory pension, insurance, medical scheme and removal expenses if necessary. (Fief: PMC24227/FT). 

NB An experienced Property Portfolio Analyst is also sought for this foam £30,000 - £40,000. (Fief. PPA2422S/FT) 
Applications in strict confidence quoting appropriate reference will be forwarded to our client If there are any companies to whom you 
do not wish your application to be sent these should be listed in a covering letter and the envelope marked for the attention of The 
Security Manager CJRA. 


Sales Support 



Head of 

Commercial Lending 


Bloomberg 

FINANCIAL MABICtTS^ 

Financial Markets 


London 


Bloomberg is a successful company with an enviable reputation as a leading 
provider of sophisticated, screen based information and decision support services 
within the international financial market place. 

The company has established a successful and rapidly growing European operation 
based in London and continues ro actively develop new services. 

Opportunities have arisen for Safes Support staff of high calibre to grow within the 
company and play key roles in its next phase of development. You will act as a vital 
channel of communication between Bloomberg and its clients. 

With at feast 2-3 years experience in a related role in die financial markets you 
musr have a good understanding of financial instruments, particularly any one or more 
of the following: Fixed Income. Interest Rate Swaps, Futures and Options, Equities or 
Currency Markets. Ideally experience will have been gained within the investment 
community though we will consider applicants from vendors of financial information 
systems. Fluency in European languages is desirable. 

Bloomberg is a dynamic company and it is important that you are a motivated, 
achievement oriented individual with high professional standards. 

Salary is negotiable according ro experience. 

Apply immediately to Paul Chambers on 071-388 31 1 1 or send your CV to him by 
post or fox, quoting ref FT/B/SS. 


L 


The Freshman Consultancy Limited. Euston House, 81-103 Fusion Street, 
London NWJ 2ET, Telephone: 071-388 321V Facsimile: 071-388 3588 


f 

J 



BARINGS 

Economist 

- European Bond Markets 

Barings is seeking an Economist for its Eurobond trading business, 
providing analysis and comment on the major continental European 
economies and government bond markets. 

The successful applicant will primarily be expected to monitor and analyse 
economic developments relevant to the European bond markets and to give 
oral and written briefings on them. He or she will contribute to Barings' fixed 
interest research publications and, from time to time, make presentations to 
clients. ’Hie position is located in the dealing room as part of the team 
responsible for Barings’ activities in the ECU bond market. 

The role requires a well-motivated, lively individual with fluent written and 
oral expression. The successful candidate is most likely to have a degree in 
economics and at least 18 months experience, preferably in macro-economic 
analysis. Relevant experience in a securities market environment would be an 
advantage. 

Interested applicants should write, enclosing a full CV and details of their 
current remuneration package to: 

Sheila Milbank, 

Personnel Manager, 

Baring Brothers & Co., Limited, 

8 Bishopsgate, London EC2N 4AE. ' 


Saudi Arabia 

Riyad Bank, one of the most promi- 
nent banks in the Middle East is 
offering outstanding professional 
opportunities to qualified bankers 
for following positions: 

CORPORATE 
MARKETING OFFICERS 

Candidates must have a solid professional 
background with a minimum of 5 years’ 
experience in Corporate Banking and Cus- 
tomer Relations. The successful candidates 
will solicit, develop and sustain customer 
relationships with major corporate, private 
and government enterprises throughout 
the Kingdom, and will be responsible for all 
aspects of the customer’s relationships with 
the Bank- The positions also require a good 
College or University degree. 

Following perquisite compensation 
package will be offered: 

* Highly competitive tax free basic salary. 

* Furnished housing in a Western style 
compound. ' 

* Automobile for business -and personal 
use. 

* Entertainment allowance. 

* One month annual leave with round-trip 
airfare for the employee and family. 

* Medical care and other benefits as pro- 
vided by bank policy. 

Please send your resume in confidence, 
including present salary to: 

RECRUITING DEPARTMENT 
RIYAD BANK HEAD OFFICE 
P.O. BOX 22622, RIYADH 11416 
SAUDI ARABIA. 


UNIVERSITY OF CAMBRIDGE 
MAGDALENE COLLEGE 

DEVELOPMENT DIRECTOR 

Magdalene College Cambridge invites applications 
for the important and challenging full-time 
appointment of Development Director, to take office 
from 1 October 19 92. A successful record of fund- 
raising and expertise in development procedures 
is essential. The salary for this non-pensionable 
office will be up to £35,000 p.a. The person 
appointed will have die privileges associated with a 
Fellowship. Applications must be sent to the 
Bursar, Magdalene College, Cambridge CB3 OAG 
not later than 17 April 1992, together with a 
curriculum vitae and the names of three referees. 
The College is an equal opportunities employer. 


West Midlands 
Major Building Society 
drea £50,000 
+ car + benefits. 

Our client a major Building Society has 
an ambitious strategy to develop into - 
one of the most innovative lenders oyer 
the next five years. Within this context it 
wishes to expand its commercial lending 
operation to become a significant part of 
the overall business. Heading up this 
division your remit quite simply is to 
make it happen. Key tasks wffl be to 
establish and implement die business 
plan and to ensure there is a commercial 
and quality ethos in your team. 

This is a superb opportunity for a 
mature individual with an extensive 


record of lending to develop a business. 
You must haw at least 10 years' 
experience of proactively managing a 
similar function which shows dear 
evidence of successfully implementing 
focussed marketing strategies. You must 
also have not lost die desire to 
personally develop new business both 
direefly and through intermediaries. In 
addition, good knowledge of 
computerised systems, accounting 
procedures, credit committees and 
syndication are sought 

Please send in confidence, foil personal 
and career details, including current 
salary, quoting Refi ESR/S408/RHS 
to Richard Southwell; 

PA Consulting Group, 6 Highfield Road. 
Edgbaston, Birmingham B15 3DJ. 
Telephone: 021-454 5791. 


¥>A Consulting 
Cl Group 

Creating Business Advantage 

Ejccmivc RccnihrocP 1 • Honan XttOuro Constancy • Advcnwn* and Coroihunkaiions 


CORPORATE FINANCE EXECUTIVE 
- SOUTH AMERICA 

corpora* finance and privadracioa advisory servk* to dienes throughout <fe world, include 
South and Central America. ^ 

An addition,! appoint ti oo bo n^d. „ mppwt 

„■«*. A pdtibnum of two ppjoa 

“ * DT ■» "O'*"*- ■**= -I* . ck,. appotiotio. rf 

valuation and merger activity, ' 

and must P 0 ®*** an MBA- Fluency in Portugu«« and Spantih is recpdmd, w hj] e competency 
in other major European languages would be advantageous 

. 7* r 0 ” Whired - be * ** ^ ^*e geography regfon 

covered by *e group, and be .hie ro adapt quiddy » coin** ^ ^ 
environments. 

The smoneatioo, mdudo t^flr-Aaring ^ 

benefits, wifl be highly competitive. n ® e 

S ^ ^ ^ 1 - S— • N M Rothschild „ 
Sons Limited, New Ctxnt, St Swfthiris Lane, London EG4P -fflU. 



N M ROTHSCHILD & SONS LIMITED 
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INSTITUTIONAL 
EQUITY SALES 

The London branch of a major Canadian investment dealer requires a 
lguly motivated individual with proven sales ability to join their 
Institutional Sales Team. 

A graduate degree, detailed knowledge of the Canadian Equity 
market and fluency in a second language.(preferably German or 
French) are prerequisites to consideration for this position. 

On offer is an attractive compensation and benefits package and the 
opportunity to work in a dynamic work environment 

Please forward your CV with a covering letter to: 

PO Box AI79S 

Financial Times , One Southwark Bridge „ London SE1 9HL 


MW Rroidai Management is file UK sabsttatyof 
ths woridwkje National Mabel Ufa Assocfatfan of 
Austrafa Limited, one of the wcrtfstop 30 Bfe 
insurance groups. In the UK oortfe insurance funds 
exceed EL5 bflHon. • 


SENIOR 


ijliill! 


a chicv 


ASSISTANT 

Hampshire 

To further develop our Actuarial Department, we 
require a WfiWy capable arid ambMous iufivHual 
(passed at least 7 subjects} to pattidpate, often as 
Project Leader, In a wide range of actuarial 
assiaRments.RepOftbiotoaniKperfenc«jActDafy. - 
specific aim of r es p onsftB kywH include product 
pricing, Implementing systems for controOng 
Compary expense levels and redesigning the 
Comrot Cycle for our United Wfth Pruitt Fund. 

Do you haw the aWRy to control a project from 
beginning to end? Do yoa Bnjpy the diaSanott-of 
' establishing professional relationships in a dberae 
and stimulating environment? Do yoa tackle the 
fundamental, rather than the superficial aspects of 
a [problem? Do you have a track record of 
prodtjtfng practical results? 

If so, and tf you lm some untHtaked He 
experience, we want to hear from you NOW. 

Fennidyon-leteofvpBcaSaandUCVtc 
Nrihwi llnfthi, Pen wrt OBfcer. Ihw neiumrei 

De plm w A IW IT is dU W wnd. Qfe iii l ii 


Hmprtin rot 2JW.Tefc B706 8*3*8 (M Bee). 

m : 

Nil Financial Management 


FINANCIAL TIMES 
EUROPETS BUSINESS 
NEWSPAPER. 

vous £airc part d'un accord 
publratairc avec 
LES ECHOS 

le quotidian de l'ecooonie Je 
plus important en Fiance. 
Une annonce dans la nibrique 
“Offires d*Empkri 
'• Intematjonaics^dans fc 
FINANCIAL TIMES <3 LES 
ECHOS angmenteni de fagon 
snbeuntielie T impact de votrc 
■ _ message sor fits cadres 

iKriflemi W m EHTOpC. Hugw 

eemaine les annonces 
paraitront dans les Echos le 
mardi et dans k Financial 
Times le mer cr edi Qc veodredi 
dans r Edition Inter nationale 
do Financial TlmesJJPonr de 
phis am^es rensdgnemems, 
vemQez con racier:. 


COX-FREEMAN 
071 873 4027 


JAPANESE EQUITIES SALES 
TO SWITZERLAND 


We seek a top Japanese equities and derivatives 
salesperson with an established Swiss client base. 
Fluency in Swiss-German and French is also a pre- 
requisite. 

Working with a leading international investment 
bank in the City, this individual will be responsible 
for bu2dfng a business with theobjecti ve of opening 
a Swiss office in the near future. 

Please contact Tim Sheffield or Martin Symon on 

071-623 1266, or mite to them at— 


Mb. 1 NnrSlmtbadn B2M4IF TtUPl 433 UtfFv. <71-06539 


The London branch of an international bank seeks 
applicants for the position of: 

OFF BALANCE SHEET TRADER 

The successful candidate, male /female, will ideally have at 
least 3 years active dealing experience running their own 
books ixu- 

FRAs, Swaps, Financial Futures and Options. 

The position will suit a dedicated self motivator who can 
generate regular income and be willing to work in a small 
and highly professional dealing room which is looking for 
growth through the 1990's. 

Negotiable salary + Bonus + usual banking benefits 

CVs to be sent to: 

Box 1801, Financial Times, One Southwark Bridge, London 
SE1 9HL 

All CVs will be acknowledged. 


LA COMISltiN DE LAS COMUNIDADES EUROPEAS 

organiza dos oposioones generaies con vistas a la constituddn de Ustas de 
resenode 

INTERPRETES E INTERPRETES ADJUNTOS 
DE LENCUA ESPANOLA (deanbossexos) 

Lenguaactiva: espaftol 
tenguas de trafctajo: 

□ los cantDdatos con una lengua aettva deoerin poseer al menos watro 

□ tos candldatos ccn dos lenguas acthras detertn poseer al menos tres 

de las lenguas oficiaies de ia comunidad: espaftoi, aiemln, danfc. francos, griego, Ingles, itaiiano, 
neertandfisvDortugues. 

ittutos: estudios unfrersttartos superlores comptetos sandonados por un titulo Ujcenciadoi. 

W r tR P RE T E S g£fj 00M/LA/757 EffTfePRETESAIMWfTOSRef-COWLA/738 

Limfte de edai ha&er naddo despu6s del 30.04.56; umite de edad: haber naddo despues del 
Experiencfa: haber adquirido con posted oridad al 30.04.59 

titulo urtvereitario una experlenda profesional de Expertefx^ poseer una fdmuaPnclelnterprete 
revel universitarlo de una duraddn de dos arios que de conference o una experlenda aoredltada 
Induyaai menos doce mesesencaidadde interprets comotal 

deco referenda. 

Los carxSdatos debertn sernadonales de uno de los Estados mfembros de las Comuni cades 
Europeas. 

Lugar de desOno : Brusefas 

La Cooisida praettea uaa potttlca de Igualdad de oportnnWades entre mttferes y hombres. 

El texto de la comocatott y ef formularlo de insom* owigatorto encartados en el Diario Ofldal de las 
Comunidad es Europeas no. C 64 a del 13^3^2 pueden obtenerse soildtandoios por esertto, por tarjeta 
postal, mencionando el numero de la opoaddn a la dlrecddn slgulente: 

COMfSlON DE LAS COMUMDADES EUROPEAS, 

unUad de Selecddn de Personal, ruedelaLolzio-sCAi.B - 1049 bruselas 
FECHA LiMfTE PARA EL ENVfO DE LAS INSTAMOAS: 30.0052 


Servicing Securities 
Custodian Operations 

INTERNATIONAL SECURITIES BENEFITS MANAGER 


EExcellent + benefits 


PRIVATE CLIENT STOCKBR OKING 

Locsdon: North Oxfordshire 

The Company: A well established member fins owned by a major 
international institution. The company is City 
based and has a number of branch offices. 

The Position: Private CliezH Stockbrokers) sought to join a small 
team in a new branch office. Full support and 
research facilities available to assist active 
management of client portfolios. 

The Candidate: The successful applicant^) will have a proven 
■ track record and an established client base currently 
ge n er a t in g gr o ss commissions in excess of £80,000 
per annum. The position is likely to appeal to a 
. responsible self starter who feels his/her time is 
betto' employed servicing clients than commuting. 

Write in strictest confidence, with CV, to Box 7104. Financial 

Tunes, One Southwark Bridge, London SE1 9HL 


EUROPEAN EQUITY ANALYSIS & SALES 

Research orientated Continental European equities 
house seeks salesmen for the German. French, 
Dutch, Italian and Swiss markets (generalists also 
welcome) as well as experienced analysts to cover 
France and Germany. 

Commission sharing and performance related stock 
options are offered. 

West End Based 

Apply with CV and introductory letter to Box No Al 797, 
Rnancial Times, One Southwark Bridge, London SE1 9HL 


A leading Investment management company with substantial funds under management wishes to 
recruit a manager to its Custodian Operations to service its clients' UK and international securities. 

The position will require a person with a proven track record and considerable in-depth experience of all 
aspects of securities administration. Including a knowledge of tax reclaim procedures. Strong leadership 
and communication skills will be necessary In managing, building and co-ordinating progressive teams 
to provide a client service of the highest standard. 

Applicants would be expected to come from a similar background within the securities industry where 
at least ten years experience has been gained, and to have been educated to degree level or equivalent 
standard. Applicants interested in this challenging position should, in the first instance; forward full 
career details to; 

Box A1799, Financial Times, One Southwark Bridge, London SO 9HL 


SENIOR FOREIGN EXCHANGE TRADER 
DM/CHF 

Working alongside the Hud Trader at thii major UK Merchant Bank, you 
wDl be responsible for the following: 

* Translation of overall strategy into socceasful day today activities 

* Setting guidelines on trading vohsnes and tightness of price for 


* Management of Bank's position in DM/CHF and STG/CHF 

* Risk management 

* Providing guidance to Junior Traders 

Full fluency in French and German is essential as is a highly developed 
Swiss-based network of business contacts with banking and corporate 
counter patties. Experience or trading CHF/Yen will be a decided asset. 

A remuneration package commensurate with a position of this seniority will 
be offered to the successful candidate. Please apply in confidence to: 

Robert Milne 

Oawfonf Banking Recruitment 
3 Lombard Street 
London EC3V9AA 


ACCOUNTANCY APPOINTMENTS 


Financial Accounting 
Manager 

Exploration and 
Production 

Our financial targets 
are ambitious. 

So are our people 

c.£50,000 + car + benefits 
Reading, Berkshire 


The company 

B ritish Gas Exploration and Production is unrivaled in its commitment to 
Gontvued expansion on a global scale. And the key to our successfii national and 
international growth is investment With a current turnover of £800m and an 
operating profit of £30ftn, ESP has made a major contribution to the British Gas 
Group's post-tax profits. Future financial targets have to be ambitious if we are to 
adxeve our objective of becoming the workTs fast truly global energy company. So 
the challenges are there for an equally ambitious finance professional. 

The position 

Responsible to the Finance Manager, you’ll draw on your broad management 
experience and knowledge of modem accounting practices to set objectives for a 
40-strong team involved in financial accounting, royalties, operated joint ventures, 
cashiering, invoice processing and stock control. You will ensure that al statutory 
filings are timely and accurate, and that our accounting poCdes and business 
procedures are compSed with. The operated joint venture section has particular 
Importance in representing us in c&scussians with partners and HMG on financial 
Issues. You wffl also be expected to deputise for the Finance Manager where 
necessary. 

The person 

To succeed in this role you should be able to demonstrate excellent interpersonal 
skHls, have a high level of motivatirai and the afcn&ty to work under pressure. Your 
professional accounting qualifications must be complemented by around 10 years’ 
relevant experience Mealy in the oil and gas industry. 

The rewards 

Salary, around £50,000, is supported by a generous range of benefits induefing 
pension, profit sharing and sharesave schemes. 30 days* holiday and relocation 
assistance where appropriate. 

To apply 

If you - ambitions coincide with our own, please write, quoting reference 
14254690/FT. to Mke Tierney, British Gas pic, Exploration and Production. 
100 Thames Vafiey Park Drive, Reading, Berks RG6 1 PT. Telephone: 0734 292702. 


“Maximising potential through 
equal opportunities” 


Chief Accountant 


Location: 

DOVER 


Remuneration Package: 

SALARY - CIRCA £33K 
+ COMPANY CAR + BENEFITS 


P&O European Ferries (Dover) Limited, the market leader in cross-channel 
transport, carries over ten million passengers on its four routes to France and 
Belgium. Turnover is in excess of £400m and growth is anticipated in all 
markets this year. 

Recent internal promotion has led to an opening for a qualified Chief 
Accountant. Reporting to die Dover Financial Controller you will be responsible 
for all revenue areas and will also have responsibility for our numerous 
continental locations. 

The ability to manage high volume transactions is essential as is the energy and 
commitment to effect c han ge in a commercial environment. You must be able to 
demonstrate strong interpersonal skills as you will be dealing with fellow 
employees at ah levels, customers and commercial partners. 

The position offers excellent conditions including Company Pension Scheme 
(with Life Cover) and, after a qualifying period. Profit Sharing Schemes and 
Concessionary Travel. 

If you fed you can fulfil the challenge of this position write in confidence giving 
details of previous experience and current salary level to; 

Mrs. B Swift, Senior Personnel Officer - Administration, 

P&O European Ferries (Dover) Limited, Channel House, 

Channel View Road, Dover, Kent CTI7 9TJ. 

Closing date 3rd April 1992. 

We arc an equal opportunities employer. 


European Ferries 


British Gas 


Tha process of seeking the right career move can seem a lonely uphffl struggle. especMy In the 
current market. However, you can Improve your potential success through a more professional, 


Each of us has 10 years’ speftaflst sharp-end experience of the workings of the specific Job market for 
mkfcfleftenior financial management. We can offer you “rear career advice and in-depth personal 
coaching m practical Job search techniques. We can help you gam confidence and dtedpOne; become 
more systematic and professional in job appficaflon* fine lime your CV; review your career options; 


Our advice and instruction te provided one-to-one on an hourly basis and, '* taBored to thoee areas that 
you need help in. A few hours well spent could save several months of dtoappobument Cafl ue at CFA 
on 071-333 151B to ascertain ff a In* initial Mptoratwy .netting (wtthoat further obligation) 
Is appropriate. 


UN ADVERTISED VACANCIES? 

MAKING A CAREER MOVE? 

Asrwfanvtarori 1 dal \Mrebo knew dmwgasmlerpe&ioitiMff net ntmtheA 
tte un ImS) ini fiW BWb anf uh> isvinS surcA pfflMMt 
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FINANCIAL CONTROLLER 
£30,000 Plus Benefits 

Our client is a member of the Securities Futures Association and is seeking a dynamic and 
enthusiastic Chartered Accountant with at least 2 years PQE. 

A keen interest in the financial services sector together with experience of dealing with 
regulatory bodies will be an advantage. 

CVs in confidence to: M W Elliott, 

Jeffrey Warner Elliott, Chartered Accountants, 

Maypole House, Maypole Road, 

East Crinstead, 

West Sussex RH191HU 


FINANCIAL CONTROLLER 

Up market mail order business, growing fast, requires young energetic qualified 
Rnancial Controller with good commercial experience to take charge of aS 
accounting functions and senior management Information reporting. 
Central London location. 

Writ® to Box A459, financial Times, 

One Southwark Bridge. 

London SE19HL. 
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Institute for International Research 

International Controller 

London c.£30,000 + bonus 

UR is in interna noru I marker leader in conference and seminar 
organisation, providing top management with accurate and 
immediate business information from a worldwide network of 
offices. With a turnover ofSISO million. HR enjoys a particularly 
strong presence in Europe, the USA and the Pacific rim. 

The International Controller has responsibility for the HR 
Seminars and Technology businesses worldwide, which have a 
turnover of some S25 million. Additionally, the successful 
applicant will be responsible fiat the group management 
accounts and undertake ad hoc projects as required. 

Qualified candidates f.CIMA. ACA. ACC A), aged 27-35. will 
have three years' post-qualification experience, with at least a 
year in the position of Financial Controller, and working 
knowledge of mu Id-currency and company management 
accounts and macro driven spreadsheets. Familiarity with 
DOS. Novell and PC hardware and PC based accounting 
systems such as SUN is also necessary. 

This is a role which will appeal to ambitious and hard-working 
accountants looking for substantial responsibility and the 
chance to travel throughout the world. A high level of 
commitment is needed, together with excellent management 
and interpersonal skills, plus a fair degree of flexibility. 

To apply, please send a comprehensive c. v. in the lust instance to: 
Debra n’ocJbridge, 

UR Limited, 9th Floor, Alembic House, . 

93 Albert Embankment, London SE1 TTY 
Fax: 071-793 1319. 

Closing date for applications: 3rd April 1992. 


The Top Opportunities Section 

appears every Wednesday 
For advertising information call: 
Stephanie Cox-Freeman 071 873 4027 

Elizabeth Arthur 071 873 3694 


accountancy column — 

Accountants are challenged to vote wisely 


By Andrew Jack 

WHILE FEW accountants in the UK 
can be unaware of the upcoming gen- 
eral election, none of the politicians 
drafting their parties’ manifestos 
; seem to be much aware of accoun- 
tancy. Statements behind the policies, 
however, show that the issues have 
not been entirely neglected. 

Nothing in the Liberal Democrats' 
“Changing Britain for good" docu- 
ment nor Labour's “It’s time to get 
Britain working again" even hint at 
proposals related to the profession or 
wider issues of corporate governance. 

The Conservative manifesto, “The 
best future for Britain”, gets just 
slightly nearer with a single sweeping 
statement: “We will back the regula- 
tors of the financial services industry 
in their efforts to achieve high stan- 
dards while keeping the rule books 
down to manageable size". 

A different story has emerged from 
interviews during the past few days 
with Mr John Redwood, the most 
recent Conservative minister for cor- 
porate affairs, Ms Marjorie Mowlam. 
Labour City spokeswoman, and Mr 
Alex Carlisle, trade and industry 
spokesman for the Liberal Democrats. 

Mr Redwood is cautiously optimis- 
tic about many of the changes that 
have been taking place in accounting 
- some as a result of legislation 
driven by his department, some gen- 
erated by EC requirements. 

Tve done what I can do. with the 
1989 Companies Act and the develop- 
ment of the generous canopy of seif- 
regulatory bodies created under that." 
he says. “We don't think the next 
phase of development is primarily a 
legislative one. It is the evolution of 
good practice. Government’s role is to 
provide leadership." 


He sees his job as encouraging bet- 
ter corporate governance, through 
practices such as the creation of audit 
and remuneration committees and the 
presence of non-executive directors. 
He says that legislation would be 
impractical: “You can’t stop non-exec- 
utive directors being the chairman’s 
friends." 

He also rules out preventing 
accountants from offering other ser- 
vices to their audit clients. He says 
simply that be has chosen disclosure 
as an alternative, referring to the 
existing requirement for audit fees to 
be published in company accounts, 
and the new demand from this year to 
show the fees from non-audit work 
conducted by the auditor. 

Redwood resists the suggestion that 
he is satisfied with the w»whflnrenis 
for regulation that are now in place. 
“We don’t want to upheave all the 
structures again," he says. “We’re 
happy to give self-regulation a ran. 1 
don’t think we’ve seen the structures 
working long enough yet to judge. M 
a year’s t*me we’ll have a better idea 
of how it's working.” 

He does not rule out a rejection of 
self-regulation if it is judged to be not 
working, and says he has his eye on 
tightening discipline and review 
arrangements. “There need to be 
improvements in tfangiiness and inci- 
siveness," he says. “In my own mind, 
there is no reason to suppose it win 
fail. There is always the threat of par- 
liamentary intervention if It does.” 

He stresses that there Is “work still 
to be done", of which the most impor- 
tant issue is the detection of fraud. He 
argues that the prime responsibility 
for corporate failure rests with direc- 
tors. He also says that he would con- 


sider “tip-off" legislation to protect 
auditors and to encourage them to 
notify regulators if they detect fraud. 

Ms “Mo” Mowlam, for Labour, has a 
cautious agenda, which clearly sepa- 
rates the party’s official line from that 
of her honourable friend on tbe back- 
benches, Mr Austin Mitchell, who has 
been outspoken in his recent calls for 
the reform of the profession. 

“Changes in accounting and audit- 
ing are central and very important,'’ 
Ms Mowlem says. “There are serious 
problems that do need looking at But 
you can’t walk In and change every- 
thing in two weeks." She says that 
her views have been formed through 
discussions she has held “given the 

“We don’t think the 
next phase of 
development is 
primarily a 
legislative one. It is 
the evolution of 
good practice.* 1 

limited time and resources you have 
in opposition”. 

She questions Mitchell’s calls for 
the rotation of auditors, the separa- 
tion of audit and consulting work, and 
government regulation of the profes- 
sion. She wants to wait for the out- 
come of several reviews, including the 
first year of self-regulation of audit- 
ing. and the report of the Cadbury 
committee on corporate governance. 

On improvements to the quality of 
financial reporting, she says she is 
happy with the work of the Account- 
ing Standards Board and “quite keen 


to give a chance” to Mr David Twee- 

die, its chairman. . 

“The ASB as it stands is indepen- 
dent and beginning to work, she 
says. "I have no doubt of David Twee- 
die’s independence and determination 
to improve the profession. I have 
doubts whether the profession is sen- 
sible enough to let him do it." 

She argues that the independence of 
accountancy firms is important, but 
questions the effectiveness of rotating 
firms of auditors. She says there is 
little evidence that It reduces fraud 
and is considering instead periodic 
rotation of partners within a firm 
working on any audit client 

She is also unconvinced of the value 
of “quarantining* audit firms to pre- 
vent t hFTO conducting non-audit work 
for riHwitg She argues that it would 
narrow the focus of the profession, 
which could harm its ability to attract 
recruits and affect its competitiveness 
in the market for advisory services. 

She adds: “I am not going to be 
cornered into saying I am satisfied 
with the present system. If things 
don’t change, some of [Austin Mitch- 
ell’s] suggestions will have to be 
implemented.” 

What she wants is a review of the 
definition of fraud, of auditors’ liabil- 
ity for its detection and their respon- 
sibilities to notify the regulators when 
it is discovered. She is also consider- 
ing a requirement for a public state- 
ment on a company’s internal control 
systems. Sh e also rails for compulsory 
audit committees, greater openness 
among the professional bodies and the 
presentation of accounts in a way that 
is compatible: with- giirermnent statis- 
tical requirements. 

Mowlam stresses that many issues 


of corporate governance essentially 
SLurTa cultural shift, which pr» 
Sas no easy solution and cannot be 
dealt with through legislation. . 

Tie Liberal Democrats’ Mr Alex 
Carlisle is keen to spell out hispartyV 
concerns. "We are determined to have 
a business sector in which. peoptedo 
not haw to look for hidden, sinister 
2L3S all the time. We need to dean 

up accounting. Fraud is not good for 

business." He sees a need to improve 
accountancy standards, and js partic- 
ularly critical of historical -cost 
accounting. "The methods can be very 
misleading." he says. “They are full of 
fiction. Accounts tend to be short on 

explanatory notes.” _ 

He questions the wisdom of rotating 
auditors, and says his party would 
prefer self-regulation work of the pro- 
fession. “But we are not convinced it 
is working terribly well" he says. 

The law on auditors liability needs 
clarifying, he suggests. “It should be. 
clarified to impose statutory duty to 
take reasonable care in the prepara- 
tion of the audit." he says. “Failure to 
detect detectable fraud should lead, to 
comp ensa tion for shareholders and 

creditors." . 

Perhaps most significantly, he says 
■T would favour an [Office of Bfcir 
Trading] examination of the way- 
accountancy is developing.” Ha ques- 
tions whether the mergers between 
the accountancy firms have been; nt 
the public interest, and whether pend-, 
ing law suits threaten their viability. 
“Accountancy is now concentrated in 
for too few hands," he says. . 0-, 

The three major party manifestos 
may ignore accountancy, but thetioli-_ 
ticians clearly do not. Accountants 
dearly foil to vote at their peril _ - 


FINANCE DIRECTOR 
UNIT TRUST COMPANY 

SUBSIDIARY OF PREMIER BRITISH MERCHANT BANK 

City Salary £40, 000 - £50, 000 + Bonus 

The company is a subsidiary of one of the most Unit Trust experience is not necessary. You must 
profitable merchant banking groups. It has been have strong skills in financial control systems and 
goingthrougha phase of rapid development which is have the breadth of vision needed for Board 
expected to continue for the foreseeable future. It is membership. Age: early 30’s to late 40’s, 
already a leading name in the unit trust industry. Please write to Terence Hart Dyke. 

You would be joining the Board as a full consultant to the company at Haley BDC. 

member and be expected to contribute to overall 63 Mansell Street, London El SAN. Your Sw 
business policy. An important part of your role identity will not be released without your jSfej 
would be introducing the very best financial authority. zSmM 

disciplines for rapid growth. 

You need to be a qualified accountant the bulk 
of. whree experience has been in financial services. 









c£70,000 




Major European 
Food Producer 


Finance Director 


Wtj-.-y 


South of England 


Top flight finance professional with strong commercial orientation to join the board of thlc important 
f450m+, profitable pic subsidiary. Complex activities with multiple manufacturing sites, wide variety of 
products and do m i n ant UK brands. Major capital investment programme in plant and systems currently 
under way to sustain competitive advantage. Real opportunities to inject new initiative and rigour, 
making a major contribution to the company and bringing new standards to tbe industry. 

THE ROLE THE QUALIFICATIONS 

■ Reporting to die Managing Director, responsible for H Intellectually sharp ACA/ACMA established on fast crack 
introducing ‘state of the an 1 financial disaplines, control and with blue chip organisation, probable in fm ce/man U facturing. 


Talented Insurance Professional 
looking for N ew Challenges ? 

Senior Consultant 

London based Negotiable salary plus generous benefits 

KPMG Management Consulting provides an extensive range of consultancy sendees to organisations 
throughout the world. Services which are internationally renowned for their quality and professionalism. We 
aim to understand our clients' business and help them succeed In today's challenging market environment. 
We are currently in the process of developing further our strong UK insurance consulting group. As a result, 
we are looking for a highly experienced and talentedjindlvldual who possesses the dynamism to enhance 
our presence In the non-life Insurance market ' • 

Ideally a graduate with an ACIi qualification, you must be able to demonstrate an excellent track record 
in a major UK insurance company. Now occupying' a managerial role you will have branch experience plus 
an excellent appreciation of market issues relating impersonal lines general insurance, probably gained 
in the Head Office underwriting or^aims departmert^YOu wiirheed tobe art original thinker' who thrives orr” 
solving complex problems. First class presentation skills are also essential, as is the personality to inspire 
and motivate others whilst working as a member of a dedicated and closely-knit group. 

Meet the immense variety of challenges involved and the rewards will indeed be substantial. A highly 
attractive salary will be supported by an equally generous benefits package including BUPA, car, life 
assurance and contributory pension schemes. In addition, the opportunities for fast-track career 
progression will genuinely be second to nonet, with no barriers preventing you from realising your full 
potential with us. 

If you believe that you are the distinctly special type of individual we are seeking and would like further 
details telephone Michael Christophers, Partner, on 071 236 8000 or write .quoting reference SC392AT to 
Angela Tamblni, Personnel Manager, KPMG Management Consulting,'. PO Box 695, 8 Salisbury Square, 
London EC4Y 8BB. r . 


Management Consulting 


systems across the company. Substantial proactive input to 
commercial decision making and the identification of 
opportunities. 

I Driving the development of the central and remote finance 
teams, improving performance through leadership and 
training. Upgrading financial reporting and manufacturing 
control systems to improve product profitability. Gaining a 
real control of costs. 

I Influential contribution to future strategy. Building strong 
links with the board and senior operating management. 

London 071-973 8484 
Manchester 061-941 3818 


THE QUALIFICATIONS 

■ Intellectually sharp ACA/ACMA established on fast crack 
with blue chip organisation, probably in fm cg/man u facturing. 
Technically excellent with experience in a wide variety of 
roles. 35-45 year old leader with acute co m m er cial instincts. 

■ Hist class record of the introduction/ management of 
effective financial controls in fast moving, testing 
environment. Thorough understanding of modem 
manufacturing planning systems. Reputation for driving and 
achieving major changes /integration. 

H Ambitious and energetic with appetite for a challenge. 
Boardroom stature with ability to gain respect and support at 
all levels. 



; Selector Europe 

V Hpt-IK.IT ''Hurt < Olllp.ll>> 

PJcwe repfy, eodoUag fall details to, 

Selector Europe, Ref F371032L. 

16 Connaught Mace, 

London, WZ 2ED 
tm -973 8484 
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Greater Manchester €.£50,000, car, bonus, benefits 

Superb opportunity for exceptional young finance professional to make a substantial 
impact on the operating performance of a publicly quoted group with manufacturing and 
contracting interests, turnover in excess of £60million. Assist Chief Executive in 
revitalising restructured management team to achieve ambitious corporate goals. 

THE ROLE 

Responsible to Chief Executive for financial strategy, controllership and information 
systems. • Key role in improving profit performance. • Strong voice in overall business 
strategy. 

the qualifications 

Graduate 'fast-track' qualified accountant Early /mid thirties. • Previous experience of 
construction/project management • Credible at the highest level. Polished, fluent and of 
quick mind. 

Please reply in writing to 174a Ashley Road, Hale, Cheshire WA15 95F enclosing a full 
curriculum vitae and quoting Reference RBH 1014 to arrive no later than 3rd. April 1992. 
Telephone: 061 929 9105 Facsimile: 061 929 8023 

ROBINSON BR0ADHURST k PARTNERS 


0. 


• SEARCH AND SELECTION 

HALE - YORK 


CHIEF ACCOUNTANT 

c.£45,000 -h banking benefits + car 

The Nikko Bank (UK) pic is the wholly owned banking aim of the Nikko Securities Co. Ltd. and is 
committed to building a significant presence in the international financial services sector. 

We are active in a comprehensive range of banking services, which includes Treasury Management 
and Leasing, and currently need to recruit a Chief Accountant. • 5 

The successful candidate will be an ACA/FCA, aged 35-45, with a minimum of 5 years’ post 
qualification experience in a financial institution. In order to develop this role to its full potential 
there is a requirement for strong interpersonal skills and a flexible ‘hands on’ approach. ’ ' 

A knowledge of the EBIS system would be beneficial. 

This opportunity offers secure and.exciting career prospects. 

Please reply in confidence with frill personal, career and salary informafioo, to The Personnel Manager. 

THE NIKKO BANK (UK) plc 

PO Box 721, Nikko House, 

17 Godliman Street, London EC4V 5NB - 


FINANCIAL CONTROLLER 
Brussels based 

Required for rapidly expanding, service sector Company, 
the market leader in its field. We are seeking a key 
individual, committed to the expansion of our international 
operations, to join and complement our existing 
management team, reporting directly to the Managing 
Director. 

Key responsibilities will include: 

• Overseeing accounting, financial systems and internal 
controls. 

• Managing all accounting functions. 

• Managing financial planning, treasury and capital 
expenditure. 

Successful candidates will be aged between 30 and 45 , 
computer literate, with management experience. 
International experience plus languages are an advantage. 
Apply immediately in writing to: 

Leslie James, 65 Avenue Louise, 1050 Brussels 


Watts & Partners is a leading tadenendenr . r 

poperty. construction and design consultants. * partncrshl P of 

We require a Chartered Accountant to ntau « , . . 

foture growth and developmSi^f ^ role m 
Steady to the Chairman of Panne* w ness; 10 re P° rt 
management and administration of theV* , re ^P 0l “ ibfe for *« ' 
He/shc Will also hav^™n S iWlifr F S 
development and promotion of fitf* f ? r . lhe ^search, - 
jwjultancy services m the proSeny md “ ana * ei " e “: 
both m conjunction with the markets/; 

areas. »u K nrms exisung services and in new^ 

The successful candi daw will need to b««- - j , 
motivation stalls and be €MpJ^^ZZ****"**P "4 
ovm initiative. The position wffl hTSS3 ^ Urcly m hi&/hsr 
office. Salary and' associated hJS? * S* 
negotiation. ed benefits will be fixed by 

Please apply, in writing only, enclosing C.V. ; 

Wl T> 

1IA2 Haymarfcet 

. London SW1Y4BP. YY A ; 

W*TTS Be PARTNiaf' 
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An ^ponantiriew appointment is to be made following the merger of two enterprises within 
, . r ?. a,or ® n ; i f h multinational public company. The businesses turn over £l00m, are 
nignly profitable and expanding. They operate internationally. : 

T3 ^® OL 4 reporting to the Chief Executive, is broadly based and includes board 
membership. Support staff exceed sixty in number. There will be involvement in all aspects 
or business marfagement. r 

THE NEED is for a . qualified accountant of strong character, with leadership 
qua ties, fullyl experienced in all aspects of an operating company senior finance 
function mcludire international Treasury management. 

PREFERRED Iage 35 to 45. Salary around *£50,000 plus bonus. Base Bedfordshire. Career 
progression prospects excellent - 

Writj in. confidence, enclosing a Curriculum Vitae, quoting ref: T7475 to: 



Divisional Controller 


For a market leader in global financial services employing 11.000 in over 200 locations 
worldwide. 

• REPORTING to an operating group Financial Director, and with responsibility for die 
achievement of high standards of financial planning, reporting, control and project analysis. 

• THE NEED is for a qualified accountant with an outstanding record and scope for further 
promotion. Five years relevant experience in a multi-national group is essential; language skills 
would be an advantage. 

■ SALARY around £.50,000 plus benefits; preferred age 30-35; City based. 

Write in confidence, enclosing a Curriculum Vitae, quoting ref: T7476 to: 


i TK 

; ; SELECTION 

-.1 ■ 

• HaLh m Street, Loudon WIN 6DJ. TeL 071 580 6113; Fax: 071 631 5317 
A DIVISION OF TYZACK & PARTNERS 


TK 


SELECTION 


8 Haiiam Street, London WIN 6DJ. Tel: 071 580 6113; Fax: 071 631 5317 
A DIVISION OF TYZACK & PARTNERS 



Final i e Manager 


Poland 


A 1 1 ricti ve Packa ge 


Glaxo is an integrated research based group of companies 
whose corporate purpose is the discovery, development, 
manufacture and marketing of safe, effective medicines of 
the highest quality. Last year, the Group’s pre-tax profits 
approached £13bn and, measured by market capitalisation, 
it is now the largest UK publicly quoted company. With a 
number of innovative new products currently being 
introduced, prospects for future global expansion are 
exceptional. 

Anticipated growth within the Eastern European area has 
now generated (he need to augment the management team 
Moth the appointment of a Finance Manager for GlaxcCs 
Polish operation. Based in Warsaw and reporting to the 
General Manager for Poland, the appointee will be primarily 
involved with the financial management of the company. 
Specifically, this will encompass the development of existing 
systems, overseeing the production of monthly 
management and financial reporting, treasury/taxation 
advice, and participating in the strategic planning process. 


Glaxo 


This opportunity will appeal to a results orientated qualified 
accountant, aged 30+ with relevant experience in a 
commercial organisation. The ability to speak fluent Polish 
and English is a pre-requisite. Applicants should be capable 
of demonstrating a record of achievement to date, and 
possess the ability to liaise constantly at senior levels. 

Benefits include an attractive remuneration package, full 
relocation assistance, company car, and the opportunity to 
develop a career within this dynamic organisation. 

With the opportunities presented by Eastern European 
markets, Glaxo would also be keen to hear via Walker 
HamiH, from qualified accountants with relevant linguistic 
skills, keen to move into similar positions in this area. 

Interested applicants should write, in stricte s t confidence 
to Jonathan Jones, forwarding a curriculum vitae to ‘our 
London office quoting Ref: JJ37Q. 

WALKER HAMILL 

Financial Recruitment Consultants 


29-30 Kingly Street 
London W1R 5LB 


Tel: 071 287 6285 
Fax: 071 287 6270 



N A X C : A. 



HOW TO MAKE 
ACCOUNTANCY RECRUITMENT 
MORE EFFECTIVE 

In Southampton on Wednesday 29th April 1992. 

■ at The Hilton National Bracken Place, Chilworth 
Southampton &15am - 930am 

In Bristol on Tuesday I2th May 1992, 
at The Grand Hotel Broad Street Bristol 825am - 930am 


B you wish to attend etther of die Free 


Bristol Jackie Bresangton 

Robert Halt Freepost 33 Wine Street 
• Bristol BS12 QX. »_ 
fltefephone OZ72-252?72) 

Southampton \LyateKefaey 
Robert!^ Fteeppa 
6 The Canonades MtejW Road 
' Southampton. S Q91BC . 

: (TfefephoneiWQ3f33EBl 

Places at the Breakfasts aristriedy Imfted. 


HALF 


THE HUMAI* FACTOR 


This Financial Times Breakfast Briefing Is 
designed for all these involved in the 
recruiiinent of Accountants The talk wffl 
be given by Jeff Grout Joint UK Managing 
Director oTRcbert Haff and will ocven- 

• CHARACrSasnCSOFTHE CORRECT 
ACCOWnNCT JOB MAMET 

• wHff Msoununs are lookhgfor 

• MXOtimNCT SAUEES 

• WHERE TO ADVEXTEE AND HOW 

• MAKING TM MTEBWEWHORE 
BTEC1TVE 

• THEROLEOFRKSUmECT 
C0NS0UMCES 

A specialist hi accountancy recruitment 
for more than 10 years, Jeff Grout is a 
frequent contributor' to various 
newspapers and Journals on the subjects 

of (ob hunting and recruttment A regular 

speaker he' has been a . guest on 
numerous radio and television 
programmes. He has advised many 
companies on how to Improve their 
reaifonettt process wd has presented to* 
hotse reouitmera sentinare and Intenriew 
workshops for companies such as Marts 
& Spencec Vidusrc. Gufnness, Lloyds Bank. 
ShandwJck and Banque Paribas. . 


Wkluw*! Sp«klln& Group Financial 
Controller. MAI pic 'An excellent 
presentation on recruiting Accountants 
in today’s Job marker. 

. Graham Cookon. Personnel Manager, 
MEPC pic "\te)uabte and enjoyable'. 

Ian Freeman. Financial Controller. 
Black 6- Decker 'Very good, well 
expressed seminar which was definitely 
worth attending"- 

Jfm WMtfleU, Director of Financial 
Service*. British Steel pic ~fime well 
spent very useful refresher course. 
ExcefcnF. 

Peter Knight. Group Chief 
Accountant. Willis Corroon 'Most 
impressed I took forward to the next 
one". 

Carmel Ryan. Personnel Manager. 
Lyons Tetley “Vfery useful even for 
Personnel*. 

Cathy Knapp. Staff Development 
Manager, Chantry VeHacott 'Not just 
enjayabla but extremely Informative'. 

Richard Piper, Director, UK Finance. 
Logics ’Both entertaining and 
Informative'. 


Computer 
Audit Manager 


Central London 

£40,000- £45,000+ car + benefits 


Exceptional Challenge 
with a World Leader 



CABLE & WIRELESS 


Operating in 50 countries and with global revenue of £2.6 Billion, 
rhe Cable &c Wireless Group is a world leader in telecommunications. 
Mercury Communications is the Group's main subsidiary in the UK, 
and is undertaking an extensive programme of Computer Systems 
development. In response to the increased audit demands char this will 
generate and significant business growth, we now wish to recruit a 
Manager for a new Computer Audit function dedicated to supporting 
Mercury. You will set up the function, and recruit and develop a team 
to deliver a high quality audit service. The role will include the 3udit of 
computers used for telecommunications switching, and is thus 
exceptionally challenging. 

You will have an accounting or IT background and must have had 
extensive experience in managing major computer audit assignments 
wirhiri a **Big - 5" firm. A breadth of computer systems experience 
acquired in a complex IT environment is essential as is the production 
of high quality work within tight deadlines. You will have a practical 
task oriented approach and the ability and interpersonal skills to 
communicate at all levels and motivate your team. You are likely to be 
aged over 30 but must be able to fit into a young team and Company. 

The rewards package is excellent and the career development 
prospecis in this worldwide Group are outstanding. 

If you match the challenge of this position, then please write in 
confidence with full career 3nd remuneration details and day time 
and home telephone numbers to James Forte, KPMG Selection Sc Search, 
2-3 Dorset Rise, Blaclcfriaxs, London EC4Y 8AE, quoting 
Reference 9369/2. 


FINANCIAL CONTROLLER 


■ Our client, a market leading engineering group, based in Germany, is seeking to 
appoint a commercially astute Financial Controller for its UK subsidiary. 

■ Reporting to the General Manager and supported by a small staff, the 
responsibilities include financial/manageraent reporting, budget 
forecasting/monitoring, and cash/cost management; but you will also have a broader 
input to the business, identifying and implementing opportunities for profit and cash- 
flow improvement 

■ A graduate accountant in your early thirties, your post-qualification experience, 
probably in a manufacturing or distribution environment will have included the 
demonstrably effective use of computer-based management information systems. 
Open-minded and adaptable, with a commitment to quality, you should be a 
confident individual, capable of taking the initiative and bringing about change. 

■ Besides a high base salary and a car, the rewards include a substantial 
performance-related bonus, a good benefits package, and the opportunity to join a 
dynamic and supportive international group. 

■ Please send your CV in confidence to: Stan Dickinson, Theaker Monro & 
Newman, Suite 2A, Joseph’s Well, Hanover Way, Park Lane, 
Leeds LS3 1 AB, quoting ref: 1082. 


South East 

£35,000 

Bonus, Car, 
Benefits 


A founde r membe o Birmingham 021 355 aaaa * Chester 0244 siasoo 
TNTERnFARCH Glasgow 041 427 6884 • leeds 0532 42012 s 

1 LONDON 081 863 9001 - MANCHESTER 061 832 0033 

Europe, N. America, Asia 


THEAKER 
■ MONRO ■ 
NEWMAN 

RECRUITMENT & PERSONNEL 
CONSULTANTS 


Service Sector 

PUNNING 
& SYSTEMS 
ACCOUNTANT 

Central London 
to £30,000 


One of the fastest growing groups of the 80’s, our 
client is now a global leader in its field. 

This demanding new central role, working with the 
Group Corporate Planning Manager, has two distinct 
aspects. The systems element is a hands-on role, 
encompassing responsibility for enhancing and 
supporting various financial control and reporting 
systems. Planning includes responsibility for 
developing and controlling group strategic models 
and assisting in the consolidation, reporting and 
analysis of budgets and long-term plans. It is an 
obvious platform for career development within the 
group. 

With a record of high academic achievement, 
applicants will have a strong grounding in financial 
systems together with management accounting and 
analytical experience gained in a major group. Aged 
mid/late 20s and probably, but not necessarily, 
qualified accountants, they should be adaptable, 
result-orientated achievers able to function under 
pressure. 

Please write, enclosing a fall career/salary 
history and daytime telephone number, to 
David Tod BSc FCA quoting reference D/22/F. 
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[ INTERNAL AUDITOR | 
INTERNATIONAL FOREIGN BANK 

Salary up to £30,000 + Car + Banking benefits City Based 

An overseas International Bank are looking U> recruit an 
Auditor to be based within their London branch. 

Candidates will be responsible for undertaking Scheduled 
Internal Audits of all banking operations in accordance with 
a risk rating system. They must possess the ability to woric 
on their own initiative and be able to meet deadlines. The 
functional reporting line will be to the Chief Auditor, based 
in Head Office. 

He or She will be a Chartered Accountant with up to 5 years 
of post qualification experience some of which will ideally 
have been gained in a banking environment. An 
understanding of the risks inherent in Treasury Products 
would be a definite advantage. Preferred age is under 30. 

If you are interested please apply in writing with full CV to 

PO Box A455, Financial Times, One Southwark Bridge, 

London SEl 9HL. 

Closing Date 24th April 1992 


FINANCE DIRECTOR 


CENTRAL LONDON 


This expanding UK subsidiary of an established OS Group 
has grown rapidly within the highly competitive field of 
specialist consultancy. With a large blue chip client base 
including Governments and multinational corporations, 
our client is committed to strengthening its position for 
future growth in the UK and mainland Europe. 

As a consequence of this growth they are now 
seeking a Finance Director to help manage the day-to-day 
business of the Company. Reporting to the Managing 
Director, you will be required to coordinate and manage 


all areas of finance and administration as well as providing 

strategic input. 

Specific responsibilities will Include the 
management of a small finance team, strict financial 
repor ting , budget planning, tax and accounts for the 
Group’s Paris office. 

The successful candidate will be a graduate qualified 

accountant with at least three years’ commercial 
experience preferably gained in a service industry. 
He/She must have excellent man-management and 


ROBERT WALTERS ASSOCIATES 


C £42 ,000 + CAR + BQfrS 

communication skills as well as durability to undemfl 
the demands of working for an American organisation 
The position also offers some travel to the USA - 
fiance. The ability to speak a second language would 

an advantage but not essential. 

For further information csil Giles Daubeney c 
071-379 3333 or write enclusing a copy of you 
curriculum vitae to Robert Walters Associates 
25 Bedford Street, London VC2E 9HP- AH enquire 
will be treated with the strides: confidence. 


LONDON 


WINDSOR 


BIRMINGHAM 


BRUSSELS. 


MSTBRDAM 


PAR i,S 



FINANCIAL CONTROLLER 

Insurance Services 

City c. £35,000 4- benefits 

My client, a long established professional services partnership 
employing several hundred people, is the market leader in its field, 
providing a highly respected international insurance management 
service. 

An opportunity has arisen tor a well qualified accountant to join 
the head office team as financial controller. 

Apart from routine budgeting, management and annual 
accounting, responsibilities will include financial control and reporting 
for overseas offices, payroll, improving and implementing computer 
facilities and contributing to the exploitation of business expansion 
opportunities in the L^K and overseas. Some travel will be required. 

The role demands flexibility and involves a high degree of contact 
with the non-accounting professionals at all levels throughout the firm. 

Ir is anticipated that success in this role will lead to the financial 
directorship of a subsidiary business within three years. 

Preferred candidates will be graduate chartered accountants in 
their 30's with strong professional, interpersonal and communication 
skills as well as experience relevant to this business. Up to dace 
spreadsheet skills and the ability to produce and present high quality 
work will be prerequisites. 

Please apply, with a full c.v. to Douglas G Mizon FCA, FIMG 
Arlingham House, St. .Albans Road, South Minims, Herts EN6 3PH 
(tax 0707 49266). 


MIZON EXECUTIVE 


SMC 


EDP Auditor 

Canadian Imperial Bank of Commerce is one of the 
largest North American Banks and operates In many of the 
world's major financial centres across a range of activities 
including Treasury Products and Corporate Banking. Through 
our subsidiary Wood Gundy Inc we are active in the Fixed 
Income, Equity and Swap markets. An excellent opportunity 
has arisen for an EDP Auditor to Join the high profile Inspection 
team based at our European Head Office at London Bridge. 

The Ideal candidate will be an ACA with at least two 
years EDP audit experience, particularly new system 
development audits, gained either within a banking 
environment or in tire profession. Preference wffl be given to 
candidates who can demonstrate sound knowledge of 
Investment Banking products. Ability to develop and maintain 
audit Interrogation software is also required. The role will entail 
the auditing of data centres across Europe and in London 
and providing proactive guidance on controls wtthln systems 
under development. 

We are seeking a setf-mottvated flexible incflvtdual with 
excellent communication and interpersonal skills. In return we 
offer a competitive remuneration package including full 
banking benefits. 

Please send a full C.V.. together with details of your 
current package to Susan Humphreys, Personnel Department. 
Canadian imperial Bank of Commerce. Cottons Centre, 
Cottons Lone. London SEl 2QL 

Canadian Imperial 
Bank of Commerce 


FINANCE DIRECTOR 



Industrial Manufacturing 
North West 


£ 35000 , Car, Bonus 


A dynamic and versatile Finance Director is sought for this £llm turnover 
Company which is a manufacturer and distributor otseaiing products for a wide 
range of industrial applications. 

Apart from the usual management accounting, financial accounting and 
company secretariat duties an initial key task will be to introduce new computer 
based reporting and control procedures to ensure more effective management of 
such areas as cash/ stocks/ costing/ pricing and debtors. 

Probably aged 35-40 you will be a chartered accountant and show a proven 
successful track record in a commercially-orientated manufacturing 
environment. Naturally a high level of computer literacy and systems awareness 
is required. 

This is seen as a senior position in an expanding Company and the successful 
candidate will have the flair and maturity to make a significant contribution to 
the direction of the business at Board level. 

Applicants should send a complete CV, including details of current 
remuneration/ and quoting reference A 1109/ FT to: 

The McGailan Partnership, 3 5t Michael's Court; 

St Michael's Lane, Derby DEI 3JD 


92 McG ALLAN 


AS rNEHSHIP 


Business Success Through People 


Chief Internal Auditor 

r 

c.£50,000 + EXECUTIVE PACKAGE . 

i 

- . , .• \ 

MAKE A PERSONAL IMPACT ON A £MULT!-BILLION BUSNESS 




No-one doubts that a reliable, cost-effective railway 
network is crucial to the UK's economic growth in the 
nineties. Within the industry, this promises to be a decade 
of accelerated regeneration, made possible by massive 
capital investment and growth in demand for our services. 

The sheer size and scope of our £4bilIion business, employing 
some 135,000 people, gives the Internal Audit function a 
unique ability - and responsibility - to influence our 
development in what is a fast-changing business environment 

That is the level of challenge which faces our Chief 
Internal Auditor. In this high-profile role - reporting 
directly to a main board member - you will enjoy all the 
resources and management support you need to extend 
the audit team's reputation for providing a quality service, 
in such a logistieally complex operation. 


Managing six ^udit groups across the courry, you must 
have good communication and motivational sNls, plus the 
imagination and persuasive ability to drive trough new 
ideas of your own. Your professional qulification, 
intellectual strength and experience in a sirr% complex 
industry should enable you to make key businesdedsions, 
as well as successfully lead and develop your peole. 

Your salary will reflect that responsibilitand be 
supported by a senior executive benefits jckage, 
including car, BUPA, pension scheme and free 0 travel 
in the UK and throughout Europe. 

To find out how you could have the power to iluence 
change at British Rail, write with full career deils to 
Julian Drury, Recruitment Manager, British Railwaysoard. 
Euston House, 24 Evershoft Street London NW1 1C 


British Rail - working towards equal opportunities. 



J 


BUPA J L 

Head of Financial Accounting 


Central London 

BUPA is the dear market leader in health insurance in the UK and the ACA-qua 

largest provider of independent health care facilities. A tar-reaching several ye 

strategic review has recently taken place to ensure that the organisation tramadia 

maintains its pre-eminent position. or finance 

An exdting opportunity has arisen for an accomplished finance 

professional to become Head of FinandaJ Accounting within foe 35 **'. 

Membership Division, which has a turnover of £640M commumi 

approach. 

This is a high profile appointment which reports direct to the Divisional , .nj a 

Managing Director. Working dosely with senior line management and . aa f uuo 

leading some 60 staff, the appointee wQl be responsible for all accounting 

and internal control functions. The key objective will be aauauw. 

to instil rigorous financial discipline throughout the • 

business, based on high quality information rp ® — 

systems, to ensure the integrity and timeliness fejTTo oiLATWIIE © 

of all financial reporting. [L A©©OdCAir]E© 


c. £50k + Boiras + Beneis 

ACA-quahfied and ptobaHy ln their mld3Qs, candidates should have 
several years' finance managonaUexperience wlttBn a Mgh volume 1 
t ransa dioPHiriepted environment fot^servha Indust ry, id^allyinsura 
or financial sendees. Outstanding technical proficiency and firsthand : ‘ 
experience of implementing sopWstkated finan^ pbo(n^andUbnn% 
sykems are es se nti a l . Key personal at tri bu t es faxfadeexceflent 
communication abfflHea, well devdoped analytical skills arid a 'bands-or 
approach. '. .. . v 


In addition to the advertised salary, the remuneration padoq^ indudes 
significant performance-related bonus, contrib u tarypens k m scheme, cai 
and BUPA. Career development opportunities within fids rapidly . 

changing and fast-moVinggroupare excellent , 

rmt tc a ^1 applicants should-write, enclosing a CV and 

1 details of current remuneration, to Roger Howell attire 

ATEg Jj address bek>w, quoting reference mtmberlOSJ. 


management selection 

32 Old Burlington Street, London W1X 1LB Fax; 071-287 2821. Telephone; 071-287 2820. 
_ A GKR Group Company 


APPOINTMENTS 

ADVERTISING 

appears every 
Wednesday & 
Thursday & 
Friday (Internationa! 
edition only) 

For further 
information please 
call: 

Richard Jones on 
071-873 3460 

Teresa Keane on 
071-873 3607 

Alison Prin 
on 

071-873 3607 


FINANCIAL TIMES 

(non t luiiNiit NiwtnHi 


Service Sector 

GROUP 

FINANCIAL 

ACCOUNTING 

c£35,000 + car 


Our chent is a substantial British group quoted on 
London and overseas stock exchanges. A successful 
programme of acquisitions has established it as a 
wnMleader in its market It is highly profitable and 
continues to grow. ™ 

^ team based in 

Central ^*dor^tMs challenging role will cover 

conpany statutory account 

responsibility for compliance with US reooitkS 
the co-ordination and initkuS 
%SS$SSLT computations and a 

fessionally and academicaBT^^ b * h Pr °" 
David TodBSc FGA qootingrtf erea^^^ 10 



w— \\\ 
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A major new treasury appointment 


To £40,000 + Benefits 

.Onr client Is a welHmown, quoted Pic 
vnth annual turnover in excess of 
£1 billion, and - substantial assets. 

Continued growth '' of the business 
now requires the appointment of a 
Treasurer; reporting to the Group 
Rnance Manager; to take responsibility 
for managing and developing the 
treasury function. Key tasks will be to 
arran ge and . manage funding 
operations, to strengthen -relationships 

With the. financial co mmun ity, to 

establish and implement appropriate 
risk management strategies, . and to 
develop treasury operations to meet 
the needs of the'company. - 

Probably a graduate, you will be a 
qualified treasurer with experience in 


Central London 
- • ««• 
the management of a UK corporate 
treasury function. You will have an in- 
depth knowledge of the London 
banki n g and money markets, and 
will have arranged and Implemented 
. borrowing and risk management 
programmes. . 

An attractive salary will be 
supplemented by a benefits package 
which ' will include a car and a 
contributory pension scheme. ' If you 
wish to be • considered for this 
appointment, please write - in 
confidence - enclosing a CV and details 
of current remuneration to Douglas 
Austin, Ref 7233, MSL Group Limited, 
32 Aybrook Street, London W1M 3JL. 
Telephone 071-487 5000. 


M5L International 


Consultants in Search and Selection 


Financial Analyst 
West London 
c£30,000 

-f £7,000 car allowance 
+ Excellent Benefits 



Dynamic management coupled with innovative development 
and marketing strategies has been effective in making our 
client, Glaxo Holdings p.l.c., a world-wide leader in ethical 
pharmaceuticals, prod ucing excellent results with a superior 
performance in the FT5E lOOindex. From this sound base, there 
are exciting prospects for future growth. 




Depar tm ent has identified a need for an additional finan 
analyst as part of a small head office team. 

Responsibilities will be varied and challenging. They will 
involve prepara lion of the Group business plan and numerous 
projects including company plan and forecast reviews, 
competitor analysis, new product evaluations and on-going 
systems development. 

Candidates will be graduate qualified accountants or MBAs 
with one to two year's post-qualifying experience and w eli- 
de veloped pc skills. Exposure to large international groups is 

desirable. The ability to communicate effectively at all levels 
and to display sound business acumen is of equal importance. 
The rewards include an attractive remuneration package 


Glaxo 


in chiding a non-con tributoiy pension, company car allowance 
and the opportunity to develop an outstanding career based 
entirely on merit. 

For further information in strictest confidence contact 
Jonathan Jones on 071-287 6285 (evenings and weekends on 
081-464 0927). Alternatively, forward a curriculum vitiae to 
our London office quoting ref: JJ350. 

Any applications submitted directly to Glaxo by third parties 
will be forwarded to Walker Hamul. 

WALKER HAMILL 

Financial Recruitment Consultants 


29-30 Kingly Street 
London WlR 5LB 


Tel: 071 287 6285 
Fax: 071 287 6270 



Finance Director 


(Designate) 


East Midlands 

Based in rural Nacthaxnptx&i&ire, our client is a rapidly 
growing private company involved in the factoring and 
m a n u fa cturing of fast moving' consumer goods. 
Operating from a greenfield start with modem plane, 
turnover will reach £15m in this, die third -year of 
operation, and this level ot growth is planned to 
continue by .targeting markets both at home and abroad. 
They now seek an aspiring Finance Director to 
supplement their strong management team, delivering 
further expansion, whilst maintaining right financial 
and working capital control 

The position carries responsibility for six staff, and : 
reports to the Managing Director. Particular 
emphasis will attach to: administration, systems 
and management reporting developments, 


c £40,000 + Car + Benefits 

cost control and justification, maximisation of asset 
utilisation and the prudent management of foreign 
exchange issues.. 

The successful candidate will be a qualified accountant, 
probably aged 30-40 with experience of an FMCG 
manufacturing industry. Capable of managing rapid 
growth both at a systems and a strategic level, you will 
be a proactive self-starter- Strong interpersonal skills 
will include the ability to be forceful at board level 
whilst retaining good team relations. 

If you are attracted to this outstanding 'ground floor' 
opportunity, then apply to Oliver Howl BSc ACA, 
Mirhn^l Pap* WwtnjfH CoOTt, 

6 Barnetts Hill, Birmingham B2 5ST, 

' quoting reference 011130. 



Michael Page Finance 

Specialise In Financial Recruitment - t— - 
Lo n don Bcbto] Wmdvor St Albans LaAfAnd Bbmtogbam 
Nottingham Manchester Leeds Glasgow & Worldwide 


A. 


u. 


Finance Director 


Black Country 


£30-35,000 + Bonus + Car 


u 

• . ■. 

< 

1 '.V 

’ i 


Our client, a substantial division of a UK based PLC 
is engaged in the drop forging and castings industries 
operating from three West Midlands locations. The 
group has demonstrated steady profits and earnings 
per share growth over recent years, a trend which is 
expected to continue. 

Recent rationalisation and restructuring leaves the 
division poised to exploit any economic upturn, as 
and when it comes. It is within this environment 
that a qualified accountant aged circa 35-45 is 
required, to assist the management team in achieving 
its goal of maximising efficiency and profitability. 
Reporting operationally ro the Managing Director 
and functionally to the Group Finance Director, 
you will be required to demonstrate 'hands- 
on 1 experience, and be responsible for 


the foil finance and MIS functions, including some 
20 staff, and will also play a leading role in the 
commercial development of the division. 
Commercially aware with an innovative, self 
confident nature you will be able to demonstrate an 
ability to both suggest and implement change. 
Experience of the evaluation of major capital projects 
will be needed as well as tight financial and cash 
control. 

If you believe you meet the criteria to deliver in this 
demanding environment, please apply enclosing a 
curriculum vitae and current salary details to 
Oliver Howl BSc ACA, Michael Page Finance, 
Bennetts Court, 6 Bennetts Hill, 
Birmingham B2 5 ST, quoting 
reference OH129T. 


Michael Page Finance 

• ■ Specialise, in Financial Rccmirrocni " ' 

London Bristol Windsor St Alban* Leathertiead Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 


Finance and Planning Manager 


East Midlands tc 

Our client is an autonomous sales, marketing 
and distribution subsidiary of a $1.6 billion 
turnover US Group. 

Despite the current economic climate, the 
company, although already a worldwide market 
leader in its field, is committed to achieving 
further substantial growth and market share by 
continued product enhancement and .. 
innovation. 

Reporting to the Finance Director the successful 
applicant will lead a team that is responsible for 
the ongoing development of new sophisticated 
systems which will provide improved 
management information to the US parent 
and subsidiary, board. Particular emphasis 
will be placed on the individual's 


£35,000 + Car + Benefits 

contribution to the planning and forecasting 
process. 

It is within this environment that a qualified 
accountant, aged 32-40, is required to join a 
highly motivated management team in 
achieving the corporate objectives. A strong 
personality and first class communication skills 
are prerequisites, as well as significant planning 
experience gained within a fast moving 
consumer market. ; 

If you have the appropriate skills and 
experience, write enclosing a current curriculum 
vitae and quoting reference number PK142 to 
Paul Kinsey ACMA at Michael Page 
Finance, Imperial Building, 

Victoria Street, Nottingham NG1 ZEX. 


- Michael Page Finance 

S ywin lfcmi In fi natw-fal Hwnrllmenr 

London Bristol Windsor Si Albans Le*dwrhe*d Birmingham 
Nottingham Manchester Leeds GSaagow & Worldwide 
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Manager 


International Treasury 

R ccbok is a highly successful organisation engaged in 
the global merchandising and distribution of high 
qualiry athletic footwear and apparel. They occupy 
an excellent competitive position and are well placed 
to rake advantage of fucurc opportunities. 

To achieve more effective treasury management and 
control of the group's resources it has been decided to 
create a new position of Manager, International 
Treasury. Specific areas of responsibility will include 
the development of treasury systems, the management 
of banking arrangements and foreign exchange 
exposure along with the maintenance and 
development of external relationships. 


North West 


Candidates, aged 32-40, should be experienced 
treasurers, MCI", with expertise in banking, foreign 
exchange and cash management In addition you will 
need to demonstrate a commercial outlook coupled 
with die interpersonal skills necessary to make a 
contribution at a senior level within a fast moving 
international environment. 

Interested applicants should write enclosing 
curriculum vitae, to Stephen K Banks ACMA, 
Regional Director, Michael Page Finance, 
Clarendon House, 81 Mosley Street, 
Manchester M2 3LQ. Please quote 
reference: M 14844. 


Michael Page Finance 

Specialise in Financial Recruitment 
London Bristol Windsor St Albans Leatherbead Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 


Financial Controller 


Essex 

£60,000 + bonus + car + benefits 

This is. an excellent oppbrtunily for a high-calibre 
qualified accountant to "participate in the growth of a new 

but already very successful company. 

Since its launch in 1988, this organisation has expanded 
rapidly to become a well-known name xn the :UK retail 
sector, with .85 outlets producing a mmover.in excess of 
£60m. Cmremly privately owned but enjoying significant 
institutional backing, it is poised for further growth in. the 
UK and abroad and looks towards a UK Stock Exchange 
listing within the foreseeable future. 

As Financial Controller, you will also become Company 
Secretary on joining and will initially work closely with 
the finance Director in running all aspects of the finances 


of tbe "organisation, with the intention of taking over from 
him within a year. You will then take the company through 
flotation and beyond. 

In such a rapidly growing retail organisation, emphasis 
will be placed on a hands-on approach to both 
management of the finance function and participation in 
. the general running of the business, lb be considered, you 
must be aged 35-45 and have at least five years' 
commercial experience whinn a retail or FMCG 
environment and strong technical ability. Excellent 
managerial and interpersonal skills must be complemented 
by a high degree of commercial awareness. 

In addition to a competitive salary, a generous bonus 
scheme and a foil range of benefits win be provided. 

To apply, please send full cv to Patrick Johnson. 

Rtf: 5644/PJ/FT, PA Consulting Group, 

123 Buckingham Palace Road, London SW1W 9SR. 



Financial Controller 

cJb35,000 plus performance bonus Midlands 


1JA Consulting 
JjTX Group 


JjTV Group 

. Creating Business Advantage 

• Homan Ht*»R*Coa*ali»Bey ■ AifrartaiagMdCfra mu»h. i iUuu» 


-mwirmr * Our client is a privately owned well established 
Continental European manufacturer and distributor 
M B — g >n the fmeg sector. The business is international and 

products are marketed through both directly oivned 
—MM national subsidiaries and designated agents. The 
products are well established in the UK and the next 
stage of the UK market development will be the 
creation of a wholly owned subsidiary. As part of 
this continuing policy to extend the business, this 
appointment will contribute to the final planning 
steps, then as a senior member of the team to c 

implement the plan. The location oi the business n 

will be in the Midlands , but the site has not yet v g 
been chosen. sty 

■ The Financial Controller will report directly to the « p 
Managing Director of the UK subsidiary, who will wht 
be appointed from the parent company. The remi 
responsibilities will cover all financial management at fi 
aspects of the company including adherence to the Horn 
parent company's reporting requirements. Key tasks 
will be the selection and implementation of a mmmm 
computerised accounting system, the appropriate 
recruitment and development of the finance Sum 


blished department and responsibility for the 
ributor negotiation and subsequent control of 
a / and terms and conditions with major 
■vned customers. 

The a To be considered you should be a 

next qualified accountant, already experienced in 

the the management of a finance department, 
of preferably within the fmeg sector. Experience 
' l ' s in establishing finance and IT functions would 

>£ be relevant. A proven ability to provide well 

° disciplined, firm yet creative financial 

5 management for commercially successful 

ventures will match the demanding management 
style of our client 

• Mease send career and personal details, stating 
whether you would relocate and including current 
remuneration, quoting Ref CA 378 to Carrie Andrews 
at Ernst & Young Corporate Resources, Bechet 
House, 1 Lambeth Palace Road, London SE1 7W. 

SB Ernst &Younc 



t 
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finance and 

STRATEGY MANAGER 

international Services Operations 

u na f»c M4 Corridor 

to £50,000 + car + benefits 


Humberside 


Our diene Is a successful 1200 million 
International service company and 
market leader In its field. 

Supported by a small HQ team. 
routine accountabilities will '"dude 
consolidations, accounting policies, 
budget and forecasting development, 
business analysis and review, mis 
tactical Insight will facilitate a dose 


Candidates will be qualified graduate 
accountants aged about 35. 
experienced in managinga 
broad-ranging finance team. Ideally in a 
major contracts-driven service 
organisation In the fT industry. The key 
personal qualities wifi be an enquiring 
mind, a practical no-nonsence style, 
and an ability to understand the 
business strategy and alliances needed 

: _ mitn. r4un0A 


^ ld t 5 £SSS 2 TSi. SSSKW ' 

r=?SSS 5 - jsssssssisss- 

Success in managing mese wiu« .. l_, ovv 
issues will lead progressively to a address below. 

head erf finance role. 


MKA MANACEM6NT CONSULTING L'MI TED 
. Tectonic Place. Holyport Road. H «iypcrt. 
Maidenhead, Berks Sle> ._YL 
Telephone. (CS28) 70501 -» 

Fax: (C52£D 7931 3B 


This £20ni tnmover comply. <X s publicly quoted puup. isa uuo^ 
leader in its specialist field of engineenng senne^. Its 
been built on a reputation for achieving high quality project p 
and end delivery. 

Tbe company bus adtieved rapid gtuwth and is entering a pwiodoF^Mied 

With anextarandyhralthjrfarwaid order staabon and well estoW™®** will need to display a *«« 

customer base, tfoB potential for growth is excellent in an active and a d^ntag^ ^P^ 

rdaiivdy buoyant martlet place. highly resourceful manner: 

Essasrasrs” T 

a SSSSeSSSBKSB-*. 

cant contribution to the future strategy [ §T. JJAMUE*® tehamas 912007, 

the business. Key tasks will be to: AS WCHATnSS $ 

MANAGEMENT SELECTION . 

V n LEEDS LSI 4 6UF Fax: 0532 484852. Telephone: 0532 351007. / 

Park House, 6 Kilungbeck Drive, York Road, Leeds LSI f J 

A GKJR Group Company 1 m 


Finance Director 

Engineering Services Circa £37,000 + Car 

- V* . provide tirndy, <1°*^ nMn^® 010114 infonrsatkW 

introduce improved internal connol procedures where cecessaiy: 
rbty project implementation todwbunnm, 

..... • jiAetawitl he 



to a significant contribution to the future strategy 
and direction of the busaress. Key tasks will be to- 


Senior Financial Analysis 


to £35,000 


Major International PLC 

Based • Central London • S E Midlands 


This successful and progressive 
international PLC is composed of a dverse 
range of companies, all operating within the 
same market sector. A leader In Its BeW, our 
client enjoys an excellent record of 
continuous, profitable growth and stability. 

Two high calibre Senior Financial 
Analysts are now required, one to be based 
at the Company’s central London head 
office and the other to be located at a major 
subsidiary in the Midlands. 

Both roles will have a heavy management 
accounting emphasis. Specifically, the 
responsibilities will include: preparation of 
budgets; detailed variance analysis; capital 
expenditure monitoring; financial model- 
ling; and the analysis of new products and 
working methods. There will also be the 
opportunity to work on a variety of ad-hoc 
projects. 


These appointments will appeal to fully 
qualified accountants, probably In their 
mid-twenties/late thirties, who have gained 
broad financial experience within a sophisti- 
cated company environment Computer 
literacy, combined with above average 
analytical skills and an energetic, proactive 
approach are essential attributes for 
success. 

For those with ambition and the drive to 
succeed, there are excellent opportunities 
for career progression. A generous 
remuneration package will be negotiated 
which includes assistance with relocation, 
where necessary. 

Please write, with full career details 
Including current salary. List separately any 
companies to whom your details should not 
be sent lan White, Ref FT 323, MSL Group 
Ltd, 32 Aybrook Street, London W1M 3JL. 


MSL Inter national 

Consultants in Search and Selection 



South Manchester 


£28,000 + Car 

Our client is a manufacturing company 
that is a key and integral part of a recently 
formed International industrial 
conglomerate. The company, t/o dtlClm, has 
achieved substantial efficiency 
improvements over the Last few months 
and this, coupled with its profitability and 
international recognition as a brand leader 
within its field, positions it superbly for 
further developments and growth. 

As a part of these continuing 
improvements and developments, a 
Financial Accountant is now required who 
will report to the Finance Director and 
work closely with other members ot the 
management team. The role will focu3 on 
improving financial and management 
accounting by the use of sophisticated PC 
networking, cash flow/credit control 
manag ement and ad-hoc information 
reports on such matters as acquisitions and 
profit analysis etc. The new appointee will 
be a vital link between the company and 
the industrial holding conglomerate. 


Candidates will be qualified accountants, 
aged late 20s/early 30s, who can bring a 
positive "shirt sleeve approach” to this 
ambitious organisation. Good PC skills, 
technical accuracy and an ability to satisfy 
tight deadline reporting are essential- For 
those who are keen to develop their 
careers, this is an excellent opportunity to 
progress. 

Please write enclosing a full curriculum 
vitae quoting ref: 653 to: 

Philip Cartwright FCMA, 

22 Bramcote Road, 

London SW15 6UG 
Tel: 081-788 2622 

lnlen. ieu.f- will be held locally. 

Cartwright 


FINANCIAL SELECTION AND SEARCH 


FINANCIAL TIMES 
EUROPE’S BUSINESS 
NEWSPAPER 


vous faire part d’un 
accord publidtaire avec 


le quotidien de 
l’economie le plus 
important en France. 
Une annonce dans la 
rubrique “Offres 
d’EmpIoi 

Internationales’’ da ns le 
FINANCIAL TIMES et 
LES ECHOS augmentera 
de fa 9 on substantielle 
l’impact de votre message 
snr les cadres dirigeants 
en Europe. Chaque 
semaine les annonces 
paraltront dans les Echos 
le mardi et dans le 
Financial Times le 
mercredi lie vendredi 
dans I’Edition 
Internationale du 
Financial Times). Pour de 
plus amples 

renseignements, vcuiUez 
contacted 

STEPHANIE 
COX-FREEMAN 
071 873 4027 


INTERNAL AUDIT MANAGER 

Package c £30,000 

Sun life of Canada, one of the world’s largest life 
assurance companies with assets under management 
worldwide in excess of £30.000 million, has a vacancy for 
an Internal Audit Manager. 

This is one of the two most senior positions reporting 
to the Director of Auditing and will entail the responsibility 
for co-ordinating the audit strategy for major systems 
developments to the highest professional standards. 

This is a highly technical role and the successful 
candidate will require the ability to direct and carry out 
audits of major systems developments and to demonstrate 
a broad understanding of business pnncipies, investment, 
marketing and sales, personnel as well as accounting and 
finance. 

He or she will preferably be QlCA/CISA qualified and 
have the experience and maturity to motivate and lead 
other professionals (internal and external) and to 
communicate innovative or corrective action both ro audit 
and other departments within the company. 

This is an important senior appointment and attracts a 
generous salary and benefits package including mortgage 
subsidy, company car, non -contributory pension scheme, 
free lunches and flexible working hours. Relocation 
assistance will also be provided where appropriate. 

Please apply in writing in the first instance enclosing 
your CV to Mrs Eileen Clapham. Employment Advisor, Sun 
Life of Canada, Basing View, Basingstoke, Hants RG2i 2DZ. 
Telephone 0256 841414. 


SunLife 
of Canada 



RELDAN 

FINANCE DIRECTOR 

Circa £35 - 40,000 

RELDAN the well known fashion company established 
over 50 years require a Financial Director. The 
Company has currently changed Its emphasis from 
manufacturing to Fashion marketing and retailing. We 
are looking for an efficient and dynamic candidate to 
join a strong management team to participate In the 
exciting developments taking place. 

The successful applicant should be between 35 and 
45 years of <ge, with at least 2-3 years experience as 
a Financial Director in a medium sized company. 
Experience to include detailed budget preparation, 
cash management, prompt production of monthly 
management accounts together with acumen for 
dealing with external suppliers, customers, financial 
institutions and auditors. "The person must be able to 
function as a hands-on manager and aft the same time 
effectively communicate with management and others. 

please reply enclosing career details in confidence to 
the Chairman, Reldan Limited, 30 Wellington Road, 
High Wycombe. Bucks HP 12 3QD 


CHANGING THE FACE OF 
COMMERCIAL MANAGEMENT 

• £ muW-milHon market leader In coid^- d riven ^ 

* Committed to major change programmes - business support, sysrems. 


COMMERCIAL MANAGER 

to £40K + bonus + car 
* N /Midlands (Ref 893) 

Critical tasks 

* Integrate and manage a sales administration process, 
from pre-bid to collection of receivables. 

■ Define and implement a new generation of business 
systems, controls and disciplines. 

* Bu3d and modvate a team of c 20 staff via Regional 

Support Managers. 

* Influence total business performance. 

Qualifications 

* Over 35, Ideally a qualified Accountant managing 
a flnance/commerdal team. 

* Ability to create change In strategic context 

* Contract-orientated service business background 
eg,- IT, defence. 

* High energy team player, creative, good 
communication skflls, computer literate. 


2 REGIONAL 
SUPPORT MANAGERS 
> to £28K + bonus + car 
* North West (Ref 894) 

M4 Coirtdor (Ref 895) 

Critical tasks; : 

* Effective financial, commercial and sales administration 
support for regional management team. 

* Implement major new computerised systems. 

* Influence changes In reporting systems, foreca sting. 

" ' budgetdng, asset management, credit control and 

oast&ig systems. 

Qualifications 

* Aged 27 -35, with at least five years’ management 

acoouri ttrg commercial management experience. 

* Practical approach to achieving change andresultsln 
contract-orientated service bustoesses. 

*• Setf^starttng. Inquisitive, flexible, computer literate. 


Pletoe write with fun G/, quoting preferred reference, to Alan Brown, the dkfifs advldng consultant, at the address below. 


MKA MANAGEMENT CONSULTING LIMITED 
Tectonic Place, Holyport Road, Holyport. 
Maidenhead. Berks SL6 2YE 
Telephone: (0628) 798015 
Fax: (0626) 798138 


BELOUM • FRANCE • GERMANY • ITALY *SWUH •SWEDBI • SWinBBlAIID-im NETHBILAN 0 S 



FINANCIAL 

CONTROLLER 


c £40,000 


LONDON 


Our client, one of Europe’s most powerful companies, has 
recently identified a retpiirement for a Financial Controller to operate 
within their UK treasury department 

tqt Th° department is run as an autonomous profit centre, 
consequently applicants for this position must demonstrate the strong 
technical ski lls required to implement financial controls and systems 
appropriate to the continued success of the business. As this is the 
number one finance role the successful individual must possess the 
strength of character to liaise with senior management and external 
parties. 

likely the successful individual will be a Chartered 
Accountant with a minimum of three years experience gained in the 
treasury function of a major corporation. Familiarity with die use of 
financial instruments, cash management activities and netting 
processes is essentiaL The successful candidate should possess the 
potential to grow with the organisation which is young and dynamic, it 
is therefore likely they will be aged between 28 and 33. 

Please write, enclosing full CV to Ronnie Sull 
(Executive Selection Division) 


RICHARD JAMES 

a s a o c i a t e s 
PREMIER HOUSE, 10 GREYCOAT PLACE, LONDON SW1P 1S8. 

TELffH0«e 071 222 8888, 071 222 8037/8. FAX; 071 233 1759. TELEX; 081 941 3809 




EAST MIDLANDS 


C £55,000 





This privately owned £120 million turnover tood processing 
group has been outstandingly successful in its sector. An 
acknowledged market leader, Its success Is firmly based on 
product and service excellence. Substantial capital 
investment has produced faculties which are the envy of their 
competitors in the UK and Europe and they are now atsa 
seeing the benefits of product diversification In the 1980s. 

As Finance Director you will bring a new leva of flnahdd 
control md rflsdpfine to the business. You wfll also provide an 
infoimed business perspective on all Issues facing the group ina 
role which Is at the same time strategic and veryhands-on. 

Probably aged In your mid to late 30s you wifl be o quaffled 
accountant wBh experience of leading the financial development 
of o significant organisation. Strengths In management 
accounting backed by systems ffieracy is essentiaL as is the 
ability to help Influence substanftri tfrar^e-without destroying 


fte culture which has created such a 
Importantly you must be a team bufii 


business. Most 
yerwithan 


-- -- -- — . ■ — , ~ mia me aniRV to mflKfl 

a brood commerdd contribution. y 

The salary Indicated above should not deter excoDfionai 
candidates from applying as there is flexibility in the 
remunwaflwrpack^ ^ Q pe|SQn 

Heasesend fun personal and career details. Including current 
remuneration level and daytime telephone number to 
David Owens, Coopers & Lytxand Deloitte Executive 
Resourcing Limited, 43 Temple Row, Birmingham B2 sjt 
quoting reference D420. 







